










lndependent auditor's report - continued

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditois report that includes

our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with lSAs and the additional requirements applicable in Denmark will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit conducted in accordance with lSAs and the additional requirements applicable in
Denmark, we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

ldentify and assess the risks of material misstatement of the flnancial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sutficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstate-

ment resulting from fraud is higher than for one resulting from error as fraud may involve collusion, for-
gery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the etfective-
ness of the Partnership's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting esti-
mates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the going concern basis of accounting in pre-
paring the financial statements and, based on the audit evidence obtained, whether a material uncer-
tainty exists related to events or conditions that may cast significant doubt on the Partnership's ability to
continue as a going concern. lf we conclude that a material uncertainty exists, we are required to draw
attention rn our auditor's report to the related disclosures in the financial statements or, if such disclo-
sures are in-adequate, to modify our opinion. Our conclusion is based on the audit evidence obtained up
to the date of our auditois report. However, future events or conditions may cause the Partnership to
cease to continue as a going concern.

Evaluate the overall presentation, structure and contents of the financial statements, including the disclo-
sures, and whether the financial statements represent the underlying transactions and events in a man-
ner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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Notes

Note 13. Restricted Share Units (RSU) plan
Effective 1 January 2014, the Partnership implemented a shadow Restricted Share Unit Plan (RSU Plan) that
defines how awards made to the senior executives will be determined and administered.  A Restricted Share
Unit (RSU) is granted under the RSU Plan.  It is valued based on Inter Pipeline Limited’s share unit price plus
credit for cash distributions paid to unit holders during the period the RSUs are held. Unless otherwise pro-
vided in an individual grant agreement, the RSU will vest one-third on each of the successive anniversary
dates from the date of the grant. The life of RSUs granted is three years. Upon exercise of a RSU, the
amount owing will be paid out in cash, net of the appropriate payroll taxes.

At 31 December 2016, the current portion of the liability included in other payables was EUR 172 thousand
(2015: EUR 64 thousand). At 31 December 2016, 3,306 RSUs are exercisable (2015: 2,612 RSUs).  Inter
Pipeline Limited’s five-day simple average closing price at 31 December  2016 was CAD 29.75 (2015: CAD
22.46).

For the year ended 31 December 2016, staff costs included EUR 56 thousand related to RSUs (2015: EUR
25 thousand).

The following table illustrates the status of the Partnership’s RSUs at 31 December 2016:
  Number of

RSUs
Balance, 1 January 2016 5,309
Granted during the year 4,356
Exercised during the year (2,527)
Forfeited during the year -
Balance, 31 December 2016 7,138

Note 14. Related-party transactions
Information about related parties with a controlling interest:

Related party  Domicile  Basis for control

Inter Pipeline Ltd.  3200, 215 – 2nd Street SW  Ultimate parent
 Calgary, Alberta, T2P 1M4
 Canada

Inter Terminals Limited  Priory House, Station Road 60  Partner (99.9% owner)
 Redhill, RH1 1PE Surrey
 United Kingdom

Inter Terminals Denmark Ltd.  Priory House, Station Road 60  Partner (0.1% owner)
 Redhill, RH1 1PE Surrey
 United Kingdom

On 10 January 2012, Inter Terminals Denmark Partnership I/S, as the immediate shareholder of Inter
Terminals Denmark A/S, subscribed for DKK 1.00 equity at a rate of EUR 1,420,600 thousand per share of
DKK 1.00 in the Partnership.

On 11 January 2012, Inter Terminals Denmark A/S completed the acquisition of the three oil terminal
companies from DONG Energy Power A/S. The final purchase of all outstanding shares was EUR 388,700
thousand.
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Notes

Note 14. Related-party transactions – continued

Remuneration and salaries to the Executive Board are reflected in note 3.

The Partnership is included in the Group Annual Report of the ultimate parent company Inter Pipeline Ltd.
The Group Annual Report of Inter Pipeline Ltd. (ultimate parent) may be obtained at the following address:
3200, 215 – 2nd Street SW, Calgary, Alberta, T2P 1M4, Canada, and at the Group’s website
http://www.interpipeline.com.

The following table provides the total amount of transactions that have been entered into with related parties
for the relevant financial year:

Inter
Terminals

  Inter Pipeline Denmark
EUR’000 Ltd. Group

2016
Amounts payable to related parties - (542)
Amounts receivable from related parties - 1,844
Interest income on loans to related parties - 17
Capital withdrawal by partners (15,000) -
Dividends from subsidiary - 14,250
Management income - 1,134
Management charge and personnel recharge expenses (404) -
Purchase of goods and other services from related parties - (62)
Sale of goods and other services to related parties - 1,124

2015
Amounts payable to related parties - (180)
Amounts receivable from related parties - 1,105
Interest income on loans to related parties - 30
Capital withdrawal by partners (19,000) -
Dividends from subsidiary - 18,750
Management income - 2,947
Management charge and personnel recharge expenses (168) -
Sale of goods and other services to related parties - 1,076

Note 15. Events after the balance sheet date
No events have occurred after the financial year-end which could significantly affect the Partnership’s
financial position.


