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Statement by Management on the annual report

Today, the Board of Directors and the Executive Board have discussed and approved the annual report of BMS
Heavy Cranes A/S for the financial year 1 January - 31 December 2018.

The annual report has been prepared in accordance with the Danish Financial Statements Act.

In our opinion, the consolidated financial statements and the parent company financial statements give a true
and fair view of the financial position of the Group and the Parent Company at 31 December 2018 and of the
results of the Group's and the Parent Company's operations and the consolidated cash flows for the financial
year 1 January — 31 December 2018.

Further, in our opinion, the Management's review gives a fair review of the development in the Group's and
the Parent Company's operations and financial matters and the results of the Group's and the Parent Company's
operations and financial position.

We recommend that the annual report be approved at the annual general meeting.

Norresundby, March 27% 2019
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Independent auditor's report

To the shareholders of BMS Heavy Cranes A/S

Opinion

We have audited the consolidated financial statements and the parent company financial statements of BMS
Heavy Cranes A/S for the financial year 1 January — 31 December 2018, which comprise income statement,
balance sheet, statement of changes in equity and notes, including accounting policies, for both the Group and

the Parent Company, and a consolidated cash flow statement. The consolidated financial statements and the
parent company financial statements are prepared in accordance with the Danish Financial Statements Act.

In our opinion, the consolidated financial statements and the parent company financial statements give a true
and fair view of the financial position of the Group and the Parent Company at 31 December 2018 and of the
results of the Group's and the Parent Company's operations as well as the consolidated cash flows for the
financial year 1 January — 31 December 2018 in accordance with the Danish Financial Statements Act.

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and additional require-
ments applicable in Denmark. Our responsibilities under those standards and requirements are further de-
scribed in the "Auditor's responsibilities for the audit of the consolidated financial statements and the parent
company financial statements" (hereinafter collectively referred to as "the financial statements") section of our
report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We are independent of the Group in accordance with the International Ethics Standards Board for Accountants'
Code of Ethics for Professional Accountants (IESBA Code) and additional requirements applicable in Den-
mark, and we have fulfilled our other ethical responsibilities in accordance with these rules and requirements.

Management's responsibilities for the financial statements

Management is responsible for the preparation of consolidated financial statements and parent company finan-
cial statements that give a true and fair view in accordance with the Danish Financial Statements Act, and for
such internal control as Management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Group's and the Parent
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting in preparing the financial statements unless Management
either intends to liquidate the Group or the Parent Company or to cease operations, or has no realistic alterna-
tive but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance as to whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs and additional requirements applicable in Denmark will always detect a material mis-
statement when it exists. Misstatements can arise from fraud or error and are considered material if, individu-
ally or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of the financial statements.
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Independent auditor's report

As part of an audit conducted in accordance with ISAs and additional requirements applicable in Denmark, we
exercise professional judgement and maintain professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material mis-
statement resulting from fraud is higher than for one resulting from error as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effective-
ness of the Group's and the Parent Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the going concern basis of accounting in pre-
paring the financial statements and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group's and the Parent Com-
pany's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evi-
dence obtained up to the date of our auditor's report. However, future events or conditions may cause the
Group and the Parent Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and contents of the financial statements, including the note
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that gives a true and fair view.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or busi-
ness activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely respon-
sible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.
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Independent auditor's report

Statement on the Management's review
Management is responsible for the Management's review.

Our opinion on the financial statements does not cover the Management's review, and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Management's review
and, in doing so, consider whether the Management's review is materially inconsistent with the financial state-
ments or our knowledge obtained during the audit, or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether the Management's review provides the information re-
quired under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the Management's review is in accordance with the
financial statements and has been prepared in accordance with the requirements of the Danish Financial State-
ments Act. We did not identify any material misstatement of the Management's review.

Aalborg, March 27% 2019

Ernst & Young
Godkendt Revisionspartnerselskab
CVR no. 30 70 02 28

. Henrik K. ’Andersen
State Authorized Public Accountant State Authorized Public Accountant
mne33198 mne36193
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Financial Highlights for the Group

[In DKK millions 2018 2017 2016 2015 2014|
Key figures

Revenue 542,7 505,1 402,9 446,2 362,1
Gross profit/loss 65,5 61,0 440 49,0 43,8
Profit/loss from ordinary activities 20,1 30,7 17,6 27,7 25,0
Profit/loss from net financials -3,9 -8,8 -4,7 -4,0 -4,6
Profit/loss before tax 16,3 21,9 12,9 23,7 20,4
Profit/loss for the year 12,4 16,8 9,8 18,3 15,5
Non-current assets 226,2 198,0 197,7 1514 107,9
Current assents 241,5 216,6 179,1 149,9 152,0
Total assets 467,7 414,6 376,9 301,3 259,9
Portion relating to investments in items of

property, plant and equipment -63,9 -25,4 -68,0 -80,1 -6,5
Equity 128,8 115,9 95,4 90,2 69,7
Non-current liabilities 172,4 141,3 149,0 104,0 70,4
Current liabilities 166,4 155,8 132,1 105,2 117,8
Cash flows from operating activities 0,1 334 17,5 16,5 17,4
Cash flow from investing activities -55,4 -25.8 -68,0 -55,9 -6,5
Cash flows from financing activities 50,8 -2,8 50,9 36,6 -15,8
Total Cash flows -4,5 4.8 0,4 -2,8 -49
Key figures in %:

Gross margin 12,1 12,1 10,9 11,0 12,0
Profit margin 3,7 6,1 4.4 6,2 6,9
Return on assets 4,6 7,9 5,2 9,9 11,2
Return on invested capital 6,2 11,3 7,2 15,0 16,4
Solvency ratio 27,7 28,0 25,3 29,9 26,8
Return on equity 10,1 15,9 10,6 22,9 24,7
Iéverage number of full-time employees 120 105 90 93 79|

The ratios have been prepared in accordance with the recommendations and guidelines issued by the Danish

Society of Financial Analysts. For definitions, see under accounting policies.
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Principial activities of the Group
The Group's main activity is providing crane services and other related services.

Unusual events
The financial position at 31 December 2018 of the Group and the results of the activities of the Group for the
financial year for 2018 have not been affected by any unusual events.

Development in the financial year
The income statement of the Group for 2018 shows a profit of DKK 12.416 thousand, and at 31 December
2018 the balance sheet of the Group shows equity of DKK 128.847 thousand.

The past year and follow-up on development expectations from last year
The result for the year is slightly lower than last year’s result where expectations were announced at a level
equal to the previous year. The result for the year is considered satisfactory.

Expections for the next year
The Management’s expect the Group to generate a profit in the next year at a level equal to 2018.

Intellectual capital

It is important for the Group's continued growth and development to be able to attract and retain highly-edu-
cated and experienced employees, including fieldwork and administrative employees specialized in crane
service industry.

Special risks - operating risks and financial risks etc.

Operating risks

The Group is exposed to risks related to its activities and financial position that are normal for the crane ser-
vice industry. On an on-going basis Management take into consideration the risks that Group faces due to its
activities.

Financial risks

Due to the Group’s activities, investments and financing it is exposed to changes in foreign exchange rates
and changes in interest rates. The Group’s policy is not to speculate in such changes nor make profit of hedg-
ing transactions based on speculations. The Group’s financial management aims only to minimize the finan-
cial risks of activities, investments and financing.

Foreign exchange and interest risks
A large part of the Group’s trade and financing takes place in foreign currency. The Company does, when
relevant, hedge this risk on an ongoing basis by entering offsetting agreements, swaps, etc.

External environment
The Group believes that it is in compliance with applicable laws and regulations at all times and strives to

reduce the environmental impact of its activities.

Research and development
No research and development activities were performed in or for the Group.

10
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Subsequent events
No events materially affecting the assessment of the annual report have occurred after the balance sheet date.

Corporate Social Responsibility

Business model

The Group is a global supplier specialized in all kinds of heavy lifting from simple lifting jobs to the most com-
plex projects. Most of the Group’s activities relates to the windfarm industry for both offshore port handling
projects and onshore windfarms including service jobs for established windfarms.

The figure below illustrates the Group's business model and the CSR-related issues that are particularly im-
portant in the value chain, and which together create an economic sustainability.

Agreement and planning Execution Customers and employees
e  Project knowledge e  Security and employee relations e  Customer and employee sa-
e  Compliance with applicable law Quality tisfaction

L]
Security and employee relations e  Energy consumption
Responsible business manage- o  Efficient use of resources
ment including anti-corruption

The Group acts as a professional and responsible partner and have a high level of experience and knowledge
within its industry, which is reflected in the solution of customer tasks - where quality is essential as well as
current legislation.

From agreement and planning to the actual execution of customer tasks, the Group focuses on efficiency and
its overall goals within health, security, environment and quality (“HSEQ”).

Environment
The Group is aware of the general challenges associated with the environment and the climate, including cli-

mate changes.

The Group is compliant with all environmental laws and regulations and is responsible for its business con-
duct. The Group does not have a formal policy regarding the environment and climate conditions since oper-
ational conditions have been prioritized, with the aim of continuously limiting the impact on the environ-
ment. It is the Group's goal to minimize its CO, emissions by constantly focusing on energy consumption. In
addition, the Group encourage all employees to act environmentally at all times and do their best to minimize
waste of resources.

When operating in the heavy lifting industry there is a risk that the Group contribute to environmental and
climate impacts. In order to minimize the risk the Group invest in new equipment and machinery continu-
ously to improve the security and to minimize its environmental impact. As an example, the Group has in-
vested in diesel particulate filters for all vehicles and cranes to reduce the emission of CO, as well as oil
waste-kits as standard equipment to minimize pollution.

Social- and employee rights

The risk of accidents at work are inherently considered significant when working in the heavy lifting indus-
try. The Group aims to be an attractive employer and partner by delivering a high level of security and qual-
ity. According to the Group's "HSEQ" policy, the Group has undertaken to register and investigate the most
significant health and safety impacts, and thereby prevent injuries and work-related illness.

11
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Among other things, the Group has set up due diligence processes to avoid and to deal with work accidents.
In 2018 the Group succeed in having a maximum of one accident that has resulted in sickness absence.

To deliver high level of safety and quality the Group make sure to train and educate its employees on a con-
tinuously basis. By doing that, the risk of accidents at work that can affect the execution of customer tasks is
minimized, and the risk of lack of employee skills is reduced.

The Group wants to promote a good work place environment. In 2018, an assessment was carried out, which
showed that the majority of the respondents thrive at work. Based on the assessment, action plans are being
prepared to improve the work place environment.

Human rights

The Group operates in several countries and has employees from different cultures. It is important to the
Group to ensure that employees, neither customers nor other stakeholders experience any form of discrimina-
tion regardless of religion, culture, gender, age or sexual orientation.

The Group values diversity and offers equal conditions and opportunities for everyone for the purposes of
recruitment and promotion regardless of gender or culture. There is no formal policy in relation to human
rights, since the Group have focused on executing its values and principles rather than formalization thereof.

With activities that crossing borders combined with collaborations with and perform of work for different
industries, there may be a risk that some of the partners do not have the same view of securing and respecting
human rights as the Group. The Group does its best to consider this in its activities in countries and indus-
tries where it is considered a risk of non-compliance with human and labor rights.

Anti-corruption and bribery

Corruption is criminal and harmful to society. Corruption and bribery are also an obstacle to the development
of a responsible and sustainable business. The Group is committed to comply with legal and other require-
ments that it is subject to and the Group expects the same of subcontractors.

The risk of corruption and bribery is considered low in the Group as it has a good knowledge of the majority
of its partners. The Group does and will do its best to ensure that partners comply with applicable rules and
laws, and the Group undertakes not to offer, promise, grant or receive any forms of bribery, which is sup-
ported by the Group's approval hierarchies. As a result there has not been observed any violation with the
Group’s anti-curruption policies.

Gender diversity

The Group acknowledge the strength of diversity among its employees and is working on enhancing the
number of female leaders. The Group has established a goal that 20% of the board of directors should be fe-
male at the end of 2022. At the end of 2018, no female was represented as board member of the Group.

The Danish Companies Act section 139 a, paragraph 2 requires that the Group implement a policy to favora-
bly treat employees based on gender, in order to promote the underrepresented gender in the additional man-
agement levels. The Company does not employ, promote or dismiss employees based on their ethical origin,
religion, political views, sexual orientation, age or gender but alone focus on the skill set of the individual.
When employing and recruiting for management positions, the Group aims to have both male and female
candidates despite the circumstance that the Group operates in an environment, which traditionally is male
dominated. When considering two equally qualified candidates the desire for diversity will prevail. It is the
Groups policy that the percentage of female employees is reflected at management level at the end of 2022
the latest. The number of females at management level us unchanged compared to last year.

12
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Consolidated financial statements and parent company
financial statements 1 January - 31 December

Income statement

DKK’000

Revenue

Production costs

Gross profit/loss

Administrative expenses

Profit/loss from ordinary activities
Share of net profit/loss in subsidiaries
Share of net profit/loss in associates
Financial income

Financial expenses

Profit/loss before tax

Tax on profit/loss for the year

Net profit/loss for the year

Breakdown of the consolidated results

of operations:
Shareholders, BMS Heavy Cranes A/S
Non-controlling interests

Note

[V I SN < Je e}

Group

Parent

2018 2017

2018 2017

542.685 505.081

-477.173 -444.083

503.785 486.808

-443.582 -433.598

65.512 60.998 60.203 53.210
-45.406 -30.293 -33.532 -29.369
20.106 30.705 26.671 23.841
0 0 -6.602 3.974
-1.410 -473 0 0
2.591 1.024 2.671 1.389
-5.035 -9.382 -4.648 -8.937
16.252 21.874 18.092 20.267
-3.835 -5.060 -5.638 -3.453
12.416 16.814 12.454 16.814
12.454 16.814
-38 0
12.416 16.814
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Consolidated financial statements and parent company
financial statements 1 January - 31 December

Balance sheet

Assets

DKK’000

Plant and machinery
Fixtures and fittings, plant and equipment

Property, plant and equipment

Equity investments in subsidiaries
Equity investments in associates
Deferred tax asset

Other non-current assets

Non-current assets

Trade receivables

Receivables from group entities
Receivables from associates
Other receivables

Prepayments

Receivables

Cash

Current assets

Total assets

Note

Group Parent

2018 2017 2018 2017
221.715 192.827 214.087 183.505
2.468 2.516 1.183 775
224.183 195.343 215.270 184.280
0 0 3.651 2.180
1.426 2.631 0 0
556 0 0 0
1.982 2.631 3.651 2.180
226.165 197.974 218.921 186.460
177.876 184.041 134.798 184.041
54.902 17.526 94.523 27.270
2.298 1.163 2.298 1.163
3.262 6.866 2.275 6.535
644 0 643 0
238.982 209.596 234.537 219.009
2.523 7.040 12 1.348
241.505 216.636 234.549 220.357
467.670 414.610 453.470 406.817

14
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financial statements 1 January - 31 December

Balance sheet

Liabilities and equity

DKK’000

Share capital

Retained earnings

Equity holders' share of equity,
BMS Heavy Cranes A/S

Non-controlling interests

Total equity

Deferred tax
Debt to mortgage credit institutions
Lease obligations

Non-current liabilities

Debt to mortgage credit institutions
Lease obligations

Debt to credit institutions

Trade payables

Payables to group entities

Income tax

Other payables

Current liabilities

Liabilities

Total liabilities and equity

Accounting policies
Staff costs

Contractual obligations and contingencies

Mortgages and collateral

Currency and interest rate risks and use

of derivative financial instruments
Related parties
Appropriation of profit/loss

Note

10
10

10
10

11
12
13

14
15
16

Group Parent

2018 2017 2018 2017
12.500 12.500 12.500 12.500
116.475 103.437 116.475 103.437
128.975 115.937 128.975 115.937
-128 0 0 0
128.847 0 128.975 0
0 1.607 1.581 1.458
4.196 5.242 4.196 5.242
168.187 136.059 162.063 136.059
172.383 142.908 167.840 142.759
1.058 999 1.058 999
24.202 18.419 23.367 18.419
27.411 13.708 27411 12.489
60.739 60.836 58.237 60.699
29.422 42.812 28.505 37.395
5.223 2.184 5.174 2.184
18.385 16.807 12.902 15.936
166.440 155.765 156.654 148.121
338.823 297.066 324.495 289.422
467.670 414.610 453.470 406.817

15



91

L¥8°'8TI 8<I- SL6°8TI SLYILI 00s°C1
€I 0 X4k eCl- 0
voy'c- 0 voy-c- YOv'C- 0
§96°C 0 $96°C §96'C 0
341 [4 14! 9l 0
9IP'CI 8¢- 144! 12341 0
6" 6 0 0 0
LE6'STI 0 LE6'STI LEV'E0T 008°C1
Aymba $183.19) ej01, sguruIed 1eydes
®j01, -ur Surfonuod pauteldy ey
~uoN
dnoin)

QU 1€ Aymby

suonjoesuen) A3nba uo xeJ,

pus-IeaA ‘SjUSWINIISUT

3uigpay jo jusumsnipe anfep

T34 jo Zuruuidaq ‘syuowunisur Jurdpay
Jo jusumsnipe anfea Jo [eSIOAY
Arerpisqns

ugro10j ‘syustmsnfpe ofueyoxs ugo1o,]
sso[/yoid Jo uonnquisiq

SOLIBIPISQNS UI SIIBYS MU JO SONSS|

Arenuer 1 Kymbg

0002131

Aymba ur sagueyd jo Juswdye)g

QU [¢ - AIenue | S)UIUI)L)S [BOUBUL
Auedwos yuaaed pue syuswd)e)s [eUBUY PIjEpPI[OSUO))

S/V sauei) AnesH

SINg



L1

"$1e9K A1 jsed oy} 10} pagueyoun paurewas sey [e3des s1eys oYL,

Y383 000" T I JO seIeys v sseo 00s g sesuduwos [ejides areys oy,

SL6'8TI SLYIT1 00s°CI
eCr- eCl- 0
vov°C- v0v'C- 0
$96°C $96°C 0
4! 4! 0
147144 12241! 0
LE6'STI LEVE0I 00S°CI
G s3uruaes 1edes
paure)dy dreys
FEX R |

J_qude( 1¢ Aymbyg

suorjoesuen Aynbs uo xeJ,

pus-reak ‘sjuownIisur

Buidpay jo jusumsnfpe snfep

Teak jo Furuuidaq ‘syuswnnsur Surdpay
Jo jusunsnfpe onfea Jo [eSIoASY
Arerpisqns

ug1o10j ‘sjusumsnfpe afueyoxs ugro1oq
sso[/yoid Jo uonnqu)sI(q

Arenuef 1 Aynbg

000231

KAymbos ur saSueyd Jo Juswdye)g

JdqURR( [€ - AIenuep | SJUIUI)E)S [BIDUBUL

Auedwiod yusaed pue s)uswId)e)s [EOUBUY PIJEPIOSUO))

S/ sauel] Aneapy

SIN|



BMS

Heavy Cranes A/S

Consolidated financial statements and parent company
financial statements 1 January - 31 December

Cash flow statement

DKK’000

Profit/loss before tax
Amortisation/depreciation charges
Profit/loss on disposal of property, plant
and equipment

Income taxes

Share of net profit/loss in subsidiaries and
associates

Change in receivables

Change in trade payables

Change in other payables

Fair value adjustments of hedging instruments
recognised in equity

Cash flows from operating activities

Acquisition of property, plant and equipment
Disposal of property, plant and equipment
Acquisition of subsidiaries, associates and
activities

Cash flows from investing activities

Unrealised value adjustments in the year etc.
Increase in debt to credit institutions
Repayment of non-current liabilities
Overdraft facilities

Cash flows from financing activities

Total changes in cash flow

Cash and cash equivalents at 1 January
Cash and cash equivalents at 31 December

Group Parent

2018 2017 2018 2017
16.251 21.874 18.092 20.267
26.431 25.185 24,438 23.199
-473 -176 -518 -176
-2.333 -4.734 -2.184 -4.507
1.410 473 6.602 -3.974
41.286 42.622 46.430 34.809
-25.950 -32.659 -19.933 -34.396
-3.997 20.105 -6.362 21.559
-11.813 -1.221 -11.924 1.771
562 4.522 562 4.522
89 33.369 8.773 28.265
-63.924 -25.445 -55.529 -25.445
8.535 2.793 618 2.736
0 -3.104 -85 -6
-55.389 -25.756 -54.996 -22.715
156 221 0 0
56.207 12.991 48.924 12.991
-19.283 -18.494 -18.959 -18.494
13.703 2.493 14.922 1.268
50.783 -2.789 44.887 -4.235
-4.517 4.824 -1.336 1.315
7.040 2.216 1.348 33
2.523 7.040 12 1.348

The cash flow statement cannot be directly derived from the other components of the consolidated financial

statements.
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Consolidated financial statements and parent company
financial statements 1 January - 31 December

Notes

1 Accounting policies

The annual report of BMS Heavy Cranes A/S for 2018 has been prepared in accordance with the provisions
in the Danish Financial Statements Act applying to large reporting class C entities.

The financial statements have been prepared in accordance with the same accounting policies as last year.

Consolidated financial statements

Control

The consolidated financial statements comprise the Parent Company BMS Heavy Cranes A/S and subsidiar-
ies controlled by BMS Heavy Cranes A/S.

Control means the power to exercise decisive influence over a subsidiary’s financial and operating decisions.
Moreover, the possibility of yielding a return from the investment is required.

In assessing if the Parent Company controls an entity, de facto control is taken into consideration as well.
The existence of potential voting rights which may currently be exercised or converted into additional voting
rights is considered when assessing if an entity may become empowered to exercise decisive influence over
another entity’s financial and operating decisions.

Significant influence

Entities over whose financial and operating decisions the group exercises significant influence are classified
as associates. Significant influence is assumed to exist if the Parent Company directly or indirectly holds or

controls 20% or more of the voting power of the investee, but does not control the investee.

The existence of potential voting rights which may currently be exercised or converted into voting rights is
considered when assessing if significant influence exists.

Joint arrangements

Joint arrangements are activities or entities of which the group and one or more other parties have joint con-
trol based on cooperation agreements. Joint control implies that decisions on relevant activities require unan-
imous consent among the parties jointly controlling the arrangement.

Jointly controlled arrangements are classified either as joint operations or joint ventures. Joint operations are
activities where the participants have direct rights over assets and are subject to direct liability, whereas joint

ventures are activities where the participants solely have rights over the net assets.

The Management’s review includes a group chart.
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Notes
1 Accounting policies (continued)

Preparation of consolidated financial statements

The consolidated financial statements have been prepared as a consolidation of the Parent Company's and the
individual subsidiaries' financial statements, which are prepared according to the Group's accounting poli-
cies. On consolidation, intra-group income and expenses, shareholdings, intra-group balances and dividends,
and realised and unrealised gains on intra-group transactions are eliminated. Unrealised gains on transactions
with associates are eliminated in proportion to the Group's interest in the entity. Unrealised losses are elimi-
nated in the same way as unrealised gains unless they do not reflect impairment.

In the consolidated financial statements, the items of subsidiaries are recognised in full. Non-controlling in-
terests' share of the profit/loss for the year and of the equity of subsidiaries which are not wholly-owned are
included in the Group's profit/loss and equity, but are disclosed separately.

Acquisitions and disposals of non-controlling interests which are still controlled are recognised directly in
equity as a transaction between shareholders.

Equity investments in associates and joint ventures are recognised in the consolidated financial statements
using the equity method.

The Group’s activities in joint operations are recognised in the consolidated financial statements on a line-
by-line basis.

Business combinations

Recently acquired entities are recognised in the consolidated financial statements from the date of acquisi-
tion. Entities sold or otherwise disposed of are recognised up to the date of disposal. Comparative figures are
not restated to reflect newly acquired entities. Discontinued operations are presented separately, see below.

The date of acquisition is the date when the Group actually obtains control of the acquiree.

The purchase method is applied to acquisitions of new businesses over which the Group obtains control. The
acquired businesses' identifiable assets, liabilities and contingent liabilities are measured at fair value at the
acquisition date. Identifiable intangible assets are recognised if they are separable or arise from a contractual
right. Deferred tax related to the revaluations is recognised.

Positive differences (goodwill) between, on the one hand, the consideration for the acquiree, the value of
non-controlling interests in the acquired entity and the fair value of any previously acquired equity invest-
ments and, on the other hand, the fair value of the assets, liabilities and contingent liabilities acquired are rec-
ognised as goodwill under "Intangible assets". Goodwill is amortised on a straight-line basis in the income
statement based on an individual assessment of the economic life of the asset.

Negative differences (negative goodwill) are recognised in the income statement at the date of acquisition.
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Notes

1 Accounting policies (continued)

Upon acquisition, goodwill is allocated to the cash-generating units, which subsequently form the basis for
impairment testing. Goodwill and fair value adjustments in connection with the acquisition of a foreign en-
tity with a functional currency different from the presentation currency used in the consolidated financial-
statements are accounted for as assets and liabilities belonging to the foreign entity and are, on initial recog-
nition, translated into the foreign entity's functional currency using the exchange rate at the transaction date.

The consideration paid for an entity consists of the fair value of the agreed consideration in the form of assets
transferred, liabilities assumed and equity instruments issued. If part of the consideration is contingent on
future events or compliance with agreed terms, such part of the consideration is recognised at fair value at
the date of acquisition. Subsequent adjustments of contingent considerations are recognised in the income
statement.

Expenses incurred to acquire entities are recognised in the income statement in the year in which they are
incurred.

Where, at the date of acquisition, the identification or measurement of acquired assets, liabilities, contingent
liabilities or the determination of the consideration is associated with uncertainty, initial recognition will take
place on the basis of provisional values. If it turns out subsequently that the identification or measurement of
the purchase consideration, acquired assets, liabilities or contingent liabilities was incorrect on initial recog-
nition, the statement will be adjusted retrospectively, including goodwill, until 12 months after the acquisi-
tion, and comparative figures will be restated. Hereafter, any adjustments are recognised as misstatements.

Gains or losses from divestment or winding-up of subsidiaries which imply that control is no longer main-
tained are calculated as the difference between, on the one hand, the selling price less selling expenses and,
on the other hand, the proportionate share of the carrying amount of net assets. If the entity still holds equity
investments in the divested entity, the remaining proportionate share of the carrying amount forms the basis
for the measurement of equity investments in associates or securities and equity investments.

Non-controlling interests

On initial recognition, non-controlling interests are measured at the fair value of the non-controlling interests'
ownership share or at the non-controlling interests' proportionate share of the fair value of the acquired enti-
ty's identifiable assets, liabilities and contingent liabilities.

In the former scenario, goodwill relating to the non-controlling interests' share in the acquired entity is thus
recognised, while, in the latter scenario, goodwill relating to the non-controlling interests' share is not recog-
nised. Measurement of non-controlling interests is chosen on a transaction-by-transaction basis.

Intra-group business combinations

The book value method is applied to business combinations such as acquisition and disposal of equity invest-
ments, mergers, demergers, additions of assets and share conversions, etc. in which entities controlled by the
parent company are involved, provided that the combination is considered completed at the time of acquisi-
tion without any restatement of comparative figures. Differences between the agreed consideration and the
carrying amount of the acquiree are taken directly to equity.
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Notes
1 Accounting policies (continued)
Foreign currency translation

On initial recognition, transactions denominated in foreign currencies are translated at the exchange rates at
the transaction date. Foreign exchange differences arising between the exchange rate at the transaction date
and the rate at the date of payment are recognised in the income statement as financial income or financial
expenses.

Receivables and payables and other monetary items denominated in foreign currencies are translated at clos-
ing rates. The difference between the exchange rates at the balance sheet date and the date at which the re-
ceivable or payable arose or was recognised in the latest financial statements is recognised in the income
statement as financial income or financial expenses.

Foreign subsidiaries and associates are considered separate entities. Items in such entities' income statements
are translated at average exchange rates for the year, and balance sheet items are translated at closing rates.
Foreign exchange differences arising on translation of the opening equity of foreign entities to closing rates
and on translation of the income statements from average exchange rates to closing rates are taken directly to
equity.

Foreign exchange adjustments of balances with separate foreign subsidiaries which are considered part of the
total investment in the subsidiary are taken directly to equity. Foreign exchange gains and losses on loans
and derivative financial instruments designated as hedges of foreign subsidiaries are also recognised directly
in equity.

On recognition of foreign subsidiaries which are integral entities, monetary items are translated at closing
rates. Non-monetary items are translated at the exchange rates at the acquisition date or at the date of any
subsequent revaluation or impairment of the asset. Income statement items are translated at the exchange
rates at the transaction date, although items derived from non-monetary items are translated at the historical
exchange rates applying to the non-monetary items

Derivative financial instruments

On initial recognition, derivative financial instruments are recognised in the balance sheet at cost and are
subsequently measured at fair value. Positive and negative fair values of derivative financial instruments are
included in other receivables and payables, respectively.

Fair value adjustments of derivative financial instruments designated as and qualifying for recognition as a
hedge of the fair value of a recognised asset or liability are recognised in the income statement together with
fair value adjustments of the hedged asset or liability.

Changes in the fair value of derivative financial instruments designated as and qualifying for recognition as a
hedge of future assets or liabilities are recognised in other receivables or other payables and in equity. If the
hedged forecast transaction results in the recognition of assets or liabilities, amounts previously recognised in
equity must be transferred to the cost of the asset or liability, respectively. If the hedged forecast transaction
results in income or expenses, amounts previously recognised in equity must be transferred to the income
statement in the period in which the hedged item affects the income statement.
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Notes

1 Accounting policies (continued)

Fair value adjustments of derivative financial instruments that do not qualify for hedge accounting are recog-
nised in the income statement on a current basis.

Fair value adjustments of derivative financial instruments held to hedge net investments in separate foreign
subsidiaries or associates are recognised directly in equity.
Segment information

Disclosure of activity and geographic information are not included in the annual report since there are no rea-
sonable split of the Company’s activities.

Income statement
Revenue

On the conclusion of sales contracts which consist of several, separate sales transactions, the contract price is
split up into the individual sales transactions based on the relative fair value approach. The separate sales
transactions are recognised as revenue when the criteria for sale of goods, services or construction contracts
are met.

A contract is split up into individual transactions when the fair value of each individual sales transaction can
be calculated reliably and when each individual sales transaction has a separate value for the purchaser. Sales
transactions are deemed to have a separate value for the purchaser when the transaction is individually iden-
tifiable and is usually sold separately.

Income from the sale of services, which include service contracts and extended warranty commitments relat-
ing to products and services sold, is recognised on a straight-line basis as the services are rendered.

Revenue is measured at fair value of the agreed consideration exclusive of VAT and taxes charged on behalf
of third parties. All discounts and rebates granted are recognised in revenue.

Production costs

Production costs comprise costs, including depreciation/amortisation charges, wages and salaries as well as
rent and leases and profit/loss on disposal of tangible assets, incurred in generating the year's revenue.
Administrative costs

Administrative expenses comprise costs incurred in the year to manage and administer the Company, includ-

ing expenses related to administrative staff, management, office premises, office expenses and amortisa-
tion/depreciation etc.
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Notes

1 Accounting policies (continued)
Profit/loss from equity investments in subsidiaries and associates

A proportionate share of the underlying entities' profit/loss after tax is recognised in the income statement
according to the equity method. Shares of profit/loss after tax in subsidiaries and associates are presented as
separate line items in the income statement. Full elimination of intra-group gains/losses is made for equity
investments in subsidiaries. One proportionate elimination of intra-group gains/losses is made for equity in-
vestments in associates.

Shares of profit/loss after tax in associates are recognised in the consolidated income statement after elimina-
tion of a proportionate share of unrealised intra-group gains/losses.

Financial income and expenses

Financial income and expenses comprise interest income and expenses, gains and losses on securities, paya-
bles and transactions denominated in foreign currencies, amortisation of financial assets and liabilities as
well as surcharges and refunds under the on-account tax scheme, etc.

Tax for the year

The Parent Company and its Danish subsidiaries are subject to the Danish rules on mandatory joint taxation
of A. Enggaard Kraner A/S Group's Danish subsidiaries. Subsidiaries are included in the joint taxation ar-
rangement from the date when they are included in the consolidated financial statements and up to the date
when they are no longer consolidated.

A. Enggaard Kraner A/S acts as management company for the joint taxation arrangement and consequently
settles all corporate income tax payments with the tax authorities.

On payment of joint taxation contributions, the Danish corporate income tax charge is allocated between the
jointly taxed entities in proportion to their taxable income. Entities with tax losses receive joint taxation con-
tributions from entities that have been able to use the tax losses to reduce their own taxable income.

The tax expense for the year, which comprises the year's current tax charge, joint taxation contributions and
changes in the deferred tax charge — including changes arising from changes in tax rates — is recognised in
the income statement as regards the portion that relates to the profit/loss for the year and directly in equity as
regards the portion that relates to entries directly in equity.
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1 Accounting policies (continued)

Balance sheet
Property, plant and equipment

Land and buildings, plant and machinery and fixtures and fittings, tools and equipment are measured at cost
less accumulated depreciation and impairment losses. Land is not depreciated.

Cost comprises the purchase price and any costs directly attributable to the acquisition until the date when
the asset is available for use.

Where individual components of an item of property, plant and equipment have different useful lives, they
are accounted for as separate items, which are depreciated separately.

Depreciation is provided on a straight-line basis over the expected useful lives of the assets. The expected
useful lives are as follows:

Plant and machinery..........cccoecceeiinininininieieeeee e es e eeaas 5-15 years
Fixtures and fittings, plant and equipment................cc.ceeueuereneeeeeeeeeeeeeessennn, 3-10 years

The basis of depreciation is based on the residual value of the asset and is reduced by impairment losses, if
any. The depreciation period and the residual value are determined at the time of acquisition and are reas-
sessed every year. Where the residual value exceeds the carrying amount of the asset, no further depreciation
charges are recognised.

In case of changes in the depreciation period or the residual value, the effect on the amortisation charges is
recognised prospectively as a change in accounting estimates.

Depreciation is recognised in the income statement as production costs, distribution costs and administrative
expenses, respectively.

Gains and losses on the disposal of items of property, plant and equipment are calculated as the difference
between the selling price less costs to sell and the carrying amount at the date of disposal. Gains or losses are
recognised in the income statement as production costs.

Expenses less than DKK 20,000 are recognized in the income statement in the year of acquisition and not
capitalized.

Leases

On initial recognition, leases for assets that transfer substantially all the risks and rewards incident to owner-
ship to the Company (finance leases) are measured in the balance sheet at the lower of fair value and the net
present value of future lease payments. In calculating the net present value, the interest rate implicit in the
lease or the incremental borrowing rate is used as discount factor. Assets held under finance leases are subse-
quently accounted for as the Company's other assets.
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Notes

1 Accounting policies (continued)

The capitalised residual lease liability is recognised in the balance sheet as a liability, and the interest ele-
ment of the lease payment is recognised in the income statement over the term of the lease.

All other leases are considered operating leases. Payments relating to operating leases and any other leases
are recognised in the income statement over the term of the lease. The Company's total liabilities relating to
operating leases and other leases are disclosed in contingencies, etc.

Equity investments in subsidiaries and associates

Equity investments in subsidiaries and associates are measured according to the equity method in the parent
company financial statements. Equity investments in associates are also measured according to the equity
method in the consolidated financial statements.

On initial recognition, equity investments in subsidiaries and associates are measured at cost, i.e. plus trans-
action costs. The cost is allocated in accordance with the acquisition method; see the accounting policies re-
garding the consolidated financial statements above.

The cost is adjusted by shares of profit/loss after tax calculated in accordance with the Group's accounting
policies less or plus unrealised intra-group gains/losses.

Identified increases in value and goodwill, if any, compared to the underlying entity's net asset value are
amortised in accordance with the accounting policies in the consolidated financial statements. Negative
goodwill is recognised in the income statement.

Dividend received is deduced from the carrying amount.

Equity investments in subsidiaries and associates measured at net asset value are subject to impairment test
requirements if there is any indication of impairment

Impairment of non-current assets

The carrying amount of property, plant and equipment and equity investments in subsidiaries and associates
is tested annually for impairment.

Impairment tests are conducted on assets or groups of assets when there is evidence of impairment. Assets
are written down to the lower of the carrying amount and the recoverable amount.

The recoverable amount is the higher of the net selling price of an asset and its value in use. The value in use
is calculated as the net present value of the expected net cash flows from the use of the asset or the group of
assets and the expected net cash flows from the disposal of the asset or the group of assets after the end of
the useful life.

Previously recognised impairment losses are reversed when the reason for recognition no longer exists. Im-
pairment losses on goodwill are not reversed.

26



BMS

Heavy Cranes A/S

Consolidated financial statements and parent company
financial statements 1 January - 31 December

Notes

1 Accounting policies (continued)

Receivables

Receivables are measured at amortised cost.

An impairment loss is recognised if there is objective evidence that a receivable or a group of receivables is
impaired. If there is objective evidence that an individual receivable has been impaired, an impairment loss is
recognised on an individual basis.

Receivables in respect of which there is no objective evidence of individual impairment are assessed for ob-
jective evidence of impairment on a portfolio basis. The portfolios are primarily based on the country of
domicile and credit ratings of the debtors in accordance with the Group's credit risk management policy. The
objective evidence applied to portfolios is determined based on historical loss experience.

Impairment losses are calculated as the difference between the carrying amount of the receivables and the net

present value of the expected cash flows, including the realisable value of any collateral received. The effec-
tive interest rate for the individual receivable or portfolio is used as discount rate.

Prepayments

Prepayments recognised under "Current assets" comprise expenses incurred concerning subsequent financial
years.

Equity
Reserve for net revaluation according to the equity method

Net revaluation of equity investments in subsidiaries and associates is recognised at cost in the reserve for
net revaluation according to the equity method.

The reserve can be eliminated in case of losses, realisation of equity investments or a change in accounting
estimates.

The reserve cannot be recognised at a negative amount.
Dividend
Dividend proposed for the year is recognised as a liability at the date when it is adopted at the general meet-

ing (declaration date). Dividend expected to be distributed for the year is disclosed as a separate item under
equity.
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1 Accounting policies (continued)
Income tax and deferred tax

Current tax payables and receivables are recognised in the balance sheet as tax computed on the taxable in-
come for the year, adjusted for tax on prior-year taxable income and tax paid on account.

Joint taxation contribution payable and receivable is recognised in the balance sheet as "Income tax receiva-
ble" or "Income tax payable".

Deferred tax is measured using the balance sheet liability method on all temporary differences between the
carrying amount and the tax base of assets and liabilities. However, deferred tax is not recognised on tempo-
rary differences relating to goodwill which is not deductible for tax purposes or on office premises and other
items where temporary differences, apart from business combinations, arise at the date of acquisition without
affecting neither the profit/loss for the year nor the taxable income. Where alternative tax rules can be ap-
plied to determine the tax base, deferred tax is measured based on Management's intended use of the asset or
settlement of the liability, respectively.

Deferred tax assets, including the tax base of tax loss carry-forwards, are recognised at the expected value of
their utilisation; either as a set-off against tax on future income or as a set-off against deferred tax liabilities
in the same legal tax entity and jurisdiction.

Adjustment is made to deferred tax resulting from elimination of unrealised intra-group profits and losses.

Deferred tax is measured according to the tax rules and at the tax rates applicable in the respective countries
at the balance sheet date when the deferred tax is expected to crystallise as current tax.

Liabilities

Financial liabilities are recognised at the date of borrowing at the net proceeds received less transaction costs
paid. On subsequent recognition, financial liabilities are measured at amortised cost, corresponding to the
capitalised value, using the effective interest rate. Accordingly, the difference between the proceeds and the
nominal value is recognised in the income statement over the term of the loan.

Other liabilities are measured at net realisable value.

Cash flow statement

The cash flow statement shows the Group's cash flows from operating, investing and financing activities for
the year, the year's changes in cash and cash equivalents as well as the Group's cash and cash equivalents at
the beginning and end of the year.

The cash flow effect of acquisitions and disposals of entities is shown separately in cash flows from invest-

ing activities. Cash flows from corporate acquisitions are recognised in the cash flow statement from the date
of acquisition. Cash flows from disposals of entities are recognised up until the date of disposal.
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Cash flows from operating activities
Cash flows from operating activities are calculated as the Group's share of the profit/loss adjusted for non-
cash operating items, changes in working capital and income taxes paid.

Cash flows from investing activities
Cash flows from investing activities comprise payments in connection with acquisitions and disposals of en-
tities, activities and intangible assets, property, plant and equipment and financial assets.

Cash flows from financing activities

Cash flows from financing activities comprise changes in the size or composition of the Group's share capital
and related costs as well as the raising of loans, repayment of interest-bearing debt, and payment of dividend
to shareholders.

Cash and cash equivalents
Cash and cash equivalents comprise cash and overdraft facilities.

Key figures

The financial ratios stated under "Financial highlights" have been calculated as follows:

Gross profit/loss x 100
Revenue

Gross margin

Profit/loss from ordinary activities x 100
Revenue

Profit margin

Profit/loss from ordinary activities x 100
Average of total assets

Return on assets

Profit/loss from ordinary activities x 100
Average of invested capital

Return on invested capital

Equity at year end x 100
Total liablities and equity at year end

Solvency ration

Profit/loss for the year x 100
Average equity

Return on equity

Equity, lease obligations, debt to
Definition of invested capital mortgage credit institutions and
debt to credit institutions
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DKK’000

2 Amortisation, depreciation and
impairment losses

Plant and machinery
Fixtures and fittings, plant and equipment

Amortisation/depreciation charges and impairment

losses are recognised under the following line items:

Production costs

3 Fees paid to auditors appointed at the annual
general meeting

Fee for statutory audit
Fees for tax advisory services

Assurance engagements
Other assistance

4 Financial income

Interest income from subsidiaries
Other interest income

5 Financial expenses

Interest expenses to subsidiaries
Other interest expenses

Group Parent
2018 2017 2018 2017

25.469 23.844 24.041 22.616
962 1.341 397 583
26.431 25.185 24.438 23.199
26.431 25.185 24.438 23.199
26.431 25.185 24.438 23.199
133 100 130 100
5 0 5 0
26 0 26 0
3 304 3 304
167 404 164 404
361 923 585 1.389
2.230 101 2.086 0
2.591 1.024 2.671 1.389
747 1.034 517 1.099
4.288 8.348 4.131 7.838
5.035 9.382 4.648 8.937
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DKK’000

6 Tax for the year

Current tax charge for the year
Adjustment of the deferred tax charge for the year

Analysed as follows:
Tax for the year
Tax on changes in equity

Group Parent
2018 2017 2018 2017

5.971 4.835 5.638 4.684
-2.013 1.220 123 -236
3.958 6.055 5.761 4.448
3.835 5.060 5.638 3.453
123 995 123 995
3.958 6.055 5.761 4.448
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7 Property, plant and equipment

Group

Cost at 1 January

Exchange rate adjustment relating to foreign entities
Additions

Disposals

Cost at 31 December

Depreciation and impairment losses at 1 January
Exchange rate adjustment relating to foreign entities
Depreciation for the year

Reversal of impairment and depreciation of sold assets

Depreciation and impairment losses at 31 December

Carrying amount at 31 December

Items of property, plant and equipment include assets held
under finance leases with a carrying amount totalling

Parent

Cost at 1 January
Additions

Disposals

Cost at 31 December

Depreciation and impairment losses at 1 January
Depreciation for the year
Reversal of impairment and depreciation of sold assets

Depreciation and impairment losses at 31 December

Carrying amount at 31 December

Items of property, plant and equipment include assets held
under finance leases with a carrying amount totalling

Fixtures
and fittings,
Plant and plant and
machinery equipment Total

280.756 9.193 289.950
-184 -254 -438
62.744 1.180 63.924
-14.034 -549 -14.583
329.282 9.570 338.853
87.929 6.672 94.602
-4 -132 -136
25.469 962 26.431
-5.827 -400 -6.227
107.567 7.102 114.670
221.715 2.468 224.183
189.333 681 190.014

Fixtures

and fittings,
Plant and plant and
machinery equipment Total

268.485 5.475 273.960
54.623 906 55.529
-1.749 -477 -2.226
321.359 5.904 327.263
84.980 4.700 89.680
24.041 397 24.438
-1.749 -376 -2.125
107.272 4.721 111.993
214.087 1.183 215.270
181.704 681 182.385
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Group Parent
8 Other non-current assets Equity in-
Equity in- vestments
vestments in
in associa- subsidia-
tes ries
DKK’000
Cost at 1 January 3.104 193
Additions 0 85
Disposals 0 0
Cost at 31 December 3.104 278
Value adjustments at 1 January -473 496
Foreign exchange adjustment 205 147
Profit/loss for the year -1.410 -6.602
Value adjustments at 31 December -1.678 -5.959
Carrying amount at 31 December 1.426 -5.681
Equity investments are recognised in
the balance sheet as follows:
Other non-current assets 1.426 3.651
Current assets 0 -9.332
1.426 -5.681
Voting
rights and
Name and registered office ownership
Subsidiaries
BMS Krane GmbH, c/o Dantax, Steuerberatungsges, Am Oxer 7, 24955 Harrislee, Germany 100%
BMS Heavy Cranes South Africa Ltd., Country Club Estate, building 2, 2052 J ohannesburg,
South Africa 90%
BMS Heavy Cranes Inc., 212 S Tryon Street, suite 1000, Charlotte, NC 28202, United State of
America 100%
BMS Heavy Cranes Australia Pty. Ltd., Level 6, 1 Chifley Square, Sydney, NSW 2000, Aus-
tralia 100%
BMS HCR ApS, Troldholm 8, 9400 Nerresundby, Denmark 100%
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8 Other non-current assets (continued)
Voting
rights and
Name and registered office ownership
Associates
KranWind LLC, 4732 NC 54 East, Graham, NC 27253, United State of America 50%
BMS Green JSC, 127106, Moscow, Altufyevskoye shosse, 23, building 10, floor 2 of office 6,
Russia 50%
DKK’000 Group Parent
2018 2017 2018 2017
9 Deferred tax
Deferred tax at 1 January 1.607 354 1.458 1.694
Foreign exchange adjustment -150 33 0 0
Adjustment of the deferred tax charge for the year -2.013 1.220 123 -236
Deferred tax at 31 December -556 1.607 1.581 1.458

At 31 December 2018, the Group recognised an asset totalling DKK 2.136 thousand consists of tax loss carry-
forwards. Based on the budgets, Management considers it likely that there will be future taxable income
against which non-utilised tax losses can be offset.

Deferred tax is recognised in the balance
sheet as follows:

Deferred tax assets -556 0 0 0

Deferred tax liabilities 0 1.607 1.581 1.458
-556 1.607 1.581 1.458

The deferred tax charge relates to:

Property, plant and equipment 2.834 2.904 2.834 2.755

Liabilities -1.254 -1.297 -1.253 -1.297

Tax loss carry-forwards -2.136 0 0 0
-556 1.607 1.581 1.458

Deferred tax are expected to be set off within:

0-1 year 842 600 158 500

Over 1 year -1.398 1.007 1.423 958
-556 1.607 1.581 1.458
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DKK’000

10 Debt to mortgage credit institutions and
lease liabilities

Debt to mortgage credit institutions
0-1 year

1-5 years

> 5 years

Lease liabilities
0-1 year
1-5 years
> 5 years

The liabilities are recognised in the balance sheet as
follows:

Non-current liabilities
Current liabilities

11 Staff costs
Wages and salaries

Pensions
Other social security costs

Average number of full-time employees

Group Parent

2018 2017 2018 2017
1.058 999 1.058 999
4.196 4.343 4.196 4.343
0 899 0 899
5.254 6.241 5.254 6.241
24.202 18.419 23.367 18.419
100.468 76.954 97.128 76.954
67.719 59.105 64.935 59.105
192.389 154.478 185.430 154.478
172.383 141.301 166.259 141.301
25.260 19.418 24.425 19.418
197.643 160.719 190.684 160.719
75.908 73.311 60.516 61.036
3.582 3.581 3.529 3.499
2.761 2.656 170 156
82.251 79.548 64.215 64.691
120 105 94 79

Remuneration to the Executive Board has not been disclosed in accordance with section 98 B(3) of the Danish

Financial Statements Act.
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12 Contractual obligations and contingencies, etc.

Contingent liabilities

The Group is party to a few pending legal actions. In Management's opinion, the outcome of these legal ac-
tions will not affect the Group's financial position apart from the receivables and payables recognised in the
balance sheet at 31 December 2018.

The Danish Companies of the Group is jointly taxed with A. Enggaard Kraner A/S and its Danish subsidiaries.
A. Enggaard Kraner A/S has joint and several unlimited liability, together with its subsidiaries, for all Danish
income taxes and withholding taxes on dividend, interest and royalties within the group of jointly taxed enti-
ties. Any subsequent corrections of income subject to joint taxation and withholding taxes, etc. could entail an
increase in the entities' tax liability. The Group as a whole is not liable vis-a-vis any third parties

Operating lease liabilities

The group entities have entered into operating leases with an average annual lease payment of DKK 1.352
thousand. The leases have a remaining term of 30 months and a total, nominal residual lease liability of DKK
33.454 thousand.

DKK’000 Group Parent

2018 2017 2018 2017

13 Mortgages and collateral

The following assets have been placed as security
for the Group's debt to credit institutions:

Plant and machinery with a carrying amount of 6.076 6.916 6.076 6.916

The following assets have been placed as security
for the Group's lease obligations:

Plant and machinery with a carrying amount of 190.014 150.243 182.385 150.243

The Parent Company has moreover provided a guarantee for a subsidiary's overdraft facilities, amounting to
maximally DKK 1.863 thousand.
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14 Currency and interest rate risks and use of derivative financial instruments

The Group uses hedging instruments such as forward exchange contracts and interest and currency swaps to

hedge recognised and non-recognised transactions.

Recognised transactions

Hedging of recognised transactions primarily includes receivables and payables.

Currency risks

Group
Payment/ Receiva- Net

Currency (DKK’000) maturity bles Payables position
AUD <1ér 43.676 -2.882 40.794
EUR <1éar 33.528 -40.914 -7.386
EUR >1é&r 0 -72.180 -72.180
GBP <1ar 3.422 -455 2.967
NOK <1ér 7.128 -1.669 5.459
PLN <1ér 0 -1.816 -1.816
RUB <1ar 2.298 0 2.298
SEK <1ar 65.536 -9.728 55.808
USD <1ar 1.173 0 1.173
ZAR <1ar 235 -37 198
27.315

Parent
Payment/ Receiva- Net

Currency (DKK’000) maturity bles Payables position
AUD <1ar 40.515 -89 40.426
EUR <1ér 35.002 -28.754 6.248
EUR >1ar 0 -72.180 -72.180
GBP <1éar 58.323 -455 57.868
NOK <lar 7.128 -1.669 5.459
PLN <1ér 0 -1.816 -1.816
RUB <1ar 2.298 0 2.298
SEK <1éar 65.536 -9.728 55.808
USD <léar 4.482 0 4.482
ZAR <1ar 3.338 0 3.338
101.931
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14 Currency and interest rate risks and use of derivative financial instruments (continued)

Forecast transactions
The Group uses forward exchange contracts to hedge expected currency risks relating to sale and purchase of
goods in the coming year.

Gains and losses

Contractual value recognised in equity
DKK’000 Period
(months) 2018 2017 2018 2017
Forward exchange contracts (AUD) 1-9 51.948 0 248

Interest rate risks
The Group uses interest rate swaps to hedge interest rate risks, whereby floating interest payments are re-
scheduled into fixed interest payments.

2018 2017
Value ad- Value ad-
justment Term to justment Term to
Notional  recognised Fair maturity ~ Notional recognised Fair maturity
DKK’000 principal in equity value (months)  principal in equity value (months)
Interest
rate swaps 61.855 -2.651 64.506 66 - 76 69.810 -2.965  72.775 76 - 78

The hedged cash flows are expected to be realised and will affect results of operations over the term to maturity
of the interest rate swap.

15 Related parties

BMS Heavy Cranes A/S’ related parties comprise the following:

Parties exercising control
A. Enggaard Kraner A/S holds the majority of the share capital in BMS Heavy Cranes A/S.

BMS Heavy Cranes A/S is included in the Group Annual Report of A. Enggaard Kraner A/S, Troldholm 8,
9400 Nerresundby, Denmark.
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15 Related parties (continued)

Related party transactions

DKK’000 2018 2017
Group
Sale of services 35.575 68.981
Sale of assets 1.101 0
Administrative income 0 684
Interest income 361 923
Purchase of services -83.784 -84.883
Administrative expenses -1.200 -1.750
Interest expenses -320 -1.461
-48.267 -17.506
Parent
Sale of services 60.803 77.658
Interest income 585 923
Purchase of services -100.783 -97.227
Administrative expenses -1.200 -4.131
Interest expenses -437 -1.034
-41.032 -23.811

16 Appropriation of profit/loss

Recommended appropriation of profit/loss Parent
Retained earnings 12.454 16.814
12.454 16.814
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