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Management’s Statement

The Executive Board and Board of Directors have today considered and adopted the Annual Report of
Acarix A/S for the financial year 1 January - 31 December 2018.

The Annual Report is prepared in accordance with the Danish Financial Statements Act.

In our opinion the Financial Statements give a true and fair view of the financial position at 31 December
2018 of the Company and of the results of the Company operations for 2018.

In our opinion, Management's Review includes a true and fair account of the matters addressed in the
Review.

We recommend that the Annual Report be adopted at the Annual General Meeting.

Lyngby-Taarbek, 31 May 2019

Executive Board

Christian Lindholm

Board of Directors

Dr. Werner Braun Denis Gestin Hong Yun Fei

Chairman

Ulf Lennart Rosén Johanne Louise Braendgaard Claus Asbjorn Andersson
-
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Independent Auditor’s Report

To the Shareholder of Acarix A/S

Opinion

In our opinion, the Financial Statements give a true and fair view of the financial position of the Com-
pany at 31 December 2018 and of the results of the Company’s operations for the financial year 1 January
- 31 December 2018 in accordance with the Danish Financial Statements Act.

We have audited the Financial Statements of Acarix A/S for the financial year 1 January - 31 December
2018, which comprise income statement, balance sheet, statement of changes in equity and notes, inclu-
ding a summary of significant accounting policies (“the Financial Statements”).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additio-
nal requirements applicable in Denmark. Our responsibilities under those standards and requirements
are further described in the ”Auditor’s responsibilities for the audit of the Financial Statements” section
of our report. We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) and the additional re-
quirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and appropri-
ate to provide a basis for our opinion.

Statement on Management’s Review
Management is responsible for Management’s Review.

Our opinion on the Financial Statements does not cover Management’s Review, and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read Management’s
Review and, in doing so, consider whether Management’s Review is materially inconsistent with the Fi-
nancial Statements or our knowledge obtained during the audit, or otherwise appears to be materially
misstated.

Moreover, it is our responsibility to consider whether Management’s Review provides the information re-
quired under the Danish Financials Statements Act.

Based on the work we have performed, in our view, Management’s Review is in accordance with the

Financial Statements and has been prepared in accordance with the requirements of the Danish Financial
Statements Act. We did not identify any material misstatement in Management’s Review.
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Independent Auditor’s Report

Management’s responsibilities for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in ac-
cordance with the Danish Financial Statements Act, and for such internal control as Management deter-
mines is necessary to enable the preparation of financial statements that are free from material misstate-
ment, whether due to fraud or error.

In preparing the Financial Statements, Management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting in preparing the Financial Statements unless Management either in-
tends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that in-
cludes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs and the additional requirements applicable in Denmark will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are consi-
dered material if, individually or in the aggregate, they could reasonably be expected to influence the eco-
nomic decisions of users taken on the basis of these Financial Statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scepticism throughout the
audit. We also:

o Identify and assess the risks of material misstatement of the Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evi-
dence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error as fraud may in-
volve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the ef-

fectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting esti-
mates and related disclosures made by Management.

pwc 3



Independent Auditor’s Report

¢ Conclude on the appropriateness of Management’s use of the going concern basis of accounting in pre-
paring the Financial Statements and, based on the audit evidence obtained, whether a material uncer-
tainty exists related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Financial Statements or, if such dis-
closures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence ob-
tained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and contents of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and events
in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in inter-
nal control that we identify during our audit.

Hellerup, 31 May 2019
PricewaterhouseCoopers
Statsautoriseret Revisionspartnerselskab
CVR No 33 7712 31

Allan Knudsen
statsautoriseret revisor
mne29465
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Company Information

The Company Acarix A/S
Diplomvej 376
DK-2800 Kgs. Lyngby

CVR No: 32 64 82 23
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Management’s Review

Financial Statements of Acarix A/S for 2017 have been prepared in accordance with the provisions of the
Danish Financial Statements Act applying to enterprises of reporting class B as well as selected rules ap-
plying to reporting class C.

The Annual Report has been prepared under the same accounting policies as last year.

Key activities

The Company's main activity is development, production and advertisement of a new cardiovascular
diagnostic methods and equipment.

Development in the year

The income statement of the Company for 2018 shows a loss of DKK 19,159,474, and at 31 December
2018 the balance sheet of the Company shows equity of DKK 14,342,910.

The Company has received a Letter of Financial Support from Acarix AB. According to the letter Acarix
AB will support the Company financially to the extent necessary to finance its operating activities and to
settle its financial obligations. The Letter of Financial Support is effective until 31 December 2019.

We are truly inspired by the opportunities our products offer to revolutionize heart diagnosis. Over the
year we have participated actively in congresses and scientific conferences and see that the need for pre-
cise tools to make quick and appropriate decisions continues to grow. Acarix has an important role to
play in fulfilling that need.

With a stable foundation in strong clinical data and a loyal, appreciative customer base, we will now focus
on a number of areas to accelerate both the use of the CADScor® System and to expand the possibility of
more users. Our geographical focus is mainly market expansion in Europe, especially Germany and the
Nordic region, as well as establishing in other European countries such as the Netherlands and the UK

Research and development

Acarix A/S develops a non-invasive diagnostic equipment for ruling out the presence of Coronary Artery
Disease, stenosis in the coronary artery, in symptomatic patients. The equipment has an advanced micro-
phone that will be positioned over the heart region by means of a special developed patch. After a short
recording of heart sounds these will be converted by mathematical algorithms to determine the patients
risk of having Coronary Artery Disease. Hence the core competences of the company are mathematical
modeling and signal interpretation as well as design and principles for optimal sound recording within
the field of application.

Subsequent events

No events materially affecting the assessment of the Annual Report have occurred after the balance sheet
date.
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Income Statement 1 January - 31 December

Note 2018 2017
DKK DKK
Gross profit/loss -14,548,634 -12,918,804
Staff expenses 2 -2,888,018 -2,417,007
Depreciation, amortisation and impairment of intangible assets and
property, plant and equipment -1,822,047 -1,102,160
Profit/loss before financial income and expenses -19,258,699 -16,437,971
Financial income 158,211 19,852
Financial expenses -58,986 -44,928
Profit/loss before tax -19,159,474 -16,463,047
Tax on profit/loss for the year 3 1,336 751,991
Net profit/loss for the year -19,158,138 -15,711,056
Distribution of profit
Proposed distribution of profit
Retained earnings -19,158,138 -15,711,056
-19,158,138 -15,711,056
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Balance Sheet 31 December

Assets

Note 2018 2017

DKK DKK

Completed development projects 13,749,796 15,383,435
Acquired patents 3,469,847 3,658,255
Intangible assets 4 17,219,643 19,041,690
Deposits 93,860 91,975
Fixed asset investments 93,860 91,975
Fixed assets 17,313,503 19,133,665
Inventories 1,907,774 1,470,350
Trade receivables 216,533 344 567
Other receivables 1,319,569 1,152,879
Corporation tax 0 751,991
Prepayments 0 37,188
Receivables 1,536,102 2,286,625
Cash at bank and in hand 1,548,987 3,269,347
Currents assets 4,992,863 7,026,322
Assets 22,306,366 26,159,987
e
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Balance Sheet 31 December

Liabilities and equity

Note 2018 2017
DKK DKK
Share capital 25,835,415 25,835,415
Reserve for development costs 7,541,169 8,437,149
Retained earnings -13,537,395 -12,770,180
Equity 19,839,189 21,502,384
Trade payables 1,107,608 1,540,092
Payables to group enterprises 617,132 2,737,528
Other payables 742,437 379,983
Short-term debt 2,467,177 4,657,603
Debt 2,467,177 4,657,603
Liabilities and equity 22,306,366 26,159,987
Going concern 1
Contingent assets, liabilities and other financial obligations 5
Related parties 6
Accounting Policies 7
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Statement of Changes in Equity

Equity at 1 January

Group contribution

Depreciation, amortisation and impairment
for the year

Net profit/loss for the year

Equity at 31 December

pwe

Reserve for
development Retained
Share capital costs earnings Total
DKK DKK DKK DKK
25,835,415 8,437,149 -12,770,180 21,502,384
0 0 17,494,943 17,494,943
0 -895,980 895,980 0
0 0 -19,158,138 -19,158,138
25,835,415 7,541,169 -13,537,395 19,839,189
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Notes to the Financial Statements
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Going concern
The Company has received a Letter of Financial Support from Acarix AB. According to the letter Acarix AB will
support the Company financially to the extent necessary to finance its operating activities and to settle its financi-

al obligations. The Letter of Financial Support is effective until 31 December 2019.

Based on this Management has decided to prepare the Annual Report on a going concern basis.

2018 2017
DKK DKK
Staff expenses
Wages and salaries 2,329,093 1,849,218
Pensions 302,422 291,590
Other social security expenses 26,193 32,557
Other staff expenses 230,310 243,642
2,888,018 2,417,007
Average number of employees 8 7
2018 2017
DKK DKK
Tax on profit/loss for the year
Current tax for the year 0 -751,991
Adjustment of tax concerning previous years -1,336 0
-1,336 -751,991
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Notes to the Financial Statements

4 Intangible assets

Completed
development Acquired pa-

projects tents

DKK DKK
Cost at 1 January 16,336,391 3,807,459
Cost at 31 December 16,336,391 3,807,459
Impairment losses and amortisation at 1 January 952,956 149,204
Amortisation for the year 1,633,639 188,408
Impairment losses and amortisation at 31 December 2,586,595 337,612
Carrying amount at 31 December 13,749,796 3,469,847

pwe

Development projects are related to the development of the CADScor®System (acoustic cardiovascular diagnos-
tics), which records heart sounds and murmurs for calculating a patient’s specific score in order to determine the
patient’s risk of coronary artery disease.

Contingent assets, liabilities and other financial obligations

Contingent liabilities

The company has concluded lease agreements with terms to maturity of 3 months and average lease payments
of TDKK 32, a totel of TDKK 96.

Related parties
Ownership

The following shareholder is recorded in the Company's register of shareholders as holding at least 5% of the
votes or at least 5% of the share capital:

Acarix AB
Consolidated Financial Statements

The Company is included in the consolidated report for the Parent Company:
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Notes to the Financial Statements
6 Related parties (continued)

Name Place of registered office

Acarix AB Sweden

The Group Annual Report of Acarix AB may be obtained at the following address:
Acarix AB

Skeppsgaten 19

SE-211 11 Malmo
Sweden

pwe
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Notes to the Financial Statements

7  Accounting Policies

The Annual Report of Acarix A/S for 2018 has been prepared in accordance with the provisions of the
Danish Financial Statements Act applying to enterprises of reporting class B as well as selected rules ap-
plying to reporting class C.

The accounting policies applied remain unchanged from last year.
The Financial Statements for 2018 are presented in DKK.

Recognition and measurement

Revenues are recognised in the income statement as earned. Furthermore, value adjustments of financial
assets and liabilities measured at fair value or amortised cost are recognised. Moreover, all expenses
incurred to achieve the earnings for the year are recognised in the income statement, including deprecia-
tion, amortisation, impairment losses and provisions as well as reversals due to changed accounting esti-
mates of amounts that have previously been recognised in the income statement.

Assets are recognised in the balance sheet when it is probable that future economic benefits attributable
to the asset will flow to the Company, and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when it is probable that future economic benefits will flow
out of the Company, and the value of the liability can be measured reliably.

Assets and liabilities are initially measured at cost. Subsequently, assets and liabilities are measured as
described for each item below.

Translation policies

Transactions in foreign currencies are translated at the exchange rates at the dates of transaction.
Exchange differences arising due to differences between the transaction date rates and the rates at the
dates of payment are recognised in financial income and expenses in the income statement. Where
foreign exchange transactions are considered hedging of future cash flows, the value adjustments are
recognised directly in equity.

Receivables, payables and other monetary items in foreign currencies that have not been settled at the
balance sheet date are translated at the exchange rates at the balance sheet date. Any differences between
the exchange rates at the balance sheet date and the rates at the time when the receivable or the debt

arose are recognised in financial income and expenses in the income statement.

Fixed assets acquired in foreign currencies are measured at the transaction date rates.
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Notes to the Financial Statements

7 Accounting Policies (continued)

Income Statement

Gross profit/loss

With reference to section 32 of the Danish Financial Statements Act, gross profit/loss is calculated as a
summary of revenue, expenses for raw materials and consumables and other external expenses.

Revenue

Revenue from the sale of goods is recognised when the risks and rewards relating to the goods sold have
been transferred to the purchaser, the revenue can be measured reliably and it is probable that the econo-
mic benefits relating to the sale will flow to the Company.

Services are recognised at the rate of completion of the service to which the contract relates by using the
percentage-of-completion method, which means that revenue equals the selling price of the service com-
pleted for the year. This method is applied when total revenues and expenses in respect of the service
and the stage of completion at the balance sheet date can be measured reliably, and it is probable that the
economic benefits, including payments, will flow to the Company. The stage of completion is determined
on the basis of the ratio between the expenses incurred and the total expected expenses of the service.

Revenue is measured at the consideration received and is recognised exclusive of VAT and net of
discounts relating to sales.

Expenses for raw materials and consumables

Expenses for raw materials and consumables comprise the raw materials and consumables consumed to
achieve revenue for the year.

Other external expenses

Other external expenses comprise indirect production costs and expenses for premises, sales and
distribution as well as office expenses, etc.

Staff expenses

Staff expenses comprise wages and salaries as well as payroll expenses.

Depreciation, amortisation and impairment of intangible assets and property, plant and
equipment

Depreciation, amortisation and impairment of intangible assets and property, plant and equipment com-
prise amortisation, depreciation and impairment of intangible assets and property, plant and equipment.
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Notes to the Financial Statements

7 Accounting Policies (continued)

Financial income and expenses

Financial income and expenses are recognised in the income statement at the amounts relating to the fi-
nancial year.

Tax on profit/loss for the year

Tax for the year consists of current tax for the year and changes in deferred tax for the year. The tax
attributable to the profit for the year is recognised in the income statement, whereas the tax attributable
to equity transactions is recognised directly in equity.

The Company is jointly taxed with wholly owned Danish and foreign subsidiaries. The tax effect of the
joint taxation is allocated to enterprises in proportion to their taxable incomes.

Balance Sheet

Intangible assets

Development projects, patents and licences

Costs of development projects comprise salaries, amortisation and other expenses directly or indirectly
attributable to the Company’s development activities.

Development projects that are clearly defined and identifiable and in respect of which technical
feasibility, sufficient resources and a potential future market or development opportunity in the enter-
prise can be demonstrated, and where it is the intention to manufacture, market or use the project, are re-
cognised as intangible assets. This applies if sufficient certainty exists that the value in use of future
earnings can cover cost of sales, distribution and administrative expenses involved as well as the develop-
ment costs.

Development projects that do not meet the criteria for recognition in the balance sheet are recognised as
expenses in the income statement as incurred.

Capitalised development costs are measured at cost less accumulated amortisation and impairment
losses or at a lower recoverable amount. An amount corresponding to the recognised development costs
is allocated to the equity item “Reserve for development costs”. The reserve comprises only development
costs recognised in financial years beginning on or after 1 January 2016. The reserve is reduced by amorti-
sation of and impairment losses on the development projects on a continuing basis.

As of the date of completion, capitalised development costs are amortised on a straight-line basis over the
period of the expected economic benefit from the development work. The amortisation period is 10 years.

Patents and licences are measured at cost less accumulated amortisation and less any accumulated im-

pwc 16



Notes to the Financial Statements

7 Accounting Policies (continued)
pairment losses or at a lower value in use.

Patents are amortised over the remaining patent period or a shorter useful life. The amortisation period
is years. Software licences are amortised over the period of the agreement, which is 20 years.

Impairment of fixed assets

The carrying amounts of intangible assets and property, plant and equipment are reviewed on an annual
basis to determine whether there is any indication of impairment other than that expressed by amortisa-
tion and depreciation.

If so, the asset is written down to its lower recoverable amount.

Fixed asset investments

Fixed asset investments consist of deposits.

Inventories

Inventories are measured at the lower of cost under the FIFO method and net realisable value.

The net realisable value of inventories is calculated at the amount expected to be generated by sale of the
inventories in the process of normal operations with deduction of selling expenses. The net realisable
value is determined allowing for marketability, obsolescence and development in expected selling price.

The cost of goods for resale, raw materials and consumables equals landed cost.

The cost of finished goods and work in progress comprises the cost of raw materials, consumables and di-
rect labour.

Receivables

Receivables are measured in the balance sheet at the lower of amortised cost and net realisable value,
which corresponds to nominal value less provisions for bad debts.

Prepayments

Prepayments comprise prepaid expenses concerning rent, insurance premiums, subscriptions and inte-
rest.

pwc 17



Notes to the Financial Statements

7 Accounting Policies (continued)

Current tax receivables and liabilities

Current tax liabilities and receivables are recognised in the balance sheet as the expected taxable income
for the year adjusted for tax on taxable incomes for prior years and tax paid on account. Extra payments
and repayment under the on-account taxation scheme are recognised in the income statement in finan-
cial income and expenses.

Financial debts

Debts are measured at amortised cost, substantially corresponding to nominal value.
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