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Statement by the Executive Board

Today, the Executive Board has discussed and approved the annual report of lllumina Denmark ApS
for the financial year 1 January - 31 December 2017.

The annual report is prepared in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the financial position of the
Company at 31 December 2017 and of the results of the Campany's operations for the financial year
1 January - 31 December 2017.

Further, in our opinion, the Management's review gives a fair review of the matters discussed in the
Management's review,

We recommend that the annual report be approved at the annual general meeting.
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André Jacques Nel Paula Lynn Dowdy Mark David Van Oene

Copenhagen, 18 May 2018
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Independent auditor's report
To the shareholders of lllumina Denmark ApS

Opinion

We have audited the financial statements of lllumina Denmark ApS for the financial year 1 January -
31 December 2017, which comprise income statement, balance sheet, statement of changes in
equity and notes, including accounting policies. The financial statements are prepared in accordance
with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the financial position of the
Company at 31 December 2017 and of the results of the Company's operations for the financial year
1 January - 31 December 2017 in accordance with the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the
additional requirements applicable in Denmark. Our responsibilities under those standards and
requirements are further described in the "Auditor's responsibilities for the audit of the financial
statements" section of our report. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Independence

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants (IESBA Code) and the additional
requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in
accordance with these rules and requirements.

Management's responsibilities for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act and for such internal control as Management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting in preparing the financial statements unless Management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance as to whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of the financial
statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scepticism throughout the
audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error
as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override
of internal control.
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Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the going concern basis of accounting
in preparing the financial statements and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and contents of the financial statements, including
the note disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Statement on the Management's review
Management is responsible for the Management's review.

Our opinion on the financial statements does not cover the Management's review, and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
Management's review and, in doing so, consider whether the Management's review is materially
inconsistent with the financial statements or our knowledge obtained during the audit, or otherwise
appears to be materially misstated.

Moreover, it is our responsibility to consider whether the Management's review provides the
information required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the Management's review is in accordance
with the financial statements and has been prepared in accordance with the requirements of the
Danish Financial Statement Act. We did not identify any material misstatement of the Management's
review.

Copenhagen, 18 May 2018
ERNST & YOUNG

Godkendt Revisionspartnerselskab
CVR no. 307002 28

oA mZe

Christién Schwenn Johansen
State Authorised Public Accountant
MNE no.: mne33234
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Management's review

Business review

The Company's main activities are seles of tools and integrated systems for large-seale analyses of
Qenstic variation and function to customars in Denmark,

Financlal review

The income statement for 2017 shows a profit of DKK 1,537,215 against a profit of DKK 3,165,339
last year, and the balance sheet at 31 December 2017 shows equity of DKK 18,742,294,

The result for 2017 is unfavourably Impacted by DKK 3,365,806 related o development in foreign
currencies on warking capital,

Management considers the Company's financial performance in the year satisfactory.

Events after the bajance sheet date

No events have pecurred after the financial year-end which could significantly affect the Company's
finarcial position.
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Incoma statement

Note DKK 2017 20186
Gross margin 16,150,584 13,521,375

2 Staff costs -10,799,713 -10,164,426
Profit before net financials 5,350,871 3,256.84¢
Financial income 168,050 881,389

3 Financial expenses -3,4B84,054 -102,623
Profit before tax 2,035,867 4,135,715

Tax for the year -498,652 -970,376

Profit for the year 1,537,215 3,185,339

Recommended approprialien of profit
Retained garnings 1,537,215 3,165,339

1,537,215 3,745,339
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Financial statements 1 January - 31 December

Balance sheet

Note DK 2017 2016
ASSETS
Mon-fixed assets
Receivables
Trade recefvablas 26,135,865 14,925,538
Recelvables from group entities 2,793,464 178,465
Income taxes receivable 1.117.45% 1,245,872
Other receivables Q 393,162

30,046,782 16,748,035

Cash 8,972,476 15,821,906
Tatal non-fixed assets 39,019,258 32,569,841
TOTAL ASSETS 38,019,258 32,569,911

EQUITY AND LIABILITIES

Equity

4 Share capisal 80,000 80.000
Retained earnings 18,662,294 17,125,079
Total equity 18,742,294 17,205,07¢
Provisions
Gther provisions o 423,288
Total provisions 0 423,288

Liabilities ather than provisions
Non-current liabilities other than provisions
Deferred income 3,906,040 1,361,593

3,906,840 1,361,593

Current liabilities other than provisions

Trade payables 540,507 1,228,279
Payabies to group entities 741,19 139,580
Giher payabies 9,012,481 6,196,553
Beferred income 6.066,845 8,014,571

16,370,024 12,579,983
Tote ltabilities other than provisions 20,276,964 14,941,576
TOTAL EQUITY AND LIABILITIES 39.019,258 32,569,941

1 Accounting policies

& Contractual obilgations and contlngencies, ete.
5 Coliateral

7 Related partips
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Statement of changes in equity

Relzined

DKK Share capital carings Totat
Equity at 1 January 2016 80,000 13,959,740 14,039,740
Transfer through appropriation of profit 0 3,165,339 3,165,339
Equity at 1 January 2017 80,000 17,125,079 17,205,079
Transfer through appropriation of profit 0 1,837,215 1,637,215
Equity at 31 December 2017 80,0600 18,662,294 18,742,294
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Wotes to the financial statements

Accounting poficies

The annual report of Nurmina Denmark ApS for 2017 kas been pregared in accordance with the
provisions in the Danish Financial Statements Act applylng to reparting cizss B eatities and elective
cheice of certain provisions applying to reporting class C entities.

The gecourtting policies are consistent with those of last year,

Reporting currency
The financial statements are presented in Danish kroner [DKK).

Foreign currency translation

On initiaf recagnition, transactions denominated in foreign currancies are transtated at the exchange
rate at the transaction date, Foreign exchange differences arising between the exchange rates at the
transacticn dete and the date of payment are recognised in the income staternent as financial income
or financial expenses.

Recaivables and payables and other monetary items denominated in forsign currenities are translated
at the exchange rate at the bajance sheet date. The difference between the exchange rataes at the
batance sheet date end the date at which the receivable or payable arose or was recagnised in the
most recent financial statements Is recognised in the income statement as financial income of
financtal expenses.

income statement

Ravenue

The Company's revenue is generated primarily from the safe of products and services. Product
revenue primarify cansists of sales of instruments and consumables used in genetic analyses, Service
and ather revenue primarily consist of revonue generated from genotyping and sequencing services
and instrument service contracts.

The Company recognises revenue when persuasive evidence of an arrangement exists, delivery has
occurred or services have been rendered, the seller's price to the buyer is fixad or determinable, and
collectibility is reasonably assured, in instances where final acceptance of the product or system is
required, revenue is deferred until all the acceptance criteria have been met.

All revenue is recorded net of discounts and sales taxes coflected on behalf of governmental
autharities,

Revenue from product 5ales is recagnised generally upen transfer of title to the customer, provided
that na significant obligations remain and cofiection of the receivable is reasonably assured, Revenue
from Instrument service contracts is recognised as the services are rendered, typicafly evenly over

the contract term.

The Cormpany reguiarly enters into contracts where revenue fs derived from muliiple deliverables
including praducts or services. These produsts o services are generally delivered within a short<time
frame, approximately three to six manths, aftar the contract execution date. Reventie recogrition for
contrects with multipla deliverables is based on the individual units of accounting determined to exist
Inthe contract. A delivered ftem is constdered a separate unit of accoy nting when the delivered item
has value Lo the customer ¢n & stand-alone basis, ltems are constdered to have stand-alore value
when they are sotd separately by any vandor or when the customar could resell the item on 4 stand-
alone basis,

For transactions with multiple deliverables, consideration is aliocated at the inception of the contract
to all deliverables based on their relative seling price.

10
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Notes to the financial statements

Accounting policies (continued)

Gross margin

With reference to section 32 of the Danish Financial Statements Act. the items 'Revenus’ 1o and
inciuding ‘Other external expenses’ are consoligated into one ftem designated "Gross margin',

Cost of sales
Cost of sales includes tha cast of goods used in generating the year's revenue,

Qther external expenses

Other external expenses include expenses refated te distribution, sale, advertising, administration,
bad debts, leasa payments under operating leases, etc.

Tax

Tax for the year includes current tax on the year's expscted taxable income and the year's deferred
tax adjusiments, The portion of the tax for the year that rolates to the profit/loss for the year is
recognised ir the Income statemant, whereas the portion that relates 1o wansactlens taken to equity
is recognisad in equity.

Balance shest

Receivabies
Trade accounts receivable are recorded a1 the net invoica value and are nol interest bearing.

The Company considars raceivebles past due based an the contractual payment terms, The Company
reserves specific’receivables, if collectibility 15 no longer reasenably assured, The Company also
reserves a percentage of its trade receivable balance based on collection history and current
economic {rends that might impact the level of future credit losses. Tha Company re-evatuates such
reserves on a regular basis and adjusts its reserves a5 needed. Once a receivable is deemed 1o be
uneoltectible, such balance is charged against the reserve,

An impairment foss is recognised if there Is ohjoctive evidenco thal a receivable or a group of
receivables is impaired, If thers [s objective evidance that an Indivigial recaiveble has been Impaired.
an impairment foss Is recogrised on an individeal basis,

Receivables In respect of which there is no objective evidence of individual impairment are tested for
objective evidenca of impairment on a portfolio basis. The portfolios are primarily based on the
debtors’ domlciie and credit ratings in line with the Company's risk management policy. Tha chjéctive
evidence applied to portfolios is determined based on historical lass experience.

Impairment losses are calculated as the difference between the careying ameunt of the receivables
and the present value of the expected cash flows, including the realisable valug of any collateral
received, The effective interast rate for the individual recaivable or partfolio is used as discount rate.

Prepayments

Prepayments recognised under "Assets” comprise prepaid expenses regarding subsequent financial
raporling years,

11
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Financial statements 1 January - 37 December

Notes to the financial staterents

Accounting policies {continued)

Cash

Cash comprise cash and short term securities which are readily convertible inta cash and subject orly
to minor risks of changes in value.

Provisians

Provisions comprise enticipated expenses relating to warTanty cornmitments, onerous contracts,
restructurings, ete. Provisions are recognised when the Company has a tegal or constructive
obligation at the batance sheet date 25 a result of a past event and it is probable that an cutfow of
resources embodying econornic benefits will be required to settle the obligation.

Provislons are maasyred at net realisable value or at fair value if the obligation s expected to be
sektied far inta the future,

income taxes

Current tax payables ant receivables arg recogrised in the balance sheet as the estimated income tax
charge far the year, adjusted for prior-year taxes and tax paid on account,

Provislans for deferred tax are calculsted, based on the fiability method, of ail temporary tifforences
between carrying amounts and tax bases, with the exception of temporary differences accurring at
the time of acquisition of assets and Habilities netther affecting the results of operations nor the
taxable income,

Deferred tax is measured aceording Lo the tax rules and at the tax rates applicable at the balance
sheet date when the deferred tax is expected to crystallise as cUrrent tax. Deferred tax assets are
recagnised at the expected value of thefr utitisation; either as a set-off against tax on future Income
or a5 a set-off against deferred tax liabilities in the same lagal tax entity, Changas in deferred tax due
to changes In the lax rate are recognised in the Income statement.

Lizbilities

Financial liabilities are recognised an the raising of the loan at tha proceeds raceived net of
iransaction costs incurred. Interest-hearing debt is subsequenty measured at amortised cost, using
the effective intarest rate method, Other debt Is subsequantly measured at amortised cost
corresponding to the nominal unpald debt,

Other liabilities are measured at amortised cost, which, essentially. corresponds to the fakr vaiya,

Deferred income

Defeired income recognised as a liabllity comprises payments received concarming income i
subsequent financial reporting years.

12
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DKK 2017 2016
Staff costs
Wages/salaries 9,204,586 8,800,390
Pansions 763,550 748,474
Other staff costs 831,577 614,622
10,798,713 10,164,426
Average number of full-time employees 11 10
Number of employees at the bajance sheet dats f2 ic
Remuneration to the Company's Executive Board is paid by the parent Company.
DKK 27 2076
Finantial exponses
Exchange losses 3,365,808 0
fnterest surcharges and tax recognised under net financials 11.678 0
Bank [ees 106,570 102,623
3,484,054 102,623
Share capital
Analysis of the share capitah:
800 shares of DKK 100.00 nominal value each 80,000 20,000
80,000 80,000
The Company's share eapital has remained DKK 80,000 over the past 5 years.
Contractual obligations and gontingenties, ete,
Other financial obligations
Other rent and lease liabilities;
DKK 207 2016
Rent ang lease llabilffties 193,731 39,500

Renit and lease liabilities include a rent commitment totalling DKK 3,783 and aperating leases

canceraing cers totalling DKK 190,548 with a remaining term of 36 months.

Coilateral
No security far loans had been placed at 31 December 201 7.
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Financial statements 1 January - 31 December

Notes ta the financial statements
Helated parties

Ownership

The follawing shareholders are registerad in the Compaiy's register of shareholders as hoiding
minimum 5% of the share capital:

Narme Domiclie

Humina Nethertands BY Freddy van Riemsdijkweg 15, 5657 £E
Eindhoven, Natherlands
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