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1.

COMPANY INFORMATION

Company
BGI Europe A/S
Ole Maaløes Vej 3
2200 Copenhagen N

CVR no.
32 93 13 40

Financial year
1 January - 31 December 

Principal activities

The company's board of directors
Jian Wang
Yu Tak Kin Duncan
Ning Li

Executive Board
Ning Li

The company's auditor
Haamann A/S, State Authorized Public Accountant Firm
Filmbyen 20
2650 Hvidovre
CVR no. 24 25 69 95

Ownership

BGI Genomics Co., Ltd., Shenzhen, China

The following shareholders are registered in the company's register of shareholders as being the owner of 
minimum 5% of the votes of minimum 5% of the share capital:

The company's principal activities consist in provision of gene sequencing services.
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MANAGEMENT'S STATEMENTS

The board of directors and the executive board have today presented the annual report for the financial 
year 1 January - 31 December 2021 for BGI Europe A/S.

The annual report is presented in accordance with the Danish Financial Statements Act.

We consider the accounting policies appropriate for the annual report to provide a true and fair view of 
the company's assets and liabilities, financial position and performance.

Moreover, in our opnion, the management's review includes a fair review of the matters described.

Copenhagen, 28 July 2022

Executive Board:

__________________
Ning Li

Board of Directors:

__________________                      __________________                 __________________
Jian Wang                                             Yu Tak Kin Duncan                             Ning Li
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Identify and assess the risks of material misstatement of the Financial Statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

·

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional 
requirements applicable in Denmark. Our responsibilities under those standards and requirements are further 
described in the “Auditor’s Responsibilities for the Audit of the Financial Statements” section of our report. We 
are independent of the Company in accordance with the International Ethics Standards Board for Accountants’ 
Code of Ethics for Professional Accountants (IESBA Code) and the additional requirements applicable in 
Denmark, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

INDEPENDENT AUDITOR'S REPORT

To the shareholders of BGI Europe A/S

Opinion
We have audited the Financial Statements of BGI Europe A/S for the financial year 1 January - 31 December 
2021, which comprise income statement, balance sheet, statement of charges in equity and notes, indcluding a 
summary of significant accounting policies, for the Company. The Financial Statements are prepared under the 
Danish Financial Statements Act.

In our opinion, the Financial Statements give a true and fair view of the financial position of the Company 31 
December 2021, and of the results of the operations for the financial year 1 January - 31 December 2021 in 
accordance with the Danish Financial Statements Act.

Basis for opinion

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in Denmark, 
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

Management’s Responsibilities for the Financial Statements
Management is responsible for the preparation of Financial Statements that give a true and fair view in 
accordance with the Danish Financial Statements Act, and for such internal control as Management 
determines is necessary to enable the preparation of Financial Statements that are free from material 
misstatement, whether due to fraud or error.

In preparing the Financial Statements, Management is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting in preparing the Financial Statements unless Management either intends to 
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs and the additional requirements applicable in Denmark will always detect a material 
misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on basis the Financial 
Statements.
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MANAGEMENT'S REVIEW

Financial highlights and ratios
2021 2020 2019 2018 2017

Income statement (DKK '000)
Gross profit  -90.404 18.321 29.191 14.720 48.935
Operating profit  -104.892 4.840 16.561 3.709 37.596
Net financials  326 -2.753 -14 44 830
Net profit for the year  -79.858 2.776 12.264 2.841 29.240

 
Balance sheet (DKK '000)  
Balance sheet total  427.143 219.957 127.203 155.630 124.963
Purchase of property, plant and equipment  646 11.182 11.182 5.914 873
Equity  6.473 86.331 83.556 71.292 68.451

 
Employees  
Average number of employees  19 16 20 20 20

 
Financial ratios (%)  
Equity ratio -172,1 3,3 15,8 4,1 54,3
Solvency ratio 1,5 39,2 65,7 45,8 54,8
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MANAGEMENT'S REVIEW

The Company's principal activities

The company's principal activities consist in provision of gene sequencing services.

Uncertainty as to recognition and measurement
No material uncertainties have affected the annual report.

Exceptional circumstances
No exceptional circumstances have occurred in the financial year.

Development in activities and financial affairs

The company had a profit of DKK -79.857.613, which the company's management considers unsatisfactory.

The management expects an improved result for the next financial year.

Events occurring after the end of the financial year

No events have occurred after the end of the financial year that would materially affect the company's financial 
position

Knowledge resources

The company's knowledge resources are distributed over a wide range of staff members with long seniority, 
and half the staff are doctors or master degree holders.

Environmental issues
The company has a tried and tested environmental policy ensuring continued focus on environmental and 
work environment considerations.
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INCOME STATEMENT
1 January - 31 December 2021

2021 2020
Note DKK TDKK

Gross result  -90.403.626 18.321

Staff costs 1 -10.799.030 -9.281
Depreciation 2 -3.688.977 -4.200

Operating profit  -104.891.633 4.840

Financial income 3 1.189.717 0
Financial expenses 4 -863.551 -2.753

Profit before tax  -104.565.467 2.087

Tax on profit for the year 5 24.707.854 688

Net profit for the year  -79.857.613 2.775

Proposed distribution of results
Dividend for the financial year  0 0
Retained earnings  -79.857.613 2.775

 -79.857.613 2.775
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BALANCE SHEET 31 December 2021

ASSETS
2021 2020

Note DKK TDKK
Fixed assets

Property, plant and equipment 6
Land and buildings 11.104.988 0
Leasehold improvements 177.160 295
Fixtures, fittings, tools and equipment 9.196.946 12.113

20.479.094 12.408

Financial assets 7
Leasehold deposits 621.680 639

Fixed assets, total 21.100.774 13.047

Current assets

Inventories
Raw materials and consumables  8.722.433 2.248

Receivables
Short-term trade receivables  41.425.721 33.465
Other short-term receivables  666 0
Short-term receivables from group enterprises  24.421.896  0
Deferred tax assets 23.247.000 0
Corporation tax 1.161.000  1.731

90.256.283 35.196

Cash and cash equivalents  307.063.503 169.465

Current assets  406.042.219 206.909

Total assets  427.142.993 219.956
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BALANCE SHEET 31 December 2021

LIABILITIES AND EQUITY
2021 2020

Note DKK TDKK

Equity 8

Share capital  6.000.000 6.000
Retained earnings  472.659 80.330

Total equity 6.472.659 86.330

Provisions

Provisions for deferred tax 0  275

Liabilities

Short-term liabilities other than provisions
Bank debt  0 53
Prepayments received from customers 21.734.927 51.189
Trade payables  2.279.960 1.413
Payables to group enterprises  395.935.547 77.780
Other payables  719.900 2.916

420.670.334 133.351

Total liabilities  420.670.334 133.351

Total liabilities and equity  427.142.993 219.956

Contingent liabilities etc. 9
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STATEMENT OF CHANGES IN EQUITY

Share 
capital

Retained 
earnings Total

Previous year
Equity, beginning balance 6.000.000 77.555.145 83.555.145
Net profit/loss for the year 2.775.128 2.775.128

Current Year
Equity, beginning balance  6.000.000 80.330.273 86.330.273
Net profit/loss for the year  -79.857.613 -79.857.613

Equity, ending balance  6.000.000 472.659 6.472.659
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NOTES

2021 2020
DKK TDKK

1. Staff costs
Wages and salaries  10.237.400 8.930
Pension costs  409.032 253
Social security costs  152.598 98

10.799.030 9.281

Average number of employees  19 16

2. Depreciation
Depreciation, Land and buidlings 9.262 0
Leasehold improvements 117.283 131
Other fixtures and fittings  3.562.432 4.069

3.688.977 4.200

3. Financial income
Other revenues  1.189.717  0

1.189.717 0

4. Financial expenses
Other expenses  863.551  2.753

863.551 2.753

5. Tax on profit or loss for the year
Tax calculated on the taxable income for the year  0 607
Adjustment of deferred tax -23.522.000 -109
Adjustment of tax from previous years -1.185.854 -1.186

-24.707.854 -688
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NOTES

6. Property, plant and equipment

Land and 
buildings

Leasehold 
improve-

ments

Fixtures, 
fittings, tools 

and 
equipment

Cost at 1 January 2021 0 756.027 29.123.238
Additions 11.114.250 0 645.966

Cost at 31 December 2021 11.114.250 756.027 29.769.204

Depreciation 1 January 2021 0 461.584 17.009.826
Depreciation of the year 9.262 117.283 3.562.432

Depreciation 31 December 2021 9.262 578.867 20.572.258

Accounting value 31 December 2021 11.104.988 177.160 9.196.946

7. Fixed assets
Leasehold 

deposits

Cost at 1 January 2021 639.478
Additions 0
Disposals -17.798

Cost at 31 December 2021 621.680

Accounting value 31 December 2021 621.680

8. Equity
Analysis of the share capital:

6,000 shares of DKK 1,000.00 nominal value each.
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NOTER

2021 2020
DKK '000 DKK '000

9. Contingent liabilities etc.
Rent liabilities 535 535

Apart from the above the company has given a Negative Pledge to their bank regarding sale of assets and 
property.



14.

ACCOUNTING POLICIES

The Annual Report of BGI Europe A/S for 2021 has been presented in accordance with the provisions of the 
Danish Financial Statements Act applying to medium-sized reporting class C entities. 

The accounting policies applied remain unchanged from last year.

Omission of a cash flow statement
With reference to section 86(4) of the Danish Financial Statements Act, no cash flow statement is prepared 
for the parent company, as its cash flows are reflected in the consolidated cash flow statement.

General principles for recognition and measurement
Income is recognised in the Income Statement as it is earned, including value adjustments of financial assets 
and liabilities. All expenses, including depreciation, amortisation and impairment losses, are also recognised in 
the income statement.

Assets are recognised in the balance sheet when it is probable that future economic benefits attributable to the 
asset will accrue to the Company, and the value of the asset can be measured reliably.

Liabilities are recognised in the Balance Sheet when it is probable that future financial benefits will flow out of 
the Company, and the value of the liability can be measured reliably

On initial recognition, assets and liabilities are measured at cost. Subsequent to initial recognition, assets and 
liabilities are measured as described below for each individual item.

Certain financial assets and liabilities are measured at amortised cost, which involves the recognition of a 
constant effective interest rate over the term. Amortised cost is calculated as original cost less repayments and 
with the addition/deduction of the accumulated amortisation of the difference between the cost and the 
nominal amount.

On recognition and measurement, foreseeable risks and losses arising before the annual report is presented 
and proving or disproving matters existing on the balance sheet date are taken into consideration.

INCOME STATEMENT

Revenue
Gross profit is made up of net sales less the direct sales costs attributable to net sales and less other external 
costs. Other operating income and expenses comprise items of a secondary nature to the principal activity of 
the company.

Income from the sale of goods is recognised in the income statement from the date of delivery and when the 
risk has passed to the buyer and services are possible to calculate the income reliably. The revenue is 
calculated exclusive of VAT, charges and discounts.

Other operating income
Other operation income include items of a secondary nature in relation to the company's activities, including 
profits from the sale of intangible assets and property, plant and equipment.

Other operating expenses
Other operating expenses include items of a secondary nature in relation to the company's activities, including 
losses on the sale of intangible and tangible fixed assets.

Other external expenses
Other external expenses include expenses concerning distribution, sale, losses on debtors, auto operations, 
facilities, small purchases, administration, operational leasing costs etc.



15.

ACCOUNTING POLICIES

Staff expenses 
Staff costs include wages and salaries, incl. holiday pay and pensions, as well as other social security costs, 
etc. of the company's employees. In personnel costs, allowances received from public authorities are 
deducted.

Financial income and expenses
Financial income and expenses are recognised in the Income Statement with the amounts that concern the 
financial year. Financial income and expenses include interest income and expenses, realised and unrealised 
capital gains and losses regarding securities, debt and foreign currency transactions, dividends received from 
other equity investments, amortisation of financial assets and liabilities as well as surcharges and allowances 
under the tax repayment scheme.

Tax on net profit/loss for the year
Tax on net profit/loss for the year comprises current tax on expected taxable income of the year and the year's 
adjustment of deferred tax. Current and deferred tax regarding changes in equity is recognised directly in 
equity.

BALANCE SHEET

Tangible assets
Plant and machinery, other fixtures and fittings, tools and equipment are measured at cost less accumulated 
depreciation.

Cost comprises acquisition price and costs directly related to acquisition until the time when the Company 
starts using the asset

Non-current assets are amortised on a straight line basis, based on cost, on the basis of the following 
assessment of useful life and residual values:

                                                                                              Useful life:                        Residual value:

Properties                                                                                  50 years                                   50%
Leasehold improvements                                                           5 years                                   5-10%
Other fixtures and fittings, tools and equipment                  3 - 5  years                                   5-10%

Gains or losses on disposal of property, plant and equipment are recognised in the income statement under 
'other operating income' or 'other operating costs'.

Impairment of assets
The carrying amount of property, plant and equipment and of investments in subsidiaries is assessed annually 
for indications of impairment exceeding depreciation.

Where indications of impairment exist, an impairment test is performed for each individual asset or group of 
assets. Where the recoverable amount is lower than the carrying amount, the carrying amount is written down 
to the recoverable amount.
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ACCOUNTING POLICIES

The recoverable amount is the higher of the net selling price and the value in use. The value in use is 
determined as the present value of expected net cash flows from the use of the asset or the group of assets 
and expected net cash flows from sale of the asset or asset group at the end of the useful life.

Leases
Leases regarding property, plant and equipment, where the company has all essential risks and benefits 
associated with the ownership (financial leasing), are included in the balance sheet as assets. The assets are 
initially measured at initial cost at the fair value or (if lower) at the present value of future payments. For the 
calculation of the present value, the lease agreement's internal rate is used as a discount factor or an 
approximate value for this. Financial leased assets are depreciated as other similar non-current assets.

The capitalized residual lease obligation is recognized in the balance sheet as a liability, and the lease 
payments interest rate is recognized over the term of the contract in the income statement.

Other leases are considered as operating leases. Services relating to operating leases and other lease 
agreements are recognized in the income statement over the term of the contract. The company's total liabilty 
relating to operating leases and other lease agreements is disclosed under contigencies etc. 

Financial asset investments
Leasehold deposits are recognised in the balance sheet at cost.

Inventories
Inventories are measured at cost using the FIFO method. Where the net realisable value is lower than cost, 
inventories are written down to this lower value.

The cost of basic material and consumables comprises the purchase price and delivery costs.

Net realizable value of inventories is calculated as selling price less completion costs and costs incurred to 
effect sales and is determined taking into account marketability, ukurance and development in the expected 
selling price.

Receivables
Receivables are measured at amortised cost, usually corresponding to nominal value. The value is reduced by 
impairment losses for bad and doubtful debts

Deferred income
Deferred income recognised under assets comprise of prepaid costs, for the subsequent financial years.

Securities
Securities are recognised under current assets and measured at fair value (market value) on the balance 
sheet date.

Tax payable and deferred tax

Current tax liabilities and current tax receivables are recognised in the balance sheet as calculated tax on the 
taxable income for the year, adjusted for tax on the taxable income for previous years and tax paid on account.
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ACCOUNTING POLICIES

Deferred tax is measured under the balance-sheet liability method for temporary differences between the 
carrying amount and the tax base of assets and liabilities. In those cases, e.g. in respect of shares where the 
calculation of the tax value can be made according to alternative tax rules, deferred tax is measured on the 
basis of the planned use of the asset or settlement of the liability. 

Deferred tax assets, including the tax base of tax loss carry-forwards, are measured at the expected realisable 
value of the asset, either by elimination in tax on future earnings or by set-off against deferred tax liabilities 
within the same legal tax entity. Any net deferred tax assets are measured at net realisable value.

Deferred tax is measured on the basis of the tax regulations and rates that according to the rules in force at 
the reporting date, will be applicable at the time when the deferred tax is expected to crystallise as current tax. 
Changes in deferred tax as a result of changes in tax rates are recognised in the income statement. For the 
current year, a tax rate of 22% has been applied.

 
Liabilities
Financial liabilities are recognised initially at the proceeds received net of transaction costs incurred. In 
subsequent periods, financial liabilities are measured at amortised cost corresponding to the capitalised value 
using the effective interest rate, entailing that the difference between the proceeds and the nominal value is 
recognised in the income statement over the term of the loan.

Other debt is measured at amortised cost, usually corresponding to nominal value.

Foreign currency translation

Foreign currency transactions are converted to the exchange rate prevailing at the date of the transaction. 
Exchange differences arising between the exchange rate prevailing at the transaction date and the exchange 
rate at the payment date are recognised in the income statement as a net financial income or expence. If 
currency positions are regarded as a hedge of future cash flows, value adjustments are recognised directly in 
equity.

Receivables, payables and other monetary items in foreign currencies that have not been settled on the 
reporting date are measured at the closing exchange rate. The difference between the closing rate and the 
rate at the time of the establishment of the receivable or payable is recognised in the income statement under 
financial income and expenses.

Non-current assets purchased in foreign currencies are measured at the exchange rate at the transaction 
date.


