DMG Mori Denmark ApS

Snaremosevej 188 A
Erritsa
7000 Fredericia

CVR no. 34 07 61 54

Annual report 2015

The annual report was presented and
adopted at the annual general meeting of
the Company on 22 June 2016

P

Lchaﬁ'nm




DMG Mori Denmark ApS
Annual report 2015
CVR no. 34 07 61 54

Contents

Page
Statement by the Board of Directors and the Execulive Board 2
Independent auditor's report 3
Management's review
Company delails 5
Financial highlights
Operating review 7
Financial Statements
Accounting policies 9
Income statement 13
Balance sheet t4

Notes 16



DMG Mori Denmark ApS
Annual report 20135
CVR no. 34 07 61 54

Statement by the Board of Directors and the Executive Board

The Board of Directors and the Executive Board have today discussed and approved the annual report of
DMG Mori Denmark ApS for the financial year | January - 31 December 2015.

The annual report has been prepared in accordance with the Danish Financial Statements Act.

It is our opinion that the financial statements give a true and fair view of the Company's assets,
liabilities and financial position at 31 December 2015 and of the result of the Company's operations for
the financial year | January - 31 December 2015.

In our opinion, the Management's review includes a fair review of the development in the Company's
operations and financial conditions, the results for the year and the Company's financial position.

We recommend that the annual report be approved at the annual general meeting,

Copenhagen, 22 June 2016

Executive Board

Board of Directors

Mi a Rajeev Anand
C an
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Independent auditor's report

To the shareholder of DMG Mori Denmark ApS
Independent auditor's report on the financial statements

We have audited the financial statements of DMG Mori Denmark ApS for the financial year 1 January -
31 December 2015. The financial statements comprise accounting policies, income statement, balance
sheet and notes. The financial statements are prepared in accordance with the Danish Financial
Statements Act.

Management's responsibility for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act and for such internal control that Management
determines is necessary to enable the preparation of financial statements that are free from material
misstalement, whether due to fraud or error.

Auditor's responsibility

Our responsibility is to express an opinion on the financial statements based on our audil, We conducted
our audit in accordance with International Standards on Auditing and additional requirements under
Danish audit regulation. This requires that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance as to whether the financial statements are free from materia!
misstatement.

An audit invoives performing procedures to abtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgement, including the
assessmenl of the risks of material misstatement of the financial statements, whether due 1o fraud or
error, In making those risk assessments, the auditor considers internal control relevant to the Company's
preparation of financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's inlernal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasanableness of accounting estimates made by Management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Our audit has not resulted in any qualification.

Opinion

In our opinion, the financial statements give a true and fair view of the Company's assets, liabilities and
financial position at 31 December 2015 and of the results of the Company's operations for the financial
year 1 January - 31 December 2015 in accordance with the Danish Financial Statements Act.
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Independent auditor's report

Statement on the Management's review

Pursuant to the Danish Financial Statements Act, we have read the Management's review. We have not
performed any further procedures in addition (o the audit of the financial statements. On this basis, it is
our opinion that the information provided in the Management's review is consistent with the financial
statements.

Kobenhavn, 22 June 2016

KPMG
Statsautoriseret Revisionspartnerselskab

State Authorised
Public Accountant
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Company details
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Management's review

Financial highlights

The Company's development in the last four years can be described as follows:

DMG Mori Denmark ApS
Annual report 2015
CVR no. 34 Q7 61 54

2015 2014 2013 2012
DKKG00 DRK000 DKK'000 DRK'000

Key figures

Gross profit 25,770 20,733 25,835 71,217
Profit/loss before financial income and expenses 5,510 2,337 4,039 -11,527
Net financials -2,576 -1,263 -1,410 -893
Profit/loss for the year 2,085 787 943 -9.318
Total assets 71,294 70,058 58,078 64,482
Investment in property, plant and equipment 223 0 4] 1,743
Equity 19,988 6,713 5927 4,984
Ratios

Return on assets 1.5% 1.6% 6.6% -35.8%
Solvency ratio 25.9% 9.6% 10.2% 1.7%
Retumn on equity 15.6% 12.5% 17.3% -373.9%

The ratios have been prepared in accordance with the recommendations and guidelines for 2015 issued by
the Danish Society of Financial Analysts. For definitions, see under accounting policies.
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Management's review

Operating review
Principal activities of the Company

The primary activities of the Company are sale of electronically-operated turning lathes as well as spare
perts and related services.

The produets are sold primarily in Denmark and the Nordic countries.

Financial risks

The Company bears currency and credit rishs.
Foreign exchange risks

The Company's transactions primarily take place in DKK and EUR where the foreign exchange risks are
assessed as low.

Credit risks

The Company, in general, bear the risk of bad debt, which may result in value adjustments or in
individual cases may even result in defauli.

Development in activities and financial position

The results for the year show a profit of DKK 1,957 thousand. Management considers the results for the
year salisfactory and in line with expectations.

The balance sheet at 31 December 2015 shows equity of DKK 19,860 thousand.

Financial structure

The company's operations are financed by loans from the parent company.

The parent company will not demand early repayment of the balance due until DMG Mori Denmark ApS
has sufficient financial ressources to repay the balance without detriment to its ability to continue
operations,

New products
The Company did not introduce any new products in 2015,

Investmenis
The Company had not made any significant investments in 2015,

Capital resources
The Capital resources is mainly presented by share capital of DKK 20,853 thousands (The share capital
has been increase in 2015 by EUR 1,500 thousands in 2015) and debt capital EUR 5,564 thousands.



DMG Mori Denmark ApS
Annual repon 2015
CVRno 3407 61 54

Management's review

Subsequent events

No events materially affecting the assessment of the annual report have occurred after the balance sheet
date.

Outlaok for the coming year

The Company expects stable development in 2016 and slightly higher results in revenue and profit
compared 1o 2015. The Company's earnings do, however, depend on the general development in global
market trends.
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Financial statements 1 January - 31 December

Accounting policies

The annual report of DMG Mori Denmark ApS for 2015 has been present in accordance with the
provisions applying to reporting class C medium-sized entities under the Danish Financial Statements
Act.

The accounting policies used in the preparations of the financial statements are consistent with those of
last year.

Pursuant to section B6(4) of the Danish Financial Statements Act, no cash flow statement has been
prepared. The Company's cash flows are included in the cash flow statement in the consolidated financial
statements of DMG Mori AG.

Income Statement
Gross profit

With reference to Section 32 of the Danish Financial Statement Act, the items revenue, costs of goods
sold and other external costs are combined in the item gross profit.

Revenie

Income from the sale of goods, comprising the sale of machinery, spare parts and services, is recognised
in the income statement when delivery and transfer of risk to the buyer have taken place and provided that
the income can be reliably measured and is expected o be received.

Revenue is measured at fair value of the agreed consideration ex. VAT and taxes charged on behalf of
third parties. All discounts granted are recognised in revenue.

Other external expenses

Other exiernal costs comprise costs related to distribution, sales, advertising, administration, premises,
losses on debtors, operating leases, etc.

Staff costs

Staff costs comprise wages and salaries, including holiday pay and pension contributions, and ather social
security costs, elc., relating to the Company's employees. Staff costs are less government refunds
received,

Financial income and expenses

Financial income and expenses comprise interest income and expenses, realised and unrealised gains and
losses transactions, denominated in foreign currencies as well as surcharges and refunds under the on-
account tax scheme, etc.
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Financial statements 1 January - 31 December

Accounting policies

Tax on profit for the year

Tax for the year comprises current tax and changes in deferred tax, including changes in tax rates, The tax
expense relating to the profitloss for the year is recognised in the income statement at the amount
attributable to the profit/loss for the year and directly in equity at the amount attributable to entries
directly in equity,

Balance Sheet

Intangible assets

Acquired rights

Acquired rights is measured at cost less accumulated amortisation. Goodwill is amortised on a straight-
line basis over the estimated useful life, which is estimated at 10 years,

Goodwill

Acquired goodwill is measured at cost less accumulated amortisation. Goodwill is amortised on a straight-
line basis over the estimated useful life, which is estimated at 20 years.

Property, plant and equitment

Fixtures and fittings, tools and equipment are measured at cost less accumulated depreciation.

Cost comprises the purchase price and any costs directly attributable to the acquisition until the date when
the asset is available for use.

The basis of depreciation, which is calculated as cost less any residual value, is depreciated on a straight-
line basis over the expected useful life. The expected vseful lives are as follows:

Fixtures and fittings, tools and equipment 3-5  years

Gains and losses on the disposal of property, plant and equipment are determined as the difference
between the selling price less selling costs and the carrying amount at the date of disposal. Gains and
losses are recognised in the income statement as other income and other operating costs, respectively.

impairment of assets

The carrying amount of intangible assets and property, plant and equipment is subject to an annual test for
indications of impairment other than the decrease in value reflected by depreciation or amortisation.

Impairment tests are conducted of individual assets or groups of assets when there is an indication that

they may be impaired. Write-down is made to the recoverable amount if this is lower than the carrying
amount.

10
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Financial statements 1 January - 31 December

Accounting policies

Inventories

Inventories are measured at cost in accordance with the FIFO method. Where the net realisable value is
lower than cost, inventories are written down to this lower value,

Goods for resale are measured at cost, comprising purchase price plus delivery costs.

The net realisable value of inventories is calculated as the sales amount less costs necessary to make the
sale and is delermined taking into account marketability, obsolescence and development in expected
selling price.

Receivables

Receivables are measured at amortised cost.

Write-down is made for bad debt losses where there is an objective indication that a receivable has been
impaired. If there is an objective indication that an individual receivable has been impaired, a write-down
is made on an individual basis.

Write-downs are calculated as the difference between the carrying amount of receivables and the present
value of the expected cash flows, including the realisable value of any collateral received. The effective
interest rate for the individual receivable or portfolio is used as discount rate.

Prepayments

Prepaymenis comprise costs incurred in relation to subsequent financial years.
Equity

Dividend

Proposed dividends are recognised as a liability at the date when they are adopted at the annual general
meeling (declaration date).

Corporation tax and deferred tax

Current tax payable and receivable is recognised in the balance sheel as tax computed on the taxable
income for the year, adjusted for tax on the taxable income of prior years and for tax paid on account.

Deferred tax is measured using the balance sheet liability method on all temporary differences between
the carrying amount and the tax value of assets and liabilities. Where alternative tax rules can be applied
1o determine the tax base, deferred tax is measured based on the planned use of the asset or settlement of
the liability, respectively.

11
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Financial statements 1 January - 31 December

Accounting policies

Deferred tax assets, including the tax value of tax loss carryforwards, are measured at their expected
realisable value; either as a set-off against tax on future income or as a set-off against deferred tax
liabilities in the same legal tax entity. Any deferred net assels are measured at net realisable value,

Deferred tax is measured in accordance with the tax rules and at the 1ax rates applicable at the balance
sheet date when the deferred tax is expected to crystallise as current tax. Changes in deferred tax as a

result of changes in tax rates are recognised in the income statement.

Liabilities other than provisions

Liabilities are measured at amortized costs, which normallt corresponds to net realisable value.

Financial ratios

Financial ralios are calculated as follows;

Return on assets Profit before financials x 100 / Total asseis
Solvency ratio Equity at year end x 100 / Total assets
Return on equity Net profit for the year x 100 / Average equity

12
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Income statement

Gross profit

Staff cosis

Depreciation of intangible assets and property, plant and
equipment

Profit/loss before financial income and expenses

Financial income
Financial expenses

Profit/loss before tax

Tax on prefit for the year

Profit/loss for the year

Proposed distribution of profit

Retained earnings

DMG Mari Denmark ApS

Annual report 2015

CVR no. 34 07 61 54

Note 2015 2014

DKK'000 DKR'000
25,770 20,733
1 -18,638 -16,772
5,6 -1,622 -1,624
5,510 2,337
2 0 17
3 -2,576 -1,280
2,934 1,074
4 -849 -287
2,085 787
2,085 787
2,085 787

13
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Balance sheet

Assets

Acquired rights
Goodwill

Intangible assets

Fixtures and fitlings, tools and equipment

Property, plant and equipment

Non-current assets

Goods for resale

Inventories

Trade receivables

Receivables from group entities
Other receivables

Deferred tax asset

Prepayments

Receivables
Cash at bank and in hand

Total current assets

Total assets

DMNG Mori Denmack ApS

Annual report 2015

CVR no. 34 07 61 54

Note 2015 2014
DRK'000 DRKR'000
0 2,606
20,085 21,323
5 20,085 23,929
524 685
6 524 685
20,609 24,614
3,690 10,594
3,690 10,594
11,573 15,385
2,325 2,659
1,494 1,662
8 280 1,129
106 136
15,778 20,971
37,217 13,879
56,685 45,444
77,294 70,058

14



Financial statements 1 January - 31 December

Balance sheet

Equity and liabilities
Share capital
Retained earnings

Total equity

Prepayments received from customers
Trade payables

Payables to group entities

Other payables

Current liabilities
Total liabilities

Total equity and liabilities

Contingent assets, liabilities and other financial obligations
Related parties and awnership

DMG Mori Denmark ApS

Annual report 2015

CVR no. 34 07 61 54

Note 2015 2014
DRK'000 DKRK'C00

818 743

19,170 5,970

7 19,988 6,713

5,979 3,804

1,171 1,789

45,527 54,235

4,629 3,517

§7,306 63,345

57,306 63,345

77,294 70,058
9
10
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Financial statements 1 January - 31 December

Notes

1 Staff costs
Whages and salaries
Pensions

Other social security costs

Average number of employees

DMG Mori Denmark ApS

Annual reporl 2015

CVR no. 34 07 61 54

2015 2014
DKK'000 DKK'C00
16,984 15,227
1,335 1,222
119 323
18,638 16,772
30 30

According to section 98 B(3) of the Danish Financial Statements Act, renumeration to the Executive

Board has not been disclosed.

Financial income

Interest income

Financial expenses

Financial expenses, group entities
Other financial expenses

Tax on profit for the year
Deferred tax adjustment

0 17

0 17
2,249 657
327 623
2,576 1,280
B49 287
849 287

16
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Financial statements 1 January - 31 December

Notes

5 Intangible assets
Acquired rights  Goodwill

DRK'000 DKK'000
Cost 1 January 2,606 24,755
Disposals for the year 2,606 0
Cost 31 December 0 24,755
Imgpainment losses and depreciation 1 January 0 3,432
Depreciation for the year 0 1,238
Impairment lasses and depreciation 31 December 0 4,670
Carrying amount at 31 December 2015 0 20,085
Depreciated over 10 years 20 years

Goodwill relates 1o activities in former branches of DMG and Mori Seiki, which were transferred to
the Company in connection with the establishment of the Company in 2011/12.

17
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Financial statements 1 January - 31 December

Notes

6 Property, plant and equipment

Fixtures and
fittings, tools

and equipment
DKK'000

Caost 1 January 1,785
Additions for the year 223
Cost 31 December 2.008
Impairment losses and depreciation 1 January 1,100
Depreciation for the year 384
Impairment losses and depreciation 31 December 1,484
Carrying nmount at 31 December 2015 524

Depreciated over 3-5 years
7 Equity
Retained
Share capital earnings Total
DKK'000 DKK'000 DKK'000
Equity | January 743 5,969 6,712
Cash capital increase 75 1,116 11,191
Profit for the year 0 2,085 2,085
Equity 31 December 818 19,170 19,988




Financial statements 1 January - 31 December

Notes

10
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The share capital consists of 110,000 shares of a nominal value of € | each (DKK 818 thousand). No

shares carry any special rights.

Changes in share capital are specified as follows:

2015 2014 2013 2012 2011
DKK'000 DKK000 DKK'000 DKK'000 DRK'000
Share capital | January 743 743 743 743 80
Additions for the year 75 0 0 0 663
Share capital 31 December 818 743 743 743 743
2015 2014
DKK000 DKK'000
Deferred tax asset
Deferred tax at the begining of the year 1,129 1,416
Deferred tax adjustment -849 -287
280 1,129

Deferred tax asset mainly relates to intangible assets and tax losses carried forward.

Contingent assets, liabilities and other financial obligations

Contingent liabilities

Rent obligations falling due within one year amounts 1o DKK 457 thousand.

Lease obligations (operating leases) falling due within five years amount to DKK 2,435 thousand.
The lease obligation falling due within one year amounts to DKK 798 thousand.

Related parties and ownership

DMG Mori Denmark ApS' related parties comprise companies in the DMG Meori Group.

19
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Financial statements 1 January - 31 December

Notes

Parties exercising control
DMG Mori Europe AG

The Company is included in the consclidated financial statement of DMG Mori AG. The consolidated
financial statements are available at the Company's address or on the website www.ag.dmgmori.com.
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