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Management statement

Management

Kokkedal, 29 May 2019

In our opinion, the Consolidated Financial Statements
and Parent Financial Statements give a true and fair
view of the Group's and the Company's financial
position on 31 December 2018 and of the results of the
Group's and the Company's operations and cash flows
for the financial year 1 January - 31 December 2018. 

In our opinion, the Management's Review includes a
fair view of the matters dealt with in the review.

We recommend that the Annual Report be approved at
the annual general meeting.

Today, the management have discussed and approved
the Annual Report of Anpartsselskabet af 1. december
2011 for the period 1 January - 31 December 2018.

The Annual Report has been prepared in accordance
with the Danish Financial Statements Act.



Independent Auditor´s Report

Independent auditor's report
To the shareholders of Anpartsselskabet af 1.
december 2011

Opinion
We have audited the consolidated financial statements
and the parent financial statements of Anpartsselskabet
af 1.december 2011 for the financial year 01.01.2018 -
31.12.2018, which comprise the income statement,
balance sheet, statement of changes in equity and
notes, including a summary of significant accounting
policies, for the Group as well as the Parent, and the
consolidated cash flow statement. The consolidated
financial statements and the parent financial statements
are prepared in accordance with the Danish Financial
Statements Act.
In our opinion, the consolidated financial statements
and the parent financial statements give a true and fair
view of the Group’s and the Parent’s financial position
at 31.12.2018, and of the results of their operations
and the consolidated cash flows for the financial year
01.01.2018 - 31.12.2018 in accordance with the Danish
Financial Statements Act.

Basis for opinion
We conducted our audit in accordance with
International Standards on Auditing (ISAs) and the
additional requirements applicable in Denmark. Our
responsibilities under those standards and
requirements are further described in the Auditor’s
responsibilities for the audit of the consolidated
financial statements and the parent financial statements
section of this auditor’s report. We are independent of
the Group in accordance with the International Ethics
Standards Board of Accountants' Code of Ethics for
Professional Accountants (IESBA Code) and the
additional requirements applicable in Denmark, and
we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.



Independent Auditor´s Report

Management is responsible for the preparation of
consolidated financial statements and parent financial
statements that give a true and fair view in accordance
with the Danish Financial Statements Act, and for such
internal control as Management determines is
necessary to enable the preparation of consolidated
financial statements and parent financial statements
that are free from material misstatement, whether due
to fraud or error.
In preparing the consolidated financial statements and
the parent financial statements, Management is
responsible for assessing the Group’s and the Parent’s
ability to continue as a going concern, for disclosing,
as applicable, matters related to going concern, and for
using the going concern basis of accounting in
preparing the consolidated financial statements and the
parent financial statements unless Management either
intends to liquidate the Group or the Entity or to cease
operations, or has no realistic alternative but to do so.

Our objectives are to obtain reasonable assurance
about whether the consolidated financial statements
and the parent financial statements as a whole are free
from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit
conducted in accordance with ISAs and the additional
requirements applicable in Denmark will always detect
a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered
material if, individually or in the aggregate, they could
reasonably be expected to influence the economic
decisions of users taken on the basis of these
consolidated financial statements and parent financial
statements.

As part of an audit conducted in accordance with ISAs
and the additional requirements applicable in
Denmark, we exercise professional judgement and
maintain professional scepticism throughout the audit.
We also: 

Management's responsibilities for the consolidated
financial statements and the parent financial
statements

Auditor's responsibilities for the audit of the
consolidated financial statements and the parent
financial statements



Independent Auditor´s Report

• Identify and assess the risks of material misstatement of
the consolidated financial statements and the parent
financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
Group’s and the Parent’s internal control. 

• Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates and
related disclosures made by Management.

• Conclude on the appropriateness of Management’s use
of the going concern basis of accounting in preparing the
consolidated financial statements and the parent financial
statements, and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's
and the Parent’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial
statements and the parent financial statements or, if such
disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events
or conditions may cause the Group and the Entity to cease
to continue as a going concern.

• Evaluate the overall presentation, structure and content
of the consolidated financial statements and the parent
financial statements, including the disclosures in the
notes, and whether the consolidated financial statements
and the parent financial statements represent the
underlying transactions and events in a manner that gives
a true and fair view.

• Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for
the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion



Independent Auditor´s Report

State-Authorised Public Accountant

Copenhagen 29 May 2019

Based on the work we have performed, we conclude
that the management commentary is in accordance with
the consolidated financial statements and the parent
financial statements and has been prepared in
accordance with the requirements of the Danish
Financial Statements Act. We did not identify any
material misstatement of the management commentary.

Management is responsible for the management 
Our opinion on the consolidated financial statements
and the parent financial statements does not cover the
management commentary, and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated
financial statements and the parent financial
statements, our responsibility is to read the
management commentary and, in doing so, consider
whether the management commentary is materially
inconsistent with the consolidated financial statements
and the parent financial statements or our knowledge
obtained in the audit or otherwise appears to be
materially misstated.

Moreover, it is our responsibility to consider whether
the management commentary provides the information
required under the Danish Financial Statements Act.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings,
including any significant deficiencies in internal
control that we identify during our audit.

Statement on the management commentary



Key figures and ratios

Income Statement

Revenue

Gross profit

Operating profit

Financial income and expenses, net

Profit before tax

Balance sheet

Balance sheet total

Equity incl. minority interests

Subordinated loan

Cash-flow

Investment in tangible fixed assets

Change in cash and cash equivalents

Ratios

 Rate of return 

Subordinated capital ration

Average number of vessels

Average number of employees

DKK'000 DKK'000 DKK'000 DKK'000 DKK'000

The key figures are prepared in accordance with the guidance of The Danish Society of Financial Analysts on "Recommendation 8: 
Key Figures". Reference is made to accounting policies for the principal figures and key figures concerning the formula for 
calculation of individual key figures.

Group figures



Management review

Principal activities

Our customers are leading wind turbine manufacturers
and wind farm owners. ZITON owns and operates three
jack-up vessels:

- J/U WIND SERVER is the first jack-up vessel purpose
built to provide offshore wind operations &
maintenance services.

- J/U WIND PIONEER is a converted jack-up vessel
adapted to the offshore wind industry.

- J/U WIND has the longest proven track-record in the
industry in terms of major component replacements.

Development in activities and financial
position

ZITON has about 75 employees offshore and a staff of
about 29 onshore at the head office in Horsens,
Denmark.
ZITON’s primary business is to provide jack-up
services for major component replacement, including
gearboxes, generators, blades, transformers, main
bearings, main shafts, full rotors, etc.
In addition, ZITON provides jack-up services such as
installation support, blade repair and decommissioning
of turbines, foundations and met masts.

Anpartsselskabet af 1. december 2011 ownes Jack-up
Holding A/S which is the holding company for ZITON
A/S. All activities in the Group is controlled from the
susidiary ZITON A/S.

ZITON is the market-leading service provider within
offshore wind operations & maintenance. ZITON has
carried out more than 800 service interventions at more
than 47 wind farms.

Net revenue
Net revenue for 2018 was DKK 349.1m compared to
DKK 247.1m in 2017. The main driver of the revenue
increase was the charter of J/U WIND SERVER to
Siemens Gamesa Renewable Energy.



Management review

Operating expenses 

EBITDA is calculated as Gross profit including Staff
costs. (2018: DKK 284.6m - 58.5m = DKK 226.1m,
2017: DKK 193.3m - 50.0m = DKK 143.3m)

EBITDA was a DKK 226.1m profit for 2018 compared
to DKK 143.3m for 2017. The main driver of the
improvement in EBITDA was the higher revenue.
The initial guidance for 2018 EBITDA was in the range
of DKK 156 - 186m, as reported in the Q4 2017 interim
report in February 2018. As revenue in both Q2 and
Q3 2018 was better then expected we increased our
guidance to a range of EUR 201 - 208 m. EBITDA for
2018 ended better then expected.  

Depreciation 

Administrative expenses amounted to DKK 11.7m in
2018 compared to DKK 12.8m in 2017. 

Expenses

Staff costs

Total expenses for the Group increased to DKK 122.9m
in 2018 from DKK 104m in 2017. The different types of
expenses are described in further detail below: 

Project-related expenses

Operating expenses decreased to DKK 33.6m in 2018
from DKK 31.6m in 2017. The main reason for the
DKK 2m increase was cost resulting from a higher
level of activity . 

Project-related expenses increased to DKK 19.2m in
2018 from DKK 9.5m in 2017. The main reason for the
DKK 8.7m increase was costs resulting from a higher
level of activity.

Administrative expenses

Salaries for staff increased to DKK 58.5m in 2018 from
DKK 50.0m in 2017. The main reason for the DKK
8.5m increase was the higher headcount due to the
increased level of business activity.

EBITDA

Depreciation amounted to DKK 62.4m for 2018
compared to DKK 62.4m for 2017. which was as
expected.



Management review

Vessels, including fixtures & equipment

Net financials

Total equity declined to EUR 108.8 m at the end of
2018 from EUR 297.8m at end 2017. The EUR decline
mainly relates to the elimination of non controlling
interest in Jack-Up InvestCo 3 Plc.

Balance sheet
Goodwill is amortised according to Danish GAAP. The
change from DKK 47.8m in 2017 to DKK 44.4m in
2018 equals the amortisation charges for the year.

Net financials was an expense of DKK 131.4m in 2018
compared to an expense of DKK 97.9m in 2017 and
was due to the refinancing. 

Tax on profit
Income before tax was a income of DKK 32.2m and tax 
on profit was an expense of DKK 45.7m. 

Trade receivables

The total value of the vessels and fixtures and
equipment amounted to DKK 1,144.9m at the end of
2018, compared to DKK 1,150.4m at the end of 2017.
The development i primaily related to the annyally
depreciations offset by a lager investment i the vessel
WIND SERVER end year.

Trade receivables decreased from EUR 26.5m in 2017
to EUR 9.8m in 2018 mainly due to a larger part of
accounts receivables were payed at year end.

Equity

Debt
Bond debt including the current portion of debt,
increased from DKK 676.9m in 2017 to 919.6m in
2018. The decrease was prmaily related to the
refinancing of the loans.

Trade payables increased from DKK 5.3m in 2017 to
DKK 5.9m in 2018, due to the higher level of activity in
the later parts of 2018 compared to the same period of
2017.

Trade payables



Management review

Cash and cash equivalents

Investing activities

Finance activities was a net DKK 62.7m, as a result of
repayment of the old bond loan, raising of two new
bond loans and changes to the subordinate loan.

Investing activities amounted to DKK 180.6m in 2018
(2017: DKK 11.0m) which was significantly more than
in previous years, but is primarily due to the purchace
of the non-controlling interests in Jack-Up InvestCo 3
Plc.

Financing activities

Change in cash and cash equivalents was positive at
DKK 60,4m in 2018, leaving cash and cash equivalents
at DKK 81m at 31 December 2018.

Risks
The financial risks are elaborated on below.

Cash flows from operating activities were an inflow of
DKK 178.4m in 2018 (2017: DKK 77.3m) as a result of
positive EBITDA, which was partly offset by financial
payments.

Cash flow 
Operating activities

Market risk:
Bunker price risk
The Group is exposed to fluctuating bunker prices.
Bunker expenses in 2018 amounted to DKK 2.6m
(2017: DKK  2.9m).

A 50% increase in bunker prices is estimated to
increase the Group's expenses by less than DKK 7.6m.
The risk is not considered substantial.

Interest rate risk:
Most of the Group’s financing, including the bonds
issues with EUR 100m, EUR 25.2m and subordinated
loan of EUR 22.4m outstanding at 31 December 2018,
carries a floating rate of interest. Consequently, an
increase in the general level of interest rates, as
denoted by 3M EURIBOR for the bond issues and 3M
CIBOR for the subordinated loan, will have an adverse
effect on the Group’s interest expenses.
An increase of 1 percentage point in interest rates
would increase interest expenses by approx. EUR 1.5m.
If EURIBOR or CIBOR rates fell below 0%, it would
not benefit the Group to any major extent as there is a
floor of 0% on ZITON A/S´s bond issue and
subordinated loan.



Management review

Liquidity risk
Liquidity risk includes the risk of the Group becoming 
short of liquidity or is unable to refinance its maturing 
credit lines as and when needed. ZITON revised its 
financial structure in October 2018, obtaining a solid 
debt structure with subordinated loans maturing in 
October 2022 and two bond loans issue maturing in 
October 2021 and April 2022.

Corporate social responsibility
ZITON maintains various policies and certifications in
relation to corporate social responsibility

Credit risk
Credit risk arises from cash and cash equivalents and
trade receivables but is considered to be modest for the
Group.
Cash and cash equivalents are placed with reputable
banks only. The Group has not suffered any losses from
any single major debtor in the last couple of years. The
Group's customers are primarily large international
utilities and wind turbine manufacturers with a strong
financial position.

Outlook for 2019
The Group expects EBITDA for 2019 to be in the range
of DKK 156-186m. The expectations is a drop in
EBITDA compaired to DKK 226m in 2018. This drop
should be seen as a normalisation of the extraordinary
activity in 2018. 

Policies include a Health, Safety & Environment
Policy, a Drug & Alcohol Policy, an Employment
Policy and an Anti-Bribery and Corruption Policy. The
purpose of these policies is to ensure that the Group
maintains the highest standards of safety and
environmental protection in all of its operations. The
policies imply that we maintain high ethical standards
and that we act with respect and integrity towards
customers, suppliers, employees, authorities, owners
and society in general.

Significant events after 31 December 2018
No significant events have occurred during the period
from the balance sheet date until the date of publication
of the annual report that are not included and
adequately disclosed in the annual report and that
materially affect the income statement, balance sheet
and disclosure requirements.



Income Statement 1 January - 31 December

Net turnover

Project-related expenses

Operation of equipment

Administrative expenses

Gross Profit

Staff costs

Depreciation and amortisation

Operating profit

Financial income

Financial expenses

Profit before tax

Tax on profit

Profit for the year

Parent companyGroup

DKK'000DKK'000 DKK'000 DKK'000



Balance sheet 31 December

Assets

Goodwill

Software

Intangible fixed assets

Fixtures and equipment

Vessels

Tangible fixed assets

Equity investment in subsidiary 

Financial assets

Fixed asset investments

Fixed assets

Inventories

Trade receivables

Intercompany receivables, associated companies

Other receivables

Prepayments

Accounts receivable

Cash

Current assets

Assets

DKK'000 DKK'000 DKK'000 DKK'000

Group Parent company



Balance sheet 31 December

Equity and liabilities

Share capital

Other reserves

Retained earnings

Minoritetsinteresser
Minority interests

Equity

Provision for deferred tax

Other provisions

Provisions for liabilities

Subordinated loan

Bonds

Leasing obligations

Long-term liabilities

Curent portion of long-term liabilities

Trade payables

Intercompany payable, associated companies

Other liabilities

Current liabilities

Liabilities

Equity and liabilities

DKK'000 DKK'000 DKK'000 DKK'000

Group Parent company

Equity belonging to the owners of Anpartsselskabet 
af 1. december 2011



Equity 1 January 2018

Profit for the year

EExchange rate adjustment of Joint Venture

Equity  31 December 2018

Equity 1 January 2018

Profit for the year

Cash based capital increase

Equity 31 December 2018

The sharecapital is divided in Classes: A-Shares DKK 13,492,099. B-Shares DKK 8,771,481. C-Shares DKK 831,420

DKK'000

Share 
capital

Reserves Retained 
earnings

Total

DKK'000 DKK'000 DKK'000 DKK'000

Elimination of minority interest

Total

DKK'000

Share 
capital

Retained 
earnings

Total

DKK'000 DKK'000 DKK'000



Cash Flow statement 1 January - 31 December

Cash flow statement 1 January - 31 December

Profit for the year

Reversed depreciation of the year

Reversed tax on profit for the year

Reversed financial net

Financial expenses - paid during the period

Change in inventories

Change in current receivables

Change in current liabilities

Other adjustments

Cash flow from operating activities

Purchase of tangible fixed assets

Other cash flows from investing activities

Cash flow from investing activities

Repayments of loans

Change in subordinated and bond loan

Change in subordinated and bond loan

Cash Flow from financing activities

Change in cash and cash equivalents

cash and cash equivalents 1 January 

cash and cash equivalents 31 December 

DKK'000 DKK'000

Group



Notes to the financial statements

Staff Costs

Wages and Salaries

Pensions

Other social security costs

Average number of employees

Financial income

Financial income, Group companies

Other financial income

Financial expenses

Other financial expenses

Tax on profit for the year

Change in provision for deferred tax

Of which remuneration to management and Board of 
directors:

DKK'000 DKK'000 DKK'000 DKK'000

Group Parent company



Notes to the financial statements

Proposed distribution of profit

Minority interests portion of profit/loss in subsidiary

Accumulated profit

Total

Intangible fixed assets

Cost 1 January 2018

addition during the year

Cost 31 December 2018

Depreciation 1 January 2018

Depreciation during the year

Depreciation 31 December 2018

Carrying amount at 31 December 2018

GoodwillSoftware
DKK'000

DKK'000

Group

DKK'000

Parent company

DKK'000 DKK'000

DKK'000
Total
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Tangible fixed assets

Cost 1 January 2018

Exchange rate adjustment, cost

Addition during the year

Disposals during the year

Cost 31 December 2018

Depreciation 1 January 2018

Exchange rate adjustment, BOP. depreciation

Depreciation during the year

Disposals during the year

Depreciation 31 December 2018

Carrying amount at 31 December 2018

Of which finance lease asssets

Carrying Amount of interests capitalised in DKK
### * Ownership of A-shares 56.8%

Group

DKK'000

Fixtures and 
equipment

Total

DKK'000DKK'000

Vessels



Notes to the financial statements

Financial assets

Cost 1 January 2018

Cost 31 December 2018

Carrying amount at 31 December 2018

Prepayments

Prepayments consist of prepaid expenses regarding rent, insurance, supscriptions and interest.

Parent company

DKK'000

Equity investment in 
subsidiary



Notes to the financial statements

Deferred tax 

Deferred tax 1 January 

Currency translation

Change in deferred tax - recognised in the income statement

Utilisation of tax loss in joint taxation

Adjustments related to previous years

Adjustment to deferred tax asset

Deferred tax,net  31 December 

DKK'000 DKK'000 DKK'000 DKK'000



Notes to the financial statements

Long-term liabilities

Subordinated loan

After 5 Years

Between 1 and 5 years

Long-term part

Under 1 year

Bonds

After 5 Years

Between 1 and 5 years

Long-term part

Under 1 year

Leasing obligations

After 5 Years

Between 1 and 5 years

Long-term part

Under 1 year

Short-term part of long-term debt

Under 1 year

DKK'000 DKK'000

Group



Notes to the financial statements

Contingencies, etc.

 Securities 

Ship mortgage in J/U WIND, J/U WIND PIONEER and J/U WIND SERVER

Guarantees

As security for engagement with the bank and bondholders the 
following securities are provided:

Book value of 
pledged assets

Nominal 
amount of 
mortage

Group

As part of the working capital facility, the Group's bank has provided a performance guarantee in connection with the three-year 
charter of J/U WIND SERVER to Siemens Wind Power A/S. The guarantee amounts to EUR 1,000k (2017: EUR 2,961k), with a 
quarterly adjustment during the lifetime of the charter. The guarantee is an on-demand guarantee and serves to guarantee the full 
and punctual performance of ZITON A/S’ obligations and payment of any sums that ZITON A/S is liable to pay under or in 
connection with the charter contract. The executed guarantee has been delivered to charterers ninety days prior to the delivery 
date, and shall remain valid until ninety days after the expiry of this charter contract.

The Group's deposit, at any time, on Retention Account in SEB.

The Group's entitlements under insurances related to its three vessels (J/U WIND, J/U WIND 
PIONEER and J/U WIND SERVER) other than third party liability insurances.

The Group's rights and entitlements under the three-year charter of J/U WIND SERVER to 
Siemens Wind Power A/S.

Group

 Parent Company

The parent company has not any Securities.

DKK'000 DKK'000



Notes to the financial statements

Contingencies, etc. - continued

Guarantees - continued

Contingencies, etc.

Group

The company is the management company of the Danish joint taxation setup. The company is therefore held liable under the 
Corporation Tax Act rules as from 01.07.2012 for any obligation to withholding tax on interest, royalties and dividends of the 
jointly taxed companies.

There are pending individual disputes with suppliers. Management believes, that the outcome of these will not have a material 
impact on the company's financial position.

 Parent Company

 Parent Company

The parent company has not issued any guarantees.



Notes to the financial statements

Related parties and ownership

Controlling interest

Other related parties

Transactions with related parties

Ownership

Majority shareholder

Basis

Anpartsselskabet af 1. december 2011' related parties with significant influence consist of joint venture, subsidary and parent 
companies as well as the companies' boards of directors and executive officers and their family members.  Related parties also 
include companies in which the above persons have significant interests.

Anpartsselskabet af 1. december 2011 has had no material transactions that are not made on market terms.

The following shareholders are recorded in the company's register of shareholders as owning more than 5% of the votes or the 
share capital:



Accounting policies

The annual report of Anpartsselskabet af 1. december
2011 for 2018 has been presented in accordance with
the provisions of the Danish Financial Statements Act
for enterprises in accounting class C, medium sized.

The annual report is prepared consistently with the
accounting principles used last year

The consolidated and parent financial statements for
2018 is presented in TDKK.

Certain financial assets and liabilities are measured at
amortised cost, recognising a constant effective interest
over the term. Amortised cost is stated at initial cost
less any deductions and with addition/deduction of the
accumulated amortisation of the difference between cost
and nominal amount.

Income is recognised in the income statement as and
when it is earned, including recognition of value
adjustments of financial assets and liabilities. Any costs,
including depreciation, amortisation and writedown,
are also recognised in the income statement.

General about recognition and measurement

Liabilities are recognised in the balance sheet when it is
likely that future economic benefits will flow from the
companyand the value of the liability can be measured
reliably.

The recognition and measurement takes into account
predictable losses and risks arising before the year-end
reporting and which prove or disprove matters that
existed at the balance sheet date.

The initial recognition measures assets and liabilities at
cost. Subsequently, assets and liabilities are measured
as described in the following for each item.

Assets are recognised in the balance sheet when it is
likely that future economic benefits will flow to the
companyand the value of the asset can be measured
reliably



Accounting policies

Consolidated financial statements

Investments in subsidiary enterprises are set off by the
proportional share of the subsidiary enterprises' market
value of net assets and liabilities at the acquisition date.

Minority interests
In the consolidated financial statements the subsidiaries
accounts are recoqnised 100%. Minority interests
'proportionate share of the subsidiaries' results and
equity are adjusted annually and recognized separately
in the income statement and balance sheet.

The consolidated financial statements include the
parent company Anpartsselskabet af 1. december 2011
and its subsidiary enterprises in which Anpartsselskabet
af 1. december 2011 directly or indirectly holds more
than 50% of the voting rights or in any other way has a
controlling influence.

Leasing

The consolidated financial statements are prepared as a
summary of the financial statements of the parent
company and the subsidiaries by aggregation of
uniform accounting items. Intercompany income and
expenses, shareholdings, internal balances and
dividend, and realised and unrealised gains and losses
anstng from transactions between the consolidated
enterprises are fully eliminated in the consolidation.

New acquired or established enterprises are recognised
in the consolidated financial statements from the time of
acquisition. Sold or wound up enterprises are
recognised in the consolidated income statement up to
the time of disposal. Comparative figures are not
adjusted for new acquired, sold or wound up
enterprises.

Lease contracts relating to tangible fixed assets where
the company bears all material risks and benefits
attached to the ownership (finance Lease) are
recognised as assets in the balance sheet. The assets are
at the initial recognition measured at calculated cost
equal to the lower of fair value and present value of the
future Lease payments. The internal interest rate of the
lease contract is used as discounting factor or an
approximate value when calculating the present value.
Finance Lease assets are depreciated similarly to the
company's other tangible fixed assets.

The capitalised residual lease liability is recognised in
the balance sheet as a liability and the interest portion
of the lease payment is recognised in the income
statement over the term of the contract.



Accounting policies

INCOME STATEMENT

Administrative expenses

Fixed assets acquired in foreign currencies are
translated at the rate of exchange on the transaction
date.

Transactions in foreign currencies are translated at the
rate of exchange on the transaction date. Exchange
differences arising between the rate on the transaction
date and the rate on the payment date are recognised in
the income statement as a financial income or expense.
If the foreign exchange position is considered to hedge
future cash flows, the unrealised exchange adjustments
are recognised directly in the equity.

Accounts receivable, payable and other monetary items
in foreign currencies that are not settled on the balance
sheet date are translated at the exchange rate on the
balance sheet date. The difference between the
exchange rate on the balance sheet date and the
exchange rate at the time of occurrence of the
receivable or payable is recognised in the income
statement as financial income or expenses.

Foreign currency translation

Administrative expenses include costs relating to
distribution, sale, advertising, administration, premises,
loss on bad debts and similar expenses.

Net revenue
The net revenue from preformed work is recognised in
the income statement if supply and risk transfer to
purchaser has taken place before the end of the year.
Net revenues is recognised exclusive of VAT, duties and
less discounts related to the sale

Cost of sales/ operation of equipment comprise costs
incurred to achieve the net revenue for the year,
including direct and indirect costs of raw materials and
consumables.

Cost of sales/ Operation of equipment

Staff costs
Staff costs comprise wages and salaries, including
holiday pay and pensions and other costs for social
security etc. for the company's employees. Repayments
from public authorities are included in staff costs.



Accounting policies

Financial income and expenses include interest income
and expenses, financial expenses of finance leases,
realised and unrealised gains and losses arising from
investments in financial assets, debt and transactions in
foreign currencies, amortisation of financial assets and
liabilities as well as charges and allowances under the
tax-an-account scheme etc. Financial income and
expenses are recognised in the income statement by the
amounts that relate to the financial year.

Tax
The tax for the year, which consists of the current tax
for the year and changes in deferred tax, is recognised
in the income statement by the portion that can be
attributed to the profit for the year, and is recognised
directly in the equity by the portion that can be
attributed to entries directly to the equity.

The company is jointly taxed with wholly owned Danish
and foreign subsidiary enterprises. The current Danish
corporation tax is distributed between the jointly taxed
Danish companies in proportion to their taxable
income, and with full distribution with refund regarding
taxable losses. The jointly taxed companies are included
in the tax-an-account scheme.

Results of subsidiary and associate enterprises

The proportional share of results of subsidiaries and
associates after full etimtnation of intercompany
profits/losses and deduction of amortised goodwill is
recognised in the company's income statement.

Financial income and expenses in general



Accounting policies

Vessels, fixtures and equipment are measured at cost
less accumulated depreciation and writedowns.

The depreciation base is cost less estimated residual
value after end of useful life.

The cost includes the acquisition price, costs incurred
directly in connection with the acquisition until the time
when the asset is ready to be used and interest expenses.
As regards self manufactured assets, the cost price
includes cost of materials, components, subcontractors,
direct payroll and indirect production costs.

BALANCE SHEET

Tangible fixed assets

Software

Minor acquisitions below TDKK 13.5 per unit are
recognised as costs in the income statement in the
acquisition year

Intangible fixed assets
Acquired goodwill is measured at cost less accumulated
amortisations. Goodwill is amortised over the estimated
useful life, which is estimated at 20 years. The acquired
business has a strong market position with a long-term
earnings profile in a growing market, why a
amortisation of 20 years is estimated as fair.

Software are measured at cost less accumulated
amortisation and writedowns. The depreciation base is
cost.

The cost includes the acquisition price, costs incurred
directly in connection with the acquisition until the time
when the asset is ready to be used. 

Straight-line amortisation is provided on the basis of an
assessment of the expected useful lives of the assets and
their residual value as follows:

3 - 7 
years



Accounting policies

IT equipment 3 years

Cars and other fixtures 5 years

Fixed asset investments
Investments in subsidiaries are measured at cost. The
investments are written down to the recoverable amount
if this is lower than the carrying value.

Dividends are recognised in the income statement as
"Income from investments in affiliated companies".

To the extent extraordinary dividend from the
investment are received, which is characterised as
repayment of invested capital, an amount is written
down of the carrying amount corresponding to the
extraordinary dividend.

Straight-line depreciation is provided on the basis of an
assessment of the expected useful lives of the assets and
their residual value as follows:

Profit or loss on disposal of tangible fixed assets is
stated as the difference between the sales price less
selling costs and the carrying amount at the time of
sale. Profit or loss is recognised in the income
statement as other operating income or other operating
expenses.

Writedown on tangible assets
The carrying amount of intangible and tangible fixed
assets is reviewed semi-annually to determine if there is
any indication of impairment in excess of the amount
reflected by normal amortisation or depreciation. If this
is the case, write-down should be made to the lower
recoverable amount.

Minor acquisitions below TDKK 13.5 per unit are
recognised as costs in the income statement in the
acquisition year

Vessels 12 - 30 
years

Tangible fixed assets, continued



Accounting policies

Accounts receivable

Deferred tax assets, including the tax value of tax loss
carry-forwards, are measured at the expected realisable
value of the asset, either by set-off against tax on future
earnings or by setoff against deferred tax liabilities
within the same legal tax unit.

Deferred tax is measured on the temporary differences
between the carrying amount and the tax value of assets
and liabilities.

Current tax liabilities and receivable current tax are
recognised in the balance sheet as the calculated tax on
the taxable income for the year, adjusted for tax on the
taxable income for previous years and taxes paid on
account.

Financial liabilities are recognised at the time of
borrowing by the amount of proceeds received less
borrowing costs. In subsequent periods, the financial
liabilities are measured at amortised cost equal to the
capitalised value when using the effective interest, the
difference between the proceeds and the nominaL value
being recognised in the income statement over the term
of loan.

Inventories

Tax payable and deferred tax

Deferred tax is measured on the basis of the tax rules
and tax rates that under the Legislation in force on the
balance sheet date would be applicable when the
deferred tax is expected to crystallise as current tax.
The tax rate applied for the current year is 22 %.

Liabilities

Accruals, assets
Accruals recognised as assets include costs incurred
relating to the subsequent financial year. 

Accounts receivable are measured at amortised cost
which usually corresponds to nominal value. The value
is reduced by write-down to meet expected losses.

Inventories primarily comprise bunker onboard vessels.
Inventories are measured at the lower of cost according
to the FIFO method and net realisable value. 

Other liabilities are measured at amortised cost equaL
to nominal value



Accounting policies

Cash flows from financing activities:
Cash flows from financing activities include changes in
the size or composition of share capital and related
costs, and borrowings and repayment of interest-
bearing debt and payment of dividend to shareholders.

 Rate of return: 

KEY FIGURES

Reference is made to below for principal figures and
key figures concerning the formula for calculation of
individual key figures

Cash flows from operating activities:
Cash flows from operating activities are computed as
the results for the year adjusted for non-cash operating
items, changes in net working capital and corporation
tax paid.

Subordinated capital ration:
((Equity + subordinated loans+ minorityinterets) as %
of assets at year end)

Cash and cash equivalents:
Cash and cash equivalents include bank overdraft
and liquid funds

CASH FLOW STATEMENT

The cash flow statement shows the group's cash flows
for the year for operating activities, investing activities
and financing activities in the year, the change in cash
and cash equivalents of the year and cash and cash
equivalents at beginning and end of the year.

Cash flows from investing activities:
Cash flows from investing activities include payments in
connection with purchase and sale of intangible and
tangible fixed asset and fixed asset investments.

Cash flow statement for the parent company has not
been prepared, refering to § 87.1 in the Danish
financial statement act

(Operating profit as % of avg. balance sheet total)


