










lndependent auditor's report - continued

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with lSAs and the additional requirements applicable in Denmark will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any signiflcant deficiencies in internal control
that we identify during our audit.
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orised Public Accountant

As part of an audit conducted in accordance with lSAs and the additional requirements applicable in

Denmark, we exercise professionaljudgment and maintain professional skepticism throughout the audit. We
also:

' ldentify and assess the risks of material misstatement of the financial statements, \ hether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstate-
ment resulting from fraud is higher than for one resulting from error as fraud may involve collusion, for-
gery, intentional omissions, misrepresentations, or the override of internal control.

' Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effective-
ness of the Company's internal control.

' Evaluate the appropriateness of accounting policies used and the reasonableness of accounting esti-
mates and related disclosures made by Management.

' Conclude on the appropriateness of Management's use of the going concern basis of accounting in pre-
paring the financial statements and, based on the audit evidence obtained, whether a material uncer-

tainty exists related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. lf we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the flnancial statements or, if such disclo-
sures are in-adequate, to modify our opinion. Our conclusion is based on the audit evidence obtained up

to the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

' Evaluate the overall presentation, structure and contents ofthe financial statements, including the disclo-
sures, and r rhether the flnancial statements represent the underlying transactions and events in a man-
ner that gives a true and fair view.
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Notes

Note 11. Share capital
No. of shares EUR’000

Ordinary shares issued and fully paid-in:

At 1 January 2016 500,001 67
Capital increase - -

At 31 December 2016 500,001 67

No special rights are attached to the shares.

Analysis of changes in the share capital:
2016 2015

EUR’000 EUR’000
At 1 January 67 67
Capital increase - -

At 31 December 67 67

Note 12. Dividend
Dividend paid out to parent company during the year ending 31 December 2016 amounted to EUR 14,250
thousand, representing EUR 28 per share (2015: EUR 18,750 thousand). A dividend of EUR 3,000 thousand,
representing EUR 6 per share, is proposed at the annual general meeting in March 2017. Proposed dividends
on ordinary shares are subject to approval at the annual general meeting and are not recognised as a liability
at 31 December 2016.

Note 13. Contingent liabilities, security for loans  and other financial obligations
As administration company in the joint taxation agreement, the Company is jointly taxed with other Danish
group entities and is jointly and severally with other jointly taxed group entities for payment of income taxes
for the income year 2016 onwards as well as withholding taxes on interest, royalties and dividends falling due
for payment on or after 1 July 2012.

The Company has no future lease obligations (operating leases) falling due within 5 years.

Note 14. Related-party transactions
Information about related parties with a controlling interest:

Related party  Domicile  Basis for control

Inter Pipeline Ltd.  3200, 215 – 2nd Street SW  Ultimate parent
 Calgary, Alberta, T2P 1M4
 Canada

Inter Terminals Denmark Partnership I/S Holtengårdsvej 25  Parent company
 4230 Skælskør, Denmark

On 10 January 2013, the parent, Inter Terminals Denmark Partnership I/S, subscribed for DKK 1.00 equity at
a rate of EUR 1,420,600 thousand per share of DKK 1.00 in the Company. On the same date, the Company
received a EUR 203,100 thousand loan from the majority shareholder, Inter Pipeline Ltd. A portion of this
principal amount was repaid during 2013, with EUR 166,700 thousand outstanding at 31 December 2015.
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Notes

Note 14. Related-party transactions - continued
The investment in subsidiaries has been accounted for at historical cost, with the dividend received of EUR
23,010 thousand being recognised in the statement of comprehensive income during the financial period.

Remuneration and salaries to the Board of Directors and the Executive Board are reflected in note 3.

The Company is included in the Group Annual Report of the ultimate parent company, Inter Pipeline Ltd.
The Group Annual Report of Inter Pipeline Ltd. (ultimate parent) may be obtained at the following address:
3200, 215 – 2nd Street SW, Calgary, Alberta, T2P 1M4, Canada, and at the Group’s website
http://www.interpipeline.com.

The following table provides the total amount of transactions that have been entered into with related parties
for the relevant financial year:

Inter
Terminals

  Inter Pipeline Denmark
EUR’000 Ltd. Group

2016
Amounts payable to related parties (166,700) (21,090)
Amounts receivable from related parties - 5,675
Interest expenses on loans from related parties (10,835) (1,342)
Interest income on loans to related parties - -
Dividends to parent company - (14,250)
Dividends from subsidiaries - 23,010
Management charge expenses - (114)
Purchase of goods and other services from related parties - -
Sale of goods and other services to related parties - 2

2015
Amounts payable to related parties (166,700) (17,928)
Amounts receivable from related parties - 4,057
Interest expenses on loans from related parties (10,835) (836)
Interest income on loans to related parties - -
Dividends to parent company - (18,750)
Dividends from subsidiaries - 21,600
Management charge expenses - (88)
Purchase of goods and other services from related parties - -
Sale of goods and other services to related parties - 2

Note 15. Events after the balance sheet date
No events have occurred after the financial year-end which could significantly affect the Company’s financial
position.


