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FINANCIAL HIGHLIGHTS AND KEY FIGURES

[ USD million 2018 2017 2016 2015%* 2014 |
Key figures**
Revenue 24,688 21,707 18,849 19,729 0
Profit before depreciation and impairment 1,599 1,871 688 1,891 0
Profit before financial items -88 458 -693 692 0
Profit for the year -450 162 92 770 0
Non-current assets 24,403 25,024 19,566 19,287 0
Current assets 4,381 4,842 3,824 3,100 0
Total assets 28,784 29,866 23,390 22,387 0
Share capital 82 82 82 82 0
Equity 5,402 5,919 5,675 5,603 0
Provisions 418 336 382 432 0
Non-current liabilities other than provisions 14,271 15,940 10,046 9,954 Y]
Current liabilities other than provisions 8,693 7,671 7,287 6,398 [
Cash flows from operating activities 1,272 1,993 1,325 2,367 H
Net cash flows from investing activities -517 -5,794 =575 -3,849 0
Of which property, plant and equipment -948 -1,461 =575 -1,709 0
Cash flows from financing activities =727 3,726 -682 1,512 0
Total cash flows 28 -76 68 30 1]
Financial ratios***
Operating margin 0% 2% -4% 4% 0
Solvency ratio 19% 20% 24% 25% 0
Return on equity -8% 3% 2% 15% 0
Average number of employees 1 1 1 0 0]

*As of 1 February 2015, Maersk Line activities of A.P. Moller - Maersk A/S, including related subsidiaries, were
contributed to Maersk Line A/S. Financial year 2015 consists of 11 months of activity and is therefore not fully
comparable to the following financial years. Prior to 2015, the company had no activity.

**pPrasented key figures related to Maersk Line A/S legal entity and are not consolidated figures.

***Definitions of financial ratios are presented in note 19 to the financial statements of this annual report.
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MAERSK LINE A/S" MAIN ACTIVITIES

Maersk Line A/S’ and its subsidiaries’ primary activities are to perform shipping, chartering, trade and
service, other transport business and industrial activities at home and abroad, investment in fixed assets
and financing, as well as other related activities. The Maersk Line group is the world’s largest container
shipping company, operating 710 vessels and known for reliable, flexible and eco-efficient services.

Maersk Line's services are marketed through the Maersk Line, Hamburg Sid, Alianga, Safrarine, Sealand
and MCC Transport brands. Maersk Line is part of A.P. Moller - Maersk, an integrated transport & logistics
company with multiple brands that is a global leader in container shipping and ports.

FINANCIAL REVIEW

Maersk Line A/S (parent company non-consolidated) generated revenue of USD 24,688 million and made
a3 loss of USD 450 million in 2018. Despite a growth in revenue compared to 2017, driven by an increase
in volumes, the year was challenged mainly by increase in bunker prices compared to 2017.

The market

Full-year 2018 growth ended at 3.7%, which was significantly weaker than the 5.6% recorded in 2017.
Meanwhile, supply growth remained high at the beginning of the year, reflecting the many new vessels
entering the market as well as the low levels of idling and the scrapping of older vessels, which led to
declining freight rates in the first two quarters of 2018, Market fundamentals stabilised in the second half
of 2018, as effective supply growth tapered off and freight rates began to increase, and industry profits
picked up in Q3 2018 from subdued levels in the first half of 2018. Profits were negatively impacted by the
increase in bunker costs, and which were not fully compensated for by increase in freight rates.

East-West container trades grew by 2.6% in 2018, as subdued trade flows in the first part of 2018 were
counterbalanced by a growth acceleration to 4.5% in Q4 2018 compared to Q4 2017. The strong Q4 growth
was driven by North American imports from the Far East of 10.8%, largely reflecting the front-loading of
Chinese goods transport to the US in October and November to avoid the anticipated tariff rate increase
on 1 January 2019, which was subsequently delayed. For 2018, North American imports from the Far East
grew by 6.0%. European import growth from Asia remained moderate at 2.8% in Q4, in line with
momentum in the European macroeconomy, bringing total growth on this trade to 1.9% for 2018.
Meanwhile, Asian imports from the US and Europe {East-West backhaul} declined in Q4 2018, largely
because of the restrictions imposed by China on waste and scrap material imports, which kept volumes low
for most of 2018, and led to a decrease of 1.7% for the full year of 2018. North-South container trades
slowed to 2.3% growth in Q4, substantially lower than for the full year of 2018 with a growth of 3.9%.
Latin American import growth had been strong in the first part of 2018, but a decline of 1.4% in Q4 was
the main drag on North-South container trades. Growth of 3.4% for the full year reflected a closer
alignment to domestic demand developments. Moreover, import growth in the Middle East and Indian
subcontinent grew by only 1.7% in Q4, bringing total growth to 2.1% for 2018, while African imports grew
3.9% in Q4, and 5.8% for 2018. Finally, intra-regional trades posted solid growth of 5.5% in Q4, and
4.9% for the year.

The moderation in container demand growth in 2018 mirrors the slowdown in global macroeconomics and
global export orders. The main risk to global container demand relates to a further cyclical slowing of the
global economy. Emerging markets are particularly vulnerable to fluctuations in the US dollar and to
econamic developments in the US via their financial leverage. Moreover, a further escalation of the
international trade tensions carries a significant risk to global trade. Finally, the outcome of the Brexit
negotiations poses a risk to the UK's container trade.
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Trade restrictions between the US and China sharply intensified in 2018, and the trade restrictive measures
exposed nearly USD 440bn worth of traded goods in 2018, corresponding to around 2.6% of the global
value of traded goods. During Q4 2018, the US administration decided to delay the increase of US tariffs
on USD 200bn of Chinese import goods from 10% to 25% until March 2019, pending negotiations between
the US and China. The negative effects on global trade from the trade restrictions remain to be seen, but
the combined effect of all trade restrictions introduced during 2018 is estimated to reduce global container
trade growth by 0.3-1.0% points per year in 2019-2020 if US tariffs are increased to 25% in March 2019,
and by 0.2-0.5% points per year if tariffs instead remain at current levels.

The global container fleet stood at 22m TEU at the end of 2018, 5.8% higher than at the end of 2017.
Deliveries amounted to 1,300k TEU (165 vessels) in 2018, with most deliveries occurring at the beginning
of the year and only 184k TEU during Q4. Deliveries were dominated by vessels larger than 10k TEU.
Hardly any vessels were scrapped in the first three quarters of 2018, but in Q4, 35 vessels were scrapped,
bringing the total to 66 vessels in 2018, corresponding to 111k TEU. The low rate of scrapping in 2018 was
linked to the small number of idled vessels, which in turn reflects the tight market for vessels below 7.5k
TEU, which also supported time charter rates.

New vessel orders amounted to a decent 1,297k TEU in 2018 (215 vessels), probably reflecting the solid
demand seen in recent years, and the very low amount of new orders in 2016 and 2017 of 292k TEU and
671k TEU, respectively. However, the level of new orders was very low in Q4 2018, at anly 59k TEU, and
the overall orderbook-to-fleet ratio remains relatively low at around 12%, well below the 2013-2017
average of 18%. According to Alphaliner, this means that the nominal global container fleet is set to grow
by 4.0% in 2019,

The International Maritime Organization (IMQ) has decided to implement a 0.5% sulphur cap on marine
fuel from 2020 (IMO 2020). While the consequences for container vessel supply are difficult to forecast, it
could very well lead to the retrofitting of a significant part of the global fleet during a three-to-five-year
perigd beginning in the later part of 2019. Together with incentives to reduce vessel speed, this would
likely reduce effective supply, potentially by up to 2.5% by 2021. Moreover, the spread between bunker
and crude oil fuel types could widen sharply, as early as from Q4 2019,

Freight rates, as measured by the China Composite Freight Index (CCFI), declined slightly by 1.0% in 2018,
reflecting the substantial number of new vessels entering the market, mainly in the first part of the year.
However, freight rates were 9.3% higher in Q4 2018 compared to Q4 2017, as only a few vessel deliveries
came to the market, the number of idled vessels increased, and due to the extra demand growth on the
Pacific trades following the front-loading of US imports from China. Freight rates rose by 32% in Q4 on the
Asia to West Coast US trade. Rates were stable on the Asia to North Europe trade, with an increase of
0.5%, while Asia to Mediterranean Europe trade increased by 14%. Uncertainties relating to the strength
of container demand in 2019 pose a downside risk to freight rates in general, while uncertainties about
supply, particularly relating to the impact of IMO 2020 sulphur regulations, present an upside.

Time charter rates rose sharply in 2018 and peaked during the summer, reflecting a shortage of small and
medium-size vessels, as noted earlier. More recently, time charter rates have come down on the back of
the more moderate fundamentals. In Q4 2018, time charter rates declined by 12% compared to Q3 2018,
but remained elevated. Clarksons’ time charter rate index increased by 8.8% compared to Q4 2017, down
from a growth rate of 38% in Q2 2018.

Rotterdam bunker prices increased 31% in 2018 compared to 2017, reflecting a steady increase during Q1
to Q3 2018 followed by a decrease in Q4 of 6.0% compared to Q3 2018. Nevertheless, Q4 2018 bunker
prices remained 19% higher than in Q4 2017. Forward markets project decline in bunker prices by Q4
2019, compared to Q4 2018. The anticipated decline is driven by a weaker outlook for crude oil prices and
a wider bunker-crude oil spread, reflecting the market's view of the impact of the IMO 2020 sulphur
regulations on demand for high sulphur bunker fuels.
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The US dollar was on average 1.9% stronger against the euro in Q4 2018 compared to Q3 2018, The US
dollar has on average been 4.5% weaker in 2018 than in 2017.

Strategy review

A.P. Moller - Maersk is in the process of transforming itself from being a conglomerate to becoming the
global integrator of container logistics, providing customers with end-to-end supply chain solutions.
Significant steps have been taken on this journey already, including the integration of the Transport &
Logistics businesses and Hamburg Sid.

Considerable progress in building the new Maersk as one integrated container logistics company has already
been made in several key areas, including the integration of Hamburg Siid, delivering synergies, improved
customer satisfaction, as well as important steps in the digitisation journey. Moreover, changes to the
Ocean and Logistics & Services organisations have been introduced with the One Maersk initiative, joining
the front lines of the two, which came into effect on 1 January 2015. A transformation of this magnitude
takes time, and Maersk is continuously working on and tracking the progress of the transformation.

The strategy for A.P. Moller — Maersk involves the activities of Maersk Line A/S. It is the view of
Management that realising on the vision and strategy outlined for A.P. Maller - Maersk will bring benefits
to Maersk Line A/S.

Integration of Hamburg Siid

The integration of Hamburg Siid is progressing ahead of plan, showing progress in network optimisation,
synergies with APM Terminals and procurement, with realised synergies in A.P. Moller - Maersk at a level
of around USD 420m in 2018. Synergy expectations were revised up to a minimum of USD 500m by the
end of 2019, from initially USD 350-400m.

The integration synergies realised within A.P. Moller - Maersk and outlined above are partly realised within,
and with direct financial benefit to, Maersk Line A/S.

OUTLOOK

For 2019, Maersk Line A/S (parent company non-consolidated) expects earnings before interests, tax,
depreciation and amortisation (EBITDA) slightly above 2018 (USD 1,599 million) when excluding the impact
from implementation of IFRS 16. The impact to EBITDA from implementation of IFRS 16 is presented in
note 21 to the financial statements in this annual report, The outlook for 2019 is subject to considerable
uncertainties due to the current risk of further restrictions on global trade and other factors impacting
container freight rates, bunker prices and foreign rate of exchange. The organic volume growth is expected
ta be in line with the estimated average market growth of 1-3% for 2019.

RISKS

Market risks

The main risks to Maersk Line's performance and strategy execution relate to operational performance,
cost inflation as well as a larger than expected downturn in the container market. In particular a structural
supply/demand gap, coupled with the significant exposure that Maersk Line has to the Asia-Europe trade
where the larger vessels are increasingly deployed, leaves the company vulnerable to substantial
fluctuations in freight rates and commercial losses.

Maersk Line is mitigating these risks by designing a competitive network, being a cost ieader in the industry,

continuing to simplify the organisation and optimising the network utilisation through alliances and vessel
sharing agreements.
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Financial risks
Financial risks are described in note 14 of the financial statements.

SUSTAINABILITY AND GENDER COMPOSITION OF MANAGEMENT

An independently assured Sustainability Report for 2018 is published which provides detailed information
on the A.P. Moller - Maersk Group’s sustainability performance and new sustainability strategy. The report
serves as the Group’s Communication on Progress as required by the UN Global Compact, and ensures
compliance with the requirements of Section 99a of the Danish Financial Statements Act
(Rrsregnskabsloven) on corporate social responsibility and reporting on the gender composition of
management. The report is available on:

https://www.maersk.com/-/media/ml/about/sustainability/sustainability-
new/files/apmm_sustainability_report_2018_a3_190228.pdf

Account and gender composition of Board of Directors

The Board of Directors consists of three men and one woman, thus the gender split is therefore considered
to be balanced and is expected to be maintained in the future.

EVENTS AFTER THE BALANCE SHEET DATE

No significant events have occurred after the balance sheet date up through the date of this report which

would influence the evaluation of this annual report.

FOREIGN BRANCHES

The company has shipping activities in USA, Canada, New Zealand, Australia, Japan and United Kingdom
through the branches Sea Land Branch U.5.A., Maersk Line Branch Canada, Maersk Line Branch New
Zealand, Maersk Line Branch Australia, Maersk Line Branch Japan and Maersk Line Branch UK.
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Income statement
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Amounts in USD million

Note 2018 2017
1 Revenue 24,688 21,707
1 Operating costs 23,089 19,836
Profit before depreclation and impairment losses 1,599 1,871
4,5,6 Depreciation and impairment losses, net 1,767 1,472
Galn on sale of companies and non-current assets, etc., net B0 60
Profit before financial items -88 458
2 Dwidends received 466 480
2 Financtal ‘ncome 187 60
2 Financial expenses 1,022 830
Profit bafora tax -457 169
3 T 7. -7
Profit for the ysar =450 162
Appropriation:
Reta ned earnings -450 162
-450 162
Statement of comprehensive income
Ameounts in USD million
Note 2018 2017
Profit for the year =450 162
Cash flow hedges
Value adjustment of hedges for the year -65 243
12 Reclassifed to Income statement -2 =44
12 ReclassiTed to non-current assets - =119
3 Tax on other comprehensive income - 3
Total items that have been or may be reclassified to the [ncome statement -67 a3
Other comprehensive income, net of tax -67 a3
Total comprehensive Income for the year -517 245

Page 9 ol 45



DocuSign Envelope ID: 646FAC54-C28B-417C-9EBA-15F6B1D4A33D

Maersk Line A/S

Balance sheet 31 December

Annual report 2018

Amounts in USD million

Hote 2018 2017
4 Intangible assets as9 377
3 Property, plant and equipment 16432 15,790
6 Investments in subsidiaries 7,610 8,844
12 Derivatives 2 iD
Flnancial non-current assots 7,612 8,854
7 Deferred tax . - o T - 3
Total non-current assets 24,403 25,024
-} Inventories 641 446
14  Trade receivables 2,162 1,926
Tax rece vabes 57 50
13 Interest bearing receivables from subsidiaries 991 1,584
12 Derivatives - s
Other receivables 116 470
Other recelvables from subsidiaries 127 145
Prepayments 215 163
Recelvables 3,668 4,372
Cash and bank balances 72 24
Total current assets _4,381 4,842
Total assets 28,784 29,866
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Balance sheet 31 December
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Ameunts in USD milllon

Noto 2018 2017
9 Share capital a2 82
Reserves 5,320 5,837
Total equity 5402 5,919
10  Borrowings, non-current 613 1,080
10 Interest bearing debt to group related entities, etc. 13,658 14,860
11 Provisions 170 145
12 Derivatives - 0
Other non-current labilities 170 145
Total non-current llablities 14,441 16,085
10 Borrowings, current 149 146
10  Interest bearing debt to group related entitles, etc. 4,598 3,250
11 Provisions 248 191
Trade payab'es 3,642 3,423
Tax payables 21 17
12  Derivatives EF =
Other payables 119 55
Other nayables to subsidlaries 132 479
Other current llabilities 4,194 4,466
Total current llabilities 8,941 7,862
Total Nabilities 23,382 23,947
Total equity and liabilities 28,784 29,866
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Maersk Line A/S

Cash flow statement

Annual report 2018

Amaounts in USD million

Note 2018 2017
Profit befare financlal items -88 458
4,5,6 Deprecation and ‘mpa'rment losses, net 1,767 1,472
Ga'nfloss on sale of companies and non-current assets, etc., net -80 -60
17 Change In working cap'tal -519 59
17 Other non-cash items 188 B85
Cash from operating activites befare tax 1,268 2,014
Taxes pald/recelved 4 -21
Cash flow from operating dctivities 1,272 1,993
17 Purchase of property, plant and equipment -2,564 -2,031
Sale of property, plant and equipment 1,616 570
] Acgulsit'on of and capital increases In subsldiaries and activities =35 -4,813
Dlvidends recelved 466 480
Cash flow used for Investing activities -517 -5,794
Repayment of borrowings -1,536 -839
Procesds from borrowings 1,004 5,988
Financlal income recaived 27 179
Financial expenses paid 949 =854
Movements In Interest bearing loans to/from subs!diaries, etc., net 727 <748
Cash flow from financing activitles -727 3,726
Net cash flow far the year 28 -76
Cash and cash equivalents 1 January 29 76
Currency translation effect on cash and cash equivalents 20 24
Cash and cash equivalents 31 December 72 24
0Of which classifled as assets held for sale -
Cash and cash equivalents 31 December 72 24
Cash and cash equivalents 2018 2017
Cash and bank balances 72 24
Cash and cash eguivalents 31 Decemb T2 24

For an analysis of llabilities arising from financing actlvitles, reference is made to note 10.
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Maersk Line A/S

Statement of changes in equity

Annual report 2018

Amounts In USD milllon

Share Proposed Resarve Retained Total
feore capital dividend  for hedges earnings equity
Equity at 1 January 2017 82 = -3s 5,628 5,675
Other comprehensive income, net of tax = - B3 - k]
Profit for the year - - - 162 162
Total comprehensive Incoma for the year = - a3 162 245
Equity 31 December 2017 [} - a8 5,789 5,919
2018
Other comprehensive Inceme, net ef tax - - -67 - -67
Profit for the year - - - -450 -450
Total prehensive | for the year - - -67 -450 =517
Equity 31 D bar 2018 821 - -19 5,339 5,402
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Notes to the financial statements

Amounts In USD million
_1 B Reve_nu_e_ and opera_t_[ng C_OSt

Set out be ow s the reconclliation of revenue from contracts with customers to the amounts disciosed as total revenue:

2018 2017
Revenue from contracts with customers:
Frelght revenue 20,534 19,528
Detention and demurrage fees 1,474 1,186
Gthers 455 78
Revenue from other sources:
Vessel-sharing and slot charter income 2,013 795
Lease Income 182 81
Others 30 ag
Total revenue 24,688 21,707
2018 FLi

Contract balances
Trade receivables 2,067 2,079
Accrued income - contract asset (17 ;

Accrued income Included In trade receivables in the balance sheet constitutes contract assets comprising unbilled amounts to
customers representing the Company's right to consideration for the services transferred to date. Any amount previously recognised
as accrued income s reclassified to trade recelvables at the time it is involced to the customer.

Under the payment terms generally applicable to the Company’s revenue generating activities, prepayments are received only to a
I'mited extent, Typlcally, payment Is due upon or after completion of the services.

There were no significant changes In accrued income and deferred income durlng the reporting perlod

Impa‘rment losses disclosed In Note 14 relate to trade recelvables arising from contracts with custamers.

Set out below is the reconclllation of operating cost by nature to the amounts disclosed as total operating cost:

2018 2047
Bunker costs 4,076 2,860
Terminal costs 6,648 6,576
Intermodal costs 2,816 2,566
Port costs 2,037 1,773
Rent and |ease costs 2,780 2,09%
Staff costs rembursed to related partes 18 413
Other 4,014 3,549
Total operating costs 23,089 19,836

During 2017 and 2018, one staff member was emp/oyed by Maersk Line A/S. Staff service has been purchased from afflliates In the
A.P Mplier - Maersk Group. The Board of Directors has not been remunerated by Maersk Line A/S. As only one member of the
Executive Board Is employed by the Company, remuneraticn to the single member Is not disclosed in accordance with ARL, section 98
b{3). The aggregater ation to key manag t, as defined by 1AS 24.9, Is disclosed In note 18

Staff costa reimbursed to related partles consists of wages and salaries USD 488m {386m), pension plan contributions USD 8m
{12m) and other soclal security costs USD 22m (15m)

Page 15 of 45



DocuSign Envelope ID: 646FAC54-C28B-417C-9EBA-15F6B1D4A33D

Maersk Ling A/S Annual report 2018

Notes to the financial statements

Amounts ln USD mililon

2018 2017 r

Interest expenses on Habliitles? 971 621
Interest income on lpans and receivables R R 1 17
Net interest expenses 944 604
Exchange rate gains on bank balances, borrowings and working capital 160 a5
Exchange rate losses on bank balances, borrowings and working carital )} 207
Net foreign exchange gains/losses 119 172
Falr value gains from derlvatives = 8
Falr value losses from derivatives 10 2
Net falr value gains/losses 10 7
Dividends recelved from subsidiaries and associated companies 466 480
Total dividends income 466 480
Financial net -349 -289
Of which:

Dividends 466 480
Fnanclal income 187 60
Financla’ expenses 1,022 B30

1 Interest expenses of USD 9m {34m) have been capitalised on assets. The capitalisation rate used to determine the amount of
borrowing costs eliglble for capitalisation Is 4 3% (4.1%) p.a.

For an analysis of gains and losses from derivatives, reference is made to note 12,
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Notes to the financial statements

Amounts in USD miflion

3 Tax

2018 2017
Tax recognised Iin the Income statement
Current tax on profit for the year -64 -4
Adjustment for current tax of prior pertods -23 -8
Total currant tax -87 =57
Reassessment of recoverability of deferred tax asset, nel 3 -
Total deferred tax 3 -
Total income Tax -84 =57
Tonnage and freight tax 77 &4
Total tax =7 7
Tax reconclliation
Profit before tax -457 169
Incoma subject to Danish and foreign tonnage Laxation, elc 88 -458
Profit before tax, adjusted -369 -289
Tax using the Danish corporation tax rate (2018 22.0%, 2017: 22.0%) -81 -64
Adjustment to previous years' taxes -12 5
Effect of other income taxes distinct from corporation tax -14 14
Non-taxable income 14 -7
Non-deductible expenses 1] 70
Nen-taxable dividends -103 =105
Deferred tax asset not recagnised 48 20
Other dfferences, net -4 10
Total Income tax -84 -57
Tax recognised in other prehenslve | and equity
Interest rate hedges _ 3
Tax recognisad In athar prohansive | . net 3
Total - 3
Of which:
Current tax - 3
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4 Intangible assets

Brand name

Cost

1 January 2017 -
Addions 379
31 December 2017 379
Additions . -
31 Dacember 2018 ar9
Amortisation and impalrment losses

1 January 2017 -
Amaortisation 2
31 December 2017 2
Amortisation 18
31 December 2018 20
Carrylng amount:

31 December 2018 359
31 December 2017 377

Impairmaent analysis

The brand name right was acquired in 2017 from a whol'y owned subisidiary, subsequent to Maersk Line A/S's acquistion of
Hamburg Sid, The transaction price equals the cost price of the addition in 2017, Transaction price was basad on, and Is
equal to, the falr vaiue established under the acquisition method applied for the consofidated accounts of A_P. Maller ~
Maersk A/S, upon obtaln'ng control over Hamburg Siid. The fair value of the brand has been measured using the relief from
royaity methaod, in which management, based on an analysis has assessed a royalty rate which an independent third party
would charge for the use of the brands. Besides the royalty rate, the main input va'ue driver Is est'mated future revenue.
The usefu! life of brand Is estimated at 20 years. The valuation of the Intangible asset reflects a market participants view
applylng a d'scount rate of 9%. Management Is of the apinion that the assumptions, applled In methodology as described
above, are sustainable at the ba'ance shest date. The carrying value of the brand name has been assessed for Impatrment
as part of the annual impairment test, performed at the balance sheet date, for non-current assets constituting the CGU (as
elaborated in sect'on *Significant accounting estimates and judgements™ of this annual report).
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5 Property, plant and equipment

Ships, Productian Construc- Total
containers, facilities tion work in
etc, and progress
equipment, and pay-
etc. ment on
accoount
Cost
1 January 2017 23,913 o017 948 25,778
Additions 1,684 a1 1,294 3,019
Disposal -1,834 -2 - -1,836
Transfer 1,437 - -1,437 -
31 December 2017 25,200 956 8as 26,961
Additions 2,713 68 1,175 3,962
Disposal -2,332 -6 -2 =2,340
Transfer 1,604 - -1,604 -
31 December 2018 27,191 1,018 374 28,583
Depreciation and impairment losses
1 January 2017 10,832 199 - 11,001
Depreclation 1,386 84 - 1,470
Disposal -1,328 -2 - -1,330
31 December 2017 10,890 281 - 11,171
Depreciatlon 1,681 68 - 1,749
Disposal -763 -6 - -769
31 Dacember 2018 11,808 343 - 12,151
Carrylng amount:
31 December 2017 14,309 675 ans 15,790
31 December 2018 15,383 675 374 16,432
Of which carrying amount of finance leased assets:
31 December 2017 1,949 &§76 4 2,629
31 December 2018 1,464 677 [} 2,145

In 2017 and 2018, total amount of additions to property, plant and equipment, is inclusive of acquistion for containers
and vesse's from the subskdiary Hamburg Stid. The cost price of the acgulred assets has been established on the basis of the
fa'r value measurement as per the purchase price allocation In A.P. Molier - Maersk A/S consolidated financial statements,

Finance leases

As part of the Company's activitles, customary leasing agreements are entered into, espectally with regard to the
chartering of vessels and lease of containers and other equipment. In some cases, the leasing agreements
include purchase options for the company and optlons for extension of the [ease term. In the financial statements,
assets held under Fnance leases are recognised in the same way as owned assets

Operating laases as lessor

Property, plant and equipment Includes assets that are leased out 25 operational leases as part of the Company's actlvitles,
ma'nly related to container vessels

The future lease income is USD 399m (415m) of which USD 263m (189m) is expected within one year.

Pledges

Sh ps, cortalners, etc. with a carrylng amount of USD 1,617m (1,230m) have been pledged as security for lcans of
USD 547m (568m).
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6 Investments in subsidiaries

Investments In
subsldiaries

Cast

1 January 2017 4,835
Acquisition and capltal injectlon® 4,813
Return of capital* z783
3t December 2017 ~5;883
Acquisition and capital infection** 1,957
Disposal -2,197
Return of capital®= > L
31 December 2018 7,629
Impalirment [osses

1 lanuary 2017 19
31 Deceamber 2017 19
Impaimment losses -
31 Decambor 2018 19
Carrylng amount: : . i
31 December 2017 8,844
310 ber 2018 7,610

*Acqu sition and capital Injection 'n 2017 comprises of Investment in Hamburg S0d of USD 4,333m and capital injections to various
subsidiartes of USD 480m. Return of capital Iin 2017 comprises of a retumn of capita! from Hamburg Sid of USD 785m. The return
of capital was on a non-cash basts and Is hence not reflected in the cash flow statement.

*=pcquisiton and captal injection tn 2018 comprises of purchase price adjustment to the acquisition of Hamburg Sid of USD 45m
and caplta! injections to various subsidiaties of USD 1,912m. Return of capital in 2018 comprises of 3 return of capital fram
Hamburg SLd of USD 994m. The return of capital was on a non-cash basis and is hence not reflected In the cash flow statement,

The list of directly owned subsidiaries is included in note 23,
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7 Deferred tax

Recognised deferred tax assets and (fabilities are attributable to the fol'owing:

Asgsets Liabilitles Net assets

2018 2017 2018 2017 2018 2017

Tax loss carryforwards. - 3 . I 3
Total = E] - - - 3
Change in deferred tax; net during the year: 2018 017

1 January 3 E]
Recognised in the Income statement =3 -

Il D b = 3

Tax ‘osses for which no deferred tax asset has been recognised amount to USD 87m (39m).
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8 Inventories

2018 2007

Bunker 603 446
Other consurmables 38 0
641 446

Total
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9 Share capital

No. of shares

Nominal value

Nominal value

Nominal value

Nominal value

All shares are ful'y 'ssued and pald up. All shares carry the same rights.

DKK per share USD per share DKK usop
1 January 2015 500 1,000 182 500,000 91,000
Issue of shares 499,500 1,000 163 499,500,000 81,598,320
31 December 2015 500,000 500,000,000 81,689,320
Issue of shares - - -
31 December 2016 500,000 500,000,000 81,689,320
Issue of shares - - - - -
31 December 2017 500,000 — 500,000,000 = 81,689,320
Issue of shares N - - - o R
31 December2018 500,000 500,000,000 81,689,320

The controlling party is A.P. Maller - Maersk A/S, Copenhagen, Denmark through 100% ownersh p of the vating rights, and who
prepares consolidated finandal statements

AP, Maller og Hustru Chastine Mc-Kinney Mallers Fond ti! aimene Formaal is the uftimate controlling sharehalider.

Shareholder disclosure subject to section 104 In the Danish Financlal Statements Act:

Share Votes
capital
A.P, Maller - Marsk AfS, Copenhagen, Denmark 100% 100%
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__10 Qo_rrowi_r_lgs and net dglgt reconcillation

Net debt Cash flow Foreign Other Net debt

as at exchange changes as at

31 December movements 31 December

2017 2018
Debt to group re'ated entitles® 18,110 -209 o 355 18,256
Financlal leasing Fabtll 1,236 -326 ol I ] 762
Total borrowings 19,336 -535 4] 217 19,018

Of whch:

Classified as non-current 15,939 14,271
Classified as current 3,397 4,747

The cash flow from financing activities, as per the cash flow statement, inctudes a net cash flow of USD 727m related to 'nterest
bearing receivables from subsidiaries and is not included 'n the reconciflation presented above

Net debt Cash flow Fareign Other Net debt

as at exchange changes as at

31 Pecember movements 31 December

2016 2017
Debt to group related entities' 12,117 5,533 -B8 528 18,110
Financial leasing liablity 1,374 =348 . 200 1,226
Total borrowings 13,491 5,185 -G8 728 19,336

Of which:

Classified as non-current 10,046 15,939
Classified as current 3,445 3,397

The cash flow from financing activitles, as per the cash flow statement, includes a net cash flow of USD -748m related to Interest
bearing recelvables from subsidiaries and Is not Included In the reconcliation presented above.

Minlmum Interest Carrying Minimum Interest Carrying
lease amount lease amount
payments payments
Financia' leasing llabiity 2018 2018 2018 2017 2017 2017
Within one year 182 33 149 213 &7 146
Between one and five years 363 99 264 717 152 565
After live years 419 70 349 734 219 515
Total 964 202 762 1,664 438 1,226

! {ncteding Intercompany financlal leasing llabitity
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11 Provisions

Restruct- Legal dis~ Other Total
turing putes, etc.

1 January 2018 1 262 72 33

Transfer of type = - “ .
Provision made 4 228 41 273
Amount used -2 97 =10 =108
Amount reversed -0 -64 =15 =79
Exchange rate adjustment -0 -2 -0 -2
31 December 2018 3 327 88 418
Class'fied as non-current 1 111 58 170
Class'fled as cuyrrent 2 216 30 248
3 327 as 418

Restructuring inciudes provisions for decided and publicly announced restructurings. Legal disputes, etc. Include tax and duty
disputes among other things. Other includes provisians for guarantees, anerous contracts, and risk under certan self-nsurance
programmes. The provisions are subject to considerable uncertainty.

Reversals of provisions primarlly relate to legal disputes, tax and duty disputes and contractual disagreements, which are recognised
In the Income statement under operating costs and tax.

The difference between the nominal amount and the discounted amount, considering the non-current amount of provisions, is
considered immaterial.
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12 Derivatives

The Company's activities expose It to the financial risks of changes In forelgn currency exchange
rates and interest rates. The Company enters into a variety of derivative financlal Instruments to manage
its exposure to foreign currency, including mainiy currency risks related to recognised and unrecognised transactlons

Fair vatueg 31 December: 2018 2017
Non-current receivables i 10
Current recelvables = 35
Non-current Habllitles = -
Current Fabilities iren e el -
Assets, nat - 45
Liabllities, net =30 -

The fair value of derlvatives held at the balance sheet date are allocated by type as follows:

Cash Held for Cash Held for
flow trading flow trading
hedges hedges

2018 2018 2017 2017
Currency derivat'ves, net -32 2 as 10
Interest rate cerivat ves, net * - - £
Price_hedge derivatives B il = -
Total -32 2 L] i

Cash flow hedges recogn'sed within equity are maturing within 12 menths from the balance sheet date
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12 Derivatives

The gains/losses, including realised transactions, are recognised as follows:

2018 2017
Hedgling foreign exchange risk on conslderaticn pald for acqulisition - 119
Hedging foreign exchange risk on operating costs 2 44
Hedging Interest rate risk o )
Total effective hedging 2 163
Ineffectlveness of unreallsed currency derivatives recognised in financial expenses - -
Tatal reclassified from equity reserve for hedges 2 163
Net gains/losses recognised directly In the Income statement -10 -2
Tatal - -8 161

Currency derivative contracts are entered to hedge operating costs denominated in fareign currencles and are recognised in the
income statement upon maturity.

Interest rave derlvatives primarlly swap floating for Nlxed rates on borrowings and are recegnised in the Income statement concurrently
with the hedged Interest expenses

In 2017, currency derlvatives were entered to hedge consideration pay 1t for the acquisition of Hamburg S(d, denominated In a
fore'gn currency, and hence USD 119m was allocated to the investment,
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13 Financial instrurents by category

Financ’al 'nstruments measured at fair value can be divided into three levels:

Level 1 - Quated prices (unadjusted) in active markets for identical assets or liabllities;

Level 2 - Inputs other than quoted prices inciuded within level 1 that are observable for the asset or labiiity, either

drectly (i ¢. as prices) or indirectly {I e. derived from prices); and
Level 3 - Inputs for the asset or liabillty that are not based on chservable market data.

Carrying Falr Carrylng Fair

amount value amount value

" 2018 2018 2017 2017

Carried at amortised cost

Interest bearing receivables from subsidlaries, etc, 991 o9l 1,584 1,564
Trade recelvabes 2,162 1,926
Other receivables (non-interest-bearing) 116 E82
Other recelvables from subsidlaries, etc 127 145
Cash ard bank ba'ances 72 24
Financial agsets at amortised cost 3,468 4,361

Derivatives 2 F a5 45
Total financial assats 3,470 4,406

Carried at amortised cost

Interest bearlng debt ta group related entities 18,256 18,256 18,110 18,110

Financal 'easing lablity 762 864 1,226 1,520
Trade payables 3,642 3,423
Other payabies 119 373
DOther payables to subsldlaries and associated companies; etc 132 479
Financial lfabliities ot amortised cost 12,911 23.611

Derivatives 32 32 (1] a
Total financial liabllitles 22,943 23,611

Financlal instruments measured at fair value

The fair value of derivatives falling within level 2 of the falr value hierarchy 's calculated on the bas's of observab'e market

data for simllar Instruments as of the end of the reporting periad.

Financlal instruments measured at amortised cost

The falr value of financlal assets and llabllities carrted at amontised cost was determined primarlly by measuring the present

value of expected future cash flows (level 2 inputs). The results of these valuations has led management to conclude that

the carrying vaiue of these assets and ilabilitles Is not matarially different from thelr fa'r vaive,
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14 Financial risks, etc.

The Company's activities expase It to a variety of financlal risks: currency risk, interest rate risk, credit risk and liquidity risk. The
Company's overall risk management programme focuses on the unpredictability of financial markets and seeks to minimise the patential
adverse effects on the Company's financlal performance. The Company uses derivative financlal Instruments to hedge certaln risk
exposures.

Risk management Is carried cut by a central finance department under pelicies approved by the Board of Directors. The finance
department identlfies, evaluates and hedges financial risks in accordance with the policies.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates, will affect the Company's profit
or the vatue of its holdings of financlal Instruments, The below sensitivity analyses relate to the positlon of financtal Instruments at 31
December 2018.

The sensitivity analyses for currency risk and Interest rate risk have been prepared on the basis that the amount of net debt, the ratio of
fixed to floating Interest rates of the debt and the proportion of financial instruments In foreign currencles remain unchanged from hedge
designations In place at 31 December 2018. Furthermore, It is assumed that the exchange rate and interest rate sensitivities have a
symmetric impact, b.e. an Increase in rates results In the same absclute mavement as a decrease In rates.

Currency risk

The Company's currency risk arises due to income from shipping activities that are denominated mainly in USD, while the related
expenses are Incurred In both USD and a wide range of other currendles Inctuding DKK, CAD, EUR, GBF, HKD, INR, IPY, MXN, SEK and
MYR. Overall the Company has net income In USD and net expenses in other currencies. As the net income Is in USD, this Is also the
primary financing currency, thus the majority of the Company's borrowings are in USD,

The main purpase of hedging the Company’s currency risk is to hedge the USD value of the Company's net cash flow and reduce
fluctuations in the Company's profit. The Company uses FX contracts and cross-currency swaps, to hedge these risks. The key aspects of
the currency hedg!ng policy are as follows:

= Net cash flows (n other significant currencies than USD are hedged using a layered mode! with a 12-month horizon; and

+ Slgrificant capital commitments in other currencies than USD are hedged.

Under the assumption of the effectiveness of the currency hedges, we the exp e of 3 change In the currency rates to be not
significant.

Interest rate risk
The Company has most of its debt denominated in USD, byt part of the debt Is in other currencies such as EUR, SEK and JPY, Some loans
are at fixed Interest rates, while others are at floating Interest rates

The Company strives to malntaln a combination of flxed and floating [nterest rates on its net debt, reflecting expectations and risks. The
hedging of the Interest rate risk Is governed by a duration range and Is primarily obtained through the use of Interest rate swaps, A
general Increase In interest rates by one percentage polnt is estimated, all else being equal, to affect profit before tax and equity,
excluding tax effect, negatively by approx. USD 169m {negatively by approx. USD 168m).

The analysis is made under the assumption that al! other variables, In particuar foreign currency rates, remain constant.

Borrowings and interest bearing debt to group related entities Carrying Next interest rate fixing
by interest rate levels inclusiva of Interest rate swaps pmount -1 year 1-5 years S- years
2018

0-3% 2,984 2,984 o -
3-6% 15,261 13,993 566 762
6%- 7713 - 34 738
Total 19,018 16,977 600 1,431
©Of which:

Bearng fixed ‘nterest 2,074

Bearng Foating interest 16,944

2017

0-3% 3,297 3,297

3-6% 14,503 13,842 111

6%- 1,536 1,536
Total 19,336 17,139 661 1,535
Of which:

fearng flxed Interest 2,477

Bearing floating interest 16,859
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14 Financial nisks, etc. - continued

The table below snows the derivatives the company has cantracted to hedge currency exposure on financial assets and
liabiiities that give rise to currency adjustment in the income statement.

Contract
Forward exchange contracts amount Falr value
EUR 622 -18
DKK 244 -8
CAD 128 =5
GBP 102 -3
MXN 67 3
SEK a1 1
HKD 151 -
MYR 75
IpY 49
INR 17 -
Total 1,536 =30

The forward exchange contracts fall due in the period January to December 2019
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14 Financial risks, ete. - continued

Credit risk

The Company has substantial exposure to financal and commercial counterparties but has no particular concentratfon of customers or
supplers To mnimise the credit risk, financlal vetting is undertaken for all major customers and financial Institutions, adequate
security is required for commercial counterparties and credit limits are set for financia’ Institutions and key commercial counterparties.

The Company apples the simplified approach to providing the expected credit losses prescribed by IFRS 9, which permits the
use of the [ifet'me expected loss proviston for all trade receivables. To measure the expected credlt losses, trade receivables
have been grouped based on shared credit risk characteristics and the days past due. In accordance with IFRS 9, also non-due
trade receivables have also been impa red

Maturity analysis of trade receivables 2018 2017
Receivables not cue 1,496 ar9
Less than 90 days overdue 558 780
91-365 days overdue 151 270
More than 1 year overdue 131 175
Recelvab'es, gross 2,336 2,103
Provisicn for bad debt 174 177
Carrying amount 2,162 1,926

The loss allowance provision for trade receivables as at 31 December 2018 reconclles ta the opening loss allowance as follows:

Change in provision for bad debt 2018 2017
1 January 177 162
Provisions made 143 142
Amount used 104 104
Ameunt reversed 42 22
Exchange rate adjustment r -1
31 Dacember 174 177

Approximately 68% [B8%) of the provision for bad debt Is related to trade receivables averdue by mere than one year,

Other financial assets at amortised cost

Other financial assets at amortised cost comprise ioans recelvable, finance lease recelvables and other receivables. Al of these
financial assets are considered to have low credit risk and thus the impaimient provision calcu'ated basis of 12 month expected
losses is cons/dered immaterial. The financial assets are considered to be low risk when they have low risk of default and the Issuer
has a strong capacity to meet its contractual cash flow obligations in the near term.
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14 Financ_ial rlsksLetc. - continued

Liquidity risk

It is of great Importance for the Company to malntain a financlal reserve to cover the Company's obligations and investment
opportunities and to provide the capital necessary to offset changes in the Company’s liquldity due to changes In the cash flow from
aperating activities

The fNexbility of the financial reserve Is subject ta ongoing prioritisation and optimisation, among other things, by focusing on retease
of capital and followng up on the development in working capital

Carrying Cash flows including Interest

Maturities of liabllitles and commitments ; amount 0-1 year 1-5 years 5- years Tatal
2018

Interest bearing debt to group related entities 18,256 5,526 14,099 s88 20,213
Financlal ieasing [labliity 762 182 363 413 964
Trade payables 3,642 3,642 - - 3,642
Other payables 119 119 . - 119
Other payables to group related entities 132 132 - - 132
Non-darivative financis! linbllitles 22,911 9,601 14,462 1,007 25,070
Derivatives 32 a2z - - 32
Total recognised In balance sheet 22,943 9,633 14,462 1,007 25,102
Operating lease commitments 2,063 3,499 892 6,454
Carita! commitments 637 29 - €66
Total 12,333 17,990 1,899 32,222
2017

Interest bearing debt to group related entities 16,110 4,563 15,114 443 20,120
Financla |easing ilabllity 1,226 337 418 520 1,675
Trade payables 3,423 3,423 - . 3,423
Other payables 355 355 - - 355
Other payables to grouo related entities 479 479 - - 479
Non-derivative financial liabllitles 23,593 9,157 15,532 1,363 26,052
Derivatives - - - - -
Total recognised In balance sheet 23,593 9,157 15,532 1,363 26,052
Qperating (ease commitments 1,832 2,923 1,044 5,799
Capital commitments 1,530 369 - 1,899
Tatal 12,519 18,824 _2,407 33,750
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15 Cornn_mingn_ts

Operating lease commitments

As part of the Company's actlvities, customary agreements are entered Into regarding charter and opearating
leases of ships, conta'ners, port facilities, other equipment etc. In some cases, the leasing agreements include
purchase options for the company and options for extension of the lease term. On average 24% of the committed
payments reflected below is estimated to be operational costs related to time charter agreements

The future charter and operating lease payments are;

1018 2017
Within ane year 2,063 1,832
Between one and two years 1,431 1,138
Between two and three years 867 831
Between three and four years 694 547
Between four and five years 207 407
After five years 892 1,044
Total 6,454 5,799
Net present valtue ' 5,618 5,002

¥ The nat present value has been calculated using a discount rate of 6% p.a, (6% p.a.)
Total operating lease costs incurred are presented in note 1,
Capital commitments

Al the end of 2018, capital commitments amounted to USD ©.7bn {1.9bn), primarily refated to acquisitions of cantainer
vessel new bulidings and purchase of contalners,
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16 Centingent liabil'ties
Except for customary agreements within the Company's activities, no material agreements have been entered inta that wil take
effect, change or explire upon changes of the contral over the Company

A necessary faciity of USD 245m {214m) has been established in order to meet the requirements for using USA waters under the
American Oil Poliution Act of 1990 {Certificate of Financial Responsibility).

The Company has furthermore entered into certaln agreements with terminals containing volume commitments Including an extra
payment in case minimum volurmes are not met.

The Company is Invaived In a number of legal disputes. The Company s also involved En tax disputes In certaln countries Some
of these Involve significant amounts and are subject to considerable uncertainty.

Tax may crysta'lise if the companies leave the tonnage tax regmes and on repatriation of dividends. Threugh participation in a
joint taxation scheme with A.P. Meller Hold/ing A/S, the Company is jointly and severally liable for taxes payable, etc. in Denmark,
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27_Cash flow specifications

2018 2017
Change in working capital
Inventories =195 =114
Trade receivables =338 =242
Cther receivables and prepayments az7 -143
Trade payables and other payables, etc, -272 547
Exchange rate adjustment of working capital -41 11
Total =519 59
Purchase of property, plant and equipment
Additions -2,470 -2,137
Of which which pertains to borrowing casts capitalized on assets 9 24
Change In payables to suppllers regarding purchase of assets ) _-103 72
Total -2,564 -2,031

Other non-cash Items are primarily related to changes of provision for bad debt regarding
trade receivables
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18 Related parties

Qther related

Subslidiaries companies Parent company Management*

2018 2087 2018 2017 2018 2017 2018 2017
Income statement
Revenue 1,784 259 424 419 - 0 - -
Operating costs 2,446 2,004 6,811 5,460 290 270 -
Remunerat'an to management - . . - - - :] 12
Dividends 466 480 - = . - - E
Financial Income 23 H 4 4 - - - =
Flnancial expenses a8 158 5 528 B5% -169 - -
Assets
Tax recelvables - - - - 57 50 . .
Interest bearing recelvables, current 832 956 175 154 4 580 - -
Other receivables, current 266 70 S5 152 4 70 - .
Liabliitles
Interest bearing debt, nan-curmrent = 420 - 699 13,002 13,740 - -
Interest bearing debt, current 1,297 1,696 102 109 2,462 1,445 - -
Trade payables 165 159 207 208 51 17 - -
Qther liabilities, current a&8 182 566 712 73 310 : -
Capita Increases and purchase of shares 1,957 4,813 - = - - - -
Return of capita 994 785 - . - - - -

"Managemaent refers to key management as defined by I1AS 24,9

Operating leases

At the end of 2018, operating lease commitments to related compantes amounted to USD 2,166m (USD 1,646m) of which USD
946m (USD 753m) s payable within one year and USD 1,220m {USD 892m) is non-current The operating lease commitments
relate main'y to leasing of conlainer vessels,

Capltal commitments

Al the end of 2018, capital commitments to other related companies amounted to USD 21m (USD 182m) of which USD 21m
(USD 144m) |s payable within one year and USD 0m {USD 38m) is non-current. The capital commitments relate to purchases
of contalners.

Operating leases as lessar

After the end of 2018, the future lease tncome from subsidiaries is USD 399m (USD 415m) of which USD 263m (USD 189m) is
receivable within one year, and USD 135m (USD 226m) is non-current, The future lease Income relates mainly to leased out
contalner vessels

AP. Maller - Mzrsk A/S, Copenhagen owns 100% of the share capital. A.P. Meller og Hustru Chastine Mc-Kinney Mallers Fond til
almene Formaal s the ultimate controiling shareholder. The Company Is included in the consclidated financial statements of
A P. Mailer - Marsk /S, Copenhiagen and A.P. Meller Holding A/S, Copenhagen
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19 Summary of significant accounting policies

Basls of preparation

The financ!al statements for 2018 for Maersk Line A/S have been prepared on a golng concern bas's and 'n accordance with the
International Financlal Reporting Standards (IFRS) as adopted by the EU and additional requirements in the Danish Financlal
Statemaents Act.

The account!ng policies are consistent with those applied in the Fnanclal statements for 2017 except far the below areas:

¢ Maersk Line AsS5 has implemented IFRS 15, which has had no material effect on the financial statements. Maersk Line A/S' current
practice for recognising revenue has been shown to comply, In all materlal aspects, with the concepts and princples encompassed by
the new standard.

= Maersk Line A/S has changed the presentation of the cash flow statement. Net financial payments are Included in the cash flow from
financing activities, and dividends recelved are Included in the cash flow from Investing activities. The ltems were previously included
in cash flow from operating activities. Comparative figures have been restated. The effect of the changes on the cash flow statement

are!

uso million Z018 017
Cash flow from operating activities 456 195
Cash flow from investing activities 466 480
Cash flow frem Financing activities =922 -675

* Maersk Line A/S has implemented IFRIC 22, which has had no material effect on the financlal statements. Maersk Line A/S' current
practice for foreign currency transiation has been shown to comply, in a7 materlal aspects, with the concepts and principles
encompassed by the Interpretation

The exemption from preparing consclidated financlal statements has been used, and the financlal statements presented are separate
financlal statements

The parent company A.P. Maller - Marsk A/S, Copenhagen, has prepared consolidated financial statements that comply with
International Financial Reporting Standards, which can be obtained here:

http //'nvestor.maersk, com/fMnanclals.ofm
New financial reporting requirements coming into effect after 31 December 2018 are outlined In note 21.

Foreign currency transiation

The financial statements are presented In USD, the functignal currency of the company. On initlal recognltion, transactlons
denominated In foreign currencies are translated at the exchange rates at the transaction date. Foreign exchange differences arising
between the exchange rates at the transaction date and at the date of payment are recognised In the Incorme statement as financial
Income or financlal expenses.

Receivables and payables and other monetary items denominated in foreign currencies are translated at the exchange rates at the
balance sheet date. The difference between the exchange rates at the balance sheet date and at the date at which the receivable or
payable arose or was recognised In the |atest Ninanclal statements Is recognised in the income statement as financla! income or
financial expenses.

Share capital denominated In DKK s translated to USD at the effective rate on the transaction day and is therefore not revalued
subsequently.

Income statement

Revenue [s recognised when the performance abligation has been satisfied, which happens upon the transfer of control to the
customer at an amaount that reflects the consideration to which the Company expects to be entitled In exchange for the goods and
services. Revenue from shipping activities is recognised over time as perfarmance obligation s satisfied, includ ng a share of revenue
from Incomplete voyages at the balance sheet date. Involced revenue related to an estimated proportion of remain ng voyage time and
actlvities at the destination port Is deferred. Detention and demurrage fees are recognised over time up untll the time of custemers’
late return or pick-up of containers. Retrospective volume rebates provided to certain customers which give rise to variable
conslideration are based on the expected value method and allocated to ocean freight revenue, Lease Income from operating leases s
recognised over the lease term.

Financial items includes dividends from investments In subsidiaries, interest income and expenses and exchange rate gains and
losses. Dividends received from subsidlarles are recognised when distribution has been formaliy declared. Furthermore, reallsed and
unreallsed gains and losses on derivative financial Instruments that cannot be classifled as hedging contracts are also Included.

Tax comprises current and deferred tax as well as adjustments to previous years of those. Income tax Is tax on taxable prefits and
consists of tonnage tax, corporation tax and withholding tax of dividends, etc. Tonnage tax 's classified as tax when cred table in, or
paid In beu of, Income tax.

Tax s recognised in the income statement to the extent it arises fram items recognised in the income statement.
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19 Summary of significant accounting policies - continued

Statement of comprehensive income

Other comprehenslve Income consists of income and costs not recognised in the income statement, Inchuding cash flow hedges to
falr value Other comprehensive Income inciudes current and deferred tax to the extent the income and costs recognised in ather
comprehensive income are taxable or deductible

Balance sheet
Intanglble 24sets are valued at cost less accumulated amortisation and impalrment losses. Amortisation is charged to the income
statement on a stralght-line basis over the useful lives. The useful lives of Intang ble assets are as follows:

Brand names 20 years

Property, plant and equipment are valued at cost less accumu’ated depreciation and Impairment losses. Depreciation Is charged to
the income statement on a stralght-line basis over the usefu! ‘ives at an estimated residual value, The usefu! lives of new assets are
typlcaly as follows

Ships 20 years

Contalners, etc 12 years

over lease or

Termiral infrastructure concession period

Plant and mach nery, cranes and other terminal equipment 5-20 years

Other operating equipment, fixtures, etc 3-7 years

Est:mated usefu! lives and residual values are reassessed on a regular basis.

The cast of an asset is divided Into separate companents which are depreciated separately If the useful lives of the Individual
components differ. Dry-docking costs are recognised in the carrying amount of ships when incurred and depreciated over the period
unti the next dry-docking.

The cost of assets constructed by the Company Includes direct and Indirect expenses. For assets with a leng construction period,
borrowing costs during the construction perlod from specific as well as general borrowings are attributed to cost. In addition, the cost
Includes the net present value of estimated costs of abandonment, removal and restoration.

Impalrment losses are recognised when the carrying amount of an asset or a cash-generating unit exceeds the higher of the
estimated value in use and fair value less costs to sell,

Intangible assets and property, plant and equipment are tested for Impairment, If there is an Indication of impalrment,

Lease contracts are classified as operating or finance leases at the inception of the lease. Once determ ned, the classlfication Is not
subsequently reas d unless there are changes to the contract conditions. Contracts which transfer all significant risks and benefits
assoclated with the underlying asset to the lessee are classified as finance leases. Assets held under finance leases are treated as
property, plant and equipment,

Investments in subsidlaries are recognised at cost price less any Impairment losses, When tested for impalrment, the cost price of
investment Is compared to the equity vaiue as well as the enterprise value.

Inventorles malnly consist of bunkers, spare parts not quallfylng as property, plant and equipment and other consumables
Inventories are measured at cost, primarily according to the FIFO method.

Loans and recsivables are initially recognised at fair value plus any direct transaction costs and subsequently measured at
amortised cost using the effective interest method, Write-down is made for anticipated losses based on specific indlvidual or group
assessments, Including expected credit losses as required under IFRS 5.

Equity includes tata) comprehensive income for the year comprising the profit or loss for the year and other comprehensive income.

The reserve for hedges includes the accumulated net change in the fair value of hedging transactions qualifying for cash flow hedge
accounting

Provisions are recognised when the Company has a current legal or constructive obligation and includes among ather Items legal

disputes and onergus contracts. Provisions are recognised on the basls of best estimates and are discounted where the time element
is signdicant and where the time of settlement Is reasonably determinable,
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19 Summary of slgniﬁcant_ac_counting policies - continued

Deferred tax [s calculated on differences between the carrying amount and tax base of assets and ilabilities. Deferred tax is not
provided on temporary differences which have no effect on the accounting results or taxable income at the time of the transaction.
Deferred tax assets are recognised to the extent that It Is probable that they can be utllised within the foreseeable future.

Financial Habilities are initially recognised at fair value less transaction costs, Subsequently the financial liabilities are measured at
amortised cost using the effective Interest method, whereby transactlon costs and any premium or discount are recognised as
financlal expenses over the term of the lfabilities. Liabliities In respect of finance leases are recognised [n the balance shaet as
borrowings.

Derlvative fimanclal Instruments are recognised on the trading date and measured at fair value using generally acknowledged
valuation techniques based on relevant observable swap curves and exchange rates.

The effective portion of changes in the value of derivative financial instruments designated to hedge future transactions Is recognised
in other comprehensive income until the hedged transactions are realised. At that time, the cumulative gains/losses are transferred to
the items under which the hedged transactions are recognised. The effective portion of changes in the value of derivative financial
nstruments used to hedge the valve of recognised financial assets and liabilties is recognised In the income statement together with
changes in the fair value of the hedged assets or llabilities which can be attributed to the hedging refationship. The ineffective portion
of hedge transactlons, and changes in the fair values of derivative finandal Instruments, which do net qualify far hedge accounting are
recognised in the income statement as financial Income or expenses for interest and currency based instruments.

Cash flow statement

Cash flow for the year Is divided Into cash flow from operating activities, cash flow used for investing actlvities and cash flow from
financing activities. Cash and cash equivalents comprise cash and bank balances net of bank averdrafts where overdraft facllities form
an Integral part of the Company's cash management. Changes In marketable securities are included in cash flow used for Investing
activities.

Key figures/financial ratios
The financlal ratles stated In the survey of financial highlights have baen calculated as follows:
Operating margin: Operating profit/ioss (EBIT} / Revenue

Solvency ratio: Equity at year end / Total equity and l'abllities at year end
Return on equity - Profit for the year after tax / Average equity

Feas to statutory auditor

In accordance with the Danish Financlal Statements Act section 96, paragraph 3, fees to statutory auditors is
not disclosed as the ‘nformation Is disciosed n the Annua! Report for the APMM Group, in which the Company
is fully consolidated The Annua' Report of A.P. Maller - Masrsk A/S is available at

nitp ffircpgtor mapssh comtinancials cim
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20 Sigr!iﬁcant accounting estimates and luqiggments

The preparation of the financlal statements requires management, on an ongoing basis, to make Judgements and estimates and form
assumptions that affect the reported amounts. Management forms Its judgements and estimates based upan histarical experience,
independent advisors and external data points as well as In-house specialists and on other factors belleved to be reasonable under the
clrcumstances.

The maost significant areas subject Lo estimates and judgements are mentioned below.

Property, plant and equipment

Management assesses Impalrment indicators across the company’s portfolio of assets. Judgement Is applled In the definition of cash
generating units and in the selection of methodologles and assumptions for impairment tests. Projected cash Mlow models are used
when falr value Is not obtainable or when fair value Is deemed lower than vatue [n use. External data Is used to the extent possible
and centralised processes, Invalving corporate functions, shall ensure that indexes or data sources are selected cansistently observing
differences In risks and other clreumstances,

The company operates its fleet of cantainer vessels in an integrated network for which reason the alobal container shipping activites
are tested for impalrment as a single cash generating unit.

Impairment considerations

Although freight rates Improved compared ta 2017, It was not enough to compensate for the 32% Increase In average bunker cast,
the contlnuing low freight rates and a historical inabllity In the industry to recoup cost due to Increased bunker costs are impalrment
Indicators. In additlon, the estimated fair value of the Neet continues to be significantly lower than the carrying amount.
Consequently, an estimate of the recoverable amount has been prepared by a value In use calcutation. The cash flow projection is
based on forecasts as per December 2018 covering plans for 2019-23, The key sensltivities are: development in frelght rates,
contalner volumes, bunker costs, effect of cost savings as well as the discount rate. Management has applied an assumption of growth
in volumes anrd continued pressure on, but Increasing freight rates, and cantinued cost efficiency. The Impalrment test continues ta
show headroom from value In use to the carrying amount, Management is of the opinlon that the assumptlons applied are sustainable.

Depreciation and residuat values

Usefu! lives are estimated based on past experience and management’s estimates of the period over which the assets will provide
economic benefits. Management decides fram time to time to revise the estimates for individual assets or groups of assets with similar
characteristics due to factors such as quality of malntenance and repalr, technical development and environmental regulrements.
Refer to note 19 for the useful lives typically used for new assets,

Residual values are difficult to estimate given the fong lives of vessels, the uncertainty as to future economic conditions and the future
price of steel, which is considered as the main determinant of the residual price. As a main rule the residual values of vessels are
Initlaly est'mated at 10% of the purchase price, exclusive of dry-docking costs. The leng term view Is priaritised In order to disregard,
to the extent possible, temporary market fluctuations which may be significant.

Intangible assets
Impa rment considerations for brand name is Included In note 4

Provisions for iegal disputes, etc.

Management's est'mate of the provisions In connection with legal disputes, including disputes on taxes and dutles, Is based on the
knowledge avaiable of the actual substance of the cases and a legal assessment of these. The resolution of lega! disputes, either
through negotiations or litigation, can take several years to complete and the outcome Is subject to considerable uncertalnty.

The company is engaged in a number of disputes with tax autherit'es of varlous scope. Apprapriate provision has been made where
the probability of payment of additional taxes in Individua' cases is considered mare likely than not. In addition, certain disputed Items
are evaluated on a portfollo basls by geographical area and country risk provisions are established where the aggregated risk of
additional payments is more likely than not. Demands for which the probabllity of payment ts assessed by management to be less
than 50% are not provided for.

Leasing

Judgement is applied in the classification of lease as operating or finance lease The campany enters into a substantial amount of
lease contracts, some of which are combined lease and service contracts like time-charter agreements. Management applies a
farmalised process for classification and estimation of present values for finance leases with use of specialised staff In corporate
functions
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2_1 New financial re_portlnirﬂulrements

The fallowing new accounting standards are relevant to Maersk Line A/S for the years commencing from 1 January 2019. Maersk Line
A/S has not yet applied the following standards:

» IFRS 16 Leases,
= IFRIC 23 Uncertain tax posluons.

Maersk Line A/S has [n all material aspects, concluded analyses of the impending changes resulting from IFRS 16 and IFRIC 23, The
key findings are explained below:

IFRS 16 LEASES

Effectve 1 January 2019, Maersk Line A/S applied the new reporting standard on Leases, IFRS 16 according to the adoptton date
stipulated by the Intemational Accounting Standards Board, IASB. Post transition, leases will be recognised as a right-of-use asset and
2 corresponding fease llabllity at the date on which the leased asset is avaltable for use by Maersk Line A/S.

Each lease payment is allocated between a reduction of the liability and an interest expense. The Interest expense is charged to the
income statement aver the lease period to produce a constant periodic rate of Interest on the rematning balance of the lablity for
each period. The right-of-use asset is depreciated over the shorter of the asset “s useful life and the lease term on a straight-line
basis

Maersk Line A/S will transition to IFRS 16 in accordance with the modified retrospective approach, therefore previous period
comparative figures wlll not be adjusted. Additlonally, the definition of a lcase under IAS 17 and its related interpretations has been
retained Leases Including Internal leases class/fied as finance leases at 31 December 2018 have been transitioned to IFRS 16 at their
carrying amount of USD 2.1bn.

At 31 December 2018, Maersk Line A/S had non-cancetlable operating lease commitments of USD & 5bn {USD 5.8bn). As part of the
transition, Maersk Line A/S applled the following adjustments before discounting lease payments:

= Service components included in the pricing of vessel charter fees are not Included as part of the lease lability. These costs will be
recognised In the Income statement as incurred,

= Maersk Line A/S will not apply the new standard to leases with a remaining term of 12 months or less from 1 January 2019
Additionally, leases with 2 maximum lease term of less than 12 months are exempted from the provisions of the new standard,

After adjustments and discounting effect the lease lability |s estimated at approx. USD 4.0bn, In discounting the future lease
payments Incremental borrowing rates of 4.5%-8.31% have been applied for the significant leasing contracts. A bridge between the
lease commitments and the lease liability is presented below,

The new requirement to recognise a right-of-use asset and a related lease llabllity has a signlficant impact on the presentatton of
Maersk Line A/S gross debt and profit before depreciation, amortisation and impairment losses (EBITDA),

Bridge between laase commitmant and IFRS 16 Lease Liabllity as of 31 December 2018

2018
USD mtitien
Total [ease commitments 6,453
Adjustments for service components -1,524
Adjustments for short term leases -257
Qther lease adjustments =80
Total [eases to be discounted 4,592
Discount factor -619
Lease llability as of 31 December 2018 3,973

Maesk Line A/S gross interest-bearing debt Is estimated to increase by approx. USD 4.0bn to USD 23.0bn, while property, plant and
equ'pment increases to approx. USD 20.4bn

Qperating expenses are estimated to decrease, positively impacting EBITDA by USD 1.2bn In comparison to the previous lease
standard [AS 17. The cost related to operating 'eases will be recognised as depreciation, negatively impacting profit before fnancial
Items (EBIT) and nterest cost, negatively Impacting profit before tax,

IFRIC 23 UNCERTAIN TAX POSITIONS

Maersk Line A/S follows mast of the guldelines in IFRIC 23 for accounting for uncertaln Income tax positions and the implementation
of the interpretation standard is not expected to result In a significant change to the net amount of tax provisions. The recognition in
the balance sheet will change as Maersk Line A/S recognises uncertain tax positions under provisions, whereas from 2019 these will
be recognised as current and deferred tax,
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_22__Subse_quent events

No significant events have occurred after the balance sheet date up through the date of th's report which would inlfuence the
evaluation of this annual report.
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23 Subsidraries

Ownership  Registered Equity Profit or loss for Maersk Line A/S'

share {%) Country the period share of

profit/loss

Directly owned entities use 000’ USD 000 UsD 000"
Safmarine MPV NV 100 Belglum 6,302 1,063 1,063
Maersk Chna Ltd. 100 China 219,473 13,017 13,017
Rederiaktieselskabet Ku'tng A/S 100 Denmark 784 -20 -20
Maarsk Line Agency Holding A/S 100 Denmark 616,731 88,500 88,500
Seago Line A/S 100 Denmark 39,113 12,388 12,388
Maersk Trade Finance A/S 100 Denmark 16,661 -5,261 -5,261
Maersk Deutschland A/S & Co. KG 100 Germany 4,407 =355 =355
Maersk Shipping Hang Kong Ltd. 100 Hong Kong 1,954,B61 17,826 17,826
MCC Transport Singapore Pte, Ltd. 100 Singapore 136,889 132,801 132,801
A.P. Moller Slngapore Pte. Ltd. 100 Singapore 1,755,614 -13,968 -13,968
Maersk Line UK Ltd 100 United Kingdom 423,992 46,106 46,106
Maersk Inc 100 United States NA NA NA
Maersk GP GmbH 100 Germany NA NA NA
Rudolf August Oetker Tanker ApS & Co KG 100 Germany NA NA NA
Maersk Shipplng K/S 100 Denmark NA NA NA
Frey P/S 50 Denmark 2,956 -41 -21
Frey GP ApS 50 Denmark 5 -3 -2
HS GP ApS 100 Denmark ) 2 -2
Maersk Line Crewing Hamburg ApS & Co KG 100 Germany NA A NA
Hamburg S:udamerikanische DG KG 100 Germany 458,284 -1,006,484 -1,006,484
Maersk GTD Holdings Inc. 100 United States NA NA NA

Only subsidlarles of direct ownership have been Included. The Company holds a controliing [nfluence In the entities listed abave,
All subsidiaries are consolldated in the A.P. Maller - Maersk A/S annual report for 2018 which is avaiable on:

IMR.firyas| o mgorss comTinanchals (e

Prafit/ioss for the perlod and equity are disclosed as per the latest offictal financial statement, In accordance with the
regulrement in the Danish Financlal Statements Act. NA (not available) Indicates that no official financial statement
Is required to be prepared or the financial statement for the entity’s first statutory reporting period has not yet been made officlal,

Impairment losses recagnised in prior years on investments In subsidiaries, disclosed in note 6, refate to investments in vessel-owning subsidiaries.
Impalrment is recognised when the carrylng amount exceeds the value In use as described In the accounting policies In note 19,
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The Board of Directors and the Executive Board have today considered and adopted the Annual Repart of Maersk Une A/S for the financlal year
1 January = 31 December 2018.

The Annual Report is prepared In accordance with [nternational Financia! Reporting Standards as adopted by the EU Moreover, the Annual Report [s
prepared in accordance with additional Danish disclosure requirements.

In our opinion, the Financlal Statements give a true and fair view of the finandal position at 31 December 2018 of the Campany and of the rasults of
the Compzny operations and cash flows for 2018.

In aur opinlon, Marag 's Review Includes a true and falr account of the develaprent In the operattons and financial circumstances of the
Company, of the results for the year and of the financial position of the Company as well 3s a description of the most significant risks and efements
of uncertalnty facing the Company.

We recommend that the Annual Report be adopted at the Annual General Meeting.

Copenhagen, 29 May 2019

Executive Board
DocuSigned by:

Oa— ST~

RREFQBBI724AA...
CEQ
Buoard of Directors DocusSigned by: DocuSigned by:
619BBAFATEEF44A BEFEB39B8O724AA...
mﬁ?ﬁﬁ%‘?%&‘ﬁéséﬁ%be Saren Taft Seven Skou
Chalrman

DocusSigned by:

Cardline Pontoppidan.

Cardline fscﬁirsﬂgpbh Pontoppidan
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Independent Auditor’s Report

To the Shareholder of Maersk Line A/S

Opinlon

In our opinlon, the Finandal Statements give a true and Fair view of the financial position of the Company at 31 December 2018, and of the results of
the Company's operations and cash flows for the inandal year 1 January - 31 December 2018 In accordance with International Finandlal Reporting
Standards as adopted by the EU and further requirements In the Danish Financial Statements Act.

We have audited the Financial Statements of Maersk Une A/S for the financial year 1 January - 31 December 2018, which comprise income statement
and statement of comprehensive income, balance sheet, statement of cash flows, statement of thanges In equity and notes, Induding a summary of
significant accounting polides (finandal statements™).

Basis for Opinlon

We conducted our audit In accordance with Intemational Standards on Auditing {ISAs) and the additional requirements applicable In Denmark. Qur
responsibliities under those standards and requirements are further described In the Auditor’s Responsibiiities for the Audit of the Finandal
Statements section of our report, We are Independent of the Company In accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants {IESBA Cade) and the additionsl requirements applicable in Denmark, and we have fulfilled our other
ethical responsibllities In accordance with these requirements. We belleve that the audit evidence we have cbtained is suffident and appropriate to
provide & basis for our opinion.

Statement on Management’s Reviaw
Management ts responsible for Management's Review,

Cur opinion on the financial statements does not cover Management’s Review, and we do not express any form of assurance condusion thereon.
1n connection with ur audit of the financial statements, our tesponsibllity IS to read Management’'s Review and, In doing so, consider whether

Management's Review is materially Inconsistent with the financal st ts or cur k jedge obtained during the audit, or otherwise appears to be
materially misstated.,

Moreaver, it is our responsibllity to consider whether Managesnent’s Review provides the information required under the Danish Finandal Statements
Adt,

Based on the work we have performed, In our view, Management's Review Is In accordance with the Financial Statements and has been prepared in
accorgance with the requirements of the Danlsh Financial Statements Act, We did not identify any material misstatement In Management's Review.

Management’s Responsibliities for the Financial Statements

Management is responsible for the preparation of Finandal Statements that give a true and fair view in accordance with International Finandat
Reporting Standards as adopted by the EU and further requirements in the Danish Financial Statements Act, angd for such Internal control as
Management determines Is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error,

In preparing the financial statements, Management Is responsible for assessing the Company's ability to continue as a going concem, disdosing, as
applicable, matters related to going concern and using the golng concem basis of accounting in preparing the finandal statements unless
Management elther Intends to liquidate the Company or to cease operations, or has no redlistic aternative but to do so.

Auditor's Responsibliities for the Audit of the Financial Statements

Our objectives are to obtaln reasonable assurance about whether the financial statements as a whele are free from material misstatement, whether
due to fraud or eror, 8nd to iSsue an auditor's report that Indudes cur opinion. Reasonable assurdnce Is a high level of assurance, but Is not a
guarantee that an audit conducted In accordance with ISAs and the additional requirements applicable in Denmark will always detect 2 material
misstatement when It exists, Misstatements can arise from fraud or error and are considered matertal If, indlvidually or In the aggregate, they could
reasonably be expected to Influence the economic decislons of users taken on the basis of these financial statements.

As part of an audit conducted In accordznce with ISAS and the additional requirements applicable in Denmark, we exerdse professional judgment and
malintain professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financlal statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtatn sudit evidence that Is sufficient and appropriate to provide a basis for cur opinlon. The risk of not
detecting & material misstatement resulting from fraud Is higher than for one resulting from smror as fraud may Invelve colluslon, forgery,
Intentional omissions, misrepresentations, or the override of Intermal control.

+ Obtain an understanding of Internal contro) relevant to the audit in order to design audit procedures that are appropriate in the drcumstances, but
not for the purpose of expressing an oplnion on the effectiveness of the Company’s internal control.

- Evaluate the sppropriateness of accounting polides used and the reasonableness of accounting estimates and refated disdosures made by
Management.

+ Conclude on the appropriateness of Management’s use of the going concern basts of accounting In preparing the Anancial statements and, based
on the audit evidence obtalned, whether 4 matenat uncertainty exists related to events or conditions that may cast significant doubt on the
Corpany’s abllity to continue as a golng concern. If we condude that a matenis! uncertainty exists, we are required to draw attention in our
suditor's report to the related disdosures In the financlat statements or, If such disdosures ars Inadequate, te modify our opinion. Cur condusions
ore based on the audit evidence obtalned up to the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a golng concern.

+  Evaluate the overall presentation, structure and contents of the financlal statements, induding the disclosures, and whether the inancial
statements represant the underying transactions and events in a manner that gives a true and fair view,

We communicate with these charged with governance regarding, ameong other matters, the planned scope and tming of the audit and significant
audit Aindings, induding any significant defidencies In Internal control that we Identify during our audit.

Copenhagen, 29 May 2019
Prl tarhousalos

Gei't Fisker Tomczyk
State Authorised Public
mned?777
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