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CVRno. 34.23æ25

statement by the Board of Director and the Executive
Board
fie Board of Direclors and tfie E:ac*rdræ Boanl have tgday disorsscd and approwd the annual report offi-Netvsket P/S br the financial year 1 January - 31 Oecåmær ZOt Z.

The annual rcport has been prcpared in accordance wih the Danish Financial Stakn€nts Act
ln our-opinion, the fnancial sbbments give a tue and trir view of the Cornpanfs assets, liabilitias and
financial position at 31 Decsmber fr17 aN of the resutb of the Cqnpanys oieråtons anO'cæn norlre rorhe financial year 1 January - 3l hcernber 2O1Z

Further, in our opinion, tfie Managsnents rwiew gives a fair revkny of the deræbpment in fte comomvrs
operations and finEncial matters, of tre resulb furlhe year and of the Cornpanya tininoji pås1ion."--"'
tIVs the annual repod be appror€d atthe annual general meeting.

Brydcr

Board of Dircdors:

Jon Omund Revhaug
Chalrman

Sbfan Jå\,erbring

Thomas Holst Laursen Alhn Kodr L€lf Brandt
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TT.t{etvrrlct PrS
Annualrawft?OlT
CVRno. 9/23æ25

$tatement by the Board of Dlrectorc and the Execufivo
Board
Thc Board of Diredore and the Exocrlttæ Boerd harre loday dlccuscad and approwd the annual r€porl of
TT-tletværkel PrS br Otr financial ycar 1 Jrnuary - 31 Dsccrrber 2017.

The annud ruport has been gepercd in accordanæwlth the Danish Financid Slaternenb Act

ln our opinlon, the llnancial strbmcnb giw e tuo Erd fgir vial of thc Cønpany's asscts llebllities and
financblpoqittbn at 31 Decembor 2017 .nd of thc lasulF of lhc Cornpsrys operitinns and casfr fiorw for
the financial year 1 January - 31 Decamber 2017.

Fufie1 in our opinion, Ee Managgmcnts rcrriew giws a frk rsvbw of the tlerolopxncnt in ths Gompany'a
operatiotts and fnancial mfieo, of the rpculb br tha year and of tre Cornpan/s financiEl poofron. 

'

Vb necommend thgt the rnnuat mport be apprcrcd at the annual gencral mccilng.

Copenhagen. 16 Aprll 2018
Executirc Boad:

Carsten Bryder Thcils

Board ol Directors:

Chairman
Claes Johan lrryemar
Nyksnder
Vicp Chairman

Stefan Erik Jawrbring

Thomæ Holst Launan Alhn lGck l-ålf Brandt
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TT.ilew.rtot PrS
Annual nport 2017
CVR no. 34 23 06 25

$tatement by the Board of Dlrectots and the Executlve
Board
The Board of Diructors and ttrc Executiw Boad havc today discusacd and apprcvcd the annual æport ol
TT-Netværk€t P/S for the financlal yaar I January - 31 Deæmber 2017.

The annual rport he8 b€en pr€par€d in eccodanoe wlh the Danish Finandal Stetsmgnts Acl.

ln our opinion. the finanoial statements givo a tru6 ard fair view of the Companfs asosb, liabiliti€s and
financial position at 3l December 2O17 and of the resulb of he Company's operalions and cash f,ours for
the financial year 1 January - 31 DecemberZ)17.

Further, ln our opinion. ttle Managernsnrs rcvlew gves a falr rgvbw of ths de\r€lopment ln the companys
operations and fnancial mattors, of the resutts fur the yaar and of the Company's financial position.

Wc rgcommcnd thatthe annual report be approved at the annual general meeUng.

Copenhagen, 16 Aptil 2018
Executive Board:

Carsbn Bryder Thejls

Board of DirEstors:

Jon Omund Revhaug
Chairman

ffi
Nykander
Mce Chairman

Thornas Holst Laursen Allan Kock Leif Brandt
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TT-Netvarket PIS
Annual report 2017
CVR no. 34230625

Statement by the Board of Directors and the Executive
Board
The Board of Directors and the Executive Board have loday discussed and approved the annual reporl of
TT-Netværket PIS br the financial year 1 January - 31 Decembar 2017.

The annual report has been prepared in accordance with the Danish Financial StatemEnls Act.

ln our opinlon, the financial statemenls give a true and fair view of the Companys assets, llabilities and
linancial position at 31 December 2017 and of ihe resulls of lhe Gompany's operalions and cash flows for
the financial year 1 January - 31 December 2017.

Further. in our opinion. lhe Management's rcview gives a fair rcview of the derrelopmenl in the Company's
oparations and financial matters, of the results for the year and of the Company's llnancial posilion.

We recommend that the annual report be approved at lhe annual general meeting.

Copenhagen, 16 Apdl 2018
Executive Board:

Carst€n Bryder Thejls

Board of Directors:

Jon Omund Revhaug
Chairman

Claes Johan lngemar
Nykander
Vlce Chairman

Thomas Holst Laursen Allan Kock LEif Brandt
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TT-l{ctværkst P/8
Annual report 2017
CVR no. 34 23 06 25

Statement by the Board of Directons and the Executive
Board
The Board of Dlructors and thc Exeantiys Board have today distrussed and approved the annual rsport of
TT-Netværket PÆ for the finandal year I January - 31 tlEoember 201 7.

The annual report has been prepared in accordance wilh the Danlsh Flnandal SlatementsAcf,

ln our opinion, thc finEncial steternsnB gfuc a iue and fair view of the Company's assetr, liabilit'es and
financial posiUon at 31 Dcoember 2017 and of lhe reeullr qf the Compan/s operations and cash lloua br
the frnandal year 1 January- 31 Deæmber 2017.

Furlher, ln our opinion, lhe Managemenfs revienr gives a fair rsview of the development in fte Cornpany's
opcratione and f,nanclEl mators, of he rcsults for lhe year and of the Company's financlal poaition.

lll/e Gcommcnd that the annual report be approvcd at the annual gencnl meeting,

Copcnhagen, 16 Aptil 2018
Exeautive Board:

Carclen BryderThejls

Boad of Directors:

Jon Omund Rcvhaug
Chairman

Holst Laurcen

Claes Johan lngemar
Nykander
Viæ Chairman

Stefan Erik Jåwrbdng

Ælan Kocl( Leif Brendt
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1-i-Ftstverrl:et P/3
Arnuel repoit 2017
c\rR nc. 34 2i 0e 25

Statement by the Board of Directors and the Executive
Board
T re Board ol Dir;clors and the Executve Board have today discussed and approved lhe ennual report of
TT-l.leireærl(si P/S for fie flnencial year 1 January - 31 December ?0'17.

T ra arrr rr al r epori lr?rs been prepa e r.i n accorda"ce \:rit.r the Danish Frnancral Slatements Act.

lr cur optr,tot , ih9 financiåi staigments gve I irue and 'au vier.r of the Company's e6seG, liabilitie6 and
itnancrel po€ttron a;. 3l Decetrber 2017 atci oi ine results oi the Cornpany's operetons and cash flor'æ lor
$e ifiåncial year 1 January - 31 Decernoer 2017

F.lriher, ili oui oprnion. ii"le Mana$rerilenl's levreiy grves a tari :evie'w of the cleveloplneni in the Company's
opcralions and irnoncial ta:'rem, of ihe lesulis ior the ycer'and ol thc Company's financial positicn,

We recomntend ihat the annusl .'e9ror'l be arpro.,,ec' at Sre annual general meet.rg

Corcnhagerr, 10 A;:ril 20'10
Execrrtirre BoarC.

Ca:sten Erycler Thejls

Boarci c[ 3rråctors

Jon Orrund Rs'rhaug
Charirnan

Claas Joira,r lrget'ira,
Nyl<ancler
Vice Clairrnan

l;teiar bnk Javerblng

( /
Trcn::s l'lol;i l.arr.se-r ,{llan i;'ock
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lndependent auditor's report

To the shareholders of TT-Netværket P/S

Opinion
We have audited the financial statements of TT-Netværket P/S for the financial year 1 January - 31
December 2017 comprising income statement, balance sheet, statement of changes in equity, cash flow
statement and notes, induding accounting policies. The financial statements are prepared in acrordance
with the Danish Financial Statements Act

ln our opinion, the financial statements give a true and fair view of the Company's assets, liabilities and
financial position at 31 December 2017 and of the resulb of the Company's operations and cash flows for
the financial year 1 January - 31 Decsmber 2O17 in accordance with the Danish Financial Statements
Act

Basis for opinion
We conducGd our audit in accordance with lntemational Standards on Auditing (lSAs) and the additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements ar€
turther described in the "Auditofs responsibilities for the audit of the financial statemenb" section of our
report. We are independent of the Company in accordance with the lntemational Ethics Standards Board
for Accountrants' Code of Ethics for Professional Accountranb (IESBA Code) and the additional
requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance
with these rules and requiremenb. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide s basis for ouropinion.

Management's responsibility for the financial statements
Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act and for such internal control that Management
determines is necessary to enable the preparation of financial statements that are fee from material
misstatement whether due to fraud or error.

In preparing the ffnancial statsments, Management is responsible for assessing the Company's ability to
continue as a going oonosm, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting in preparing the financial statements unless Management either intends
to liquidate the Company or to cease operations, or has no realistic altemative but to do so.

Auditor's responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assunance as to wlrsther the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with lSAs and the additional reguiremenb in Denmark will always detect a
material misstatement wten it exists. Misstatements may arise from fraud or €ror and are considered
material il indlvidually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users made on the basis of these financial statements.

As part of an audit conducted in accordance with lSAs and the additional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scepticism throughout the audit.
\Ale also

- identry and assess the risks of material misstatement of the company financial statements, whether

due to fraud or error, design and p€rbrm audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a

material misstatement resulting from ftaud is higher than for one resulting from enor as fraud may

involve collusion, forgery, intentional omissions, misrepresentations or the ovenide of intemal control.

3
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lndependent auditor's report

- 
obtain an understanding of intemal control rel€vant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the puryose of expressing an opinion on the
effectiveness of the Company's internal control.

- evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management

- 
conclude on the appropriateness of Managemenfs use of the going conc€m basis of accounting in
preparing the financial statsmenb and, based on the audit evidence obtained, whether a material
uncertainty oxists relabd to €vents or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. lf we condude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modifu our opinion. Our condusions are based on the audit
evidence obtained up to the date of our auditot's report. However, ftrture events or conditions may

cause the Company to cease to continue as a going concern.

- evaluate the overall presentation, structure and contenb of the financial stiatements, including the
disclosures, and whether the financial statements represent the undedying transactions and events in
a menner that gives a true and fair view

We communicate with those charged wltt govemance regardlng, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in intemal
control that we identiff during our audit.

4

)r



lndependent auditor's report

Statement on the Managemenfs review
Management is responsible for the Managemenfs review.

Our opinion on the financial statements does not cover the Managemenfs rsview, and we do not express
any form of assurance condusion thereon.

ln connection with our audit of the financial statements, our responsibili$ is to read the Managemenfs
review and, in doing so, consider wlrether the Managemenfs review is materially inconsistent with the
financial statements or our knowledge obtrained during the audit, or otherwise appears to be materially
misstated.

Moreover, it is our responsibility to consider whether the Managemenfs review provides the information
required under the Danish Financial Statements Ac't.

Based on the work we have performed, we conclude that the Managements review is in accordance with
the financial statements and has been prepared in accordance with the requirements of th€ Danish
Financial Statemenb Act. We did not identif, any material misstatement of the Managements review,

Copenhagen, 16 April 2018
KPMG
Stratsautoriseret Revisionsparherselskab
CVR no. 25 57 81 98

State Authorised
Public Accountant
MNE no. 10488
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TT-Netværket P/S
Annual report 2017
CVR no. 34230625

Management's review

Company details

fi-Netværket P/S
Amager Strandvej 60
2300 København S
Denmark

Telephone:
\A/ebsite:

CVR no.:
Established:
Registered office:
Financialyear

+4588136070
www.tt-netwo*.dk

3/.230625
17 February 2012
Copenhagen
1 January-31 December

Board of Directors
Jon Omund Revhaug, Chairman
Claes Johan lngemar Nykander, Vice Chairman
Stefan Erik Jåverbring
Thomas Holst Laursan
Allan Kock
Leif Brandt

Executive Board
Carsten Bryder Thejls

Auditor
KPMG
Stabautoriseret Revisionspartnerselskab
Dampfaergevej23
DK-2100 Copenhagen
Denmark

Bank
Nordea Danmark A/S
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fi{.letvsrket P/S
Annual report2OlT
CVR no. 34230625

Management's review

Financial highlights

2016 5 1 1

Key flgures
levenue
Sross profit
Srdinary operating profft

-oss from financial income
and expenses

)rofiUloss for the year

897,965
482,403
77,830

-27,113
50,717

852,159
461,757
91,4E2

-29,592
61,890

870,151
475,929
123,593

40,445
83,148

966,906
374,602

222

43,927
43,705

1,A27,790
498,002
100,055

42,310
s7,745

Fixed assets
Current assets
fotal assets
Contributed capital
Equity
Non-curent liabilities other

than provisions
Cunent liabilities other than

provisions
lnvesiment in property,

plant and equipment

2,762,773
323,958

3,086,731
100,000

1,063,080

2,952,027
2U,968

3,186,995
100,000

1,012,361

2,597,798
313,972

2,911,770
100,000
950,471

2,619,301
320,060

2,939,361
100,000
867,325

2,5s1,636
3E9,666

2.941,302
100,000
911,027

1,Æ2,7U 1,514,675 1,242,946 1,253,379 1,263,689

189,229 224,U3 273,249 287,433 363,486

266,620 306,721 321,780 433,265 428,771

Ratios
Gross margin
Cperating margin
Retum on invested capital
3urrent ratio
Return on Equity
Solvency ratio

53.7%
8.7%
2.7o/o

171.2o/o
4.9o/o

il.40/o

&4.2o/o
10.7o/o

3.3o/o

1O4.5o/o

6.3o/o
31.8o/o

54.7o/o
14.2o/o
4.7o/o

'l14.go/o
9.2o/o

32.60/o

38.7%
0.5%
0.2o/o

111.4o/o
4.9o/o
29.5o/o

48.5o/o

9.7o/o

3.4Vo
105.5%

6.3o/o

31.00/o

of tull-time
17 16

num
7 16

Financial ratios are calculated in accordance with the Danish Society of Financial Analysts' guidelines on
the calculation of financial ratioE "Recommendations and Financial Ratios 2015". The financial ratioE have
been calculated as bllows:

GrossmarginGrossprofiUlossxlo0
Revenue

Operating margin Ooeratino orofit/loss x 1(X)
Revenue

Return on invested capital Ooeratino orofiUloss . 100
Average invested capital

lnvested capital Operating intangible assets and property, plant and €quipmenl
plus net working capital

Return on equity ProfiUlosq fom ordinarv activiffes afier tax x 100
Average equity

Equitv ex. non-contollino interests at vear end x 1fi)
Total equity and liabilities at year end

7
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TT-Netværket P/S
Annual reporl20l7
CVR no. 34230625

Management's review

Operating review

Principal activities
TT-Netværket is a joint venture between Telenor and Telia, and its objective is to own, maintain and
develop the common Radio Access Network related to alltechnologies (2G, 3G and 4G).

The Company was founded on 17 February 2O12, and this is the sixth annual report presented by the
Company.

Recognition and measurement uncertainties
The Company has made a proMsion of DKK 333,155 thousand to cover expecfed future costs related to
fre dismanding of antenna positions. The oalculation of the provision is based on expected future prices
for dismanfling. The cunent average prices for dismanfling are known, but the timing of the costs (useful
lives of the antenna positions) and future prices are subjec-t to uncertainty. The provision has been
reduced significanfly during 2017 as the expected future price for dismanfling is reduced. This is because
the actual costs for dismanfling in 2017 have been lower than in previous years.

Development in activities and financial position

Profit for the year
The Company's income statement tor 2017 shows a net profit of DKK 50,717 thousand, and the balance
sheet at 31 December 2017 shows equity of DKK 1,063,080 thousand.

This is a decrease in profit compared with 2016 due to extraordinary restructuring cost for onerous
contracts of DKK 20,717 thousand.

Net income is considered satisfactory and in line with expectations.

Outlook
For 2018, the Company expecG normal operations as well as positive net profit in line with 2017

lntellectual capital
The Company's activities require significant expertise in the operation and development of mobile
networks. lt is therefore essential to the Company to recruit and rebin employees with the appropriate
training and level of experience.

It is the Oompany's view that he cunent intemal and extemal conditions allow both recruitment and
retention of employees with the appropriate skills.

The share of employees with high-level education is approx, 80o/o.

Particular risks
The Company has no significant risks apart from those e,ommon to the industry.

8
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TT-Netværtet PtS
Annual røporl2017
CVR no. 34230625

Management's review

Operating review

Statutory statement regarding social responsibility and gender diversity
Given $e activity and sfitcfure of ornership, the most material social responsibility area for TT-Netuærket
P/S is electricity consumption, whidt relates to tfie Company's impact on the dimate and environment.

The Company has significant electricity consumption, and the future expansion of the network to meet the
demand for exlended coverag€ and capacity will increase future consumption. The Company foerces on
and will continue to focus on reducing electricity oonsumption and subsequent CO2 emissions. ln 2017,
the Company has continued to replacc cooling systems and modemised other network eguipment to
reduce electricity consumption. These optimisations have resulted in eledricity savings of more than
500,000 l(A/h compared to 2016. These savings have, however, been offset by additional elec'tricity
consumption fom the expansion of the network. The Company will continue to invest in initiatives to
reduce electrici$ consumption and consequently its impact on climate and environment. The Company
has more than 4,000 antenna positions across Denmark. All antennas are built in accordance with cunent
regulations and building permits, ensuring hat the impact on the extemalenvironment is limited and wtttrin
laws and guidelines.

The Company requires that all third party suppliers comply with the supplier code of conduct principles
specified by Telenor and Telia covering for instance human rights. ln 2O17, all suppliers ha\re agreed to
these principles.

It ie the target of the Company that the undenepresented gender in the Board of Directors should be
represented by at least one of six persons by the end ol 2020, i.e. one female to be hired in the Board of
Directors by the end ot 2O2O. The trarget has not yet been fulfilled and curently there are six board
members, all of whom are males. The Board of Directors is elected by the ownen based on qualiftcations,
and both genders are considered equal.

The total number of employees in the Company is 17. As this is below 50, which is the minimum number
of employees for defining a policy ficr other management levels, no such policy has been created for the
Company.

I
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TT-Netvarket P/S
Annualrcport2017
CVR no. 3/.23æ25

Financial statements I January' 31 December

lncome statement

DKK'OOO

Revenug

Other operating income

Other extemal cosb
Gross proflt

Stafr costs

Depreciation, amortisation and impairment

Operatlng proflt

Financial expenses

Profit for the year

Note 2017 2016

897,965 852,159

238 304

-415,800 -390,706

482,403 481,757

-14,356 -13,8E7

-390.217 -356,388

77,830 91,482

-27,113 -29,592

50,717 61,890

2
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TT-iletværket P/S
Annualreprt20l7
CVR no. 34 23 06 25

Financial statements 1 January - 31 December

Balance sheet

DKK'OOO

ASSETS

Flxed assets
lntangible assets
Acquired licences and comparable rights

Note 2017

o

Property, plant and equipment
Land

Plant and machinery

Plant and machinery under construction

Other assete
Deposits

Total flxed aesets

Current assets
Receivables
Receivables from group entities

Other receivables

Prepayments

Cash åt bank and ln hand

Total currcnt aesets

TOTALASSETS

7

I

2016

479,96',1 500.&t1

-

479,961 500,641

474

2,216,516

30,611

2,247,601

35,211 36,188

35,211 36,188

2,762,773 2,952,027

225,498 158,674
6,221 661

10,267 13,383

241,9U 172,718

81,974 62,250

323,958 2U,æ8

3,086,731 3,186,995

474

2,388,523

26,201

2,415,198

11
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TT.Netværket P/S
Annual reporl2017
CVR no. 3/.230625

Financial statements 1 January - 31 December

Balance sheet

DKKOOO Note 2017

EQUITYAND LIABILITIES
Equity
Share capital

Share premium

Retained earnings

Total equlty

Provlsione
Asset retirement obligation

Other provisions

Total provlslons

Liabilitles other than provisions
Noncunent liablllties othcr tnan provlsions
Liability to the Danish Energy Agency related to mobile licences
Payables to group entities

Curtpnt liabillffes other than provisions
Cunent portion of non-cunent liabilities other than provisions

Trade payables

Payables to group entities

Other payables

Total liabllltles other than provlsionc

TOTAL EQUITY AND LIABILITIES

Contractual obligatlons, eonffngencles, etc.
Fees paid to auditor eppointed at the annual geneml meeting
Related pafi disclosuree

9

2016

100,000 100,000

700,000 700,000

212,361

1,063,080 1,012,361

333,155

38,533

371,688

262,7U
1,200,000

314,675

1,200,000

1,462,7U 't,ffi4075

10

11

11

389,861

45.255

435,1 16

53,670

89,178

0

46,381

189,229

1,651,963 1,739,518

3,086,731 3,186,995

53,670

39,41
71,630

60,102

224,U3

12

13
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TT-Notværket P/S
Annual repoft2017
CVR no. 9.230625

Financial statements 1 January - 3{ December

Statement of changes in equity

Equity at 1 January 2017

Transferred over the profit appropriation

Equity at 31 Deccmber 2017

Contributed
capihl

Share
premium

Retained
earnings Total

1,012,363

50,717

100,000

0

700,000 212,363

50,7170

100,000 700,000 263,080 1,063,080

h
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TT.Netværket PIS
Annual reporl20lT
CVR no. 3/230625

Financial statements 1 January - 3{ December

Cash flow statement

DKKOOO Note 2017 2016

ProfiUloss for the Year
Depreciation and amortisation

Net change in provision

Financial expenses

Cash frow fom operating activitiee before changes in working
capital

Changes in working caPital

Cash flows fiom operating activities

lnterest paid

Cagh flows from operaffng activlfec

Acquisition of intangible assets

Acquisition of propefi, plant and equipment

Deposits repaid

Cash flowr from lnvesting actlvltles

External financing:

Repayment of long-term debt

Cash flours from financlng activltles

Net eash flows for the year

Cash and cash equivalents at 1 January

Gash and cash equlvalentc at 31 Dascmsr

50,717

390,217

-7,374
27,113

460,673

61,890

3s6,995
-24,6æ
29,592

15

423,811

-84,313

355,793

-18,298

339,498

-20,4?3

337,495 319,075

-187

-266,620

977

-265,830

-51,941 -10,560

-51,9{1 -10,560

19,724

62,250

-72,387

-83,995

-301,2'.12

4.305

-380,902

3r'.-637

81,974 62,250

The cash flow statement cannot be direc-tly derived from the other components of th€ financial statements.
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TT.Netværket P/S
Annual reporl2017
CVR no. 34230625

Financial statements 1 January - 31 December

Notes

Accounting policies
The annual report of fi-Netværket P/S for 2O17 has been prepared in accordance with the provisions
applying to reporting class C large entities entites under the Danish Financial Statements Act.

The accounting policies used in the preparation of the financial statements are consistent with those of
last year.

Recognition and measurement
Assets are recognised in the balance sheet when it is probable that future economic benefits will flow to
the Company and the value of the asset can be reliably measured.

Liabilities are recognised in the balance sheet when an outflow of economic benefits is probable and when
the liability can be reliably measured.

On initial recognition, assets and liabilities are measured at cost. Subsequently, assets and liabilities are
measured as described below for each individual item.

Certain financial assets and liabilities are measur€d at amortised cost, applying a constant yield to
maturity. Amortised cost is the original cost less any principal repayments and pluVminus the cumulative
amortisation of the difference between cost and nominal value.

Recognition and measurement take into account gains, losses and risks occuning prior to the annual
report that evidence affairs and conditions existing at the balance sheet date.

lncome is recognised in the income statement as earned, including value adjustments of financial assets
and liabilities measured at fair value or amortised cost. Furthermore, costs incuned for this yea/s earnings
are recognised, including depreciation, amortisation, impairment losses and reversals due to changes in
accounting estimates of amounts previously recognised in the income statement.

Foreign currency translation

On initial recognition, transactions denominated in foreign currencies are translated at the exchange rates
at the transaction date. Foreign exchange differences arising betrrveen the exchange rates at the
transaction date and the date of payment are recognised in the income statement as financial income or
financial expenses.
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TT-Netvæd<et PIS
Annualrcpoft2017
CVR no. 34230625

Financial statements I January - 31 December

Notes

{ Accounting policies {continued}

Receivables, payables and other monetiary items denomlnated in foreign cunendes are translated at the
exchange ratss åt the balance sheet date. The difference between lhe exchange rates at the balance
sheet date and the date at wfrich the receivable or payable arose or was racognised in the latest financial
statements is recognised in the inc,ome statement as financial income or financial expenses.

lncome statement

Revenue

Revenue comprises the value of services provided less value added tax and is recognised in the income
statement provided that all risks and rewards havE been fansferred to the buyer.

Other external costs

Other extemal expenses include expenses relating to site rEnt, administration, office premises, etc.

Staff costs

Staff costs include wages and salaries, including holiday pay, pensions and other social security costs,
etc.

Financial income and expenses
Financial income and expenses comprise interest income and expense, gains and lossss on fansactions
denominated in foreign cunencies and amortisation of financial assets and liabilities.

Balance sheet

lntangible assets

On initial recognition, intangible assets ar€ measured at cost

lntangible assets comprise acquired rights, including mobile licences and softilar€ licences.

Licences are measured at cost less accumulated amortisation and impairment losses. Licences are
amortised over the licence period; however, not exoeeding 20 years.

16
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TT-Netværket P/S
Annual report2017
CVR no. 3/.230625

Financial statements 1 January - 31 December

Notes

I Accounting policies (continued)

Gains and losses on the disposal of licences are determined as the difierence between the selling price
less selling costs and the carrying amount at the date of disposal. Gains or losses are recognised in the
income statement as amortisation and impairment losses.

Property, plant and equipment

Land, plant and machinery are measured at cost less accumulated depreciation and impairment losses.
Land is not depreciated.

Cost comprises the purchase price and any costs directly atfibutrable to the acquisition
untilthe date when the asset is available for use. The cost includes retirement
obligation if it meeb the conditions for recognition of provisions.

For propefi, plant and equipment under construction, cost includes direc't labour,
materials, purchased parts and lEbour work provided by a suFsupplier.

\Mere individual components of an item of property, plant and equipment have
different useful lives, they are accounted for as separate items, which are depreciated
separately.

Depreciation is recognised in the income statement as depreciation and impairment losses.

The depreciable amount, which is calculabd as cost less any residual value, is depreciated on a straight-
line basis over the estimated useful life. The estimated useful lives are as follows:

Plant and machinery 5-30 years

lf the depreciation period or the residual value is changed, the effect on depreciation going fonrard is
considered a change in accounting estimates.

Gains and losses on the disposal of property, plant and equipment are determined as the difference
between the selling price less selling costs and the carrying amount at the date of disposal. Gains and
losses are recognised in the income statement as depreciation and impairment losses.

lmpairment of fixed assets

The carrying amount of intangible assets and property, plant and equipment is subjecl to an annual test
for indications of impairment other than the decrease in value reflec-ted by amortisation or depreciation.

17 tl\
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TT*.letværket P/S
Annual reporl2OlT
CVR no. 34230625

Financial statements I January - 31 December

Notes

Accountlng policies (continued)

lmpairment tests are conducted of individual assets or groups of assets when there is an indication that
they may be impaired. Write{own is made to the recoverable amount if this is lower than the carrying
amount.

The recoverable amount is the higher of an assets net selling price and its value in use. The value in use
is determined as the present value of the expected cash flows from the use of the asset or the group of
assets after the end of the useful life.

Other assets
Other assets comprise deposits and are measured at cost.

Receivables

Receivables are measured at amortised cost, wttich usually conesponds to the nominal value. The value
is reduced by writedowns for bad debts.

Prepayments
Prepayments comprise costs incurrEd in relation to subsequent financial years.

Provisions

Provisions include asset retiremont obligations. Provisions are recognised when, at the balance sheet
date, the Company has a legal or a constuctive obligation, and it is probable that there may be outflow of
resources embodying economic benefits to settle the obligation.

\Men the Company is obligated to dismanile an asset or restore the site on which the asset is ueed, a
liability equal to the present value of the expected future costs is recognised. After initial recognition of the
present value, the accretion expense is recognised as a ffnancial exp€nse in the income statement

Liabilities other than provisions

Financial liabilities are recognised at the date of bonowing at the net proceeds received less transaclion
costs paid. ln subsequent periods, the financial liabilities are measured at amortised cost, conesponding
to the capitalised value using the efiective interest rate. Accordingly, the difference between the proceeds
and the nominal value is recognised in the income statement over the term of the loan.

Other liabilities are measured at net realisable value.

18
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fi-Netværket PtS
Annual raport2017
CVR no. 3/230625

Financial statements 1 January - 31 December

Notes

I Accounting pollcies {continued)

Gash flow statement
The cash flow statement shows the Compant's cash flows fiom operating, investing and financing
activities for the year, the yea/s changes in cash and cash equivalentrs as well as the Company's cash
and cash equivalents at the beginning and end of the year.

Cash flows from operating activftles

Cash flows from operating activities are calcillated as the profiUloss for the yoar adjusted for non-cash
operating items and changes in working capital.

Cash florrs from investlng activitles

Cash flonw fiom investing activities compdse payments in connection with acquisitions and disposals of
intangible assets, property, plant and equipment and investrnents.

Cash flows from financing activities

Cash flows from financing activities comprise changes in size or composition of the Company's share
capital and costs in this respect ag well as raising of loans, instalments on interest-bearing debt and
distribution of dividend to owners.

Cash and cash equivalents

Cash and cash equivalents comprlse cash.

Significant accounting estimates, assumptions and uncertainties
Some items cannot be reliably measured but only estimated. Such estimates are based on the latest
information available at the time of the financial reporting. lt may be necessary to change previous
estimates due to changes in the factors underlying the estimatEs or due to nsw information, more
experience or subsequent events.

ln connec'tion with the practical application of the accounting policies, Management makEs judgements
signilicantly afbo'ting the ffnancialstatemenb within the following aroas:

h
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TT{letværket PfS
Annual report2017
CVR no. 34230625

Financial statements I January - 31 December

Notes

Accounting pollcies (continued)

Asset retirement obligation

ln most cases, the asset retirement will take place in lhe distant future, and therefore, it will lead to
significant uncertainty as to whether the liability will actually be settled. The ac,tual gross seftlement cosb
that the Company incurs may differ materially from the estimated costs, for example because of price
negotiations or agreements that reduce or relieve the Company from its obligations. The timing of the
settlement process may also difbr significantly from the estimated timing.

Estimated usefullives

The expec{ed useful lives of property, plant and equipment and intangible assets are reviewed annually to
ensure consistenry with the expected useful lives of the assets based on cunent facts and circumstances,
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TT-Netværket P/S
Annual reporl2OlT
CVR no. 3/.23æ25

Financial statements { January - 31 December

Notes

2

4

3

Average number of employees 17 '17

Remuneration to the Executive Board has not been disclosed in accordance with section 98b (3) of the
Danish Financial Statements Act.

Depreciation on property, plant and equipment, amortisation of intangible assets
and impairment losses
DKK000 2017 2016

Staff costs
DKKOOO

Wages and salaries

Pensions

Other social security costs

Other staff costs

lntangible assets
Properly, plant and equipment

Scrapped assets

Financial expenses
DKKOOO

lnterest expense to group entities

Other financial costs

Proposed profit appropriation
Retained eamings

2017 2416

11,U9 '11,877

1,235 978

114 114

1,199 e18

14,356 13,887

20,867 6,056
336,232 324,670

33,1 1 8 25,662

390,217 356,388

2017 2016

13,388

13,725

18,377

11,215

5

27,'113 29,592

50,717 61,890

50,717 61,890

h
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TT-t{etværkot P/3
Annual report2017
CVR no. 3/.230625

Financial statements 1 January - 31 December

Notes

6 lntangible assets

DKK'OOO

Cost at 1 January 2017

Additions forthe year

Costat3l December2017

Amortisation and impairment losses at1 January 2O17

Amortisation for the year

Amortisation and impairment losses at 31 December 2017

Carrying amount at 3{ Deeember 2017

7 Property, plant and equipment
Plant and
machinery
underLand and

buildings

474

0

0

0

0

Plant and
machinery construction Total

26,201
222,080

0
-217,670

0

Acquired
licences and
comparable
rights

522,111

'|.87

522,299

a1,470
-20,867

42,337

479,9u1

3,657,568
266,620

-64,867

0

-56,139

DKKOOO

Cost at 1 January 2017

Additions during the year

ARO adjustment

Transferred

Disposals for the year

Costat3l December2017

Depreciation and impairment losses at 1.

ianuar 2017

Depreciation for the year

Disposals

Depreciation and impairment losses at 31
December 2017

Carrying amount at 31 December 2017

Depreciated over

474 3,772,097 30,611 3,803,182

3,630,893

44,540
-&r,867

217,670

-56.139

0

0

-1,242,370

-336,232

23,021

0 -1,242,370

0 -336,232

o 23,0210

0 -1,555,581 0 -1,555,581

474 2,216,5'16 30,611 2,247,601

5-30 vears

V\
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TT.Netværket PIS
Annual reporl20'17
CVR no. 34230625

Financial statements 1 January - 31 December

Notes

8 Other assets

DKKOOO

Cost at 1 January 2017
Additions for the year

Costat3l December2017

Carrying amount at 31 Docember 2017

36,188

-977

35,211

35,211

I Share capital
The share capitral consists ot
DKK'OOO

DKK'OOO

Provisions at 1 January 2017

Additions and adjustment of obligation during he year

Utilisation and adjustment of utilisation during the year

Provisions at 31 December 2017

11 Non.current liabilities other than provisions

333,155 38,533 371,688

Total
liabilities at
31
December Repayments Non+urrent

Oubtanding
debt after
five vears2017 nextvear portion

2017 2016

100,000 shares of nom. DKK 1 each '100,000 100,000

All shares rank equally.

There have been no changes in the share capital since he formation of the Company on 17 February
2012.

10 Provisions
Asset
retirement
obliqation

389,86't

-56,858

152

45,255

16,717

-23,439

Other
provisions Total

435,1 16

40,141
-23,287

DKKOOO

Liability to the Danish Energy
Agency related to mobile
licences

Loan from group entities

Total
liabilities at 1

January
2017

262,7U
1,200,000

1,568,345 1,518,935 53,670 1,$2,7U 85,048

368,345

1,200,000

316,404

1,202,531
53,670

0
85,048

0
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TT.iletværket PIS
Annual reporl2017
CVR no. 3/.230625

Financial statements { January - 31 December

Notes

12 Contractual obllgations, contingencies, etc.
DKK'OOO

Rent payments

Payments under operating leases regarding cars

Site rent payments regarding non-cancellable contracis

2017

1? Fees paid to auditor appointed at the annual general meeting
DKK000 2017

KPIIIG

Statutory audit
Assurance engagements
Other assistance

20'16

626

599

355,020

623

156

402,075

356,245 402,8U

2016

108

40
14

108

50

14

't62 172

14 Related party disclosures
TT-Netværket P/S' related parties comprise the following:

- Telenor A'/S, Frederikskaj 8,2450 København SV, Denmark, CVR no. 19 43 36 92

- Telia Mobile Holding AB, Sweden

- Komplementarselskabet af14. juni 2011 l/S, Amager Strandvej 60,
2300 København S, Denmark, CVR no.342Q41 87

- Executive Board and Board of Directors.

Related pafi transactions
The Company has chosen only to disclose transadions that are not caried out on an arm's length basis in
accordance with section 98 c(7) of the Danish Financial Statements Act.

Ownership
The following shareholders are registered in the Compant's register of shareholders as holding a
minimum of 57o of the votes or a minimum of 5olo of the share capital:

- Telenor A/S, Frederikskaj 8, 2450 København SV, Dcnmark, CVR no. 19 43 36 92

- Telia Mobile Holding AB, Sweden.
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TT*.letvarkot P/S
Annual report2017
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Financial statements I January - 31 December

Notes

15 Ghanges in working capltal
DKKOOO

Change in receivables

Change in trade and other payables

2017 2A16

46,772
-18,108

6,617

-90,930

-104,880 -84,313

25tlzr K


