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1.

COMPANY INFORMATION

Company

BGI Europe A/S
Symfonivej 34
2730 Herlev

CVR no.
32931340

Financial year
1 January - 31 December

Principal activities
The company's principal activities consist in provision of gene sequencing services.

The company’s board of directors
Ning Li

Ruigi Xu

CAOQ Sujie

Hao Zeng

Executive Board
Ruigi Xu

The company's auditor

Haamann, State Authorized Public Accountant Firm
Vojensvej 11, st. tv

2610 Redovre

Denmark

CVR no. 3940 81 98

Ownership
The following shareholders are registered in the company's register of shareholders as being the owner of
minimum 5% of the votes of minimum 5% of the share capital:

BGI Genomics Co., Ltd., Shenzhen, China
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2.

MANAGEMENT'S STATEMENTS

The board of directors and the executive board have today presented the annual report for the financial
year 1 January - 31 December 2023 for BGI Europe A/S.

The annual report is presented in accordance with the Danish Financial Statements Act.

We consider the accounting policies appropriate for the annual report to provide a true and fair view of
the company's assets and liabilities, financial position and performance.

Moreover, in our opnion, the management's review includes a fair review of the matters described.

Herlev, 29 July 2024

Executive Board:

Rhiqi Xu
Board of Directors:

Ning Li " Ruigi Xu CADO Sujie

Hao Zeng
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3.

INDEPENDENT AUDITOR'S REPORT

To the shareholders of BGI Europe A/S

Opinion

We have audited the Financial Statements of BGI Europe A/S for the financial year 1 January - 31 December
2023, which comprise income statement, balance sheet, statement of charges in equity and notes, indcluding a
summary of significant accounting policies, for the Company. The Financial Statements are prepared under the
Danish Financial Statements Act.

In our opinion, the Financial Statements give a true and fair view of the financial position of the Company 31
December 2023, and of the results of the operaticns for the financial year 1 January - 31 December 2023 in
accordance with the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional
requirements applicable in Denmark. Qur responsibilities under those standards and requirements are further
described in the “Auditor's Responsibilities for the Audit of the Financial Statements” section of our report. We
are independent of the Company in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (IESBA Code) and the additional requirements applicable in
Denmark, and we have fuffilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Management’s Responsibilities for the Financial Statements

Management is responsible for the preparation of Financial Statements that give a true and fair view in
accordance with the Danish Financial Statements Act, and for such internal control as Management
determines is necessary to enable the preparation of Financial Statements that are free from material
misstatement, whether due to fraud or error.

In preparing the Financial Statements, Management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to geing concern and using the going
concemn basis of accounting in preparing the Financial Statements unless Management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs and the additional requirements applicable in Denmark will always detect a material
misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on basis the Financial
Statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in Denmark,
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

®  Identify and assess the risks of material misstatement of the Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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Obtain an understanding of internal contro! relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company'’s internal control,

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.reasonableness of accounting estimates and

Conclude on the appropriateness of Management's use of the going concern basis of accounting in
preparing the Financial Statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the Financial Statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and contents of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and events
in a manner that gives a true and fair view.

We are responsible for the direction, supervision and performance of the audit. We remain solely responsible
for our audit opinion. We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit

Statement on Management’s Review
Management is responsible for Management's Review

Our opinion on the Financial Statements does not cover Management's Review, and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read Management’s Review
and, in doing so, consider whether Management's Review is materially inconsistent with the Financial
Statements or our knowledge obtained during the audit, or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether Management's Review provides the information required
under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that Management's Review is in accordance with the
Financial Statements and has been prepared in accordance with the requirements of the Danish Financial
Statements Act. We did not identify any material misstatement of Management's Review.

Redovre, 29 July 2024

Haamann State Authorized Public Accountant Firm
CVR.no. 39 40 81 98

Jan @stergaard
State Authorized Public Accountant
mne30203
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5.

MANAGEMENT'S REVIEW
Financial highlights and ratios

2023 2022 2021 2020 2019
Income statement (DKK '000)
Gross profit 35.444 53.346 -90.404 18.321 29.191
Operating profit 19.800 37.271 -104.892 4.840 16.561
Net financials -485 -4 507 325 -2.753 -14
Net profit for the year 14.457 25.026 -79.858 2,776 12.264
Balance sheet (DKK '000)
Balance sheet total 192.298 220.578 427143 219.957 127.203
Purchase of property, plant and equipment 8.868 6.980 646 11.182 11.182
Equity 45.956 31.498 6.473 86.331 83.556
Employees
Average number of employees 21 22 19 16 20
Financial ratios {%)
Equity ratio 37.3 131,8 -172,1 33 15,8
Solvency ratio 239 14,3 1.5 39,2 65,7
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6.

MANAGEMENT'S REVIEW

The Company's principal activities

The company's principal activities consist in provision of gene sequencing services.

Uncertainty as to recognition and measurement
No material uncertainties have affected the annual report.

Exceptional circumstances
No exceptional circumstances have occurred in the financial year.

Development in activities and financial affairs

The company had a profit of DKK 14.456.818, which the company's management considers satisfactory.
The management expects an improved result for the next financial year.

Events occurring after the end of the financial year

No events have occurred after the end of the financial year that would materially affect the company’s financial
position

Knowledge resources

The company's knowledge resources are distrbuted over a wide range of staff members with long seniority,
and half the staff are doctors or master degree holders.

Environmental issues

The company has a tried and tested environmental policy ensuring continued focus on environmental and
work environment considerations.
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INCOME STATEMENT
1 January - 31 December 2023

Gross result

Staff costs
Depreciation

Other operating costs

Operating profit

Financial income
Financial expenses

Profit before tax
Tax on profit for the year

Net profit for the year

Proposed distribution of profit
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7.

2023 2022
Note DKK TDKK
35.443.713 53.346
1 -10.336.046 -11.596
2 -5.179.482 -4.479
-127.720 0
19.800.465 37.271
3 1.031.513 665
4 -1.516.658 -5.172
19.315.320 32.764
5 -4 .858.502 -7.738
14.456.818 25.026

(51
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BALANCE SHEET 31 December 2023

ASSETS

Fixed assets

Property, plant and equipmeant

Land and buildings

Leasehold improvements

Fixtures, fittings, tools and equipment
Property, plant and equipment in progress

Financial assets
Leasehold deposits

Fixed assets, total

Current assets

Inventories
Raw materials and consumables

Receivables

Short-term trade receivables

Other short-term receivables

Short-term receivables from group enterprises
Deferred tax assets

Corporation tax

Prepayments

Cash and cash equivalents

Current assets

Total assets

Haamann

statgautoriserede revisorer

8.
2023 2022
Note DKK TDKK
7
33.804.813 15.201
0 127
15.705.716 11.809
3.757.479 8.160
53.268.008 35.297
8
259.189 963
53.527.197 36.260
3.883.225 1.857
81.220.450 61.954
375.314 2.042
29.146.324 22.902
13.617.000 15.509
0 494
30.878 582
124.389.966 103.483
10.497.374 78.978
138.770.565 184.318
192.297.762 220.578
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BALANCE SHEET 31 December 2023

LIABILITIES AND EQUITY

Equity

Share capital
Retained earnings

Total equity

Liabilities

Short-term liabilities other than provisions
Bank debt

Prepayments received from customers

Trade payables

Payables to group enterprises

Corporation tax payable

Other payables

Total liabilities

Total liahilities and equity

Contingent liabilities etc.
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9.

2023 2022

Note DKK TDKK
9

6.000.000 6.000

39.955.600 25.499

45.955.600 31.499

0 99

26.950.433 23.086

2.645.096 10.506

114.215.395 155.009

870.298 0

1.660.940 379

146.342.162 189.07¢9

146.342.162 189.079

192.297.762 220.578
10
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10.

STATEMENT OF CHANGES IN EQUITY

Share Retained

capital earnings Total
Equity, beginning balance 6.000.000 472.659 6.472.659
Net profit/loss for the year 25.026.123 25.026.123
Current Year
Equity, beginning balance 6.000.000 25.498.782 31.498.782
Net profit/loss for the year 14.456.818 14.456.818
Equity. ending balance 6.000.000 39.955.600 45.955.600
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11.
NOTES
2023 2022
DKK TDKK
1. Staff costs
Wages and salaries 0.640.994 10.821
Pension costs 472.755 570
Social security costs 222297 205
10.336.046 11.596
Average number of employees 21 22
2. Depreciation
Depreciation, Land and buidlings 208.592 111
Leasehold improvements 0 49
Other fixtures and fittings 4.970.890 4.319
5.179.482 4.479
3. Financial income
Other revenues 1.031.513 665
1.031.513 665
4. Financial expenses
Other expenses 1.516.658 5.172
1.516.658 5.172
5. Tax on profit for the year
Tax calculated on the taxable income for the year 870.298 0
Adjustment of deferred tax 1.892.000 7.216
Adjustment of tax from previous years 2.096.204 522
4.858.502 7.738
6. Proposed distribution of profit
Retained earnings 14.456.818 25.026
Proposed dividend 0 0

Profit (loss) 14.456.818 25.0268
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NOTES

7.

10.

Property, plant and equipment

Cost at 1 January 2023
Additions

Disposals

Cost at 31 December 2023
Depreciation 1 January 2023

Depreciation /disposals of the year

Depreciation 31 December 2023

Accounting value 31 December 2023

Financial assets

Cost at 1 January 2023
Additions
Disposals

Cost at 31 December 2023

Accounting value 31 December 2023

Equity
Analysis of the share capital:

statsautoriserede revisorer

6,000 shares of DKK 1,000.00 nominal value each.

Contingent liabilities etc.
Rent liabilities

12.
Property, Fixtures,
plant and Leasehold fittings, tools
equipment Land and improve- and
in progress buildings ments equipment
8.159.845 15.321.270 756.027 36.699.304
3.757.479 18.812.541 0 8.867.628
-8.159.845 0 -756.027 0
3.757.479 34.133.811 0 45.566.932
0 120.405 628.307 24.890.326
o 208.592 -628.307 4.970.890
0 328.997 0 29.861.216
3.757.479 33.804.813 0 15.705.716
Leasehold
deposits
963.288
109.085
-813.184
259.189
259.189
2023 2022
DKK '000 DKK '000
0 535
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13.

ACCOUNTING POLICIES

The Annual Report of BGI Europe A/S for 2023 has been presented in accordance with the provisions of the
Danish Financial Statements Act applying to medium-sized reporting class C entities.

The accounting policies applied remain unchanged from last year.

Omission of a cash flow statement

With reference to section 86(4) of the Danish Financial Statements Act, no cash flow statement is prepared
for the parent company, as its cash flows are reflected in the consolidated cash flow statement.

General principles for recognition and measurement

Income is recognised in the Income Statement as it is earned, including vatue adjustments of financial assets
and liabilities. All expenses, including depreciation, amortisation and impairment losses, are also recognised in
the income statement.

Assets are recognised in the balance sheet when it is probable that future economic benefits attributable to the
asset will accrue to the Company, and the value of the asset can be measured reliably.

Liabilities are recognised in the Balance Sheet when it is probable that future financial benefits will flow out of
the Company, and the value of the liability can be measured reliably

On initial recognition, assets and liabilities are measured at cost. Subsequent to initial recognition, assets and
liabilities are measured as described below for each individual item.

Certain financial assets and liabilities are measured at amortised cost, which involves the recognition of a
constant effective interest rate over the term. Amortised cost is calculated as original cost less repayments and
with the addition/deduction of the accumulated amortisation of the difference between the cost and the
nominal amount.

On recognition and measurement, foreseeabie risks and losses arising before the annual report is presented
and proving or disproving matters existing on the balance sheet date are taken into consideration.

INCOME STATEMENT

Revenue

Gross profit is made up of net sales less the direct sales costs attributable to net sales and less other external
costs. Other operating income and expenses comprise items of a secondary nature to the principal activity of
the company.

Income from the sale of goods is recognised in the income statement from the date of delivery and when the
risk has passed to the buyer and services are possible to calculate the income reliably. The revenue is
calculated exclusive of VAT, charges and discounts.

Other operating income
Other operation income include items of a secondary nature in relation to the company's activities, including
profits from the sale of intangible assets and property, plant and equipment.

Other operating expenses

Other operating expenses include items of a secondary nature in relation to the company's activities, including
losses on the sale of intangible and tangible fixed assets.

Other external expenses

Other external expenses include expenses concerning distribution, sale, losses on debtors, auto operations,
facilities, small purchases, administration, operational leasing costs etc.
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14.

ACCOUNTING POLICIES

Staff expenses

Staff costs include wages and salaries, incl. holiday pay and pensions, as well as other social security costs,
etc. of the company's employees. In personnel costs, allowances received from public authorities are
deducted.

Financial income and expenses

Financial income and expenses are recognised in the Income Statement with the amounts that concern the
financial year. Financia! income and expenses include interest income and expenses, realised and unrealised
capital gains and losses regarding securities, debt and foreign currency transactions, dividends received from
other equity investments, amortisation of financial assets and liabilities as well as surcharges and allowances
under the tax repayment scheme.

Tax on net profit/loss for the year

Tax on net profit/loss for the year comprises current tax on expected taxable income of the year and the year's
adjustment of deferred tax. Current and deferred tax regarding changes in equity is recognised directly in
equity.

BALANCE SHEET

Tangible assets

Plant and machinery, other fixtures and fittings, tools and equipment are measured at cost less accumulated
depreciation.

Cost comprises acquisition price and costs directly related to acquisition until the time when the Company
starts using the asset

Non-current assets are amortised on a straight line basis, based on cost, on the basis of the following
assessment of useful life and residual values:

Useful life: Residual value:
Properties 50 years 50%
Leasehold improvements 5 years 5-10%
Other fixtures and fittings, tools and equipment 3-5 years 5-10%

Gains or losses on disposal of property, plant and equipment are recognised in the income statement under
‘other operating income' or ‘other operating costs'.

Impairment of assets

The carrying amount of property, plant and equipment and of investments in subsidiaries is assessed annually
for indications of impairment exceeding depreciation.

Where indications of impairment exist, an impairment test is performed for each individual asset or group of
assets. Where the recoverable amount is lower than the carrying amount, the carrying amount is written down
to the recoverable amount.
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ACCOUNTING POLICIES

The recoverable amount is the higher of the net selling price and the value in use. The value in use is
determined as the present value of expected net cash flows from the use of the asset or the group of assets
and expected net cash flows from sale of the asset or asset group at the end of the usefut life.

Leases

Leases regarding property, plant and equipment, where the company has all essential risks and benefits
associated with the ownership (financial leasing), are included in the balance sheet as assets. The assets are
initially measured at initial cost at the fair value or {if lower) at the present value of future payments. For the
calculation of the present value, the lease agreement's internal rate is used as a discount factor or an
approximate value for this. Financial leased assets are depreciated as other similar non-current assets.

The capitalized residual lease obligation is recognized in the balance sheet as a liability, and the lease
payments interest rate is recognized over the term of the contract in the income statement.

Other leases are considered as operating leases. Services relating to operating leases and other lease
agreements are recognized in the income statement over the term of the contract. The company's total liabilty
relating to operating leases and other lease agreements is disclosed under contigencies etc.

Financial asset investments
Leasehold deposits are recognised in the balance sheet at cost.

Inventories

Inventories are measured at cost using the FIFO method. Where the net realisable value is lower than cost,
inventories are written down to this lower value.

The cost of basic material and consumables comprises the purchase price and delivery costs.

Net realizable value of inventories is calculated as selling price less completion costs and costs incurred to
effect sales and is determined taking into account marketability, ukurance and development in the expected
selling price.

Receivables

Receivables are measured at amortised cost, usually corresponding to nominal value. The value is reduced by
impairment losses for bad and doubtful debts

Deferred income
Deferred income recognised under assets comprise of prepaid costs, for the subsequent financial years.

Securities

Securities are recognised under current assets and measured at fair value {market value) on the balance
sheet date.

Tax payable and deferred tax

Current tax liabilities and current tax receivables are recognised in the balance sheet as calculated tax on the
taxable income for the year, adjusted for tax on the taxable income for previous years and tax paid on account.
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16.

ACCOUNTING POLICIES

Deferred tax is measured under the balance-sheet liability method for temporary differences between the
carrying amount and the tax base of assets and liabilities. In those cases, e.9. in respect of shares where the
calculation of the tax value can be made according to alternative tax rules, deferred tax is measured on the
basis of the planned use of the asset or settlement of the liability.

Deferred tax assets, including the tax base of tax loss carry-forwards, are measured at the expected realisable
value of the asset, either by elimination in tax on future earnings or by set-off against deferred tax liabilities
within the same legal tax entity. Any net deferred tax assets are measured at net realisable value,

Deferred tax is measured on the basis of the tax regulations and rates that according to the rules in force at
the reporting date, will be applicable at the time when the deferred tax is expected to crystallise as current tax.
Changes in deferred tax as a result of changes in tax rates are recognised in the income statement. For the
current year, a tax rate of 22% has been applied.

Liabilities

Financial liabilities are recognised initially at the proceeds received net of transaction costs incurred. In
subsequent periods, financial liabilities are measured at amortised cost corresponding to the capitalised value
using the effective interest rate, entailing that the difference between the proceeds and the nominal value is
recegnised in the income statement over the term of the loan.

Other debt is measured at amortised cost, usually corresponding to nominal value.

Foreign currency translation

Foreign currency transactions are converted to the exchange rate prevailing at the date of the transaction.
Exchange differences arising between the exchange rate prevailing at the transaction date and the exchange
rate at the payment date are recognised in the income statement as a net financial income or expence. If
currency positions are regarded as a hedge of future cash flows, value adjustments are recognised directly in
equity

Receivables, payables and other monetary items in foreign currencies that have not been settied on the
reporting date are measured at the closing exchange rate. The difference between the closing rate and the
rate at the time of the establishment of the receivable or payable is recognised in the income statement under
financial income and expenses.

Non-current assets purchased in foreign currencies are measured at the exchange rate at the transaction
date.
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