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Statement by management on the annual report

The supervisory and executive boards have today discussed and approved the annual report of Cornered
Audio ApS for the financial year 1 January - 31 December 2019.

The annual report is prepared in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the company's financial position at 31
December 2019 and of the results of the company's operations for the financial year 1 January - 31
December 2019.

In our opinion, management's review includes a fair review of the matters dealt with in the management's
review.

Management recommends that the annual report should be approved by the company in general meeting.

Gladsaxe, 22 April 2020

Executive board

Hans Viggo Madsen
CEO

Supervisory board

Steen Ulf Jensen
chairman

Peter Zachariassen Carsten Ottosen

Hans Viggo Madsen Jens Løppenthien Mogens Bjørn Jacobsen
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Independent auditor's report

To the shareholder of Cornered Audio ApS
Opinion
We have audited the financial statements of Cornered Audio ApS for the financial year 1 January - 31
December 2019, which comprise  income statement, balance sheet, statement of changes in equity, notes
and summary of significant accounting policies. The financial statements are prepared under the Danish
Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the company's financial position at 31
December 2019 and of the results of the company's operations for the financial year 1 January - 31
December 2019 in accordance with the Danish Financial Statements Act.

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are
further described in the “Auditor's responsibilities for the audit of the financial statements” section of our
report. We are independent of the company in accordance with the International Ethics Standards Board
for Accountants' Code of Ethics for Professional Accountants (IESBA Code) and the additional
requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Management's responsibilities for the financial statements
Management is responsible for the preparation of financial statements, that give a true and fair view in
accordance with the Danish Financial Statements Act and for such internal control as management
determines is necessary to enable the preparation of the financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting in preparing the financial statements unless management either
intends to liquidate the company or to cease operations, or has no realistic alternative but to do so.
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Independent auditor's report

Auditor's responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs and the additional requirements applicable in Denmark will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgment and maintain professional skepticism throughout the audit.
We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company's internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting in
preparing the financial statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the
company to cease to continue as a going concern.

 Evaluate the overall presentation, structure and contents of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.
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Independent auditor's report

Statement on management's review
Management is responsible for management's review.

Our opinion on the financial statements does not cover management's review, and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read management's review
and, in doing so, consider whether management's review is materially inconsistent with the financial
statements or our knowledge obtained during the audit, or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether management's review provides the information
required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that management's review is in accordance with the
financial statements and has been prepared in accordance with the requirements of the Danish Financial
Statements Act. We did not identify any material misstatement of management's review.

Roskilde, 22 April 2020

Azets Audit
Statsautoriseret revisionspartnerselskab
CVR no. 36 07 49 81

Anders Salomonsen
state authorized public accountant
MNE no. mne40143
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Company details

The company Cornered Audio ApS
Rosenkæret 13, 2. tv
2860 Søborg

Telephone: 43661088

Website: www.cornered.dk

CVR no.: 32 83 45 15

Reporting period: 1 January - 31 December 2019
Incorporated: 12. March 2010
Financial year: 10th financial year

Domicile: Gladsaxe

Supervisory board Steen Ulf Jensen, chairman
Peter Zachariassen
Carsten Ottosen
Hans Viggo Madsen
Jens Løppenthien
Mogens Bjørn Jacobsen

Executive board Hans Viggo Madsen

Auditors Azets Audit
Statsautoriseret revisionspartnerselskab
Vindingevej 10
4000  Roskilde
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Management's review

Business review
The company's purpose is to operate with the development, production and sale of speaker systems
and related products.
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Accounting policies

The annual report of Cornered Audio ApS for 2019 has been prepared in accordance with the provisions
of the Danish Financial Statements Act for klasse B-virksomheder as well as selected provisions as
regards larger entities.

The accounting policies applied are consistent with those of last year.

The annual report for 2019 is presented in DKK

Basis of recognition and measurement
Income is recognised in the income statement as earned, including value adjustments of financial assets
and liabilities. All expenses, including amortisation, depreciation and impairment losses, are also
recognised in the income statement.

Assets are recognised in the balance sheet when it is probable that future economic benefits will flow to
the company and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when it is probable that future economic benefits will flow
from the company and the value of the liability can be measured reliably.

On initial recognition, assets and liabilities are measured at cost. On subsequent recognition, assets and
liabilities are measured as described below for each individual accounting item.

On recognition and measurement, allowance is made for predictable losses and risks which occur before
the annual report is presented and which confirm or invalidate matters existing at the balance sheet date.

Income statement
Gross profit
In pursuance of section 32 of the Danish Financial Statements Act, the company does not disclose its
revenue. 

Gross profit reflects an aggregation of revenue, changes in inventories of finished goods and work in
progress and other operating income less costs of raw materials and consumables and other external
expenses.

Revenue
Revenue from the sale of goods for resale and finished goods is recognised in the income statement,
provided that the transfer of risk, usually on delivery to the buyer, has taken place and that the income can
be measured reliably and is expected to be received.

Revenue is measured at the fair value of the agreed consideration, excluding VAT and other indirect
taxes. Revenue is net of all types of discounts granted.
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Accounting policies

Expenses for raw materials and consumables
Expenses for raw materials and consumables include the raw materials and consumables used in
generating the year’s revenue.

Other external costs
Other external costs include expenses related to distribution, sale, advertising, administration, premises,
bad debts etc.

Staff costs
Staff costs include wages and salaries, including compensated absence and pensions, as well as other
social security contributions, etc. made to the entity's employees.

Amortisation, depreciation and impairment losses
Amortisation, depreciation and impairment losses comprise the year's amortisation, depreciation and
impairment of intangible assets and property, plant and equipment.

Financial income and expenses
Financial income and expenses are recognised in the income statement at the amounts relating to the
financial year. Net financials include interest income and expenses, realised and unrealised
capital/exchange gains and losses on securities and foreign currency transactionsand surcharges and
allowances under the advance-payment-of-tax scheme, etc.

Tax on profit/loss for the year
Tax for the year, which comprises the current tax charge for the year and changes in the deferred tax
charge, is recognised in the income statement as regards the portion that relates to the profit/loss for the
year and directly in equity as regards the portion that relates to entries directly in equity.

Balance sheet
Intangible assets
Development projects, patents and licences
Developments projects recognised in the balance sheet are measured at cost less accumulated
amortisation and impairment losses.

Following the completion of the development work, development costs are amortised on a straight-line
basis over the estimated useful life. The amortisation period is usually five years.

Patents and licences are measured at cost less accumulated amortisation and impairment losses. Patents
are amortised on a straight-line basis over the remaining patent period, and licences are amortised over
the term of the licence, however not more than 5 years.

Other securities and investments, fixed assets
Deposits are measured at cost.
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Accounting policies

Stocks
Stocks are measured at cost using the FIFO method. Where the net realisable value is lower than the
cost, inventories are recognised at this lower value.

The cost of goods for resale, raw materials and consumables comprises the purchase price plus delivery
costs.

The net realisable value of stocks is calculated as the selling price less costs of completion and expenses
incurred to effect the sale. The net realisable value is determined taking into account marketability,
obsolescence and expected selling price movements.

Receivables
Receivables are measured at amortised cost.

Prepayments
Prepayments recognised under 'Current assets' comprises expenses incurred concerning subsequent
financial years.

Income tax and deferred tax
Current tax liabilities and current tax receivables are recognised in the balance sheet as the estimated tax
on the taxable income for the year, adjusted for tax on the taxable income for previous years and tax paid
on account.

Deferred tax is measured according to the liability method in respect of temporary differences between the
carrying amount of assets and liabilities and their tax base, calculated on the basis of the planned use of
the asset and settlement of the liability, respectively.

Deferred tax is measured according to the tax rules and at the tax rates applicable in the respective
countries at the balance sheet date when the deferred tax is expected to crystallise as current tax.
Deferred tax adjustments resulting from changes in tax rates are recognised in the income statement, with
the exception of items taken directly to equity.

Liabilities
Financial liabilities are recognised on the raising of the loan at the proceeds received net of transaction
costs incurred. On subsequent recognition, the financial liabilities are measured at amortised cost,
corresponding to the capitalised value, using the effective interest method. Accordingly, the difference
between the proceeds and the nominal value is recognised in the income statement over the term of the
loan.

Other liabilities, which include trade receivables, payables to group entities and other payables, are
measured at amortised cost, which is usually equivalent to nominal value.
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Accounting policies

Deferred income
Deferred income recognised under 'Current liabilities' comprises payments received concerning income in
subsequent financial years.
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Income statement 1 January - 31 December

Note 2019
DKK

2018
DKK

Gross profit 1.022.269 387.339

Staff costs 1 -681.419 -812.086

Profit/loss before amortisation/depreciation and impairment
losses 340.850 -424.747

Depreciation, amortisation and impairment of intangible assets and
equipment -277.079 -247.272

Profit/loss before net financials 63.771 -672.019

Financial costs -305.676 -305.127

Profit/loss before tax -241.905 -977.146

Tax on profit/loss for the year 2 49.434 214.813

Profit/loss for the year -192.471 -762.333

Retained earnings -192.471 -762.333

-192.471 -762.333
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Balance sheet 31 December

Note 2019
DKK

2018
DKK

Assets

Completed development projects 596.565 678.142
Acquired patents 0 0

Intangible assets 3 596.565 678.142

Other fixtures and fittings, tools and equipment 223.384 312.776

Tangible assets 4 223.384 312.776

Deposits 5 61.022 52.283

Fixed asset investments 61.022 52.283

Total non-current assets 880.971 1.043.201

Finished goods and goods for resale 1.503.027 1.709.457

Stocks 1.503.027 1.709.457

Trade receivables 937.497 680.192
Other receivables 31.041 33.551
Deferred tax asset 851.983 825.893
Corporation tax 23.344 46.644
Prepayments 216.660 96.484

Receivables 2.060.525 1.682.764

Cash at bank and in hand 15.090 13.906

Total current assets 3.578.642 3.406.127

Total assets 4.459.613 4.449.328
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Balance sheet 31 December

Note 2019
DKK

2018
DKK

Equity and liabilities

Share capital 373.536 360.556
Reserve for development expenditure 465.320 521.506
Retained earnings -389.157 -509.892

Equity 449.699 372.170

Subordinate loan capital 584.137 837.770
Other payables 447.680 430.000

Total non-current liabilities 6 1.031.817 1.267.770

Banks 1.238.686 1.281.957
Trade payables 827.503 662.940
Payables to shareholders and management 16.717 39.647
Other payables 882.479 824.844
Deferred income 12.712 0

Total current liabilities 2.978.097 2.809.388

Total liabilities 4.009.914 4.077.158

Total equity and liabilities 4.459.613 4.449.328

Contingent liabilities 7
Mortgages and collateral 8
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Statement of changes in equity

Share capital

Reserve for
development
expenditure Retained earnings Total

Equity at 1 January 2019 360.556 521.506 -509.892 372.170
Cash capital increase 12.980 0 257.020 270.000
Transfers, reserves 0 -56.186 56.186 0
Net profit/loss for the year 0 0 -192.471 -192.471
Equity at 31 December 2019 373.536 465.320 -389.157 449.699
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Notes

2019
DKK

2018
DKK

1 Staff costs
Wages and salaries 721.526 829.918
Other social security costs 4.870 1.528
Other staff costs 51.630 52.029

778.026 883.475

Transfer to development costs -96.607 -71.389

681.419 812.086

Average number of employees 2 2

2 Tax on profit/loss for the year
Current tax for the year -23.344 -46.644
Deferred tax for the year -26.090 -168.169

-49.434 -214.813

3 Intangible assets
Completed

development
projects Acquired patents

Cost at 1 January 2019 1.273.821 50.153
Additions for the year 106.110 0

Cost at 31 December 2019 1.379.931 50.153

Impairment losses and amortisation at 1 January 2019 595.679 50.153
Amortisation for the year 187.687 0

Impairment losses and amortisation at 31 December 2019 783.366 50.153

Carrying amount at 31 December 2019 596.565 0
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Notes

4 Tangible assets
Other fixtures and
fittings, tools and

equipment

Cost at 1 January 2019 507.251

Cost at 31 December 2019 507.251

Impairment losses and depreciation at 1 January 2019 194.475
Depreciation for the year 89.392

Impairment losses and depreciation at 31 December 2019 283.867

Carrying amount at 31 December 2019 223.384

5 Fixed asset investments
Deposits

Cost at 1 January 2019 51.048
Additions for the year 9.974

Cost at 31 December 2019 61.022

Carrying amount at 31 December 2019 61.022

6 Long term debt

Debt
at 1 January

2019

Debt
at 31

December
2019

Instalment
next year

Debt
outstanding
after 5 years

Subordinate loan capital 837.770 584.137 0 0
Other payables 430.000 447.680 0 447.680

1.267.770 1.031.817 0 447.680
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Notes

7 Contingent liabilities
Rental agreement interminable for 18 months, max. commitment: t.DKK: 180

8 Mortgages and collateral
As security for bank debts, the Company has granted charges of DKK 1.800 thousand on raw
materials, consumables and simple claims under the rules on company charges (floating charge). The
carrying amount of assets comprised by the company charge is DKK 2.461 thousand at 31/12-2019.
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TSXMMbrpwoGf7CjRSGp9B21ZhmQLSMlFWbadoscmG2X+1WVgX2D3rs+FP9xDIoi0/mo9VLaYrS/4
DxMCKYPswvfb489uw3kPNiB6MxHMgdoirTQowIWM+rZSBBpqST15zbTUSMKrU+j7WuOfS7nPqA0d
cIOk8gCfqxSFWKmEBLochJyuQEuT2Mkap1e6CBHxBueF7Ox7ObWTZE0Gpv5kCyBZT3JzLsBAlqON
UA5ycRtmh79thomlHEXPI255y1I1Zv9OppOfigXCj/4Sr681hBykLgAHDHf3Hk89383M4EnmIQeS
OlDtvzLpAt/R6F9wjRnb7YQ5Sd6eKOlPWsNMCg==
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xYz9BKJxlt8FRWto31GpNC5vQCzH7ysW+dCse/2oyFIZK34iRVVq3yqJq5yN/bKzNWRZn+6f90yu
mogYDwzo1nJu/YR+3191Qwp9+KxkoZpjOSG4Uj7wtqmTsuvRCl+Pyxtfi7pGfL62EVYPfKnjPvAi
FffwxL70ztJ9tNPrqAvOI1WDcUb8/WhbDewlna37NGXQ4shsQe1rJm2d5A2LvMoaEFRlkVO/HGxm
NPwjX68r1fgdcnxk870wzel7JwEk1KQZWTzhto5nDym7jzmvk1YYgQYmI1eiuRumSJbM2fHcHIBF
ta2wDKSGQtDGSZFZ7lLP+hD5j04Kqex+itRACA==
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sW5izDhXv7pokuw5Js+oVCgfkDw/mvl5ePBVhno5OXw71RcOQgEfH2z1Y/z8ABAJ1DkYRusizsJy
yHIlXYjmCZoHtTMBBL/0WkmwBYwE+Ne4gqLzkv9sXSrpOwHrilk99rcY+Tfdn26wwopJ3uiwGlbF
Gif5I02+MLsPlSXmidjCGMI7NpZt9OdkwiDZF1RguxrEMkB2tT8r4jsxn9PpGXYHLtT25f33HZXB
ajS8Lmg1YU4BFMeXsaHO5A5+WDdimBWybqqN8K2vvPBYOQZIq2yYBNAiCZk1IYTyrUyU8r0SR5o8
Tro0Js+oGUCo80cRizjJi/0sKp0PkJLgmLJtRg==
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 0EfEQdkikxG/XPsYZ5bwHgUhCXBF+4DNPTQGhLZCRyA=


 
u0PaaQxTTFzvojNhGyDfEi7QN3uuqFW39J5+c09GcA4Atx1d9CH8b+MZa/jRg/RRIDqhWgZMM0HD
KpEkz24A2Dk1znx/1qEAQU7WR6PSgNfkg1lo6TP2FmKAYDn1/0XsU3vWQAcmpVm8XLxqdUOwy/Mn
abK9Fx/WVtXpJsxvgoZ0ES4IrFKH49duFI9E2IfIfuPlwFLBgN1p7y2QAizxSqgLxegmsWyGVRCL
7hrmcxfW0z9Ep6bpgCepBNMOPvVJd8MbXaUihqoJVQfxQr4VP3qHE4YAS72abtYPgk3ftc+0WunN
i+de8GZUyLgQyifbQPdyG1VSPqoWFCOY6dMVbQ==
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  signingRequestId NTc1NjM1NQ==
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  _challenge U0w1UzgtVzVEMlAtNlkyMkctWTdFVVYtT09GSlUtRVFQRVg=
  TimeStamp MjAyMC0wNC0yMyAxNzoxOToxOCswMDAw

            


  
 
 
 
 
 
 7DHKKpmhAV5E7IRJkgMKr739A9LuvE93ZwvmQIhlRe8=


 
Xlr94N9yHDAmhzuiCvrdp4BGh/+k9VFvymTH1Q6Iy+bQ9QimDJHKe2Ci2MftBIt4f9Tzwp0ePWNJ
x/yn3rSBeRaQ2NRfzroy74UFIG7c1YU+J1Q83pAS3CF1of3SqNTe1GhW+pcsIJ18HRFy8x7qpLmp
1vFh5eMiJ8hCO7531+i29m37OzeVgx+ct+Sz3H976hfNteIBveHtjmsblZnBPhMxOjMQGYqemgou
HnpLu+8+IjcsVm2boWo49BrihEUNpAIcZl+3G4FGxkIRMRYyMPsCpbolAVck0p8s7iRF+d0LTXX2
D75vciU8Om5/0D4Vnz86Nt9gGv2pvKZ0rQTkIw==
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  RequestIssuer UGVubmVvLmNvbQ==
  host VUdWdWJtVnZMbU52YlE9PQ==
  openoces_opensign_layout_size_height NzQy
  openoces_opensign_layout_size_width MTQyNA==
  openoces_opensign_layout_color_background MjM4LDIzOCwyMzg=
  signingRequestId TlRjMU5qUXdPQT09
  action c2lnbg==
  openoces_opensign_environment_applet_version MS4xMC4w
  openoces_opensign_environment_os_name V2luZG93cyAxMA==
  openoces_opensign_layout_signtext_fontsize MTI=
  openoces_opensign_environment_java_version MS44LjBfMTkx
  openoces_opensign_layout_signtext_fontname RGlhbG9nLnBsYWlu
  openoces_opensign_environment_applet_digest dG9kbzogaW1wbGVtZW50
  _challenge V2pRMlNFUXRRMU0zTVVRdE5VaENVVlF0UTFjeVZGWXRXakJhV1RZdFdVeFRSVGM9
  openoces_opensign_environment_locale ZGFfREs=
  openoces_opensign_environment_local_time VGh1IEFwciAyMyAxOTo0Nzo0MyBDRVNUIDIwMjA=
  openoces_opensign_environment_java_vendor T3JhY2xlIENvcnBvcmF0aW9u
  document_digests 

            


  
 
 
 
 
 
 1cCL9JNP16ytKo3aL8enlA64EzpcNWRBvTgpPAobz4g=


 
D3gzq9M4nVYWcwS/y+cpaH14l3io1LxZoFIaLRhI6+cDb+s+Nt9BtwKUe6GPyM4FIZ+aFPUBMI56
x+quDIcaaxJvkG5lBtPpvsnNis+8ttB5qHVW5noH03Wom05uBfTZfPhTobYrKKOZ7TgGZG0KkBst
hCr+corMz6/E1npW5CSreRgsMmpUDewcHoDrGyVaAYEUJ5KrEYGFje3UnAO142/bi/2kkPD471J3
WR+q1DpbirSCOH2O8LwEyT0wKoaPh9PoUnxX5eM7kT+LH67FE9T3s5p0rFsUy6qcJZWHp2+wx1cX
+p1T1hW4cnavRqhWmew2kGYJjv5wojuTKuOtCQ==
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