- Aarhus
I<VlSt CPH Bu’;;l::rs“?;: - Q;)nr;zztg; Hozse

PL Stamholmen 153 - 2650 Hvidovre avnsovej 7 - isskov
revision r

+45 7089 0091 - kbh@kvistrevision.dk +45 7089 0091 - aar@kvistrevision.dk

Baltic Petroleum K/S
Stamholmen 153
2650 Hvidovre - Copenhagen

THE ANNUAL REPORT
The year 2016

CVR-nr: 34 22 10 30

Approved at the General Meeting, the é_ﬂ / 44_7 2017

Chaiman

Kvist revision, godkendt revisionsvirksomhed
CVR 38818724



TABLE OF CONTENTS

Management commentary and other company details

Company iNfOrM@ALtIoN ..........cooiiiiiee e s 3

Statements and reports

Management's StateMent'.....usmmmammrnsmmmis s s 4

Independent auditor's FEPOIT...........c..iiiiiiiiiee ettt e e 5

Management commentary and other company details

Management COMMENTArY..........cccoiiiriieieee e s 7

Financial statements 1. January - 31. December 2016

ACCOURLING] PONCIES ivcvuvnirsvansassnsimasss sssimsisssnsaisnsmmie sssmaisssamnss s ataran ot vassssisisssasnsnsnsssnnnins 8

Income statemient ... musamr s 10

BalanCe ShEEet ..o e 11

INOEES o o520 5 550 42 557 52880 850 584 S e A SRR AR R e e R oA AR 2R e 13
2

Baltic Petroleum K/S



Company number:

Executive board:

Audit

COMPANY INFORMATION

34 2210 30

Roy Dennis Tolfts

Kvist Revision
Godkendt Revisionsvirksomhed
CPH Business Park
Stamholmen 153

DK 2650 Hvidovre - Copenhagen

CVR-no.: 38818724

Baltic Petroleum K/S



MANAGEMENT'S STATEMENT

The Annual Report has been prepared in conformity with the Financial Statements Act.

In my opinion, the finandial statements give a true and fair view of the Company's assets, equity, liabilities
and financial position at 31. December 2016 and of its financial performance for the period 1. January -
31. December 2016.

We recommend that the Annual Report be approved by the Annual General Meeting.

Ccpenhagengﬁlggﬂﬂ

Roy Dennis ; olfts
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INDEPENDENT AUDITOR'S REPORT

To the shareholders in Baltic Petroleum K/S
Auditor’s report on the financial statements

Conclusion

We have audited the Financial Statements of Baltic Petroleum K/S for the period 1. January - 31.
December 2016, which comprise income statement, balance sheet and notes, including a summary of
significant accounting policies. The Financial Statements are prepared under the Financial Statements

Act.

Basis for conclusion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are
further described in the "Auditor’s responsibilities for the audit of the financial statements" section of our
report. We are independent of the company in accordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) and the additional
requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Management's responsibility for the financial statements

Management is responsible for the preparation and fair presentation of financial statements in conformity
with the Danish Financial Statements Act. Management is also responsible for the internal control that it
deems necessary for the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the company'’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting in preparing the financial statements unless Management either
intends to liquidate the company or to cease operations, or has no realistic alternative but to do so.

Auditor responsible for auditing the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs and the additional requirements applicable in Denmark will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgment and maintain professional skepticism throughout the audit.
We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
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INDEPENDENT AUDITOR'S REPORT

effectiveness of the company’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

« Conclude on the appropriateness of Management's use of the going concern basis of accounting in
preparing the financial statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the company’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the company financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the
company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and contents of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Statement on Management commentary
Management is responsible for Management’s Review

Emphasis of matter relating to presentation of financial statements, bookkeeping and filing of
accounting records

The comparative figures are unaudited because there have been no audited of the annual report for
2015.

Violation of the Danish Financial Statements Act's annual report
The company's management has not complied with the Danish Financial Statements Act's reguirements
to submit the annual report to the corporate board within 5 months deadline, and the management may

incur liability.

Violation of th Danish Bookkeeping Act

The company's management has not complied with the provisions of the Danish Bookkeeping Act to plan
and perform the bookkeeping in accordance with generally accepted bookkeeping principles, taking into
consideration the nature and scope of the activities

Other reporting responsibilities
The company is taxable to Denmark based on the direct ownership. It is the responsibility of
management that the authorities are informed of this

Copenhagen % o017

Carsten Kvist Jensen
Registered Public Accountant
Member of FSR — Danish Auditors
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MANAGEMENT COMMENTARY

As in previous years, the main activities of the Company were trade.

The Company has continued its operations. No significant one-off events occurred in the financial year
that need to be included in the management commentary.

The performance and results for the year are considered unsatisfactory.

Expected development, including special assumptions and uncertain factors

There is not expected significant changes in the activity levels.

Baltic Petroleum K/S 7



ACCOUNTING POLICIES

GENERAL INFORMATION

The financial statements of Baltic Petroleum K/S for the financial year 2016 have been prepared in
conformity with the provisions of the Financial Statements Act on class B enterprises.

The accounting policies applied in the financial statements are consistent with those of the previous year.
The reporting currency is USD.

Recognition and measurement in general
The financial statements have been prepared under the historical cost convention.

Income is recognised in the income statement when earned. Value adjustments of financial assets and
liabilities measured at fair value or amortised cost are also recognised in the income statement. Costs
incurred to generate the earnings for the year are also recognised in the income statement, including
amortisation, depreciation, impairment losses and provisions as well as reversals resulting from changed
accounting estimates of amounts previously recognised in the income statement.

Assets are recognised in the balance sheet when it is probable that future financial benefits will flow to
the Company and it is possible to obtain a reliable measurement of the individual assets.

Liabilities are recognised in the balance sheet when it is probable that future financial benefits will flow
from the Company and it is possible to obtain a reliable measurement of the individual liabilities.

On initial recognition, assets and liabilities are measured at cost. Subsequently, assets and liabilities are
measured as described for each item.

Anticipated losses and risks arising before the presentation of the financial statements and confirming or
disconfirming facts and circumstances known at the reporting date are taken into consideration at
recognition and measurement.

Foreign currency translation

Foreign currency transactions are translated at the exchange rates ruling at the transaction dates. Gains
and losses arising from movements between the exchange rates at the date of the individual transaction
and the date of payment are recognised in the income statement as financial income or financial

expenses.
INCOME STATEMENT

General information
Certain income and expenses have been aggregated in the item designated 'Gross profit' with reference

to section 32 of the Financial Statements Act.

Gross profit
Gross profit is a combination of the items of 'Revenue’, 'Change in inventories of finished goods, work in
progress and goods for resale', 'Other operating income', 'Cost of raw materials and consumables' and

'Other external costs'.

Administrative expenses
Administrative expenses include expenses for Management and administrative staff, office expenses,

amortisation and depreciation, etc.

Cost of raw materials and consumables
Cost of raw materials and consumables includes the cost of goods purchased less discounts and
changes in inventories for the year.
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ACCOUNTING POLICIES

Other external expenses
Other external expenses include costs for sales, advertising, administration, premises, bad debts, rental

expenses under operating leases, etc.

Financial income and expenses

Financial income and expenses are recognised in the income statement based on the amounts which
relate to the financial year. Financial income and expenses include interest revenue and expenses,
finance charges in respect of finance leases, realised and unrealised capital gains and losses on
securities, accounts payable and transactions in foreign currencies, repayment on mortgage loans, and
surcharges and allowances under the tax prepayment scheme. Dividends from other equity investments
are recognised as income in the financial year in which the dividends are declared.

Tax on net profit for the year
Tax for the year comprises current tax and changes in deferred tax. The share attributable to the profit or
loss for the year is recognised in the income statement, and the share attributable directly to equity is

recognised directly in equity.
BALANCE SHEET

Receivables
Receivables are measured at amortised cost, which normally corresponds to the nominal value. The

value is reduced by an allowance for expected impairment losses.
Impairment of accounts receivable past due is established on individual assessment of receivables.

Corporate income tax and deferred tax
Current tax liabilities and current tax receivable are recognised in the balance sheet as calculated tax on
the taxable income for the year, adjusted for tax on the taxable income for previous years and tax paid on

account.

Deferred tax is measured using the balance-sheet liability method on temporary differences arising
between the carrying amount of assets and liabilities in the financial statements and the corresponding
tax bases. In cases where the tax base can be determined under alternative taxation rules, such as in
relation to shares, deferred tax is measured on the basis of the intended use of the asset or settlement of

the liability.

Deferred tax assets, including the tax base of tax losses allowed for carryforward, are measured at their
anticipated net realisable value, either by elimination in tax on future earnings or by offsetting against
deferred tax liabilities within the same legal tax entity. Any deferred net tax assets are measured at their
net realisable values.

Payables

Financial liabilities are recognised initially at the proceeds received net of transaction expenses incurred.
In subsequent periods, financial liabilites are measured at amortised cost, corresponding to the
capitalised value using the effective interest method, so that the difference between proceeds and
nominal value is recognised in the income statement over the life of the financial instrument(s).

Other payables, comprising trade payables and amounts owed to Group enterprises and associates and
other accounts payable, are measured at amortised cost, which normally corresponds to the nominal

value.
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INCOME STATEMENT
1. JANUARY - 31. DECEMBER 2016

2016 2015

uUsD TUSD
GROSS PROFIT ..ottt -565.750 -304
Amortisation, depreciation and impairment losses -
intangible assets and property, plant and equipment................ -161.250 0
OPERATING PROFITORLOSS...........cveeeeeeeeeeeeea -727.000 -304
Other financial EXPENSES ........c.cccveviiereveeieececee s -117.000 -19
PROFIT OR LOSS BEFORE TAX .......c.cooeeeececreeeeere e, -844.000 -323
Income tax forthe year...........ccccoooeieniineeeeceeeee e, 0 0
PROFIT OR LOSS FORTHE YEAR .......cccccoeveeeeeeceeee, -844.000 -323
PROPOSED DISTRIBUTION OF NET PROFIT
Retained earnings..........cccceevceeieiiieecceeceeeeeeee e -844.000 -323
SETTLEMENT OF DISTRIBUTION TOTAL .........ccooveeueenee -844.000 -323
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BALANCE SHEET AT 31. DECEMBER 2016
ASSETS

2016 2015

usD TUSD
Material @SSets.........coviieeeiiiie e 0 5.590
Property, plant and equipment...............cc.ccooeeiieeciiieeccnnen. 0 5.590
NON-CURRENT ASSETS........ccccooiiiiieeeeeneee e 0 5.590
Trade receivVables s s 12.517.715 3.544
Contributed share capital in arrears ...........ccccoeeveeeieeccieeciene, 13.285 13
Receivables ...........cccocvve e s 12.531.000 3.557
CaSh ... 1.518.204 0
CURRENT ASSETS ..c..civuvmmmunisnmmmsmnssiveisinaiis 14.049.204 3.557
ASSETS.....ce e s 14.049.204 9.147

1

Baltic Petroleum K/S



BALANCE SHEET AT 31. DECEMBER 2016
EQUITY AND LIABILITIES

2016 2015

usD TUSD

Contributed capital...........cooooiriiiiieee e 13.285 13
Retaingd BarniNgs . ussnmssmmmmmsss st s mssmsmess -14.874.081 -14.030
1 EQUITY oo nnsosvmsrmssnmsssomsss sy s -14.860.796 -14.017
Other accounts payable........c.ccccoeieiiiiiieieeeeceeee e 631.000 0
Long-term payables..............coccoiiiiiiiiiie e 631.000 0
[©4=To || 1 1 1] L] (0] LS R B 632.000 0
Trade Creditors..........ccuieeeceeeee e 27.647.000 23.164
Short-term payables..............coooiiiiiiii e 28.279.000 23.164
PAYABLES ..ottt 28.910.000 23.164
EQUITY AND LIABILITIES ........ccccoi e 14.049.204 9.147
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NOTES

Proposed

distribution of net
Opening balance profit Closing balance

1 Equity

Contributed capital...........c.ccouvrveenneene. 13.285 0 13.285
Retained earnings.........ccccceveeeveeeneennen. -14.030.081 -844.000 -14.874.081
-14.016.796 -844.000 -14.860.796
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