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Management Review

The company's main activities
Minerva Imaging ApS is a contract research organisation specialising in molecular imaging services

for accelerated and efficient drug development.

The Company helps clients to reduce the cost and risk of drug development by incorporating preclinical
imaging early in the proces. In collaboration with clients, the Company designs and conducts tailored
molecular imaging protocols to i.e. measure drug on target effects, eliminate dead end compounds, and
increase the value of lead drug candidates. The Company facilitates clinical testing and designs of

adaptive clinical trials using molecular imaging to increse the speed of clinical testing.

Significant changes in the activities and financial affairs

There has been no significant changes in the company's activities and financial affairs in 2018.

Statement by Board of Executives

The Management Board has today considered and approved the Annual Report for Minerva Imaging
ApS for the financial year 1 January - 31 December 2018. The Annual Report has been prepared

in accordance with the Danish Financial Statements Act.

In our opinion, the financial statement gives a true and fair view of the financial position at 31 Decem-
ber 2018 of the company and of the results of the company's operations for the financial year

1 January - 31 December 2018.
We recommend that the Annual Report be approved at the Annual General Meeting.
Copenhagen, 20th June 2019

Management board

Zwll( U /Mﬁ; X

rsten Haagen Nielsen Andreas Kjer




Independent Auditor's Report

To the shareholders of Minerva Imaging ApS

Opinion

We have audited the Financial Statements of Minerva Imaging ApS for the financial year 1 January -
31 December 2018, which comprise a summary of significant accounting policies, income statement,
balance sheet and notes, for the Company. The Financial Statements are prepared in accordance with

the Danish Financial Statements Act.

In our opinion, the Financial Statements give a true and fair view of the Company’s financial position
at 31 December 2018 and of the results of the Company’s operations for the financial year

1 January - 31 December 2018 in accordance with the Danish Financial Statements Act.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the ad-
ditional requirements applicable in Denmark. Our responsibilities under those standards and require-
ments are further described in the “Auditor’s Responsibilities for the Audit of the Financial State-
ments” section of our report.

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants * Code of Ethics for Professional Accountants (IESBA Code) and the additional require-
ments applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance
with these rules and requirements. We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our opinion.

Management's Responsibilities for the Financial Statements

Management is responsible for the preparation of Financial Statements that give a true and fair view
in accordance with the Danish Financial Statements Act, and for such internal control as Management
determines is necessary to enable the preparation of Financial Statements that are free from material

misstatement, whether due to fraud or error.

In preparing the Financial Statements, Management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting in preparing the Financial Statements unless Management either

intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a gua-
rantee that an audit conducted in accordance with [SAs and the additional requirements applicable

in Denmark will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the ag-
gregate, they could reasonably be expected to influence the economic decisions of users of accoun-

ting information taken on the basis of these Financial Statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgment and maintain professional skepticism throughout the

audit. We also:

Identify and assess the risks of material misstatement of the Financial Statements, whether

due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override

of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by Management.

Conclude on the appropriateness of Management’s use of the going concern basis of accounting in
preparing the Financial Statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the Financial State-
ments or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or con-

ditions may cause the Company to cease to continue as a going concern.



Evaluate the overall presentation, structure and contents of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and events

in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

Statement on Management’s Review

Management is responsible for Management’s Review.

Our opinion on the Financial Statements does not cover Management’s Review, and we do not ex-

press any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read Management’s
Review and, in doing so, consider whether Management’s Review is materially inconsistent with the
Financial Statements or our knowledge obtained during the audit, or otherwise appears to be materially

misstated.

Moreover, it is our responsibility to consider whether Management’s Review provides the information

required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that Management’s Review is in accordance
with the Financial Statements and has been prepared in accordance with the requirements of the
Danish Financial Statement Act. We did not identify any material misstatement of Management’s

Review.

Redovre, 20th June 2019

JS Revision
Godkendt Revisionsaktieselskab
Egegérdsvej 39B, 2610 Redovre

CVR-nr. 37 99 96 87
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Accounting Policies

Basis of accounting

The Annual Report of Minerva Imaging ApS has been presented in accordance with the provisions of
the Danish Financial Statements Act as regards reporting class B enterprises with some options for

higher accounting class.

The accounting policies applied by the company are consistent with those of last year.

Reporting currency

The financial statements are presented in Danish kroner (DKK).

Public grants
Public grants to cover expenses are recognised in the income statement when it is deemed likely that
all grant criteria have been met. Grants which must be repaid under certain circumstances are

recognised only where they are not expected to be paid.

INCOME STATEMENT

Revenue
Income from rendering of services is recognised as revenue as the services are rendered, implying

that revenue corresponds to the market value of the services rendered in the year (production method).

Revenue is measured at the fair value of the agreed consideration excluding VAT and taxes charged

on behalf of third parties. All discounts and rebates granted are recognised in revenue.

Gross profit
The items revenue, cost of sales and external expenses have been aggregated into one item in the
income statement called gross profit in accordance with section 32 of the Danish Financial State-

ments Act.

Other external expenses
Other external expenses include the year's expenses relating to the entity's core activities, including
expenses relating to distribution, sale, advertising, administration, premises, bad debts, payments under

operating leases, etc.

Staff costs
Staff costs include wages and salaries, including compensated absence and pensions, as well as other
social security contributions, etc. made to the entity's employees. The item is net of refunds made by

public authorities.



Accounting Policies (continued)

Depreciation of property, plant and equipment

The item comprises depreciation of property, plant and equipment.

The basis of depreciation, which is calculated as cost less any residual value, is depreciated on a

straight line basis over the expected useful life. The expected useful lives of the assets are as follows:

Other fixtures and fittings, tools and equipment 3 years

Income from investments in subsidiaries

The item includes dividend received from subsidiaries in so far as the dividend does not exceed the

accumulated earnings in the subsidiary in the period of ownership.

Financial income and expenses in general
Financial income and expenses and similar items are recognized in the income statement with the
amounts relating to the financial year. The financial items comprise interest income and expenses,

realized and unrealized exchange rate adjustments.

Tax
The tax for the year consists of the current tax and the deferred tax for the year. The tax in the
profit/loss calculation is recognized in the income statement, whereas the tax directly relating to equity

entries is taken directly to equity.

The entity is jointly taxed with other subsidiaries. The total Danish income tax charge is allocated

between profit/loss-making Danish entities in proportion to their taxable income (full absorption).

Jointly taxed companies entitled to a tax refund are reimbursed by the management company based on
the rates applicable to interest allowances, and jointly taxed entities which have paid too little tax pay a

surcharge according to the rates applicable to interest surcharge to the management company.



Accounting Policies (continued)

BALANCE SHEET

Property, plant and equipment
Items of property, plant and equipment are measured at cost less accumulated depreciation and impair-
ment losses. Cost includes the acquisition price and costs directly related to the acquisition until the

time at which the asset is ready for use.

Gains and losses arising from the sale of the items of property, plant, and equipment are recognized in
the income statement under 'Other operating income' or 'Other operating expenses', respectively.
Gains and losses are calculated by reference to the difference between the selling price less selling

expenses and the carrying amount at the time of the sale.

Investments in subsidiaries

Investments in subsidiaries and associates are measured at cost, which includes the cost of acquisition
calculated at fair value plus direct costs of acquisition. If there is evidence of impairment, an
inpairment test is conducted. Where the carrying amount exceeds the recoverable amount, a

write-down is made to such lower value.

Impairment of fixed assets

Investments in subsidiaries are subject to an annual test for indications of impairment other than the
decrease in value reflected by depreciation or amortisation. Impairment tests are conducted in respect
of individual assets or groups of assets generating separate cash flows when there are indications

of impairment. The assets are written down to the higher of the value in use and net realisable value
(recoverable amount) of the assets or group of assets if this is lower than the carrying amount. As for
group of assets, impairment losses are first recognised in respect of goodwill and thereafter proportion-

ately in respect of the other assets.

Impairment tests are conducted on assets or groups of assets when there is evidence of impairment.
The carrying amount of impaired assets is reduced to the higher of the net selling price and the value
in use (recoverable amount). The recoverable amount is the higher of the net selling price of an asset
and its value in use. The value in use is calculated as the present value of the expected net cash flows
from the use of the asset or the group of assets and the expected net cash flows from the disposal of

the asset or the group of assets after the end of the useful life.

Previously recognised impairment losses are reversed when the reason for recognition no longer exists.

Impairment losses on goodwill are not reversed.



Accounting Policies (continued)

Receivables

Receivables are measured at amortised cost, which usually corresponds to the nominal value. Provi-
sions are made for bad debts on the basis of objective evidence that a receivable or a group of recei-
vables are impaired. Provisions are made to the lower of the net realizable value and the carrying

amount.

Work in progress

Service supplies and contract work in progress for third parties are measured at the market value of
the work performed less progress billings. The market value is calculated based on the stage of
completion at the balance sheet date and the total expected income from the relevant contract. The
stage of completion is calculated based on the expenses incurred relative to the expected total

expenses relating to the relevant contract.

Prepayment and deferred income

Prepayments stated as assets include expenses paid relating to the subsequent financial years.

Cash
Cash comprise cash and short term securities which are readily convertible into cash and subject only

to minor risks of changes in value.

Equity
Proposed dividends

Dividends proposed for the financial year are presented as a separate item under 'Equity'.

Income taxes
Current tax payables and receivables are recognised in the balance sheet as the estimated income tax

charge for the year, adjusted for prior-year taxes and tax paid on account.

Deferred tax is measured according to the liability method on all temporary differences between the
carrying amount and the tax base of assets and liabilities. However, deferred tax is not recognised on
temporary differences relating to goodwill which is not deductible for tax purposes and on office
premises and other items where temporary differences, apart from business combinations, arise at the
date of acquisition without affecting either profit/loss for the year of taxable income. Where alternative
tax rules can be applied to determine the tax base, deferred tax is measured based on Management's

intended use of the asset or settlement of the liability, respectively.



Accounting Policies (continued)

Deferred tax is measured according to the taxation rules and taxation rates in the respective countries
applicable at the balance sheet date when the deferred tax is expected to crystallize as current tax.
Deferred tax assets are recognized at the value at which they are expected to be utilised, either
through elimination against tax on future earnings or through a set-off against deferred tax liabilities

within the same jurisdiction.

Liabilities

Financial liabilities are recognized on the raising of the loan at the proceeds received net of transaction
costs incurred. Interest-bearing debt is subsequently measured at amortised cost, using the effective
interest rate method. Borrowing costs, including capital losses, are recognized as financing costs in the

income statement over the term of the loan.

Other liabilities are measured at amortised cost, which usually corresponds to the nominal value.



Notes

Financial statements 2018

Gross profit

Staff costs

Gains (losses) from fair value adjustments of other investment assets

Profit (loss) from ordinary operating activities

Impairment of financial assets
Financial income
Financial expenses

Profit (loss) from ordinary activities before tax

Tax expense on ordinary activities

Profit (loss)

Recommended appropriation of the profit/loss for the year
Dividend for the financial year
Retained earnings

Total distribution
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2018 2017
DKK DKK
9.242.892 7.913.087
-3.835.045 -2.080.695
-103.910 -45.261
5.303.937 5.787.131
-1.248 -702
84.685 0
-26.478 -179.264
5.360.896 5.607.165
-1.181.529 -1.237.593
4.179.367 4.369.572
600.000 1.500.000
3.579.367 2.869.572
4.179.367 4.369.572




Notes

Balance at 31th December 2018

Assets

Other fixtures and fittings, tools and equipment
Property, plant and equipment

Long-term investments in group enterprises

Investments

Fixed assets

Trade receivables

Work in progress

Short-term receivables from group enterprises
Prepayments

Other receivables

Receivables

Cash

Total current assets

Total Assets
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31/122018  31/122017
DKK DKK
1.854.399 200.079
1.854.399 200.079
70.848 72.096
70.848 72.096
1.925.247 272.175
3.507.813 3.191.055
1.622.379 2.283.322
247.877 1.394.688
60.288 82.282
693.956 294.917
6.132.313 7.246.264
7.490.762 5.399.385
13.623.075 12.645.649
15.548.322 12.917.824




Notes

Balance at 31th December 2018

Equity and liabilities

Share capital

Retained earnings

Dividend proposed for the year
Total equity

Deferred tax

Total provisions

Trade payables
Short-term tax payables
Deferred income

Other payables

Short-term liabilities

Total liabilities

Total equity and liabilities

Contingent liabilities and other financial obligations

12

317122018  31/122017
DKK DKK
81.000 81.000
8.593.794 5.014.427
600.000 1.500.000
9.274.794 6.595.427
87.958 4.148
87.958 4.148
3.243.985 2.886.655
1.097.719 1.234.261
1.146.804 1.896.554
697.062 300.779
6.185.570 6.318.249
6.185.570 6.318.249
15.548.322 12.917.824




Notes to the Annual Report

Staff costs
Wages/salaries

Pensions

Other social security costs

Other staff costs

Average number of full-time employees

Depreciation

Depreciation of property, plant and equipment

Tax for the year
Estimated tax charge for the year

Deferred tax adjustments in the year

Deferred tax

Property, plant and equipment

Balance at 1/1 2018
Additions in the year
Disposals in the year

Cost at 31/12 2018

Balance at 1/1 2018
Depreciation in the year

Reversed depreciation in the year

Depreciation and impairment losses at 31/12 2018

Carrying amount at 31/12 2018

2018 2017
DKK DKK

3.004.996 1.653.584

400.593 234.802
40.345 21.384
389.111 170.925

3.835.045 2.080.695

7 4
103.910 45.261
103.910 45.261

1.097.719 1.234.261
83.810 3.332

1.181.529 1.237.593

87.958 4.148

Other fixtures
and fittings,
tools and

equipment

249.793
1.758.230
0
2.008.023

49.714
103.910
0
153.624

1.854.399



Investments Long-term
investments
in group

enterprises
Costat 1/1 2018 85.670
Additions in the year 0
Disposals in the year 0
Cost at 31/12 2018 85.670
Value adjustments at 1/1 2018 13.574
Impairment losses 1.248
Value adjustments at 31/12 2018 14.822
Carrying amount at 31/12 2018 70.848
Equity Profit/loss
31/122018 2018
Name Domicile Interest (100%) (100%)
Minerva Telenostics ApS Copenhagen 100% 70.848 -1.248
70.848 -1.248

Equity Dividend
Retained proposed

Share capital earnings  for the year Total
Equity at 1/1 2018 81.000 5.014.427 1.500.000 6.595.427
Dividend distributed 0 0 -1.500.000 -1.500.000
Proposed distribution of profit 0 3.579.367 600.000 4.179.367
Equity at 31/12 2018 81.000 8.593.794 600.000 9.274.794

Contingent liabilities and other financial obligations

Other contingent liabilities

The Company is jointly taxed with its Parent Company, AK 2014 Holding ApS, which acts as

management company, and is jointly and severally liable with other jointly taxed group entities for

payment of income taxes for the income year 2013 onwards as well as withholding taxes on interest,

royalties and dividends falling due for payment on or after 1 July 2012.

14
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