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Management’s Statement

The Executive Board and Board of Directors have today considered and adopted the Annual Report of

Samplix ApS for the financial year 1 January - 31 December 2022.

The Annual Report is prepared in accordance with the Danish Financial Statements Act.

In our opinion the Financial Statements give a true and fair view of the financial position at 31 December

2022 of the Company and of the results of the Company operations for 2022.

In our opinion, Management's Review includes a true and fair account of the matters addressed in the

Review.

We recommend that the Annual Report be adopted at the Annual General Meeting.

Birkerød, 16 May 2023   

Executive Board      

Lars Kongsbak

CEO

Board of Directors      

Erik Max Michael Obermayer

Chairman

Lars Krogsgaard Rodney Weldon Turner
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Independent Auditor’s Report

To the Shareholders of Samplix ApS

Opinion

In our opinion, the Financial Statements give a true and fair view of the financial position of the Com-

pany at 31 December 2022 and of the results of the Company’s operations for the financial year 1 January

- 31 December 2022 in accordance with the Danish Financial Statements Act.

We have audited the Financial Statements of Samplix ApS for the financial year 1 January - 31 December

2022, which comprise income statement, balance sheet, statement of changes in equity and notes, inclu-

ding a summary of significant accounting policies (”the Financial Statements”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additio-

nal requirements applicable in Denmark. Our responsibilities under those standards and requirements

are further described in the ”Auditor’s responsibilities for the audit of the Financial Statements” section

of our report. We are independent of the Company in accordance with the International Ethics Standards

Board for Accountants’ International Code of Ethics for Professional Accountants (IESBA Code) and the

additional ethical requirements applicable in Denmark, and we have fulfilled our other ethical responsibi-

lities in accordance with these requirements and the IESBA Code. We believe that the audit evidence we

have obtained is sufficient and appropriate to provide a basis for our opinion.

Statement on Management’s Review

Management is responsible for Management’s Review.

Our opinion on the Financial Statements does not cover Management’s Review, and we do not express

any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read Management’s

Review and, in doing so, consider whether Management’s Review is materially inconsistent with the Fi-

nancial Statements or our knowledge obtained during the audit, or otherwise appears to be materially

misstated.

Moreover, it is our responsibility to consider whether Management’s Review provides the information re-

quired under the Danish Financials Statements Act.

Based on the work we have performed, in our view, Management’s Review is in accordance with the

Financial Statements and has been prepared in accordance with the requirements of the Danish Financial

Statements Act. We did not identify any material misstatement in Management’s Review.

Management’s responsibilities for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in ac-

cordance with the Danish Financial Statements Act, and for such internal control as Management deter-

mines is necessary to enable the preparation of financial statements that are free from material misstate-
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Independent Auditor’s Report

ment, whether due to fraud or error.

In preparing the Financial Statements, Management is responsible for assessing the Company’s ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the

going concern basis of accounting in preparing the Financial Statements unless Management either in-

tends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that in-

cludes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit

conducted in accordance with ISAs and the additional requirements applicable in Denmark will always

detect a material misstatement when it exists. Misstatements can arise from fraud or error and are consi-

dered material if, individually or in the aggregate, they could reasonably be expected to influence the eco-

nomic decisions of users taken on the basis of these Financial Statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in

Denmark, we exercise professional judgement and maintain professional scepticism throughout the

audit. We also:

 Identify and assess the risks of material misstatement of the Financial Statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evi-

dence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a

material misstatement resulting from fraud is higher than for one resulting from error as fraud may in-

volve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the ef-

fectiveness of the Company’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting esti-

mates and related disclosures made by Management.

 Conclude on the appropriateness of Management’s use of the going concern basis of accounting in pre-

paring the Financial Statements and, based on the audit evidence obtained, whether a material uncer-

tainty exists related to events or conditions that may cast significant doubt on the Company’s ability to

continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw

attention in our auditor’s report to the related disclosures in the Financial Statements or, if such dis-

closures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence ob-

tained up to the date of our auditor’s report. However, future events or conditions may cause the

Company to cease to continue as a going concern.

 Evaluate the overall presentation, structure and contents of the Financial Statements, including the

disclosures, and whether the Financial Statements represent the underlying transactions and events
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Independent Auditor’s Report

in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in inter-

nal control that we identify during our audit.

Hillerød, 16 May 2023   

PricewaterhouseCoopers

Statsautoriseret Revisionspartnerselskab

CVR No 33 77 12 31

Henrik Aslund Pedersen

statsautoriseret revisor

mne17120

4



Company Information

The Company Samplix ApS

Bregnerødvej 96

DK-3460 Birkerød

CVR No: 32 30 93 21

Financial period: 1 January - 31 December

Municipality of reg. office: Rudersdal

Board of Directors Erik Max Michael Obermayer, Chairman

Lars Krogsgaard

Rodney Weldon Turner

Executive Board Lars Kongsbak

Auditors PricewaterhouseCoopers
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Management’s Review

Key activities

Samplix® ApS supports the life sciences and medical research communities with proprietary

microfluidics-based solutions and services that boost the resolution and throughput of genomics, cell

screening, and molecular engineering workflows.

Samplix technology is designed to give targeted DNA and single-cell insights. It generates highly stable

microfluidic droplets for encapsulating biological material, including single cells, organelles, and single

molecules, for a range of high-resolution downstream analyses. Applications include assessments of

single-cell enzyme activity, acceleration of enzyme engineering, characterization of edits in engineered

genes, targeted gap closing in unknown regions of the genome, targeted long- and short-read sequencing,

and low-bias whole genome amplification. 

As a leading developer of microfluidics solutions and services, Samplix stands ready to help academic,

corporate and government researchers reach their goals in areas as diverse as human genomics, gene and

cell therapy, plant genomics, and synthetic biology.

Development in the year

The income statement of the Company for 2022 shows a loss of DKK 38,988,137, and at 31 December

2022 the balance sheet of the Company shows negative equity of DKK 33,624,320.

Functional analysis with single-cell precision

In 2022 we expanded Samplix’ product offering to include functional analysis with single-cell precision

as we launched the DE50 Cartridge for encapsulation of mammalian cells. The new cartridge allows our

customers to perform functional analysis of 2 million single mammalian per cartridge providing for

unprecedented analytical depth and improved quantification to support applications such as engineered

cell therapy, cell-based manufacturing, synthetic biology, screening of new therapeutic antibodies etc.

To address the new market opportunities, Samplix has recruited competencies within mammalian cell

biology, immunology and assay technology as well as upgraded our laboratories to support state-of-the-

art mammalian cell analyses.

Droplet encapsulation and droplet sorting in one and the same instrument.

In 2022 we delivered the first Xdrop Sort instruments on commercial terms. The Xdrop Sort instrument

is a new type of instrument that allows for droplet generation and sorting of droplets as well.

During the year, we expanded the applicability of the Xdrop Sort by adding new software, improved

protocols, and new applications to the instrument.

The Xdrop Sort instrument currently only supports DE20 droplets which means customers will apply the

instrument for genomics and microbial applications. In 2023, we plan to upgrade the Xdrop Sort to

include handling of DE50 droplets, which will allow us to serve customers in the mammalian cell market
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Management’s Review

segment.

Crucial partnerships

During the year, we expanded our group of partners in application development to include key opinion

leaders at hospitals developing new treatments based on engineered immune cells. We foresee significant

commercial opportunities in the market for engineered cell therapy.

In 2022, our customers continued to produce peer reviewed publications on our Xdrop instrument.

Internal developments

Key products developed and marketed in 2022 include DE20 Sort Cartridges for DE20 droplet sorting,

the abovementioned DE50 Cartridge, several new software tools for data management and improved

instrument performance.

Commercial activities

Samplix participated in 13 scientific conferences with a booth. In July 2022 we launched our products for

functional analysis with single-cell precision at a conference in Boston. The new product offering was well

received as it allows customers to swiftly convert existing testing into high-resolution single-cell

functional analysis.

We also hosted 2 webinars, published 9 application and technical notes, 4 fact sheets on our products and

provided new and updated guidelines on how to use our products.

Commercial activities have so far been focused on the European market.

Services

In the spring of 2020 Samplix established a Service business to address the challenges caused by the

Covid-19 pandemic. As Samplix was able to maintain operation throughout the pandemic, we were able

to offer our customers to perform their Xdrop-based analyses in our laboratory.

In 2022 we decided to discontinue the Service business to streamline our operation and focus our

resources on developing and commercializing our instruments, consumables and software tools.

Positive outlook for 2023

We look back at 2022 as a very successful year where we delivered both on our commercial and

operational goals. We are therefore very optimistic about 2023.

In 2023, focus will be on expanding the applicability of the Xdrop Sort to include analysis of mammalian

cells, new software and scientific peer reviewed publications on our products and applications.

Significant resources will be allocated commercial execution to support continued high growth.
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Management’s Review

Financing

In 2023 the Company has been selected to receive European Innovation Council (EIC) funding,

combining grants and equity. Samplix wil receive € 2,5m in soft money and € 7,5m in equity funding

provided Samplix match the funding with € 7,5m from others investors.

As of February 8th, 2023, the extraordinary assembly authorized the Board of Directors to raise €5m

from existing shareholders as a convertible note which was fully subscribed by the existing shareholders

on March 10th, 2023.

Subsequent events

Except for the additional financing in 2023 no events materially affecting the assessment of the Annual

Report have occurred after the balance sheet date.
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Income Statement 1 January - 31 December

Note 2022

DKK

2021

DKK

Gross profit/loss 2,089,110 3,632,667

Sales and marketing expenses 2 -9,942,098 -8,439,411

Research and development expenses 2 -25,944,114 -22,060,527

General and administrative expenses 2 -5,274,366 -7,049,658

Operating profit/loss -39,071,468 -33,916,929

Financial income 0 17,155

Financial expenses -5,416,669 -2,199,487

Profit/loss before tax -44,488,137 -36,099,261

Tax on profit/loss for the year 3 5,500,000 5,499,876

Net profit/loss for the year -38,988,137 -30,599,385

Distribution of profit

2022

DKK

2021

DKK

Proposed distribution of profit   

Retained earnings -38,988,137 -30,599,385

-38,988,137 -30,599,385

9



Balance Sheet 31 December

Assets

Note 2022

DKK

2021

DKK

Completed development projects 22,500,539 5,329,727

Acquired patents 1,462,450 1,604,404

Acquired licenses 0 9,267

Development projects in progress 0 17,111,081

Intangible assets 4 23,962,989 24,054,479

Other fixtures and fittings, tools and equipment 4,597,177 2,126,541

Leasehold improvements 835,827 692,190

Property, plant and equipment 5 5,433,004 2,818,731

Deposits 567,565 682,980

Fixed asset investments 6 567,565 682,980

Fixed assets 29,963,558 27,556,190

Inventories 6,858,328 7,471,856

Trade receivables 3,850,133 838,773

Other receivables 598,914 667,239

Corporation tax 5,500,000 5,500,000

Prepayments 457,781 342,957

Receivables 10,406,828 7,348,969

Cash at bank and in hand 4,488,991 11,975,112

Currents assets 21,754,147 26,795,937

Assets 51,717,705 54,352,127
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Balance Sheet 31 December

Liabilities and equity  

Note 2022

DKK

2021

DKK

Share capital 960,328 960,328

Reserve for development costs 17,550,422 17,503,831

Retained earnings -52,135,070 -13,100,342

Equity -33,624,320 5,363,817

Lease obligations 328,795 151,359

Other payables 23,856,281 23,761,015

Long-term debt 7 24,185,076 23,912,374

Convertible instruments of debt 53,418,704 0

Lease obligations 7 173,605 64,054

Trade payables 2,842,611 4,049,987

Other payables 7 4,651,010 20,927,606

Deferred income 71,019 34,289

Short-term debt 61,156,949 25,075,936

Debt 85,342,025 48,988,310

Liabilities and equity 51,717,705 54,352,127

Going concern 1

Contingent assets, liabilities and other financial obligations 8

Accounting Policies 9
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Statement of Changes in Equity

Share capital

Reserve for

development

costs

Retained

earnings Total

DKK DKK DKK DKK

Equity at 1 January 960,328 17,503,831 -13,100,342 5,363,817

Development costs for the year 0 679,655 -679,655 0

Depreciation, amortisation and impairment

for the year 0 -633,064 633,064 0

Net profit/loss for the year 0 0 -38,988,137 -38,988,137

Equity at 31 December 960,328 17,550,422 -52,135,070 -33,624,320
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Notes to the Financial Statements

1 Going concern

As of February 8th, 2023, the extraordinary assembly authorized the Board of Directors to raise €5m from

existing shareholders as a convertible note which was fully subscribed by the existing shareholders on March

10th, 2023.

2022

DKK

2021

DKK

2 Staff

Wages and Salaries 20,033,670 19,082,564

Pensions 1,942,113 2,167,754

Other social security expenses 576,733 502,396

Other staff expenses 506,091 921,383

23,058,607 22,674,097

Average number of employees 26 27

81.312 warrants are issued by resolutions of general meetings on 27 August 2020 and 1 February 2022. The

warrants may be exercised at any time up until 31 Februar 2027. The warrants may be exercised at a price from

EUR 12 to EUR 27.40.

Incentive programmes are not recognised in the Financial Statements.

2022

DKK

2021

DKK

3 Tax on profit/loss for the year

Current tax for the year -5,500,000 -5,499,876

-5,500,000 -5,499,876
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Notes to the Financial Statements

4 Intangible assets

Completed

development

projects

Acquired pa-

tents

Acquired

licenses

Development

projects in

progress

DKK DKK DKK DKK

Cost at 1 January 6,662,159 2,051,904 260,546 17,111,081

Additions for the year 0 0 0 4,848,301

Disposals for the year 0 0 0 -3,976,949

Transfers for the year 17,982,433 0 0 -17,982,433

Cost at 31 December 24,644,592 2,051,904 260,546 0

Impairment losses and amortisation at

1 January 1,332,432 447,500 251,279 0

Amortisation for the year 811,621 141,954 9,267 0

Impairment losses and amortisation at

31 December 2,144,053 589,454 260,546 0

Carrying amount at 31 December 22,500,539 1,462,450 0 0

Deveopment projects consist of development of products for which management evalutates a great market

potential.

5 Property, plant and equipment

Other fixtures

and fittings,

tools and

equipment

Leasehold

improvements

DKK DKK

Cost at 1 January 3,568,882 784,811

Additions for the year 3,416,125 362,823

Disposals for the year -176,003 0

Cost at 31 December 6,809,004 1,147,634

Impairment losses and depreciation at 1 January 1,442,341 92,621

Depreciation for the year 907,016 219,186

Reversal of impairment and depreciation of sold assets -137,530 0

Impairment losses and depreciation at 31 December 2,211,827 311,807

Carrying amount at 31 December 4,597,177 835,827

Including assets under finance leases amounting to 638,088 0
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Notes to the Financial Statements

6 Fixed asset investments

Deposits

DKK

Cost at 1 January 682,980

Additions for the year 34,585

Disposals for the year -150,000

Cost at 31 December 567,565

Carrying amount at 31 December 567,565

7 Long-term debt

Payments due within 1 year are recognised in short-term debt. Other debt is recognised in long-term debt.

The debt falls due for payment as specified below:

2022

DKK

2021

DKK

Lease obligations

Between 1 and 5 years 328,795 151,359

Long-term part 328,795 151,359

Within 1 year 173,605 64,054

502,400 215,413

Other payables

Between 1 and 5 years 23,856,281 23,761,015

Long-term part 23,856,281 23,761,015

Other short-term payables 4,651,010 20,927,606

28,507,291 44,688,621

8 Contingent assets, liabilities and other financial obligations

Rental and lease obligations

Lease obligations under operating leases. Total future lease payments:

Rental obligation, 14 months (2021: 26 months) 1,817,410 3,225,326

Leasing obligation (2021: 7 - 11 months) 0 70,893

1,817,410 3,296,219
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Notes to the Financial Statements

9 Accounting Policies

The Annual Report of Samplix ApS for 2022 has been prepared in accordance with the provisions of the

Danish Financial Statements Act applying to enterprises of reporting class B as well as selected rules ap-

plying to reporting class C.

The accounting policies applied remain unchanged from last year.

The Financial Statements for 2022 are presented in DKK.

Recognition and measurement

The Financial Statements have been prepared under the historical cost method.

Revenues are recognised in the income statement as earned. Furthermore, value adjustments of financial

assets and liabilities measured at fair value or amortised cost are recognised. Moreover, all expenses

incurred to achieve the earnings for the year are recognised in the income statement, including deprecia-

tion, amortisation, provisions and adjustments as a consequense of changes to accounting estimates.

Assets are recognised in the balance sheet when it is probable that future economic benefits attributable

to the asset will flow to the Company, and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when it is probable that future economic benefits will flow

out of the Company, and the value of the liability can be measured reliably.

Assets and liabilities are initially measured at cost. Subsequently, assets and liabilities are measured as

described for each item below.

Certain financial assets and liabilities are measured at amortised cost, which involves the recognition of a

constant effective interest rate over the maturity period. Amortised cost is calculated as original cost less

any repayments and with addition/deduction of the cumulative amortisation of any difference between

cost and the nominal amount. In this way, capital losses and gains are allocated over the maturity period.

Recognition and measurement take into account predictable losses and risks occurring before the

presentation of the Annual Report which confirm or invalidate affairs and conditions existing at the

balance sheet date.
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Notes to the Financial Statements

9 Accounting Policies (continued)

Leases

Leases in terms of which the Company assumes substantially all the risks and rewards of ownership

(finance leases) are recognised in the balance sheet at the lower of the fair value of the leased asset and

the net present value of the lease payments computed by applying the interest rate implicit in the lease or

an alternative borrowing rate as the discount rate. Assets acquired under finance leases are depreciated

and written down for impairment under the same policy as determined for the other fixed assets of the

Company.

The remaining lease obligation is capitalised and recognised in the balance sheet under debt, and the inte-

rest element on the lease payments is charged over the lease term to the income statement.

All other leases are considered operating leases. Payments made under operating leases are recognised in

the income statement on a straight-line basis over the lease term.

Translation policies

Danish kroner is used as the presentation currency. All other currencies are regarded as foreign

currencies.

Transactions in foreign currencies are translated at the exchange rates at the dates of transaction.

Exchange differences arising due to differences between the transaction date rates and the rates at the

dates of payment are recognised in financial income and expenses in the income statement. Where

foreign exchange transactions are considered hedging of future cash flows, the value adjustments are

recognised directly in equity.

Receivables, payables and other monetary items in foreign currencies that have not been settled at the

balance sheet date are translated at the exchange rates at the balance sheet date. Any differences between

the exchange rates at the balance sheet date and the rates at the time when the receivable or the debt

arose are recognised in financial income and expenses in the income statement.

Fixed assets acquired in foreign currencies are measured at the transaction date rates.

Incentive schemes

The value of share-based payment, including share option and warrant plans that do not involve an out-

flow of cash and cash equivalents, offered to the Executive Board and a number of senior employees is

not recognised in the income statement. The most significant conditions of the share option plans are

disclosed in the notes.
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Notes to the Financial Statements

9 Accounting Policies (continued)

Income Statement

Revenue

Product sales:

Revenue from the sale of goods comprises the sale of instruments and consumables is recognised when

the risks and rewards relating to the goods sold have been transferred to the purchaser, the revenue can

be measured reliably and it is probable that the economic benefits relating to the sale will flow to the

Company. If all risks and rewards have not been transferred, the revenue is recognised as deferred

income until all components of the transaction have been completed.

Revenue is measured at the consideration received and is recognised exclusive of VAT and net of

discounts relating to sales.

Cost of sales

Cost of goods sold includes the cost of materials, direct labor and manufacturing, overhead costs used in

the manufacture and supply chain handling of instruments and consumables, including royalties on

product sales. Cost of goods sold also includes cost of instruments sold to customers, amortization of

licenses related to products and other costs such as product technical support. The Company procures

both instruments and consumables from contract manufacturers and expects cost of goods sold to

increase as the Company places additional instruments and consumables. Gross margins related to all

products, however, the Company expects will increase as a percentage of sales as products mature and

production volumes increase.

Gross profit/loss

With reference to section 32 of the Danish Financial Statements Act, gross profit/loss is calculated as a

summary of revenue, cost of sales and other operating income.

Sales and marketing expenses

Sales and marketing expenses include costs associated with the Company’s direct sales force, sales

management, marketing, technical support, business development activities and shipping and handling.

These expenses primarily consist of salaries, commissions, benefits, travel, advertising, promotions,

product samples and trade show expenses in addition to the costs of product shipments. The Company

expects sales and marketing expenses to increase when the Company builds a commercial organisation

and increases efforts to expand the Company’s customer base.

18



Notes to the Financial Statements

9 Accounting Policies (continued)

Research and development expenses

Research and development expenses primarily include costs associated with the development of the

Company's instrument and associated consumables including relted protocols. These expenses also

include intellectual property prosecution and maintenance costs, and quality assurance expenses. The

expenses primarily relates to salaries, benefits, outside product design and consulting services, laboratory

supplies and equipment, costs of consumables and materials used in house for product development, and

allocated facility and information technology costs. Development projects that do not meet the criteria

for recognition in the balance sheet are recognised as expenses in the income statement as incurred.

General and administrative expenses

The Company’s general and administrative expenses include expenses related to the board of directors,

executive management, accounting and finance, information technology, legal, facilities, human resource,

administrative and investor related activities. These expenses consist primarily of salaries, benefits,

independent auditor costs, legal and consulting fees, travel, and insurance costs.

Other operating income and expenses

Other operating income and other operating expenses comprise items of a secondary nature to the main

activities of the Company, including gains and losses on the sale of intangible assets and property, plant

and equipment.

Government grants 

Government grants are recognised as other income when there is reasonable assurance that the Company

will comply with the conditions attached to them and receive the grants. Government grants for expenses

incurred are recognised as other income over the periods in which Samplix recognises as expenses the

related costs for which the grants are intended to compensate. Government grants for the purchasing of

property, plant and equipment are recognized as deferred income over the useful lives of the related

assets.

Financial income and expenses

Financial income and expenses comprise interest, financial expenses in respect of finance leases, realised

and unrealised exchange adjustments, price adjustment of securities, amortisation of mortgage loans as

well as extra payments and repayment under the on account taxation scheme.

Tax on profit/loss for the year

Tax for the year consists of current tax for the year and changes in deferred tax for the year. The tax

attributable to the profit for the year is recognised in the income statement, whereas the tax attributable

to equity transactions is recognised directly in equity.
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Notes to the Financial Statements

9 Accounting Policies (continued)

Balance Sheet

Intangible assets

Development projects, patents and licences

Costs of acquired development projects and intellectual property comprise salaries, amortisation and

other expenses directly or indirectly attributable to such assets.

Development projects that are clearly defined and identifiable and in respect of which technical

feasibility, sufficient resources and a potential future market or development opportunity in the enter-

prise can be demonstrated, and where it is the intention to manufacture, market or use the project, are re-

cognised as intangible assets. This applies if sufficient certainty exists that the value in use of future

earnings can cover cost of sales, distribution and administrative expenses involved as well as the develop-

ment costs.

Development projects that do not meet the criteria for recognition in the balance sheet are recognised as

expenses in the income statement as incurred.

Capitalised development costs are measured at cost less accumulated amortisation and impairment

losses or at a lower recoverable amount. An amount corresponding to the recognised development costs

is allocated to the equity item “Reserve for development costs”. The reserve comprises only development

costs recognised in financial years beginning on or after 1 January 2016. The reserve is reduced by amorti-

sation of and impairment losses on the development projects on a continuing basis.

As of the date of completion, capitalised development costs are amortised on a straight line basis over the

period of the expected economic benefit from the assets. The amortisation period for acquired intellectual

property rights is 10 years and is 5 years for other assets.

Patents and licences are measured at cost less accumulated amortisation and less any accumulated im-

pairment losses or at a lower value in use.

Patents are amortised over the remaining patent period or a shorter useful life. The amortisation period

is 20 years. Software licences are amortised over the period of the agreement.

Property, plant and equipment

Property, plant and equipment are measured at cost less accumulated depreciation and less any accumu-

lated impairment losses.

Cost comprises the cost of acquisition and expenses directly related to the acquisition up until the time

when the asset is ready for use.

20



Notes to the Financial Statements

9 Accounting Policies (continued)

Depreciation based on cost reduced by any residual value is calculated on a straight-line basis over the

expected useful lives of the assets, which are:

Company instruments placed under rental reagent agreements 2-5 years

Other fixtures and fittings, tools and equipment 3-5 years

Leasehold improvements 3 years

The fixed assets’ residual values are determined at nil.

Depreciation period and residual value are reassessed annually.

Impairment of fixed assets

The carrying amounts of intangible assets and plant and equipment are reviewed on an annual basis to de-

termine whether there is any indication of impairment other than that expressed by amortisation and de-

preciation.

If so, the asset is written down to its lower recoverable amount.

Fixed asset investments

Fixed asset investments consist of deposits.

Inventories

Inventories are measured at the lower of cost under the FIFO method and net realisable value.

The net realisable value of inventories is calculated at the amount expected to be generated by sale of the

inventories in the process of normal operations with deduction of selling expenses. The net realisable

value is determined allowing for marketability, obsolescence and development in expected selling price.

The cost of goods for resale equals landed cost.

The cost of finished goods and work in progress comprises the cost of raw materials, consumables and di-

rect labour.

Receivables

Receivables are measured in the balance sheet at the lower of amortised cost and net realisable value,

which corresponds to nominal value less provisions for bad debts. Provisions for bad debts are deter-

mined on the basis of an individual assessment of each receivable.
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Notes to the Financial Statements

9 Accounting Policies (continued)

Prepayments

Prepayments comprise prepaid expenses concerning rent, insurance premiums, subscriptions and inte-

rest.

Deferred tax assets and liabilities

Deferred income tax is measured using the balance sheet liability method in respect of temporary differen-

ces arising between the tax bases of assets and liabilities and their carrying amounts for financial repor-

ting purposes on the basis of the intended use of the asset and settlement of the liability, respectively.

Deferred tax assets, including the tax base of tax loss carry-forwards, are measured at the value at which

the asset is expected to be realised, either by elimination in tax on future earnings or by set-off against

deferred tax liabilities within the same legal tax entity.

Deferred tax is measured on the basis of the tax rules and tax rates that will be effective under the legisla-

tion at the balance sheet date when the deferred tax is expected to crystallise as current tax. Any changes

in deferred tax due to changes to tax rates are recognised in the income statement or in equity if the de-

ferred tax relates to items recognised in equity.

Current tax receivables and liabilities

Current tax liabilities and receivables are recognised in the balance sheet as the expected taxable income

for the year adjusted for tax on taxable incomes for prior years and tax paid on account. Extra payments

and repayment under the on-account taxation scheme are recognised in the income statement in finan-

cial income and expenses.

Financial debts

Debts are measured at amortised cost, substantially corresponding to nominal value.

Deferred income

Deferred income comprises payments received in respect of income in subsequent years.
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