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INGI<A
CENTRES

STATEMENT BY THE BOARD OF DIRECTORS AND THE EXECUTIVE
BOARD

The Board of Directors and the Executive Board have today discussed and approved the annual
report of Ingka Centres Europe A/S for the financial year 1 Septembet 2O].7 '31 August 2018'

The annual report has been prepared in accordance with the Danish Financial Statements Act.

It is our opinion that the financial statements give a true and fair view of the Company's financial
position at 31 August 2018 and of the results of the Company's operations and cash flows for
the financial year 1 September 2Ol7 - 31 August 2018.

Further, in our opinion, the Management's review gives a fair review of the development in the
Company's operations and financial matters and the results of the Company's operations and
financial position.

We recommend that the annual report be approved at the annual general meeting.

Copenhagen 8th of December 2018

Board of cutives:

Ras ussen Tord Andersson

B Directors:
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INDEPENDENT AUDITOR'S REPORT

To the shareholders of Ingka Centres Europe A/S

Opinion
We have audited the financial statements of Ingka Centres Europe A/S for the financial year 1
September 2017 – 31 August 2018, which comprise an income statement, balance sheet,
statement of changes in equity and notes, including accounting policies. The financial
statements are prepared in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair views of the financial position of
the Company at 31 August 2018 and of the results of the Company's operations for the
financial year 1 September 2017 – 31 August 2018 in accordance with the Danish Financial
Statements Act.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs) and
additional requirements applicable in Denmark. Our responsibilities under those standards and
requirements are further described in the "Auditor's responsibilities for the audit of the financial
statements" section of our report. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Independence
We are independent of the Company in accordance with the International Ethics Standards Board
for Accountants' Code of Ethics for Professional Accountants (IESBA Code) and additional
requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in
accordance with these rules and requirements.

Management's responsibilities for the financial statements
Management is responsible for the preparation of financial statements that give a true and fair
view in accordance with the Danish Financial Statements Act and for such internal control as
Management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting in preparing the financial statements
unless Management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance as to whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs and additional requirements
applicable in Denmark will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
the financial statements.

As part of an audit conducted in accordance with ISAs and additional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scepticism throughout
the audit. We also:

· Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations or the override of internal control.
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INGKA
CENTRES

KEY FIGURES AND RATIOS

1 Sep 2OL7
- 31 Aug

2018
DKK'OOO

1 Sep 2016
- 31 Aug

2017
DKK'OOO

1 Sep 2015
- 31 Aug

2016
DKK'OOO

1 Jan
- 31 Aug

2015
DKK'OOO

1 Jan
- 31 Dec

2fJL4
DKK'OOO

Income statement
Gross
profit

Operating
profit

Financial income and expenses,
net

46.8t4 50.455 39.306 38.833 57.L49

118 6.742 2.416 5.49L 5.850

2L.225 35.943 27.323 -14.052 -70t.288

Profit before
tax

232.058 2.677.O33 193.455 -45.350 -695.438

Profit for the
year

237.247 2.666.973 t92.745 -49.785 -702.890

Balance sheet
Investment for the year in group
enterprises

596.LL7 661.367 340.235 1.t48.6L7 1.164.916

Total
assets

8.226.381 8.139.919 7.256.9t6 6.tgt.447 5.398.024

Equity 4.362.46L 4.t25.220 3.42L.354 2.898.793 2.450.634

Ratios o/o

Equity
ratio

53,O o/o 5O,7 o/o 47,7 o/o 46,9 o/o 45,4 o/o

(equity as o/o of assets, end of year)

Financial ratios are calculated in accordance with the recommendations of the Danish Finance
Society. For terms and definitions, please see the accounting policies.
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INGI<A
CENTRES

ACCOUNTING POLICIES
The Financial statement of Ingka Centres Europe A/S has been prepared in accordance with
the Danish Financial Statements Act as regards reporting medium class C enterprises.

The financial statements have been prepared in accordance with the same accounting policies
as last year.

Consolidated financial statements
Referring to section 112(1) of the Danish Financial Statements Act, no consolidated financial
statements are prepared. The financial statements for Ingka Centres Europe A/S and its
group entities are part of the consolidated financial statements for Ingka Holding B.V.

Omission to present a cash flow statement
With reference to section 85(4) of the Danish Financial Statements Act, no cash flow
statement for the parent company is prepared, as the parent company's cash flows are part
of the consolidated cash flow statement.

Reporting currency
The financial statements are presented in DKK.

Recognition and measurement
Income is recognized in the income statement when earned, whereas costs are recognized by
the amounts attributable to this financial year,

Assets are recognised in the balance sheet when it is likely that future economic benefits will
flow to the company and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when it is likely that future economic benefits
will flow out of the company and the value of the liability can be measured reliably.

The initial recognition measures assets and liabilities at cost. Subsequently, assets and
liabilities are measured as described in the following for each item.

Certain financial assets and liabilities are measured at amortised cost, recognising a constant
effective interest over the term. Amortised cost is stated at initial cost less any deductions
and with addition/deduction of the accumulated amortisation of the difference between cost
and nominal amou nt.

The recognition and measurement takes into account predictable losses and risks arising
before the year-end reporting and which prove or disprove matters that existed at the balance
sheet date.

Receivables and payables and other monetary items denominated in foreign currencies are
translated at the exchange rates at the balance sheet date. The difference between the
exchange rates at the balance sheet date and at the date at which the receivable or payable
arose or was recognised in the latest financial statements is recognised in the income
statement as financial income or financial expenses.

Foreign subsidiaries and associates are considered separate entities. The income statements
are translated at the average exchange rates for the month, and the balance sheet items are

Foreign currency translation
On initial recognition, transactions denominated in foreign currencies are translated at the
exchange rates at the transaction date, Foreign exchange differences arising between the
exchange rates at the transaction date and at the date of payment are recognised in the
income statement as financial income or financial expenses.
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CENTRES

BALANCE SHEET
Tangible fixed assets
Land and buildings, machinery, other plants, fixtures and equipment are measured at cost
less accumulated depreciation and write-down. No depreciation is provided on Iand.

The depreciation base is cost less estimated residual valLle after end of useful life.

The cost includes the acquisition price and costs incurred directly in connection with the
acquisition until the time when the asset is ready to be used. As regards self-manufactured
assets, the cost price includes cost of materials, components, subcontractors.

Straight-line depreciation is provided on the basis of an assessment of the expected useful
lives of the assets and their residual value as follows:

Useful life Residual
value

Other tanqible assets 5-10 years 0o/o

Profit or loss on disposal of tangible fixed assets is stated as the difference between the sales
price less sellinq costs and the carrying amount at the time of sale. Profit or loss is recognised
as other income or exPenses.

Investment in group enterprises
Investments in subsidiaries are measured at cost. If cost exceeds the recoverable amount, a

write-down is made to this lower value.

Dividends from subsidiaries are recognized in the income statement for that accounting
year, in which the dividend is declared. However, if the distributed dividend exceeds the
accumulated earnings after the acquisition, the cost of the investment is reduced by the
exceeding amount.

fmpairment of non-current assets
The carrying amount of investments in subsidiaries, other long term investments and
receivables from group enterprises is subject to an annual test for indications of impairment
other than the decrease in value reflected by amortasation.

Impairment tests are conducted of individual assets when there is an indication that they may
be impaired. Write-down is made to the recoverable amount if this as lower than the carrying
amount.

The recoverable amount is the higher of an asset's net selling price and its value in use. The
value in use is determined as the present value of the anticipated net cash flows from the use
of the asset or group of assets.

Current assets
Current assets are measured at amortised cost which usually corresponds to nomanal value
Write-down is provided to meet expected losses.

Prepayments
Prepayments comprise costs incurred concerning subsequent financial years,

Other long term investments
Other long term investments are measured at cost. If cost exceeds the recoverable amount,
a write-down is made to this lower value.
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CENTRES

INCOME STATEMENT

Other income
Other external expenses

GROSS PROFIT

Staff costs
Depreciation/ amortisation and write downs

Income from investments in group enterprises
Other financia I income
Other financia I expense

PROFIT BEFORE TAX

Tax on profit

PROFIT FOR THE YEAR

APPROPRIATION OF RESULT
Extraordinary dividend
Proposed distribution profit for the year

TOTAL

Note

1 Sep 2OU
- 31 Aug

2018

t3

I Sep 2016
- 31 Aug

2017

DKK'OOO

t77.874
-L27 .369

50.455

1

2

DKK'OOO

217 .559
-t70.745

46,4L4

-45.348
- 1.348

118

210.7L5
405.687

-384.462

0
237 .24L

-42.364
-1.349

7

3

4

2.634.348
54.285

-t8.342

6,7 42

2.550.666
1 16.30 7

5

232.Os8 2.677.O33

5.183 -10.060

237,24t 2.666.973

237.24t 2.666.973

!NGKA

OPERATING PROFIT



INGKA
CENTRES

BALANCE SHEET

ASSETS

Tangible fixed assets
Fixtures and equipment

Financial assets
Investments in g roup enterprises
Other long term investments
Receivables from g roup enterprises

TOTAL FIXED ASSETS

Current assets
Receivables from group enterprises
Other receivables
Accrued income
Cash and short-term deposits

TOTAL ASSETS

Note
31 Aug
2018

DKK'OOO

2.898
2.898

4.279.646
22.O55

2.011.048
6.3L2,749

7.847 .025
0

74.t7 6
49.533

L.9LO.734

14

31 Aug
2()17
DKK 'OOO

4.23L
4.231

4.400.308
22.O55

2.290.A93
6.7 t3.256

1.355.950
4.643
3.107

54.7 32
1.422,432

6

7

6.3L5,647 6.717.487

8.226.381 8.139.919



INGI<A

BALANCE SHEET

EQUITY AND LIABILITIES

Equity
Share capital
Share premium
Retained profit

Provisions
Deferred tax

Long-term liabilities
Lia bilities to group enterprises

Short-term liabilities
Lia bilities to group enterprises
Trade payables

Other short-term liabilites
Accrued expense

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

Ownership
Transactions with related parties

Contractual obligations and contingencies, etc.

56
56

76
76

67 5 .394
675.394

Note

7 .460
4.228.6L5

126.386
4.362,46L

2.980.07s
663

1.606
17.3 68

2.999.7L2

t5

7 .460
4.228.615
-110.855

4.L25.220

3.372.763
6.796
6.283

13.387
3.339.229

8

9

3.863.a64 4.Ot4.623

8.226.3a1 8.139.919

10

11

72

C ENTRES

31 Aug
2014
DKK'OOO

864.152
464.L52

31 Aug
20L7

DKK'OOO



INGKA
C ENTRES

NOTES

Note 1

Staff costs
Average number of employees

Total staff costs:
Wages and sa laries
Pension costs
Other social security costs
Other staff costs

In the total staff costs are included:

Board of executives

Management is included in the general incentive program

Note 2
Depreciation and amortisation
Fixtures and equipment

Note 3
other financial income
Interest from group enterprises
Other interest income including foreign exchange gains

Note 4
Other financial expenses
Interest to grou p enterprises
Other interest expense including foreign exchange losses

1 Sep 2017
- 31 Aug

2014
DKK'OOO

35

34.470
7 .671

2t6
2.991

45.344

8.016

1.348
1.348

41.056
364.631

405.6'37

t7 .904
366.558

344,462

t6

1 Sep 2016
- 31 Aug

20t7
DKK'OOO

34

31.861
7 .L28

2t6
3.159

42.364

8.084

1 ,349
1.349

4t.490
t2.795

54.245

18.231
111

14,342



INGKA
CENTRES

NOTES

Note 5
Tax for the year
Current tax for the year
Change in provision for deferred tax

Note 5
Tangible fixed assets
Cost 1 September
Addition
Cost 31 August

Depreciation and write-down 1 Sept
Depreciation of the year
Depr. and write-down 31 August

1 Sep 2O17
- 31 Aug

2018
DKK'OOO

17

1 Sep 2015
- 31 Aug

2017
DKK'OOO

5.163

5.183

-to.o72
t2

-10.060

Fixtures
and

equipment
DKK'OOO

7 .044
15

7.O59

2.813
1.348

4.16L

2.898Carrying amount 31 August



INGKA
CENTRES

NOTES

Note 7
Investments in group enterpris€s
Cost 1st September 2017
Additions
Disposals
Cost 31 August 2018

Impairments 1 September 2017
Impairment this year
Reversed impairments
Impairments 31 August 2018

Book value 31 August 2018

Income from investments in Group enterprises
Proceed sale of group enterprises
Disposal of g roup enterprises
Other costs related to the sale of group enterprases
Income related to sale of group enterprises
Impairment
Total income from investments in group enterprises

Name of Subsidiary

Ingka Centres Germany GmbH
Ingka Centres Portugal S.A.
Ingka Centres Ceskd republika s.r.o.
Ingka Centres France SAS
Ingka Centre Espafia S.L.
Ingka Centres Slovensko s.r.o.
Inqka Centre Srbira d.o.o
Ingka Centre Croatia d.o.o
Designer Outlet Croatia d.o.o (we owe 70olo of the shares)
Ingka Centre Italia S. r.l.
Ingka Centre Switzerland AG
Republic I BV

Equity 31 August
Ownership 2018

1 Sep 2017
- 31 Aug

2018
DKK 'OOO

18

1 Sep 2016
- 31 Aug

20L7
DKK'OOO

DKK'OOO
-79.767
704.936
684.747
644.692
160.852
840.914

8.162
109.777
158.162
74.757

562. 160
2.524.347

4.279.646 4.400.308

5.273.7 t7
596. 1 17

-647 .t33
s.L62.70L

5. 102.569
661.367

- 5 50.219
5.2L3.717

-813.409
-77 .437

7 .797
-843.O55

-939.715
-69.328
195.634

-413.409

462.592
-t70.925
-11.306

280.361
-69.646

zLO.7 L5

Result 1 Sep
20L7

- 31 Aug
2018
DKK 'OOO

-6.532
-20.235
-2t.to7
-57 .287

-4.347
-1.333

- 566
-21.077
- 1 1.931
-78.855
-32.055

276

100o/o
100o/o
70Oo/o
TOOo/o

100o/o
100o/o
100o/o
100o/o
100o/o
100o/o
\000/o
100o/o



INGKA
CENTRES

Note 8
Equity
Equity 1 September 2017

Extraordinary dividend paid out in the year
Group contribution
Profit for the year
Equity 31 August 2018

Share capital
The share capital is divided as follows:
10.000 shares in the denomination of EUR 100

Movements in sha re capital:

Share
capital
DKK'OOO

20L7
DKK'OOO

7 .460

7.460

0
0
0

7.460

4.228.6L5

0
0
0

4.228.615

Share
premium
account

DKK'OOO

2016
DKK'OOO

7 .460

Retained
profit
DKK'OOO

0
U

237 .24r
126.386

19

Totat
DKK'OOO

0
0

237 .247
4.362.46L

-110.855 4.L25.220

2014
EUR'OOO

1.000

2015
DKK'OOO

7 .460

2014
DKK 'OOO

7 .460l September
31 August

Note 9
Long-term liabilities

2018
DKK'OOO

7 .460
7.460 7.460 7.46() 7.460 7.460

Total debt Due wrthrn
31 Aug Due within 1 to 5

2018 l year years
DKK'OOO DKK'OOO DKK'OOO

3.844.227
3,444.227

2.980.075
2,980,O75

864.752
864.t52

NOTES

Liabilities to group enterprises
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