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Statement by management on the annual report

The executive haard has today discussed and approved the anmual report of Spyker Encry ApS for the financial year
| January - 31 December 2047,

The annual report 15 prepared in aceordance with the Danish Financial Statéments Act,

In my apinion. the financial statements give a true and fair view of the company’s financial pesition ar 31 December
2017 and of the results of the company's operations for the financial year | fanuary - 31 December 2017,

n my epinion, management's review ncludes o fair review of the marters deslt with in the manigement's review.

Munagement recomimends that the-annual report should be approved ar the annual general mesting,

Copenhagen, & May 2018
Execative hoard

Willem van't Spijher
di

" »
—‘—ECOVIS
i DANMARK
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Independent auditor's report

To the shareholder of Spyker Energy ApS
Opinion
We have audited the financial statements of Spjmargy ApS for the financial year 1 January - 3kd&mber

2017, which comprise income statement, balancetshetes and summary of significant accountingcpes. The
financial statements are prepared under the D&iisincial Statements Act.

In our opinion, the financial statements give a&tamd fair view of the company's financial positair81 December
2017 and of the results of the company's operatfonghe financial year 1 January - 31 December7201

accordance with the Danish Financial Statements Act

Basis for Opinion

We conducted our audit in accordance with Inteomati Standards on Auditing (ISAs) and the additiona

requirements applicable in Denmark. Our resporisésl under those standards and requirements atbefu
described in thé&Auditor's responsibilities for the audit of the financial statements” section of our report. We are
independent of the company in accordance with titermational Ethics Standards Board for Accountadsle o
Ethics for Professional Accountants (IESBA Code] #re additional requirements applicable in Denmarikd we
have fulfilled our other ethical responsibilities accordance with these requirements. We beliegethie audit
evidence we have obtained is sufficient and apjeit®pto provide a basis for our opinion.

Management's responsibilities for the financial steements

Management is responsible for the preparationraritial statements that give a true and fair vievedcordance
with the Danish Financial Statements Act, and fazhsinternal control as management determinesdessary to
enable the preparation of financial statementsat@afree from material misstatement, whether dudeaud or error.

In preparing the financial statements, managensergsponsible for assessing the company's almlitpntinue as a
going concern, disclosing, as applicable, mattefated to going concern and using the going conbesis ¢
accounting in preparing the financial statementessmmanagement either intends to liquidate thepeom or to
cease operations, or has no realistic alternativédbdo so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurdnaet avhether the financial statements as a whaefrae from

material misstatement, whether due to fraud orremnd to issue an auditor's report that includes apinion.

Reasonable assurance is a high level of assurbantes not a guarantee that an audit conducteddordance with
ISAs and the additional requirements applicabl®eanmark will always detect a material misstatemehéen it

exists. Misstatements can arise from fraud or esirmt are considered material if, individually ortlve aggregate,
they could reasonably be expected to influenceetttmomic decisions of users taken on the basisesktfinancial
statements

As part of an audit conducted in accordance withsl&nd the additional requirements applicable imDark, we
exercise professional judgment and maintain pradaasskepticism throughout the audit. We also:

QY
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Independent auditor's report

¢ Identify and assess the risks of material misstaterof the financial statements, whether due tadrar error,
design and perform audit procedures responsivadset risks, and obtain audit evidence that is @afft and
appropriate to provide a basis for our opinion. Tisk of not detecting a material misstatement Itegufrom
fraud is higher than for one resulting from errsrfeaud may involve collusion, forgery, intentiormahissions,
misrepresentations, or the override of internakmbn

e Obtain an understanding of internal control relévianthe audit in order to design audit procedutes are
appropriate in the circumstances, but not for thgppse of expressing an opinion on the effectiverdsthe
company's internal control.

o Evaluate the appropriateness of accounting poliosees] and the reasonableness of accounting estiraate
related disclosures made by management.

e Conclude on the appropriateness of managementafule going concern basis of accounting in priegathe
financial statements and, based on the audit esaebtained, whether a material uncertainty exissted to
events or conditions that may cast significant daubthe company's ability to continue as a goimigcern. If we
conclude that a material uncertainty exists, werageliired to draw attention in our auditor's reporthe related
disclosures in the financial statements or, if sdi$closures are inadequate, to modify our opiniOGoir
conclusions are based on the audit evidence obitaipeto the date of our auditor's report. Howeveture
events or conditions may cause the company to ¢easmtinue as a going concern.

o Evaluate the overall presentation, structure antterds of the financial statements, including theeldsures,
and whether the financial statements representitiderlying transactions and events in a mannerdivas a
true and fair view.

We communicate with those charged with governaagarding, among other matters, the planned scapéraimg
of the audit and significant audit findings, indlog any significant deficiencies in internal conttioat we identify
during our audit.

Statement on management's review

Management is responsible for management's review.

Our opinion on the financial statements does netcomanagement's review, and we do not expressaamy of
assurance conclusion thereon.

In connection with our audit of the financial statnts, our responsibility is to read managemeat®ew and, in
doing so, consider whether management's reviewaenmally inconsistent with the financial statensewot our

knowledge obtained during the audit, or otherwisigears to be materially misstated.

Moreover, it is our responsibility to consider whet management's review provides the informatiguired under
the Danish Financial Statements Act.

QY
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Independent auditor's report

Based on the work we have performed, we concluderntanagement's review is in accordance with thential
statements and has been prepared in accordancéheitequirements of the Danish Financial Statesn@nt. We
did not identify any material misstatement of maragnt's review.

Copenhagge, 6 May 201!

Ecovis Danmar
statsautoriseret revisionsinteressent
CVR no. 2893 95 ¢

Kurt Bilow
Statsautoriseret revis
MNE no.mne311;
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Management's review

Business activities

The company is exploring oil and gas

Business review

The Company's income statement for the year endeDegember shows a loss of EUR 74.453, and thenbala
sheet at 31 December 2017 shows equity of EUR 8B802

Financial review

Spyker Energy ApS has an 8% interest in Licenceé86land 4/16, which contain the Broder Tuck gasdemsate
and Lille John oil discoveries, resulting from theecessful 2011 drilling campaign.

On 20 May 2016, the DEA confirmed the extensiothef12/06 licence for a further 30 years to enabdeluction.
Licence 4/16, a small area adjacent to 12/06 irtachvthe Broder Tuck discovery may extend, was tgdon 6
April 2016 with an expiry date of 20 May 2046, teme as licence 12/06.

It is planned that the discoveries may be develgpady as a single project.

During the year, work continued on the detailed@ation of the data for the Lille John oil struaup better define
the operatds range of resources. In addition, an independent 3rd party was engaged to better define the operator’s
range of resources for the Broder Tuck structureprBsentatives with appropriate technical expefiiem all
partners, as well as independent experts, arecimating in this work. Preliminary work on the dé@ment o
facilities and potential export routes, utilisingd3party Danish infrastructure, if and where podssithas also
continued. It is proposed to submit proposals eoRanish Energy Agency, which may include a Fiek&opment
Plan, by 1 July 2018.

The year at a glance and follow-up on expectatiorexpressed last year

Spyker Energy plc, continues to provide the funeguired to pay for the companycapital investments and
operating expenses. During the year this amout€®82.440. The total cumulative contributions from group as at
the end of 2017 ar€9.992.975.

Spyker Energy Plc retains sufficient cash to fupgikér Energy ApScommitments for the foreseeable future.
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Management's review

Description of non-financial conditions

Exploration for oil and gas is an industry whichshany uncertainties, technological, economic, palitical.
Following discovery of a resource, a period of aatibn of results is necessary to determine whetteeresource is
commercially viable. Large capital investments, enteinty of yield size and production together witicertain
revenues, operating costs and other market risksrigea company control, requires a significant amount of time
and money to conduct such an evaluation. Even, ttieme is no guarantee of commercial successrdarado
mitigate the risks, it is common practice for tinelustry to conduct exploration and production dibdis in joint
ventures.
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Income statement 1 January - 31 December

Other external costs

Gross profit

Profit/loss before tax

Tax on profit/loss for the year

Net profit/loss for the year

Distribution of profit

Proposed distribution of profit

Retained earnings

Note 2017 2016
EUR EUR
-74.453 -78.742
-74.453 -78.742
-74.453 -78.742
0 0
-74.453 -78.742
2017 2016
EUR EUR
-74.453 -78.742
-74.453 -78.742
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Balance sheet 31 December

Assets

Exploration and evaluation costs

Intangible assets

Fixed assets total

Other receivables

Receivables

Cash at bank and in hand

Current assets total

Assets total

Note 2017 2016
EUR EUR
9.210.200 9.031.009
1 9.210.200 9.031.009
9.210.200 9.031.009
1.073 2.973
1.073 2.973
28.909 24.976
29.982 27.949
9.240.182 9.058.958
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Balance sheet 31 December

Liabilities and equity

Share capital
Retained earnings

Equity

Trade payables
Short-term debt

Debt total

Liabilities and equity total

Contingent assets, liabilities and other finanolaligations
Related parties and ownership

1C

Note 2017 2016
EUR EUR
10.730 10.730
9.201.650 8.993.663
2 9.212.380 9.004.393
27.802 54.565
27.802 54.565
27.802 54 565
9.240.182 9.058.958
3
4
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Notes

1 Intangible assets

Exploration and
evaluation costs

Cost at 1 January 2017 9.031.009
Additions for the year 179.191
Cost at 31 December 2017 9.210.200
Carrying amount at 31 December 2017 9.210.200
2  Equity
Retained
Share capital earnings Total
Equity at 1 January 2017 10.730 8.993.663 9.004.393
Net profit/loss for the ye 0 -74.453 -74.453
Constribution from group 0 282.440 282.440
Equity at 31 December 2017 10.730 9.201.650 9.212.380

The total cumulative contributions from group ashatend of 2017 a©9.992.975.

The share capital consists80.00( shares of a nominal value of EU 0,1C. No share carry any special righ

3 Contingent assets, liabilities and other financiabbligations

Spyker Energy ApS is jointly and severally liablghaDana Petroleum Denmark B.V., Petrogas E&F
Limited, Petrogas Denmark ApS, Nordsofonden andob&xploration A/S for the consortium's activitiit
the North Sea in relation to License 12/06 and 4Tt& Company's known future obligations amourits
share of the budgeted license costs of TEUR 428 18.

In respect of the acquisition of Danish licensed62in the case of a commercial discovery, the Gomagree
that it would, from the date of production, paythe seller (Spyker Energy SAS) an overriding royalteres
equal to 5% of the buyers gross revenue genetatsiany production taxes payable to the Mi
Administration, from all petroleum produced frorh@mmercial discoveries within the licence area.
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4

Related parties and ownership

Controlling interest

Spyker Energy PLC, UK is the intermediate paremhgany
S.E.S Holding B.V., Holland is the Immediate paremmpany
Spyker Energy S.A.S France is the ultimate parentpan

Ownership

According to the Company's register of shareholdbesfollowing shareholders hold a minimum of 584he
voting rights or a minimum of 5% of the share calf

S.E.S. Holding B.V. Kabelweg 37, 1014 BA Amsterd#&tolland

12
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Accounting policies

The annual report of Spyker Energy ApS for 2017teen prepared in accordance with the provisiortseoDanish
Financial Statements Act concerning reporting clBsentities as well as selected provisions as oeg#rger
entities.

The accounting policies applied are consistent thitise of last year.
The annual report for 2017 is presented in |

Basis of recognition and measurement

Income is recognised in the income statement asedarincluding value adjustments of financial assatd
liabilities. All expenses, including amortisatiodepreciation and impairment losses, are also reésegnn the
income statement.

Assets are recognised in the balance sheet wiepribbable that future economic benefits will fltsthe company
and the value of the asset can be measured reliably

Liabilities are recognised in the balance sheetrmihé probable that future economic benefits Wl from the
company and the value of the liability can be meadueliably.

On initial recognition, assets and liabilities areasured at cost. On subsequent recognition, assdigbilities are
measured as described below for each individuawatmg item.

Certain financial assets and liabilities are meadat amortised cost using the effective interesthod. Amortised
cost is calculated as the historic cost less astaliments and plus/less the accumulated amortisafithe difference
between the cost and the nominal amount.

On recognition and measurement, allowance is madprédictable losses and risks which occur befloeeannual
report is presented and which confirm or invalidatgters existing at the balance sheet date.

Income statement
Other external costs

Other external costs include expenses relatedronégtration as well as office expenses, etc.

Financial income and expenses

Financial income and expenses are recognised imt¢ioene statement at the amounts relating to thential year.
Net financials include interest income and expen$eancial expenses in respect of realised anckalizer
exchange adjustments, price adjustment of securdimortisation of mortgage loans as well as edranents and
repayment under the onaccount taxation scheme.

QY
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14
Accounting policies

Balance sheet

Intangible assets
Development projects, patents and licences

The Company accounts for oil and gas exploratiateurthe successful efforts method. Exploration evaluation
("E&E") costs are initially capitalised within imgible assets. Such E&E costs include licence ad@n costs,
geological and geophysical costs, costs of drillimgploration and appraisal wells, and an approprétare ¢
overheads. E&E costs are capitalised and accundullatenst pools which are not larger than a segment

Costs relating to the exploration and evaluationibnd gas interests are carried forward whegeptioperties still
have to be evaluated and where production of hydbmms has yet to commence. Costs related to swelaluated
properties are not amortised until such time aséleted property has been appraisec and put auption.

If commercial reserves have been discovered, tlagertb E&E assets are assessed for impairment ancetultant
carrying value is then reclassified as oil andagsets within property, plant and equipment, aeld by field basis.

If evaluation of the oil and gas asset leads todbeclusion that the asset is not economic, théscosurred
acquiring this asset are expensed as exploratists.cth evaluation of the oil and gas asset leadhé conclusion
that the asset has economic value but the costsr@tt acquiring and developing this asset exceisdviilue, the
excess costs are expensed as exploration costs.

Exploration and evaluation assets are regardedtasgible fixed assets until it has been estaldishkether they
are associated with commercially producible resenfenydrocarbons or not. If the efforts associatéi the costs
of these assets are successful, these assetschassifeed into development and/ or producing assehich are
subject to regular impairment reviews on a fieldfieyd basis. If the efforts associated with thetsoof these assets
are unsuccessful, the carrying cost of these asseistten off to profit or loss in accordance lwithe successful
efforts based accounting method.

Receivables

Receivables are measured at amortised cost.

An impairment loss is recognised if there is objectevidence that a receivable or a group of red#es is
impaired. If there is objective evidence that adividual receivable is impaired, an impairment Ides that
individual asset is recognised.

Receivables for which there is no objective indaatof individual impairment are reviewed for impaent on a
portfolio basis. The portfolios are primarily conggol on the basis of debtors' domicile and credihga in
accordance with the Company's credit risk managemelicy. The objective indicators used for poribsl are
determined based on historical loss experience.

QY
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Accounting policies

Impairment losses are calculated as the differémteeen the carrying amount of the receivablesthadoresent
value of the expected cash flows, including thdiseble value of any collateral received, usingeffective interest
rate of individual receivables or portfolios of ed@bles as discount rate.

Liabilities

Financial liabilities are recognised on the raisifgthe loan at the proceeds received net of tecimsa costs
incurred. On subsequent recognition, the finanidlilities are measured at amortised cost, comeding to the
capitalised value, using the effective interesthodt Accordingly, the difference between the prdseand the
nominal value is recognised in the income staterneet the term of the loan.

Financial liabilities also include the capitalisesidual finance lease commitment.

Other liabilities, which include trade receivablgsyables to group entities and other payablesjaasured at
amortised cost, which is usually equivalent to n@ahizalue.

Foreign currency translation

On initial recognition, foreign currency transacsoare translated applying the exchange rate atahsaction date.
Foreign-exchange differences arising between tiohange rates at the transaction date and at tieeoflgayment
are recognised in the income statement as finamdame or financial expenses. If foreign curretrepsactions are
considered cash flow hedges, the value adjustnaeatsken directly to equity.

Receivables and payables and other monetary itemsntinated in foreign currencies are translatatleaexchange
rates at the balance sheet date. The differenegebatthe exchange rates at the balance sheetrththeadate at
which the receivable or payable arose or was rdésedrin the latest financial statements is recaghin the income
statement as financial income or financial expenses

QY
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