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Statement by Management on the 
annual report

The Board of Directors and the Executive Board have today considered and approved the annual report of 
 for the financial year  - .Inscale A/S 01.01.2022 31.12.2022

The annual report is presented in accordance with the Danish Financial Statements Act.

In  opinion, the consolidated financial statements and the parent financial statements give a true and fair view 
of the Group's and the Parent's financial position at  and of the results of their operations and the 
consolidated cash flows for the financial year   - .

our
31.12.2022

01.01.2022 31.12.2022

 believe that the management commentary contains a fair review of the affairs and conditions referred to 
therein.
We

 recommend the annual report for adoption at the Annual General Meeting.We

Copenhagen, 09.06.2023

Executive Board

Henrik Mou

 

Board of Directors

Peter Vejlgaard Arbs
Chairman

 

Henrik Mou
 

Ulla Berg Mou
 

Paul Mark Braem Vedel
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Independent auditor's report

To the shareholders of Inscale A/S

Opinion
We have audited the consolidated financial statements and the parent financial statements of  for the 
financial year  - , which comprise the income statement, balance sheet, statement of 
changes in equity and notes, including a  summary of significant accounting policies, for the Group as well as the 
Parent, and the consolidated cash flow statement. The consolidated financial statements and the parent financial 
statements  are prepared in accordance with the  Danish Financial Statements Act.  

 In our opinion, the consolidated financial statements and the parent financial statements give a true and fair 
view of the Group's and the Parent's financial position at  and of the results of their operations and the 
consolidated cash flows for the financial year  -  in accordance  with the Danish Financial 
Statements Act.

Inscale A/S
01.01.2022 31.12.2022

31.12.2022
01.01.2022 31.12.2022

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs) and additional   
requirements  applicable in Denmark. Our responsibilities under those standards and requirements are further  
 described in the "Auditor’s responsibilities for the audit of the consolidated financial statements and the parent 
financial statements" section of this auditor’s   report. We are independent of the Group in accordance   
with the International Ethics Standards Board for Accountants’ International Code of Ethics for Professional   
Accountants (IESBA Code) and the additional ethical requirements applicable in Denmark, and we have fulfilled   
our other ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis  for our opinion.

Management's responsibilities for the consolidated financial statements and the parent financial 
statements
Management is responsible for the preparation of consolidated financial statements and parent financial 
statements that give a true and fair view in  accordance  with the Danish Financial Statements Act, and for such 
internal control as Management determines   is necessary to enable the preparation of consolidated financial 
statements and parent financial statements that are free from material misstatement,   whether due to fraud or 
error.  

 In preparing the consolidated financial statements and the parent financial statements, Management is 
responsible for assessing the Group's and the Entity’s ability to continue   as a going concern, for disclosing, as 
applicable, matters related to going concern, and for using the going  concern basis of accounting in preparing 
the consolidated financial statements and the parent financial statements unless Management either intends to 
liquidate   the Entity or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the consolidated financial statements and the parent financial 
statements
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements and the 
parent financial statements as a whole are   free from material misstatement, whether due to fraud or error, and 
to issue an auditor’s report that includes   our opinion. Reasonable assurance is a high level of assurance, but is 
not a guarantee that an audit conducted   in accordance with ISAs and the additional requirements applicable in 
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Denmark will always detect a material   misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if,   individually or in the aggregate, they could reasonably be expected to influence 
the economic decisions of   users taken on the basis of these consolidated financial statements and parent 
financial statements.  

 As part of an audit conducted in accordance with ISAs and the additional requirements applicable in Denmark,  
 we exercise professional judgement and maintain professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements and the parent 
financial statements, whether due to   fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence  that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a   material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may   involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. 

Obtain an understanding of internal control relevant to the audit in order to design audit procedures  
 that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the  
 effectiveness of the Group's and the Entity’s internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates  
 and related disclosures made by Management. 

Conclude on the appropriateness of Management’s use of the going concern basis of accounting in  
 preparing the consolidated financial statements and the parent financial statements, and, based on the audit 
evidence obtained, whether a material   uncertainty exists related to events or conditions that may cast 
significant doubt on the Group's and the Entity’s ability to  continue as a going concern. If we conclude that a 
material uncertainty exists, we are required to   draw attention in our auditor’s report to the related 
disclosures in the consolidated financial statements and the parent financial statements or, if such  
 disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence  
 obtained up to the date of our auditor’s report. However, future events or conditions may cause the  
Group and the  Entity to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the consolidated financial statements and the 
parent financial statements, including the disclosures   in the notes, and whether the consolidated financial 
statements and the parent financial statements represent the underlying transactions and  
 events in a manner that gives a true and fair view.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group to express an opinion on the consolidated financial statements. We are responsible 
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit 
opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope  
 and timing of the audit and significant audit findings, including any significant deficiencies in internal control  
 that we identify during our audit.
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Statement on the management commentary
Management is responsible for the management commentary.  

 Our opinion on the consolidated financial statements and the parent financial statements does not cover the 
management commentary, and we do not express   any form of assurance conclusion thereon.  

 In connection with our audit of the consolidated financial statements and the parent financial statements, our 
responsibility is to read the management   commentary and, in doing so, consider whether the management 
commentary is materially inconsistent with   the consolidated financial statements and the parent financial 
statements or our knowledge obtained in the audit or otherwise appears to be materially  misstated.  

 Moreover, it is our responsibility to consider whether the management commentary provides the information  
 required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the management commentary is in accordance with  
 the consolidated financial statements and the parent financial statements and has been prepared in accordance 
with the requirements of the Danish Financial   Statements Act. We did not identify any material misstatement of 
the management commentary.

Esbjerg, 09.06.2023

Deloitte
Statsautoriseret Revisionspartnerselskab
CVR No. 33963556

Mikael Grosbøl
State Authorised Public Accountant

Identification No (MNE) mne33707
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Management commentary

Financial highlights
 2022

DKK'000
 2021

DKK'000
 2020

DKK'000
 2019

DKK'000
 2018

DKK'000

Key figures

Revenue 234,139 195,429 174,048 168,026 133,286

Gross profit/loss 149,205 116,581 130,521 124,426 89,293

Operating profit/loss (5,135) (3,838) 979 2,735 (430)

Net financials 4,084 (2,391) (3,167) (1,711) (1,215)

Profit/loss for the year (3,768) (8,087) (2,554) 600 (1,520)

Balance sheet total 56,995 55,486 56,293 54,621 44,533

Investments in property, 
plant and equipment

2,347 3,998 8,983 15,652 529

Equity 5,432 5,380 909 4,530 7,373

Ratios

Gross margin (%) 63.72 59.65 74.99 74.05 66.99

Net margin (%) (1.61) (4.14) (1.47) 0.36 (1.14)

Return on equity (%) (69.70) (257.18) (93.91) 10.08 (25.27)

Equity ratio (%) 9.53 9.70 1.61 8.29 16.56

Financial highlights are defined and calculated in accordance with the current version of "Recommendations &   
Ratios" issued by the CFA Society Denmark.

Gross margin (%):
Gross profit/loss * 100  
 Revenue

Net margin (%) :
 Profit/loss for the year * 100  
 Revenue

Return on equity (%) :
Profit/loss for the year * 100  
  Average equity

Equity ratio (%) :
 Equity * 100  
  Balance sheet total 
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Primary activities
INSCALE support domestic and international business clients’ strategy through providing dedicated software 
development teams and -resources. INSCALE always builds through a strategic partnership with our clients.   

All the teams work from one of our offshore development locations. INSCALE manages and advises on the 
remote software development process between the client and INSCALE’s offshore development location.   

In providing services to the client, the team works on application development and maintenance of the client’s 
core software solutions. In doing so, the team will be a strategic resource pool for clients’ on-going software 
development efforts.   

The collaboration and the partnership between INSCALE and the Client are a long-term relationship to give team 
members the best opportunity to acquire in depth knowledge of client’s business and software solutions, so 
INSCALE enables our clients to leverage on our engagement model for their business excellence.   

By adopting INSCALE’s approach to building dedicated software development teams, our clients can extend their 
reach beyond their location into a wider pool of offshore developers and close technology gaps within their 
existing software development resources.   

INSCALE is a player in the international market, where we all focus a huge need for software developers, as IT is 
fundamentally for many business’ all over the world. INSCALE has a solution for this and believe that our 
footprint in the sector is powerful and has been consistent for many years and this will continue.   

Development in activities and finances
INSCALE has experienced solid growth internationally in recent years. Many clients in 10 countries have 
experienced this long-term partnership with a great success.   

INSCALE has experienced a positive 20% growth in revenue in 2022 and reached total revenues of 234 MDKK. 
This revenue growth was in line with expectations and with the outlook from the previous annual report.   

However, costs have also increased in 2022 as the world comes out of the COVID 19 pandemic The final result is 
of a loss of 1,1 MDKK before tax. The loss for the year is affected by some one-off cost items and the ongoing war 
in Ukraine has continued to impact our operations in that country. The profit before tax is positively affected by 
adjustment of fair value on other investments and negatively affected by other provisions. 

The Parent company HFUNK ApS has confirmed to support INSCALE A/S financially. 

Profit/loss for the year in relation to expected developments
The 20% growth in revenue was in line with expectations. The profit for the year was lower than expected.

Outlook
We expect to continue with our revenue growth rate of +20% in 2023. A profit before tax between zero and +5 
mio. DKK in 2023 is expected. 
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Events after the balance sheet date
In February 2023, Inscale A/S acquired 100% of the shares of Inscale Macedonia DOOEL Skopje, EMBS from 
Henrik Mou for the purchase price of MKD 78.7 million (approximately DKK 9.5 million). Going forward, the 
results of Inscale Macedonia DOOEL Skopje, EMBS are to be consolidated into the consolidated financial 
statements as from 8 February 2023, the date of acquisition.   

In May 2023, the board decided to request shareholders to further support the growth of INSCALE through an 
additional equity injection of 5 MDKK. The amount was granted in June 2023. 
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Consolidated income statement for 
2022

Notes
2022
DKK

 2021
DKK

Revenue 234,138,646 195,429,388

Own work capitalised 1,479,295 1,629,234

Other operating income 1,387,481 413,664

Cost of sales (51,859,786) (53,466,817)

Other external expenses (35,940,559) (27,424,502)

Gross profit/loss 149,205,077 116,580,967

Staff costs 1 (147,442,396) (113,964,276)

Depreciation, amortisation and impairment losses 2 (6,898,008) (6,454,473)

Operating profit/loss (5,135,327) (3,837,782)

Income from other fixed asset investments 3,904,874 0

Other financial income 3 6,223,809 2,910,961

Other financial expenses 4 (6,044,611) (5,301,860)

Profit/loss before tax (1,051,255) (6,228,681)

Tax on profit/loss for the year 5 (2,717,026) (1,858,684)

Profit/loss for the year 6 (3,768,281) (8,087,365)
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Consolidated balance sheet at 
31.12.2022

Assets

Notes
2022
DKK

 2021
DKK

Completed development projects 8 5,441,207 5,604,453

Intangible assets 7 5,441,207 5,604,453

Other fixtures and fittings, tools and equipment 18,682,485 21,677,949

Property, plant and equipment 9 18,682,485 21,677,949

Other investments 6,500,000 2,595,126

Deposits 2,823,293 1,422,405

Other receivables 493,118 0

Financial assets 10 9,816,411 4,017,531

Fixed assets 33,940,103 31,299,933

Trade receivables 5,589,273 4,897,627

Receivables from group enterprises 154,716 93,951

Deferred tax 11 0 262,357

Other receivables 2,320,410 316,341

Tax receivable 1,438,942 2,106,332

Prepayments 12 1,772,402 5,740,785

Receivables 11,275,743 13,417,393

Cash 11,779,531 10,768,719

Current assets 23,055,274 24,186,112

Assets 56,995,377 55,486,045
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Equity and liabilities

Notes
2022
DKK

 2021
DKK

Contributed capital 13 1,520,000 1,520,000

Translation reserve (1,509,793) (342,572)

Retained earnings 5,421,407 4,202,289

Equity 5,431,614 5,379,717

Other provisions 14 2,500,000 0

Provisions 2,500,000 0

Bank loans 1,063,827 2,083,668

Debt to other credit institutions 53,672 580,886

Non-current liabilities other than provisions 15 1,117,499 2,664,554

Current portion of non-current liabilities other than provisions 15 1,629,596 3,023,640

Bank loans 7,796,214 4,742,489

Prepayments received from customers 8,780,806 9,524,168

 Trade payables 5,505,275 902,686

Payables to group enterprises 0 1,990,625

Tax payable 371,675 0

Other payables 20,147,524 20,973,944

Deferred income 16 3,715,174 6,284,222

Current liabilities other than provisions 47,946,264 47,441,774

Liabilities other than provisions 49,063,763 50,106,328

Equity and liabilities 56,995,377 55,486,045

Fair value information 18

Unrecognised rental and lease commitments 19

Contingent liabilities 20

Transactions with related parties 21

Group relations 22

 Subsidiaries 23
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Consolidated statement of changes in 
equity for 2022

Contributed 
capital 

DKK

Translation 
reserve 

DKK

Retained 
earnings 

DKK
Total 
DKK

Equity beginning of year 1,520,000 (342,572) 4,202,289 5,379,717

Exchange rate adjustments 0 (1,167,221) 0 (1,167,221)

Group contributions etc. 0 0 4,987,399 4,987,399

Profit/loss for the year 0 0 (3,768,281) (3,768,281)

Equity end of year 1,520,000 (1,509,793) 5,421,407 5,431,614
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Consolidated cash flow statement for 
2022

Notes
2022
DKK

 2021
DKK

Operating profit/loss (5,135,327) (3,837,782)

Amortisation, depreciation and impairment losses 6,898,008 6,454,473

Other provisions 2,500,000 0

Working capital changes 17 537,720 11,503,387

Cash flow from ordinary operating activities 4,800,401 14,120,078

Financial income received 6,223,809 0

Financial expenses paid (6,044,611) (2,390,899)

Taxes refunded/(paid) (1,415,604) (3,500,268)

Cash flows from operating activities 3,563,995 8,228,911

Acquisition etc. of intangible assets (1,479,295) (1,629,234)

Acquisition etc. of property, plant and equipment (2,347,173) (3,997,971)

Sale of property, plant and equipment 84,959 24,356

Acquisition of fixed asset investments (2,221,166) (2,601,450)

Sale of fixed asset investments 327,160 0

Group contribution 4,987,399 0

Cash flows from investing activities (648,116) (8,204,299)

 Free cash flows generated from operations and 
investments before  financing

2,915,879 24,612
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Repayments of loans etc. (2,907,402) (2,167,246)

Repayment of debt to group enterprises (1,990,625) (2,060,000)

Cash capital increase 0 11,833,600

Loan to group enterprises (60,765) (93,951)

Changes of short term bank debt 3,053,725 (1,159,572)

Cash flows from financing activities (1,905,067) 6,352,831

Increase/decrease in cash and cash equivalents 1,010,812 6,377,443

Cash and cash equivalents beginning of year 10,768,719 4,391,276

Cash and cash equivalents end of year 11,779,531 10,768,719

Cash and cash equivalents at year-end are composed of:

Cash 11,779,531 10,768,719

Cash and cash equivalents end of year 11,779,531 10,768,719
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Notes to consolidated financial 
statements

 Staff costs1
2022
DKK

 2021
DKK

Wages and salaries 129,864,187 99,152,682

Pension costs 8,458,958 422,525

Other social security costs 8,796,632 13,099,360

Other staff costs 322,619 1,289,709

147,442,396 113,964,276

Average number of full-time employees 452 367

Remuneration 

 of  manage- 
ment 
2022
DKK

Remuneration 
 

of manage- 
ment 

 2021
DKK

Total amount for management categories 2,048,376 464,080

2,048,376 464,080

 Depreciation, amortisation and impairment losses2

 2022
DKK

 2021
DKK

Amortisation of intangible assets 1,642,541 1,106,973

Depreciation on property, plant and equipment 5,225,363 5,362,214

Profit/loss from sale of intangible assets and property, plant and equipment 30,104 (14,714)

6,898,008 6,454,473

 Other financial income3
2022
DKK

 2021
DKK

Other interest income 66,101 0

Exchange rate adjustments 6,157,708 2,910,961

6,223,809 2,910,961
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 Other financial expenses4
2022
DKK

 2021
DKK

Financial expenses from group enterprises 90,216 705,000

Other interest expenses 364,022 476,530

Exchange rate adjustments 5,570,120 4,116,651

Fair value adjustments 18,898 0

Other financial expenses 1,355 3,679

6,044,611 5,301,860

 Tax on profit/loss for the year5
2022
DKK

 2021
DKK

Current tax 2,454,669 1,807,000

Change in deferred tax 262,357 51,684

2,717,026 1,858,684

 Proposed distribution of profit/loss6

2022
DKK

 2021
DKK

Retained earnings (3,768,281) (8,087,365)

(3,768,281) (8,087,365)

 Intangible assets7
Completed 

development 
projects 

DKK

Cost beginning of year 7,526,215

Additions 1,479,295

Cost end of year 9,005,510

Amortisation and impairment losses beginning of year (1,921,762)

Amortisation for the year (1,642,541)

Amortisation and impairment losses end of year (3,564,303)

Carrying amount end of year 5,441,207

 Development projects8
The groups development projects relate to the development and improvement of the Inscale ERP System. 
Development project assets are measured at net cost value, and is impairment tested on a yearly basis.
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 Property, plant and equipment9
Other fixtures 

and fittings, 
tools and 

equipment 
DKK

Cost beginning of year 39,653,284

Exchange rate adjustments (519,805)

Additions 2,347,173

Disposals (548,362)

Cost end of year 40,932,290

Depreciation and impairment losses beginning of year (17,975,335)

Exchange rate adjustments 517,594

Depreciation for the year (5,225,363)

Reversal regarding disposals 433,299

Depreciation and impairment losses end of year (22,249,805)

Carrying amount end of year 18,682,485

Recognised assets not owned by Entity 283,823

 Financial assets10
Other 

investments 
DKK

Deposits 
DKK

Other 
receivables 

DKK

Cost beginning of year 2,595,126 1,422,405 0

Additions 0 1,728,048 493,118

Disposals 0 (327,160) 0

Cost end of year 2,595,126 2,823,293 493,118

Fair value adjustments 3,904,874 0 0

Revaluations end of year 3,904,874 0 0

Carrying amount end of year 6,500,000 2,823,293 493,118

The budget used in DCF Valuation is based on financial performance in pre COVID-19 years and financial 
information for Q1 2023. The number of periods is 5. The growth rate of free cash flow is 5% and the perpetual 
growth rate is 2%. NPV is calculated with a WACC of 12%. The enterprise value is adjusted for net debt and a 
normalisation of net working capital of DKK 0,6M.
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 Deferred tax11

 Changes during the year
 2022

DKK
 2021

DKK

Beginning of year 262,357 314,041

Recognised in the income statement (262,357) (51,684)

End of year 0 262,357

The capitalized tax assets consists only of tax losses from the groups malaysian subsidiary. 

 Prepayments12
Prepayments consist of insurance, subscription fees, etc. in respect of subsequent financial years.

 Contributed capital13

Number
Par value 

DKK

Nominal  
 value 

DKK

Class A - shares 15,200 100.00 1,520,000

15,200 1,520,000

 Other provisions 14
Others provisons relate to a provision for a dispute with the Tax Authorities. Management has estimated the 
most likely resultat of the dispute, but the final settlement may be highter or lower. 

 Non-current liabilities other than provisions15

Due within 12   
months 

 2022
DKK

Due within 12   
 months 

2021
DKK

Due after   
more than 12   

months 
 2022

DKK

Bank loans 1,051,232 1,024,923 1,063,827

Lease liabilities 51,150 265,519 0

Debt to other credit institutions 527,214 1,733,198 53,672

1,629,596 3,023,640 1,117,499

 Deferred income16
Received rent reduction and other income for recognition in subsequent financial years.

 Changes in working capital17
2022
DKK

 2021
DKK

Increase/decrease in receivables 1,272,668 (1,961,099)

Increase/decrease in trade payables etc. 430,062 12,833,627

Other changes (1,165,010) 630,859

537,720 11,503,387
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  Fair value information18
Other 

investments 
DKK

Fair value end of year 6,500,000

Unrealised fair value   
adjustments recognised in   
the income statement 

3,904,874

 Unrecognised rental and lease commitments19
2022
DKK

 2021
DKK

Total liabilities under rental or lease agreements until maturity 17,629,338 28,027,997

 Contingent liabilities20
The Parent and the Danish subsidiaries participate in a Danish joint  taxation arrangement in which HFUNK ApS 
serves as the administration company.  According to the joint taxation provisions  of the Danish Corporation Tax 
Act, the Parent and the Danish subsidiaries are therefore secondarily  liable for income taxes etc. for the  jointly 
taxed entities, limited to the equity interest by which the Entity  participates in the Group, and also secondarily 
liable for obligations, if any, relating to the withholding of tax on  interest, royalties and  dividends for the jointly 
taxed entities. The jointly taxed entities' total known net liability  under the joint  taxation arrangement is disclosed 
in the administration company's financial statements.

 Non-arm’s length related party transactions21
Only non-arm's length related party transactions are disclosed in the annual report.  No  such transactions were 
conducted during the financial year.

  Group relations22
Name and registered office of the Parent preparing consolidated financial statements for the largest group:    
HFUNK ApS, Copenhagen

Name and registered office of the Parent preparing consolidated financial statements for the smallest group:     
HFUNK ApS, Copenhagen

 Subsidiaries23

Registered in
Corporate   

 form
Ownership  

  %

Inscale Asia Malaysia SDN Bhd 100

Inscale Facilitation Malaysia SDN Bhd 100

Inscale Portugal Portugal Ltd. 100

Inscale QT Ukraine Ukraine LLC 100

Inscale Ukraine Ukraine Ltd. 100
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Parent  income statement for 2022

Notes
2022
DKK

 2021
DKK

Revenue 224,102,938 192,255,836

Other operating income 413,664 413,664

Cost of sales (220,582,715) (194,656,935)

Other external expenses (11,380,765) (7,124,195)

Gross profit/loss (7,446,878) (9,111,630)

Staff costs 1 (6,193,901) (4,269,341)

Depreciation, amortisation and impairment losses (2,009,959) (1,767,321)

Operating profit/loss (15,650,738) (15,148,292)

Income from investments in group enterprises 8,837,087 8,467,903

Income from other fixed asset investments 3,904,874 0

Other financial income 2 4,496,153 2,910,961

Other financial expenses 3 (5,355,657) (4,317,937)

Profit/loss for the year 4 (3,768,281) (8,087,365)
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Parent balance sheet at 31.12.2022

Assets

Notes
2022
DKK

 2021
DKK

Completed development projects 6 5,441,207 5,604,453

Intangible assets 5 5,441,207 5,604,453

Other fixtures and fittings, tools and equipment 440,353 772,276

Property, plant and equipment 7 440,353 772,276

Investments in group enterprises  20,374,024 12,704,158

Other investments 6,500,000 2,595,126

Deposits 1,101,759 1,422,405

Financial assets 8 27,975,783 16,721,689

Fixed assets 33,857,343 23,098,418

Trade receivables 5,281,170 4,635,262

Receivables from group enterprises 582,508 4,898,204

Prepayments 9 192,861 1,049,706

Receivables 6,056,539 10,583,172

Cash 3,803,263 8,023,508

Current assets 9,859,802 18,606,680

Assets 43,717,145 41,705,098
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Equity and liabilities

Notes
2022
DKK

 2021
DKK

Contributed capital 1,520,000 1,520,000

Reserve for net revaluation according to equity method 17,635,542 14,223,204

Reserve for development costs 4,244,142 4,371,474

Retained earnings (17,968,070) (14,734,961)

Equity 5,431,614 5,379,717

Other provisions 10 2,500,000 0

Provisions 2,500,000 0

Bank loans 1,063,827 2,083,668

Debt to other credit institutions 53,672 580,886

Non-current liabilities other than provisions 11 1,117,499 2,664,554

Current portion of non-current liabilities other than provisions 11 1,578,446 2,758,121

Bank loans 7,796,214 4,742,489

Prepayments received from customers 8,482,844 9,524,168

Trade payables 5,374,421 493,624

Payables to group enterprises 8,043,020 8,728,085

Other payables 12 2,882,457 6,490,056

Deferred income 13 510,630 924,284

Current liabilities other than provisions 34,668,032 33,660,827

Liabilities other than provisions 35,785,531 36,325,381

Equity and liabilities 43,717,145 41,705,098

 Fair value information 14

Unrecognised rental and lease commitments 15

Contingent liabilities 16

Related parties with controlling interest 17

Transactions with related parties 18
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Parent statement of changes in equity 
for 2022

Contributed 
capital 

DKK

Reserve for 
net 

revaluation 
according to 

the equity 
method 

DKK

Reserve for 
development 

costs 
DKK

Retained 
earnings 

DKK
Total 
DKK

Equity beginning of year 1,520,000 14,223,204 4,371,474 (14,734,961) 5,379,717

Exchange rate adjustments 0 (1,167,221) 0 0 (1,167,221)

Dissolution of revaluations 0 (4,257,528) 0 4,257,528 0

Group contributions etc. 0 0 0 4,987,399 4,987,399

Transfer to reserves 0 0 1,153,850 (1,153,850) 0

Dissolution of reserves 0 0 (1,281,182) 1,281,182 0

Profit/loss for the year 0 8,837,087 0 (12,605,368) (3,768,281)

Equity end of year 1,520,000 17,635,542 4,244,142 (17,968,070) 5,431,614
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 Notes to parent financial statements

 Staff costs1
2022
DKK

 2021
DKK

Wages and salaries 5,653,035 3,800,344

Pension costs 436,211 422,524

Other staff costs 104,655 46,473

6,193,901 4,269,341

Average number of full-time employees 6 5

Remuneration 

 of  Manage- 
ment 
2022
DKK

Remuneration 
  

of Manage- 
ment 

 2021
DKK

Total amount for management categories 2,048,376 464,080

2,048,376 464,080

 Other financial income2
2022
DKK

 2021
DKK

Other interest income 66,101 0

Exchange rate adjustments 4,430,052 2,910,961

4,496,153 2,910,961

 Other financial expenses3

2022
DKK

 2021
DKK

Financial expenses from group enterprises 90,216 705,000

Other interest expenses 345,322 370,022

Exchange rate adjustments 4,918,764 3,239,236

Other financial expenses 1,355 3,679

5,355,657 4,317,937
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 Proposed distribution of profit and loss4
2022
DKK

 2021
DKK

Retained earnings (3,768,281) (8,087,365)

(3,768,281) (8,087,365)

 Intangible assets5
Completed 

development 
projects  

DKK

Cost beginning of year 7,526,215

Additions 1,479,295

Cost end of year 9,005,510

Amortisation and impairment losses beginning of year (1,921,762)

Amortisation for the year (1,642,541)

Amortisation and impairment losses end of year (3,564,303)

Carrying amount end of year 5,441,207

 Development projects6
Development projects relate to the development and improvement of the Inscale ERP System. Development 
project assets are measured at net cost value, and is impairment tested on a yearly basis. 

 Property, plant and equipment7

Other fixtures 
and fittings, 

tools and 
equipment 

DKK

Cost beginning of year 2,373,036

Additions 35,495

Cost end of year 2,408,531

Depreciation and impairment losses beginning of year (1,600,760)

Depreciation for the year (367,418)

Depreciation and impairment losses end of year (1,968,178)

Carrying amount end of year 440,353
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 Financial assets8
Investments 

in group 
enterprises 

DKK

Other 
investments 

DKK
Deposits 

DKK

Cost beginning of year 2,738,482 2,595,126 1,422,405

Additions 0 0 6,514

Disposals 0 0 (327,160)

Cost end of year 2,738,482 2,595,126 1,101,759

Revaluations beginning of year 9,965,676 0 0

Exchange rate adjustments (1,167,221) 0 0

Share of profit/loss for the year 8,837,087 0 0

Fair value adjustments 0 3,904,874 0

Revaluations end of year 17,635,542 3,904,874 0

Carrying amount end of year 20,374,024 6,500,000 1,101,759

A specification of investments in subsidiaries is evident from the notes to the consolidated financial statements.

The budget used in DCF Valuation is based on financial performance in pre COVID-19 years and financial 
information for Q1 2023. The number of periods is 5. The growth rate of free cash flow is 5% and the perpetual 
growth rate is 2%. NPV is calculated with a WACC of 12%. The enterprise value is adjusted for net debt and a 
normalisation of net working capital of DKK 0,6M.

 Prepayments9
Prepayments consists of insurance, subscriptions fees etc.

 Other provisions10
Others provisons relate to a provision for a dispute with the Tax Authorities. Management has estimated the 
most likely resultat of the dispute, but the final settlement may be highter or lower. 

 Non-current liabilities other than provisions11

Due within 12   
months 

 2022
DKK

Due within 12   
 months 

2021
DKK

Due after   
more than 12   

months 
 2022

DKK

Bank loans 1,051,232 1,024,923 1,063,827

Debt to other credit institutions 527,214 1,733,198 53,672

1,578,446 2,758,121 1,117,499
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 Other payables12
2022
DKK

 2021
DKK

VAT and duties 1,968,335 1,747,897

Wages and salaries, personal income taxes, social security costs, etc. payable 278,725 233,875

Holiday pay obligation 138,141 296,853

Other costs payable 497,256 4,211,431

2,882,457 6,490,056

 Deferred income13
Received other income for recognition in subsequent financial years.

  Fair value information14
Other 

investments 
DKK

Fair value end of year 6,500,000

Unrealised fair value   
adjustments recognised in   
the income statement

3,904,874

 Unrecognised rental and lease commitments15
2022
DKK

 2021
DKK

Total liabilities under rental or lease agreements until maturity 352,229 738,089

 Contingent liabilities16
The Entity participates in a Danish joint  taxation arrangement in which HFUNK ApS serves as the administration 
company. According to the joint taxation provisions  of the Danish Corporation Tax Act, the Entity is therefore 
secondarily liable for income taxes etc. for the  jointly taxed entities, limited to the equity interest by which the 
Entity participates in the Group, and also secondarily liable for obligations, if any, relating to the withholding of 
tax on interest, royalties and  dividends for the jointly taxed entities. The jointly taxed entities' total known net 
liability under the joint  taxation arrangement is disclosed in the administration company's financial statements.

 Related parties with controlling interest17
HFUNK ApS, Holte, Denmark (parent company) 
Henrik Mou, Fredsvej 7, 2840 Holte, Denmark (owns 100% of HFUNK ApS)

 Non-arm’s length related party transactions18
Only non-arm's length related party transactions are disclosed in the annual report.  No  such transactions were 
conducted during the financial year.
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Accounting policies

Reporting class
This annual report has been presented in accordance with the provisions of the Danish Financial Statements Act   
governing reporting class C enterprises (medium) with addition of a few provisions governing reporting class C   
enterprises (large).

Changes in accounting policies
The Group and the Parent have changed their accounting policies with regard to other fixed asset investments.  

Management has decided to change the measuring of other investemnts from cost price to fair value  as this 
reflects a true and fair view of the actual value of the investment. 

For the Group, the change in accounting policies has led to an increase in other investments of DKK 3.905K. 
Consequently, for the Group, the total effect of the change in accounting policies is an increase in this year’s pre-
tax profit by DKK 3.905K. There is no tax effect. The Group’s balance sheet total increases by DKK 3.905K, while 
its equity increases by DKK 3.905K at 31.12.2022.   

For the Parent, the change in accounting policies has led to an increase in other investments of DKK 3.905K. 
Consequently, for the Parent, the total effect of the change in accounting policies is an increase in this year’s pre-
tax profit or loss by DKK 3.905K. There is no tax effect. The Parent’s balance sheet total increases by DKK 3.905K, 
while its equity increases by DKK 3.905K at 31.12.2022.    

  The comparative figures have not been restated following the change in accounting policies, as the fair value can 
not be measured reliably retroactively.  

Apart from the areas mentioned above, the annual report has been presented applying the accounting policies 
consistently with last year.

Recognition and measurement
Assets are recognised in the balance sheet when it is probable as a result of a prior event that future economic  
 benefits will flow to the Entity, and the value of the asset can be measured reliably.  

 Liabilities are recognised in the balance sheet when the Entity has a legal or constructive obligation as a  
 result of a prior event, and it is probable that future economic benefits will flow out of the Entity, and the  
 value of the liability can be measured reliably.  

 On initial recognition, assets and liabilities are measured at cost. Measurement subsequent to initial  
 recognition is effected as described below for each financial statement item.  

 Anticipated risks and losses that arise before the time of presentation of the annual report and that confirm  
 or invalidate affairs and conditions existing at the balance sheet date are considered at recognition and  
 measurement.  

 Income is recognised in the income statement when earned, whereas costs are recognised by the amounts  
 attributable to this financial year. 
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Consolidated financial statements
The consolidated financial statements comprise the Parent and the group enterprises (subsidiaries) that are 
controlled by the Parent. Control is achieved by the Parent, either directly or indirectly, holding more than 50% of 
the voting rights or in any other way possibly or actually exercising controlling influence.  

Basis of consolidation
The consolidated financial statements are prepared on the basis of the financial statements of the Parent and its 
subsidiaries. The consolidated financial statements are prepared by combining uniform items. On consolidation, 
intra-group income and expenses, intra-group accounts and dividends as well as profits and losses on 
transactions between the consolidated enterprises are eliminated. The financial statements used for 
consolidation have been prepared applying the Group’s accounting policies. 

Subsidiaries’ financial statement items are recognised in full in the consolidated financial statements. Minority 
interests’ pro rata shares of the profit/loss and the net assets are disclosed as separate items in Management's  
proposal for the distribution of net profit/loss and equity, respectively. 

Investments in subsidiaries are offset at the pro rata share of such subsidiaries’ net assets at the takeover date, 
with net assets having been calculated at fair value.

Foreign currency translation
On initial recognition, foreign currency transactions are translated applying the exchange rate at the  transaction   
date. Receivables, payables and other monetary items denominated in foreign currencies that  have not been   
settled at the balance sheet date are translated using the exchange rate at the balance  sheet date. Exchange   
differences that arise between the rate at the transaction date and the rate in effect  at the payment date, or the   
rate at the balance sheet date, are recognised in the income statement as  financial income or financial expenses.   
Property, plant and equipment, intangible assets and  other non-monetary assets that have been   
purchased in foreign currencies are translated using historical  rates.  

 When recognising foreign subsidiaries and associates that are independent entities, the income statements  
 are translated at average exchange rates for the months that do not significantly deviate from the rates at  the   
transaction date. Balance sheet items are translated using the exchange rates at the balance sheet date. Goodwill 
 is considered belonging to the independent foreign entity and is translated using the exchange  rate at the   
balance sheet date. Exchange differences arising out of the translation of foreign subsidiaries’  equity at the   
beginning of the year at the balance sheet date exchange rates and out of the translation of income statements   
from average rates to the exchange rates at the balance sheet date are recognised directly in the translation 
reserve in equity.  

 Exchange adjustments of outstanding accounts with independent foreign subsidiaries, which are considered  
 part of the total investment in the subsidiary in question, are recognised directly in the translation reserve in 
equity.

When recognising foreign subsidiaries that are integral entities, monetary assets and liabilities are  translated   
using the exchange rates at the balance sheet date. Non-monetary assets and liabilities are  translated at the   
exchange rate at the time of acquisition or the time of any subsequent revaluation or writedown.  The items of the  
 income statement are translated at the average rates of the months; however, items  deriving from non-
monetary   assets and liabilities are translated using the historical rates applicable to the  relevant non-monetary 
items.
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Income statement
Revenue
Revenue from the sale of services is recognised  in the income statement when delivery is made to the buyer. 
Revenue is recognised net of VAT, duties and  sales discounts and is measured at fair value of the consideration 
fixed.

Own work capitalised
Own work capitalised comprises staff costs incurred in the financial year and recognised in  
 cost for proprietary intangible assets.

Other operating income
Other operating income comprises income of a secondary nature as viewed in relation to the Entity’s primary  
 activities.

Cost of sales
Cost of sales comprises costs related to sale of services.

Other external expenses
Other external expenses include expenses relating to the Entity’s ordinary activities, including expenses for  
 premises, stationery and office supplies, marketing costs, etc. This item also includes writedowns of   
 receivables recognised in current assets.

Staff costs
Staff costs comprise wages and salaries, and social security contributions, pension contributions, etc . for entity   
staff.

Depreciation, amortisation and impairment losses
Depreciation, amortisation and impairment losses relating to property, plant and equipment and intangible  
 assets comprise depreciation, amortisation and impairment losses for the financial year, and gains and  
 losses from the sale of intangible assets and property, plant and equipment.

Income from investments in group enterprises
Income from investments in group enterprises comprises the pro rata share of the individual enterprises’ 
profit/loss after full elimination of intra-group profits or losses.

Income from other fixed asset investments 
Income from other fixed asset investments comprise gains in the form of fair value adjustments on fixed  
 asset investments which are not investments in group enterprises or associates.

Other financial income
Other financial income comprises interest income, net capital or exchange gains on securities, payables   and 
transactions in foreign currencies, amortisation of financial assets, and tax relief under the Danish   Tax 
Prepayment Scheme etc.

Other financial expenses
Other financial expenses comprise interest expenses, including interest expenses on payables to group  
 enterprises, net capital or exchange losses on securities, payables and transactions in foreign currencies,  
 amortisation of financial liabilities, and tax surcharge under the Danish Tax Prepayment Scheme etc.
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Tax on profit/loss for the year
Tax for the year, which consists of current tax for the year and changes in deferred tax, is recognised in the  
 income statement by the portion attributable to the profit for the year and recognised directly in equity by  the   
portion attributable to entries directly in equity.

The Parent is jointly taxed with all of its Danish group enterprises. The current Danish income tax is allocated  
among  the jointly taxed entities proportionally to their taxable income (full allocation with a refund  concerning 
tax losses).

Balance sheet
Intellectual property rights etc.
Intellectual property rights etc. comprise development projects completed.

Development projects on clearly defined and identifiable products and processes, for which the technical rate  
 of utilisation, adequate resources and a potential future market or development opportunity in the enterprise  
 can be established, and where the intention is to manufacture, market or apply the product or process in    
question, are recognised as intangible assets. Other development costs are recognised as costs in the income  
 statement as incurred. When recognising development projects as intangible assets, an amount equalling   
 the costs incurred less deferred tax is taken to equity under reserve for development costs that is reduced  
 as the development projects are amortised and written down.  

  The cost of development projects comprises costs such as salaries and amortisation that are directly and  
 indirectly attributable to the development projects.  

 Completed development projects are amortised on a straight-line basis using their estimated useful lives  
 which are determined based on a specific assessment of each development project. If the useful life cannot  
 be estimated reliably, it is fixed at 10 years. For development projects protected by intellectual property  rights,   
the maximum period of amortisation is the remaining duration of the relevant rights. The amortisation  periods   
used are 5 years. 

   Intellectual property rights etc. are written down to the lower of recoverable amount and carrying amount.
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Property, plant and equipment
Other fixtures and fittings, tools and equipment are   measured at   cost less accumulated depreciation and 
impairment losses. 

  Cost comprises the acquisition price, costs directly attributable to the acquisition and preparation costs of  the   
 asset until the time when it is ready to be put into operation. For assets held under  finance   leases, cost is the 
lower of the asset’s fair value and present value of future lease payments. 

 The basis of depreciation is cost less estimated residual value after the end of useful life. Straight-line    
depreciation is made on the basis of the following estimated useful lives of the assets:

Useful life 

Other fixtures and fittings, tools and equipment 3-5 years

 Estimated useful lives and residual values are reassessed annually.    
 Items of property, plant and equipment are written down to the lower of recoverable amount and carrying  
 amount.

Investments in group enterprises
Investments in group enterprises are recognised and measured in the parent financial statements  according to 
the equity  method.  This means that investments are measured at the pro rata share of the enterprises’ equity 
value. 

Group enterprises with negative equity value are measured at DKK 0. Any receivables from these enterprises  
 are written down to net realisable value based on a specific assessment. If the Parent has a legal  or constructive   
obligation to cover the liabilities of the relevant enterprise, and it is probable that such  obligation will involve a   
loss, a provision is recognised that is measured at present value of the costs  necessary to settle the obligations at  
 the balance sheet date.   

 Upon distribution of profit or loss, net revaluation of investments in group enterprises is transferred to  reserve   
for net revaluation according to the equity method in equity. 

Receivables
Receivables are measured at amortised cost, usually equalling nominal value, less writedowns for bad and  
 doubtful debts.

Other investments
Other investments comprise unlisted equity investments measured at fair value. The measuring is based on fair 
value within the IFRS 13 fair value hierarchy level 3. The valuation technique used is the income approach under 
the IPEV guidelines. Fair value is calculated with unobservable inputs using the discounted cash flows valuation 
technique.
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Deferred tax
Deferred tax is recognised on all temporary differences between the carrying amount and the tax-based  value of   
assets and liabilities, for which the tax-based value is calculated based on the planned use of each  asset. 
However, no deferred tax is recognised for amortisation of goodwill disallowed for tax purposes and  temporary   
differences arising at the date of acquisition that do not result from a business combination and  that do not have   
any effect on profit or loss or on taxable income.  
 Deferred tax assets, including the tax base of tax loss carryforwards, are recognised in the balance sheet at  
 their estimated realisable value, either as a set-off against deferred tax liabilities or as net tax assets.

Tax payable or receivable
Current tax payable or receivable is recognised in the balance sheet, stated as tax computed on this year's  
 taxable income, adjusted for prepaid tax.

Prepayments
Prepayments comprise incurred costs relating to subsequent financial years. Prepayments are measured at  
 cost.

Cash
Cash comprises cash in hand and bank deposits.

Other provisions
Other provisions comprise anticipated costs of ligitations. 

 Other provisions are recognised and measured as the best estimate of the expenses required to settle the  
 liabilities at the balance sheet date. Provisions that are estimated to mature more than one year after the  
 balance sheet date are measured at their discounted value.  

Lease liabilities
Lease liabilities relating to assets held under finance leases are recognised in the balance sheet as  liabilities   
other than provisions, and, at the time of inception of the lease, measured at the present value of  future lease   
payments. Subsequent to initial recognition, lease liabilities are measured at amortised  cost. The difference   
between present value and nominal amount of the lease payments is recognised in the  income statement as a   
financial expense over the term of the leases.

Operating leases
Lease payments on operating leases are recognised on a straight-line basis in the income statement over  the   
term of the lease.

Other financial liabilities
Other financial liabilities are measured at amortised cost, which usually corresponds to nominal value.

Prepayments received from customers
Prepayments received from customers comprise amounts received from customers prior to delivery of the  
 goods agreed or completion of the service agreed.
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Deferred income
Deferred income comprises income received for recognition in subsequent financial years. Deferred income  
 is measured at cost.

Cash flow statement
The cash flow statement shows cash flows from operating, investing and financing activities, and cash  
 and cash equivalents at the beginning and the end of the financial year.  

 Cash flows from operating activities are presented using the indirect method and calculated as the operating  
 profit/loss adjusted for non-cash operating items, working capital changes and taxes paid.  

 Cash flows from investing activities comprise payments in connection with acquisition and divestment of   
enterprises, activities and fixed asset investments, and purchase, development, improvement and sale,  
 etc. of intangible assets and property, plant and equipment, including acquisition of assets held under finance  
 leases.  

 Cash flows from financing activities comprise changes in the size or composition of the contributed capital  
 and related costs, and the raising of loans, inception of finance leases, repayments of interest-bearing  
 debt, purchase of treasury shares and payment of dividend.  

 Cash and cash equivalents comprise cash. 


