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STATEMENT BY BOARD OF EXECUTIVES

Today the Board of Executives have discussed and approved the Annual Report of Global Gravity ApS
for the financial year 1 June 2018 - 31 May 2019.

The Annual Report is presented in accordance with the Danish Financial Statements Act.

In my opinion the Financial Statements give a true and fair view of the Company's financial position at
31 May 2019 and of the results of the Company's operations for the financial year 1 June 2018 - 31 May
2019.

The Management's Review includes in my opinion a fair presentation of the matters dealt with in the
Review.

| recommend the Annual Report be approved at the Annual General Meeting.

Esbjerg, 16 October 2019

Board of Executives

Kenneth Sandal Hagelskjaer
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THE INDEPENDENT AUDITOR'S REPORT
To the Shareholders of Global Gravity ApS

Conclusion

We have performed an extended review of the Financial Statements of Global Gravity ApS for the fi-
nancial year 1 June 2018 - 31 May 2019, which comprise income statement, balance sheet and notes,
including a summary of significant accounting policies. The Financial Statements are prepared under
the Danish Financial Statements Act.

Based on the work performed in our opinion, the Financial Statements give a true and fair view of the
Company's financial position at 31 May 2019 and of the results of the Company's operations for the fi-
nancial year 1 June 2018 - 31 May 2019 in accordance with the Danish Financial Statements Act.

Basis for Conclusion

We conducted our extended review in accordance with the Danish Business Authority's Assurance
Standard for Small Enterprises and FSR - Danish Auditors’ standard on extended review of Financial
Statements prepared in accordance with the Danish Financial Statements Act. Our responsibilities
under those standards and requirements are further described in the "Auditor's Responsibilities for the
Extended Review of the Financial Statements” section of our report. We are independent of the Com-
pany in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) and the additional requirements applicable in Denmark, and we
have fulfilled our other ethical responsibilities in accordance with these rules and requirements. We
believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our
conclusion.

Management's Responsibilities for the Financial Statements

Management is responsible for the preparation of Financial Statements that give a true and fair view
in accordance with the Danish Financial Statements Act, and for such Internal control as Management
determines is necessary to enable the preparation of Financial Statements that are free from material
misstatement, whether due to fraud or error.

In preparing the Financial Statements, Management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting in preparing the Financial Statements unless Management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Extended Review of the Financial Statements

Our responsibility is to express a conclusion on the Financial Statements. This requires that we plan
and perform procedures in order to obtain limited assurance for our conclusion on the Financial State-
ments and in addition perform specifically required supplementary procedures to obtain further
assurance for our conclusion.

An extended review comprises procedures that primarily consist of making inquiries of Management
and others within the Company, as appropriate, analytical procedures and the specifically required
supplementary procedures as well as evaluation of the evidence obtained.

The procedures performed in an extended review are less than those performed in an audit, and
accordingly, we do not express an audit opinion on the Financial Statements.
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THE INDEPENDENT AUDITOR'S REPORT

Statement on the Management’s Review
Management is responsible for the Management’s Review.

Our conclusion on the Financial Statements does not cover the Management’s Review, and we do not
express any form of assurance conclusion thereon.

In connection with our extended review of the Financial Statements, our responsibility is to read the
Management’s Review and, in doing so, consider whether the Management’s Review is materially
inconsistent with the Financial Statements or our knowledge obtained during the extended review, or
otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether the Management’s Review provides the
information required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the Management’s Review is in accordance
with the Financial Statements and has been prepared in accordance with the requirements of the
Danish Financial Statements Act. We did not identify any material misstatement in the Management’s
Review.

Esbjerg, 16 October 2019

BDO Statsautoriseret revisionsaktieselskab
CVR no. 20222670

Dorte Larsen
State Authorised Public Accountant
MNE no. mne26694
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MANAGEMENT'S REVIEW

Principal activities
The principal activities comprise is the rental of lifting equipment for logistics solutions for the oil and
gas industry

Exceptional matters

On production plants and machinery, there has been a change in accounting estimates for life
expectancy, where a different lifetime has been made on the individual components. The change in
the accounting estimate has been made to present a more accurate picture.

The change in accounting estimates has reduces depreciation of plants and machines by 2.430 tkr. in
2019.

Significant events after the end of the financial year

No events have occurred after the end of the financial year of material importance for the company's
financial position.
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INCOM

GROSS

E STATEMENT 1 JUNE - 31 MAY

PROFIT. ..ottt

1Y = i o013 o P
Depreciation, amortisation and impairment losses................

OPERATING PROFIT.....ccoiiiiiiiiiiiiiiiiiiinnea

Other financial iINCOME......cviiiiiiiiiiiiiiiiiieiiiiiiireeieeeenes
Other financial EXPENSES. ....cviviiiiiitiiiiiiiiiiiieeeeiiieeeenn.

PROFIT BEFORE TAX.....iiiiiiiiiiiiiiiiiiiiiiiiiinineeenees

Tax on

profit/loss for the year......cccovviiiiiiiiiiiiiiiiiiiinnn..

PROFITFORTHE YEAR .....ccciviiiiiiiiiiiiiiiiiiiiiiiieenees

PROPOSED DISTRIBUTION OF DIVIDEND

Note

w

2018/19
DKK

9.278.488

-4.527.401
-3.168.574

1.582.513

66.494
-444.830

1.204.177

-274.263

929.914

929.914

929.914

2017/18
DKK '000

3.223

-1.201
-3.615

-1.593

9
-311

-1.895

426

-1.469

-1.469

-1.469
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BALANCE SHEET AT 31 MAY

ASSETS Note 2019 2018

DKK DKK '000
Development projects completed......ccooviiiiiiiiiiiiiiiiinnnnn.. 412.531 533
Intangible fixed assets acquired.......cceeviviiiineiiieiineeenannns 938.040 917
Intangible fixed assets.........ccvviiiiiiiiiiiiiiiiiiiieiiieeeieeas 5 1.350.571 1.450
Production plant and machinery.......c..ccoeeiiiiiiiiiiiiiiiinnnnn.. 23.897.202 8.268
Other plants, machinery, tools and equipment.................... 255.176 262
Leasehold improvements.......ocoveiiiiiiiiiiiiiiiiiiiiiiiiiieeeenn. 837.860 0
Tangible fixed assets.........cccovviiiiiiiiiiiiiiiiiiiiiiiiiieeeens 6 24.990.238 8.530
FIXED ASSETS. ...nutiitiitiiitieteeteeerneenneeanereneeanenneeannees 26.340.809 9.980
Trade receivables......oooeiiiiiiiiiiiiiiii e 4.256.448 297
Deferred £aX @sSets . ueeurerererenetrerneeenneeeeneerenneeenneeeeneeenns 17.028 552
Other receivables......oocevviiiiiiiiiiiii e 649.423 67
Corporation tax receivable.......cooiiiiiiiiiiiiiiiiiiiiiiiiiiieee, 260.582 0
Prepayments and accrued inCOMe......covvvviiriiiinneernennnneennns 178.361 237
Receivables......cccciiiiiiiiiii e 5.361.842 1.153
Cash and cash equivalents.............cceviiiiiiiiiiiiiiiiinnnn.. 6.241 461
CURRENT ASSETS . uiintiiitiiiiiiiitiniteieeneeeieenneenneaneeaneens 5.368.083 1.614

Y 31.708.892 11.594
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BALANCE SHEET AT 31 MAY

EQUITY AND LIABILITIES Note 2019 2018

DKK DKK '000
Share capital...ceeiieeeiiiiiiiiiiiiiii i e 200.000 200
Reserve for development COStS....vvvviiiiiniiiiiiiiiiiriennnnnennn. 321.773 416
Retained €arnings.....ovvveiiiiiiiiiiiiiiiiiiiiiiiiiiieeeeiieeeeaa, 3.042.467 2.018
[0 ] I I A PP PP P PN 7 3.564.240 2.634
3T 1] [l (oY- 1 [ PP 0 408
Other liabilities. . veuereeiireeeiiiiiriiiireirieeiteeneernenneeanenes 448.827 449
Accruals and deferred iNCOME......cciviiiiiiiiiiiiiiiiiiii e 12.111.139 0
Long-term liabilities.........cccoeiiiiiiiiiiiiiiiiiiiiiieee, 8 12.559.966 857
Short-term portion of long-term liabilities............cceeeeneeee... 8 3.726.505 0
Bank debt.....ceeiiiiiiiiiiiiiiii e e e eeas 7.550.687 7.736
Trade Payables...cooeeiiiriiiii i eiiiereesieeeeeaennnees 961.330 108
Payables to group enterprises.....c.vveveiiiieeeiieiieeeeeenineeennn. 455,105 0
Other liabilities. . vvuereeiireeeitiiiieiireirienieeeeenenneeanenes 2.891.059 259
Current liabilities.........ccooiiiiiiiiiiii e 15.584.686 8.103
LIABILITIES. ...ttt e et eeeeiteeneeeeenneenaeanaeanaens 28.144.652 8.960
EQUITY AND LIABILITIES......cotiitiieiiiiniiieeneeeneeanaens 31.708.892 11.594
Contingencies etc. 9

Charges and securities 10
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NOTES
Note
Staff costs 1
Average number of employees
5(2017/18: 2)
Wages and Salaries.....eeeeiiiieiiiiiiiiiiiiiiiiii it eneiaaes 4.176.389 1.027
PENSIONS. ..ttt 226.290 135
SOCial SECUILY COSES .etiiiiintitiiiiiiieieiiiieeteeiiieeeeeenieeaenn 13.290 15
Other staff COStS. . uutiiiiiiiiiiii e 111.432 24
4.527.401 1.201
Other financial income 2
GrOUD BNt O PriSES . ettt teeiieeetreeeneeereerrneeeresannnsessesnnneenees 62.926 0
Other interest iNCOME.....oiiuiiiiiiiiiiiiiiiiii e eeieeeeneens 3.568 9
66.494 9
Other financial expenses 3
GrOUD BNt PIiSES . vttt iiiiitteieiiieeeeeeaieeeeeeeineeeeeeennaeeeenn 97.352 23
Other interest EXPeNSES. .. uvviieierettiriiiieereenreeeerennnneeees 347.478 288
444,830 311
Tax on profit/loss for the year 4
Calculated tax on taxable income of the year...................... -29.068 0
Adjustment of tax in Previous Years.......vvvveeeeiiiiiieeeeenennnnes 0 -1
Adjustment of deferred taX....covveviriiiiiiiiiiiiiiiiiiiiieeinnnnes 303.331 -415
274.263 -426
Intangible fixed assets 5
Development

projects Intangible fixed
completed assets acquired

Costat 1 June 2018 .. ueinniiiiiiiiiiiieeeri et eeeeeneeneeanenes 603.701 1.024.936
F1Ye [ | 1 o] o 1S PPt 0 66.051
Costat 31 May 2019....cuiiiniiiiiiiiiiiiieieiieeieeeeeenenneeaneees 603.701 1.090.987
Amortisation at 1 June 2018....cciiiiniiiiiiiiiiiiieiiiieeeannanes 70.430 107.839
Amortisation for the year.......ccooiiiiiiiiiiiiiiiiiiiiiiiiiie, 120.740 45.108
Amortisation at 31 May 2019.......cceviiiiiiiiiiiiiiiiiiiieieieees 191.170 152.947

Carrying amount at 31 May 2019.......ccccvviiiiiiiniiiiiinnnnennns 412.531 938.040
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NOTES

Completed development projects includes the further development of the Tubelock system.
Costs are essentially linked to externally incurred development costs as well as procured
materials. Further development is expected to be applied to a wider customer segment and
to ensure a wider palette of the company's products, thus ensuring the company's level of
activity. The further development of the Tubelock system is completed in 2017/18 and is
then ready for sale. No units has been sold or rented yet, but the management has high
expectations of the system’'s use and opportunities and has not established any indication of
depreciation needs in relation to the carrying amount. The management bases it
expectations on experiences with similar previous products and current inquiry from potential
customers.

Tangible fixed assets
Other plants,

Production plant machinery, tools Leasehold
and machinery  and equipment improvements
Costat1June 2018...cviiiiniiiiiiiiiiiiiiieines 18.105.417 334.627 0
F:Ye [a 110 0] o - T PPN 18.363.293 120.682 977.952
Costat 31 May 2019......ccccviiiiniiiiiiiinnnnnns 36.468.710 455.309 977.952
Depreciation and impairment losses at 1 June 9.836.314 72.693 0
20718, e e e ee s
Depreciation for theyear.........cccovvvvevennnnn. 2.735.194 127.440 140.092
Depreciation and impairment losses at 31 12.571.508 200.133 140.092
May 2019 .. i e ee e
Carrying amount at 31 May 2019................. 23.897.202 255.176 837.860
Equity
Reserve for
development Retained
Share capital costs earnings Total
Equityat 1 June 2018.....cccevevviiiniennnnnnn. 200.000 415.950 2.018.376 2.634.326
Value adjustments......cccvvevieveiieennnnnennnn. -94.177 -94.177
Proposed distribution of profit................. 929.914 929.914
Transferred to reserve for development
oo 1] £ S PP 94.177 94.177

Equity at 31 May 2019...........cccevininnen 200.000 321.773 3.042.467 3.564.240

12

Note



|IBDO

NOTES

Long-term liabilities

Current

Debt portion at the

31/5 2019 Repayment outstanding 31/5 2018 beginning

total liabilities next year after 5 years total liabilities of the year

Bank loan........ccevvvviiinnnnnnnn. 0 0 0 407.790 0
Other liabilities.........cccouunee 448.827 0 448.827 448.827 0
Accruals and deferred income.. 15.837.644 3.726.505 0 0 0
16.286.471 3.726.505 448.827 856.617 0

Contingencies etc.

Contingent liabilities
The company has entered a rent obligation, which at the balance sheet date amounts to
4.131 tkr. during the noncancellation period.

The company has given the guarantee of payment for bank debts in affiliated companies.
The debt to the bank amounts to 4.819 tkr. on may 1, 2019.

Joint liabilities

The company is jointly and severally liable together with the parent company and the other
group companies in the joint taxable group for tax on the group’s joint taxable income and
for certain possible withholding taxes, such as dividend tax, etc.

Tax payable on the Group’s joint taxable income is stated in the annual report of K.
Hagelskjaer Holding ApS, which serves as management company for the joint taxation.

Charges and securities

For bank debt security of 7.551 tkr. the company has placed a floating charge on 3.700 tkr.
The floating charge incorporates the following assets whose carrying amount on the balance
sheet date represents:

INtangible fiXed @sSetS. . .uutiiiireiiiiiiiieeiiieetreeieeeeeeernneeeeeannnneessannnes 1.351
TanNGible fiXed @SSETS . uuiiiiiiitttiiiiiii it et et eeeiieeeeeeiiaeeeeeeannaaens 24.990
Trade receivables. ... .ooeiiiiii i e 4.256

13

Note

10
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ACCOUNTING POLICIES

The Annual Report of Global Gravity ApS for 2018/19 has been presented in accordance with the provi-
sions of the Danish Financial Statements Act for enterprises in reporting class B and certain provisions
applying to reporting class C.

The Annual Report is prepared consistently with the accounting principles applied last year, except for
the following changes.

Change of accounting estimates

e On production plants and machinery, there has been a change in accounting estimates for life
expectancy, where a different lifetime has been made on the individual components. The change
in the accounting estimate has been made to present a more accurate picture.

The change in accounting estimates has reduced depreciation of plants and machines by 2.430 tkr.
in 2019.

INCOME STATEMENT

Net revenue

Net revenue recognised in the income statement if supply and risk transfer to purchaser has taken
place before the end of the year and if the income can be measured reliably and is expected to be
received. Net revenue is recognised exclusive of VAT, duties and less discounts related to the sale.

Cost of sales
Cost of sales comprise costs incurred to achieve the net revenue for the year, including direct and
indirect costs of raw materials and consumables.

Other external expenses
Other external expenses include cost of sales, advertising, administration, buildings, bad debts,
operating lease expenses, etc.

Staff costs
Staff costs comprise wages and salaries, including holiday pay and pensions and other costs for social
security etc. for the company’s employees. Repayments from public authorities are deducted from
staff costs.

Financial income and expenses

Financial income and expenses include interest income and expenses, financial expenses of finance
leases, realised and unrealised gains and losses arising from transactions in foreign currencies.
Financial income and expenses are recognised in the income statement by the amounts that relate to
the financial year.

Tax

The tax for the year, which consists of the current tax for the year and changes in deferred tax, is
recognised in the income statement by the portion that may be attributed to the profit for the year,
and is recognised directly in the equity by the portion that may be attributed to entries directly to the
equity.



|IBDO ®

ACCOUNTING POLICIES

BALANCE SHEET

Intangible fixed assets

Patents and licences are measured at the lower of cost less accumulated amortisation or the
recoverable amount. Patents are amortised over the residual patent term and licences are amortised
over the term of the agreement.

Development costs comprise costs, including wages and salaries, and amortisation, which directly or
indirectly can be related to the company’s development activities and which fulfil the criteria for
recognition.

Tangible fixed assets
Production plant and machinery, other plant, fixtures and equipment are measured at cost less
accumulated depreciation and impairment losses.

The depreciation base is cost less estimated residual value after end of useful life.

The cost includes the acquisition price and costs incurred directly in connection with the acquisition
until the time when the asset is ready to be used.

Straight-line depreciation is provided on the basis of an assessment of the expected useful lives of the
assets and their residual value:

Useful life Residual value

Production plant and machinery........cccoiiiiiiiiiiiiiiiiiiiiiii i, 1-8 years 0%
Other plant, fixtures and eqUIPMENt. .. ....uviiiiiiiiiiiriiiiiieeeiieeeeraannns 3-5 years 0%

Profit or loss on disposal of tangible fixed assets is stated as the difference between the sales price
less selling costs and the carrying amount at the time of sale. Profit or loss is recognised in the income
statement as other operating income or other operating expenses.

Impairment of fixed assets
The carrying amount of intangible fixed and tangible assets are valued on an annual basis for
indications of impairment other than that reflected by amortisation and depreciation.

In the event of impairment indications, an impairment test is made for each asset or group of assets,
respectively. If the recoverable amount is lower than the carrying amount, the asset is written down
to the carrying amount.

The recoverable amount is calculated at the higher of net selling price and capital value. The capital
value is determined as the fair value of the expected net cash flows from the use of the asset or group
of assets and the expected net cash flows from sale of the asset or group of assets after the end of its
useful life.

Receivables
Receivables are measured at amortised cost which usually corresponds to nominal value. The value is
written down to meet expected losses.

Accruals, assets
Accruals recognised as assets include costs incurred relating to the subsequent financial year.
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ACCOUNTING POLICIES

Tax payable and deferred tax

Current tax liabilities and receivable current tax are recognised in the balance sheet as the calculated
tax on the taxable income for the year, adjusted for tax on the taxable income for previous years and
taxes paid on account.

The company is subject to joint taxation with Danish group companies. The current corporation tax is
distributed among the joint taxable companies in proportion to their taxable income and with full
allocation and refund related to tax losses. The joint taxable companies are included in the tax-on-
account scheme. Joint taxation contributions receivable and payable are recognised in the balance
sheet under current assets and liabilities, respectively.

Deferred tax is measured on the temporary differences between the carrying amount and the tax value
of assets and liabilities.

Deferred tax assets, including the tax value of tax loss carry-forwards, are measured at the expected
realisable value of the asset, either by set-off against tax on future earnings or by set-off against
deferred tax liabilities within the same legal tax entity.

Deferred tax is measured on the basis of the tax rules and tax rates that under the legislation in force
on the balance sheet date will be applicable when the deferred tax is expected to crystallise as
current tax. Any changes in the deferred tax resulting from changes in tax rates, are recognised in the
income statement, except from items recognised directly in equity.

Liabilities

Financial liabilities are recognised at the time of borrowing by the amount of proceeds received less
borrowing costs. In subsequent periods, the financial liabilities are measured at amortised cost equal
to the capitalised value when using the effective interest, the difference between the proceeds and
the nominal value being recognised in the Income Statement over the term of loan.

Amortised cost for short-term liabilities usually corresponds to the nominal value.

Foreign currency translation

Transactions in foreign currencies are translated at the rate of exchange on the transaction date.
Exchange differences arising between the rate on the transaction date and the rate on the payment
date are recognised in the income statement as a financial income or expense.

If the foreign exchange position is considered to hedge future cash flows, the unrealised exchange
adjustments are recognised directly in the equity.

Receivables, payables and other monetary items in foreign currencies that are not settled on the
balance sheet date are translated at the exchange rate on the balance sheet date. The difference
between the exchange rate on the balance sheet date and the exchange rate at the time of
occurrence of the receivables or payables is recognised in the income statement as financial income or
expenses.

Fixed assets acquired in foreign currencies are translated at the rate of exchange on the transaction
date.



