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Statement by the Executive Board

Today, the Executive Board have discussed and approved the annual report of XPP TopCo ApS for the
financial year 1 January - 31 December 2017.

The annual report has been prepared in accordance with the Danish Financial Statements Act.

In our opinion, the consolidated financial statements and the parent company financial statements give
a true and fair view of the financial position of the Group and the Parent Company at 31 December
2017 and of the results of the Group's and the Parent Company's operations and the consolidated cash
flows for the financial year 1 January - 31 December 2017.

Further, in our opinion, the Management's review gives a fair review of the development in the Group's
and the Parent Company's operations and financial matters and the results of the Group's and the
Parent Company's operations and financial position.

We recommend that the annual report be approved at the annual general meeting.

Copenhagen, 30 April 2018
Executive Board:

y.

Garefh Ridgwell Whil
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Independent auditors' report
To the shareholders of XPP TopCo ApS

Opinion

We have audited the consolidated financial statements and the parent company financial statements of
XPP TopCo ApS for the financial year 1 January - 31 December 2017, which comprise an income
statement, balance sheet, statement of changes in equity and notes, including a summary of significant
accounting policies, for both the Group and the Parent Company, as well as a consolidated statement of
cash flows. The consolidated financial statements and the parent company financial statements are
prepared in accordance with the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are
further described in the "Auditor's responsibilities for the audit of the financial statements" section of
our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Independence

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants (IESBA Code) and additional requirements
applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance with these
rules and requirements.

Management's responsibilities for the consolidated financial statements and the parent company
financial statements

Management is responsible for the preparation of consolidated financial statements and parent
company financial statements that give a true and fair view in accordance with the Danish Financial
Statements Act, and for such internal control as Management determines is necessary to enable the
preparation of consolidated financial statements and parent company financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements and the parent company financial statements,
Management is responsible for assessing the Group's and the Parent Company’s ability to continue as a

operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the consolidated financial statements and the parent
company financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
and the parent company financial statements as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is
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Independent auditors' report

As part of an audit conducted in accordance with ISAs and additional requirements applicable in
Denmark, we exercise professional judgement and maintain professional skepticism throughout the
audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the going concern basis of accounting in
preparing the financial statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusion is based on
the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and contents of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that gives a true and fair view. -

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Statement on the Management's review
Management is responsible for the Management's review.

Our opinion on the consolidated financial statements and the parent company financial statements does
not cover the Management's review, and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements and the parent company financial
statements, our responsibility is to read the Management's review and, in doing so, consider whether
the Management's review is materially inconsistent with the consolidated financial statements or the
parent company financial statements or our knowledge obtained during the audit, or otherwise appears
to be materially misstated.

Moreover, it is our responsibility to consider whether the Management's review provides the information
required under the Danish Financial Statements Act.
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Independent auditors' report

Based on our procedures, we conclude that the Management's review is in accordance with the
consolidated financial statements and the parent company financial statements and has been prepared

in accordance with-§he requirements of the Danish Financial Statement Act. We did not identify any
material misstatement of the Management's review.




Management’s review

Company details
Name
Address, zip code, city

CVR no.
Established
Registered office
Financial year

Telephone

Fax

Executive Board

Auditors

XPP TopCo ApS
Annual Report 2017

XPP TopCo ApS
c/o Phase One A/S, Roskildevej 39, DK-2000 Frederiksberg

32308813

4 February 2014
Copenhagen

1 January - 31 December

+4536 4601 11
+45 36 46 02 22

Robert lan Knight
Gareth Ridgwell Well Whiley

Ernst & Young Godkendt Revisionspartnerselskab
Osvald Helmuths Vej 4, P.0. Box 250, DK-2000
Frederiksberg



Management’s review

Financial highlights for the Group

XPP TopCo ApS
Annual Report 2017

[ DKK million 2017 2016 2015 2014 |

Key figures
Revenue 495.6 495.4 428.5 348.2
Gross margin 283.7 275.5 227.9 199.5
Operating profit 23.6 31.2 75 33.3
Profit/loss from financial income and expenses -19.5 -20.5 -20.4 -10.6
Profit/loss for the year 0.5 3.9 -18.6 18.0
Total assets 620.1 689.2 721.2 701.5
Portion relating to investment in property, plant and

equipment 7.2 8.2 1.4 5.2
Equity 284.9 288.0 279.0 291.2
Cash flows from operating activities 83.8 100.9 75.3 19.5
Net cash flows from investing activities -51.0 -41.7 -70.3 -498.5
Cash flows from financing activities -57.8 #19.6 15.9 504.5
Total cash flows -25.0 39.6 20.9 25.5
Financial ratios
Gross margin ratio 57% 56% 53% 57%
Solvency ratio 46% 42% 39% 42%

Financial ratios are calculated in accordance with the recommendations of the Danish Finance Society.

For terms and definitions, please see the accounting policies.

Financial highlights for 2014-2016 has been corrected due to material misstatement for 2016 and prior

years.
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Management's review
Operating review for the group

Main activities

The Group’s business concept is to innovate, market and service high quality digital camera systems and
software solutions. Our main customers are:

I.- The world's most demanding professional photographers, serious private photo enthusiasts,
production studios and cultural heritage applications. This segment comprise both customers
buying our full camera systems and customers looking for our highly appraised image workflow
software, Capture One Pro.

ll.  Industrial imaging end-users and integrators within Aerial mapping/documentation, inspection,
scientific, surveillance and homeland security applications. All our customers are characterised by
their need for world-class image quality and a highly efficient workflow.

It is our goal to be the worldwide market leader within all our target customer groups and applications.
In this way, we can ensure satisfactory earnings and at the same time attract and retain the best
product developers and sales & marketing experts within digital imaging.

Development in activities and financial matters

The year 2017 overall shows satisfactory results. The Group continued to strengthen its market position
in existing as well as in new segments by introduction of new innovative solutions, and by servicing our
target customers better using modern marketing tools and a stronger distribution. The Group's revenue
amounted to DKK 496 million in 2017 (DKK 495 million in 2016). The Group's profit after tax amounted
to DKK 0.5 million in 2017 (DKK 3.9 million in 2016).

During the year it was established that valuation of inventory and recognition of deferred tax liability
has been incorrect, which impacts the Group's previous annual reports. This has been corrected as a
material misstatement. Reference is made to note 1 for a more detailed description, including effect on
prior year results and equity.

The Group continued to invest heavily in 2017. The Group invests in both new market areas and
distribution systems within digital photography as well as in the further development of the unique and
patented series of portable digital camera solutions, lenses, backs and software.

The Group employed an average of 296 employees in 2017 against 258 in 2016. The increase is
primarily a result of investing in building an even stronger Sales & Marketing and R&D organisation.

New products

For the Specialty Photography business, the Group launched new revolutionary versions of the XF
100MP camera system incl. Trichromatic and achromatic solutions. New lenses, as well as a dedicated
camera system for Cultural heritage. The new camera system’s have been extremely well received and
consolidates the Group's position as the market leader within the high-end Specialty Photography
business. The lenses were developed and launched in cooperation with our strategic partner Schneider
Kreuznach. The Group offers the widest range of professional lenses on the market for the medium-
format shooter.

For the Software business, the Group has in 2017 launched a major update of the award winning
Capture One RAW processing workflow software, as well as new styles and special application Sw
solutions. Capture One supports the top 400 cameras shooting RAW, and has a strong and growing
following among the World's most demanding photographers. The Group is the only camera
manufacturer to offer a strong application software, which helps the top photographers optimise their
creativity, quality and productivity. Our Software business has grown significantly in 2017,

The Industrial business of the Group continued to innovate its ultra durable high resolution IX aerial
camera systems as well as the best performance lens and shutter systems. In addition the Phase One IX
software solution was upgraded, including adding much better connectivity to other industrial workflow
software. The Group continue to invest and grow this business segment, which is becoming an
increasingly important part of the company'’s total sales. Camera systems for oblique imaging, 4 band
and complete solutions for Aerial mapping up to 190 Megapixels were added in Q4.




XPP TopCo ApS
Annual Report 2017

Management's review

Operating review for the group

Outlook

The demand for best in class imaging workflow software, commercial drones and self driving cars are
important overall growth trends which will benefit the Group in the coming years, on top of the general
positive outlook for high end digital imaging.

The Group will continue to innovate and invest in new imaging systems across all targeted market
segments. In addition the Group will increase investments in building or leveraging world-class
distribution systems.

As a result the Group expects continued growth in both revenue and earnings in 2018 and 2019.

The Group's global market share is estimated to constitute approximately 60% of the market for high-
quality digital camera systems in the Professional market. The Group has significant growth
opportunities in both the high end private photo-enthusiast market and especially in the many and fast
growing industrial imaging market segments

The Group will continue to pursue acquisitions as well as adding new strategic partnerships to serve
customers better.

Balance sheet

The Group's balance sheet total amounted to DKK 620 million (2016: DKK 689 million), of which current
assets constitute 34% (2016: 36%).

Equity in the Group amounted to DKK 285 million at 31 December 2017 (31 December 2016: DKK 288
million).

Exchange rate risks

Due to the Group's activities in the USA and Asia, the profit and equity as well as cash flows are
influenced by the USD and JPY exchange rate development. The Group's policy is to primarily offset the
currency risk by matching purchases and sales in USD and JPY. Secondarily, The Group partly hedges
the excess exchange rate risk by means of forward exchange contracts.

In addition to the before mentioned Currencies, the Group has considerable activities denominated in
Euro and Israeli Shekel. Hedging is not made in respect of these currencies as it is not considered
optimal from a risk and cost point-of-view.

Knowledge resources

It is essential for the future growth of the Group to attract and retain highly skilled and qualified
professionals, including employees with expertise in development and sales & marketing of digital
imaging systems, lenses, workflow software, etc.

In order to ensure premium product quality, the Group uses modern production processes. This requires
a high competence level, and considerable resources are invested in development of the Group's
products and in maintaining the skills of the Group's employees.

Corporate Social Responsibility

The Group is a knowledge intensive group and its staff is considered the most important resource and an
important part of the Group's corporate social responsibility. The Group wants to be an attractive place
to work which can attract and maintain qualified and dedicated employees. In 2017, the Work
Environment Committee held several meetings evaluating and optimizing the work environment. The
Work Environment Committee s carrying out periodical measurements of employee satisfaction and
historically these show a high degree of satisfaction in line with the Group's goal. Next survey is
scheduled to be carried out during 2018.
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Management's review

Operating review for the group

The Group perceives human rights as closely linked to employee rights in the Group's enterprises and at
the Group's suppliers. Consequently, the Group adopted a Code of Conduct for Employee Rights by end
of 2015. Among other things, the Code of Conduct includes elimination of discrimination with respect to
employment based on age, gender, religion or race. The Group has not measured the effect of the
implementation of said Code of Conduct.

The Group does not carry out production activities which has a significant impact on the environment.
Therefore the Group has not prepared a environment policy or a climate policy.

Other leadership posts comprise the Executive Board, middle managers and team managers. The policy
of the Group for women in other leadership roles is to have the best qualified candidates and at the
same time enhance the qualifications of talented female leaders. The Group aims that at least one male
and one female candidate are among the top-three candidates for other leadership roles. At present, the
number of female leaders is unchanged compared to last year.

Goals and policies for the underrepresented gender

The Group believes that diversity among its employees, including gender balance, contributes positively
to the work environment and strengthens the Group's performance and competitiveness.
Anti-corruption

The Group policy related to anti-corruption, secures that we act according to high ethical standard
forbid the participation in any kind of bribery. The policy was adopted in the last part of 2014 and
implemented in the early part of 2015. Management are not aware of any violation of the policy.

Subsequent events
No events have occurred which affect the consolidated financial statements and the parent company
financial statements for 2017.

Operating review for the Parent company

The parent company’s revenue amounted to DKK O million in 2017 (DKK O million in 2016). The parent
company's profit after tax amounted to DKK 0.5 million in 2017 (DKK 3.9 million in 2016).

The parent company’s equity amounted to DKK 285 million at 31 December 2017 (DKK 288 million at
31 December 2016).

Besides the above mentioned no other issues regarding the parent company are relevant, which are not
already mentioned in the operating review for the Group.

10
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Consolidated financial statements and parent company financial statements for
the year ended 31 December

Income statement

Consolidated Parent company

Note DKK'000 2017 2016 2017 2016

2 Revenue 495,620 495,376 0 0

Production costs -211,949 -219,913 0 0

Gross margin 283,671 275,463 0 0

3 Distribution costs -99,415 -95,530 0 0

3 Development costs -58,410 -73,062 0 0

3,4 Administrative expenses -67,070 -39,900 -26 -32
Amortisation of goodwill and other intangible

3 assets in connection with business combination -35,156 -35,813 0 0

Operating profit 23,620 31,158 =26 -32

5 Share of profit in subsidiaries after tax 0 0 492 3,956

6 Financial income 1,994 4,887 0 0

7 Financial expenses -21,450 -25,389 =7 =2

Profit/loss before tax 4,164 10,656 459 3,922

8 Tax on profit for the year -3,698 -6,727 7 7

Profit/loss for the year 466 3,929 466 3,929

11
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Consolidated financial statements and parent company financial statements for
the year ended 31 December

Balance sheet

Note

10

11

12

DKK'000

ASSETS

Non-current assets

Intangible assets

Goodwill

Completed development projects

Patents and licences

Development projects under construction
Other intangible assets

Property, plant and equipment
Leasehold improvements
Fixtures and fittings, tools and equipment

Investments
Investments in group enterprises

Total non-current assets

Current assets
Inventories

Receivables

Trade receivables

Income tax receivable

Amounts owed by group enterprises
Deferred tax

Other receivables

Prepayments

Cash at bank and in hand
Total current assets

TOTAL ASSETS

Consolidated

Parent company

2017 2016 2017 2016
94,947 100,820 0 0
27,420 38,491 0 0
18,250 19,834 0 0
26,528 8,277 0 0

232,151 261,433 0 0
399,296 428,855 0 0

486 0 0 0
11,338 13,589 0 0
11,824 13,589

0 0 285,156 288,269

0 0 285,156 288,269
411,120 442,444 285,156 288,269
86,282 105,886 0 0
49,119 43,667 0 0
6,784 520 9 0

0 2,298 0 9,132

3,632 2,649 0 0
7,042 3,511 0 0

695 939 0 0
67,272 53,584 9 9,132
55,382 87,280 0 0

208,936 246,750 9 9,132
620,056 689,194 285,165 297,401

12



EY

XPP TopCo ApS
Annual Report 2017

Consolidated financial statements and parent company financial statements for
the year ended 31 December

Balance sheet

Note

13

14
15

16

16
16
16

17
18
19
20

DKK'000

EQUITY AND LIABILITIES

Equity

Share capital

Reserve for net revaluation according to the equity
method

Retained earnings

Total equity

Provisions
Deferred tax
Other provisions

Total provisions

Non-current liabilities other than provisions
Credit institutions

License commitments

Lease commitments

Current liabilities

Credit institutions

License commitments

Lease commitments

Trade payables

Amounts owed to group enterprises
Income tax payables

Other payables

Total liabilities other than
provisions

TOTAL EQUITY AND LIABILITIES

Accounting policies

Contractual obligations and contingencies
Collateral

Staff costs

Related party disclosures

Consolidated

Parent company

2017 2016 2017 2016
2,741 2,741 2,741 2,741

0 0 16,042 19,154
282,133 285,270 266,091 266,116
284,874 288,011 284,874 288,011
63,347 67,480 0 0
6,673 5,564 0 0
70,020 73,044 0 0
168,244 215,995 0 0
6,508 7,049 0 0
1,392 5,886 0 0
176,144 228,930 0 0
23,767 23,223 27 8
1,022 1,179 0 0
3,013 1,176 0 0
27,838 23,917 14 0
0 0 224 0

5,406 10,174 0 9,356
27,972 39,540 26 26
89,018 99,209 291 9,390
265,162 328,139 291 9,390
620,056 689,194 285,165 297,401

13
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Consolidated financial statements and parent company financial statements for
the year ended 31 December

Statement of changes in equity

Note Consolidated
Retained
DKK'000 Share capital earnings Total
Equity at 1 January 2016 2,741 275,943 278,684
Transferred, see profit appropriation 0 3,929 3,929
Value adjustments of hedging instruments at 31 December 0 2,008 2,008
Foreign currency translation adjustments, foreign
subsidiaries 0 4,021 4,021
Tax on hedging instruments 0 -442 -442
Tax on other changes in equity 0 -189 -189
Equity at 1 January 2017 2,741 285,270 288,011
Transferred, see profit appropriation 0 467 467
Value adjustments of hedging instruments at 31 December 0 2,265 2,265
Foreign currency translation adjustments, foreign
subsidiaries 0 -5,758 -5,758
Tax on hedging instruments 0 -498 -498
Tax on other changes in equity 0 387 387
Equity at 31 December 2017 2,741 282,133 284,874
Note Parent company
Reserve for
net
revaluation
under the
equity Retained
DKK'000 Share capital method earnings Total
Equity at 1 January 2016 2,741 9,800 266,143 278,684
21 Transferred, see profit appropriation 0 3,956 27 3,929
Value adjustments in subsidiaries 0 5,398 0 5,398
Equity at 1 January 2017 2,741 19,154 266,116 288,011
21 Transferred, see profit appropriation 0 493 -26 467
Value adjustments of hedging instruments at
31 December 0 2,265 0 2,265
Foreign currency translation adjustments,
foreign subsidiaries 0 -5,758 0 -5,758
Tax on hedging instruments 0 -498 0 -498
Tax on other changes in equity 0 387 0 387
Equity at 31 December 2017 2,741 16,043 266,090 284,874

14
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Consolidated financial statements and parent company financial statements for
the year ended 31 December

Cash flow statement

Note

22
23

DKK'000

Cash flows from operating activities
Profit for the year

Adjustments

Changes in working capital

Cash generated from operating activities before financial items
Interest received
Interest paid

Cash generated from operating activities before tax
Taxes paid

Cash flows from investing activities
Acquisition of property, plant and equipment
Acquisition of intangible assets

Cash flows from financing activities

Increase/decrease in amounts owed to credit institutions and instalments

on lease commitments

Cash flows from operating, investing and financing activities
Cash and cash equivalents at the beginning of the period
Foreign exchange adjustments etc.

Cash and cash equivalents at 31 December

Consolidated

2017 2016
466 3,929
103,652 116,333
5,516 13,654
109,634 133,916
1,985 423
-15,429 -16,509
96,190 117,830
-12,398 -16,509
83,792 100,825
7,192 -8,174
-43,807 33,490
-50,999 -41,664
-57,786 -19,578
-57,786 -19,578
-24,993 39,574
87,280 47,122
6,905 584
55,382 87,280

15
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Consolidated financial statements and parent company financial statements for
the period 1 January - 31 December

Notes

Accounting policies

The annual report for 2017 has been prepared in accordance with the provisions applying to class C
enterprises (large) under the Danish Financial Statements Act.

The accounting policies used in the preparation of the financial statements are consistent with those of
last year, besides a reclassification of deferred tax assets.

Comparative figures has been updated to reflect the reclassifications.

Material misstatements

During the year, it was established that valuation of inventory has been incorrect, which impacts the
Group's previous annual reports. As a result of this, the Group's production costs in prior financial years
are recognised at too high amounts, and inventory in prior financial years are recognised at too low
amounts, and the financial statements for 2016 do not give a true and fair view. Therefore, the error
has been corrected as a material misstatement by restating comparatives and opening equity figures in
the current-year financial statements.

In consequence of the restatement in the Group, production costs for 2016 decreased by DKK 3,617
thousand (DKK 2,821 thousand after tax), inventory at 31 December 2016 increased by DKK 11,549
thousand, and deferred tax liabilities increased by DKK 2,541 thousand. In total, the balance sheet total
at 31 December 2016 increased by DKK 11,549, and equity increased by DKK 9,008 thousand. The
opening equity at 1 January 2016 increased by DKK 6,187 thousand.

In consequence of the restatement in the parent company, share of profit in subsidiaries after tax
increased by DKK 2,821 thousand, and investments in group enterprises at 31 December 2016
increased by DKK 9,008 thousand. In total, the balance sheet total at 31 December 2016 increased by
DKK 9,008, and equity increased by DKK 9,008 thousand. The opening equity at 1 January 2016
increased by DKK 6,187 thousand.

Furthermore, it was established that in accounting for the business combination in the Group in 2014
deferred tax liabilities has been recognized incorrectly in the purchase price allocation. In consequence
of the restatement in the Group, deferred tax liabilities at 31 December 2016 decreased by DKK 12,215
thousand, and goodwill at 31 December 2016 decreased by DKK 12,215 thousand. In total, the balance
sheet total at 31 December 2016 decreased by DKK 12,215 thousand. The restatement did not have
any material effect on the equity and the income statement for 2017 and 2016 and opening equity at 1
January 2016.

Reference is also made to the comments in the Management's review.

Omission of a cash flow statement

With reference to section 86(4) of the Danish Financial Statements Act, no cash flow statement is
prepared for the parent company, as its cash flows are reflected in the consolidated cash flow
statement.

Consolidated financial statements

The consolidated financial statements comprise the parent company, XPP TopCo ApS, and subsidiaries
in which XPP TopCo ApS directly or indirectly holds more than 50 % of the voting rights.

The consolidated financial statements have been prepared as a consolidation of the Parent Company's
and the individual subsidiaries' financial statements, which are prepared according to the Group's
accounting policies. On consolidation, intra-group income and expenses, shareholdings, intra-group
balances and dividends, and realised and unrealised gains on intra-group transactions are eliminated.

16
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Consolidated financial statements and parent company financial statements for
the year ended 31 December

Notes
Accounting policies (continued)

Business combinations

Recently acquired entities are recognised in the consolidated financial statements from the date of
acquisition. Entities sold or otherwise disposed of are recognised up to the date of disposal.
Comparative figures are not restated to reflect newly acquired entities. Discontinued operations are
presented separately, see below.

The date of acquisition is the date when the Group actually obtains control of the acquiree.

The purchase method is applied to acquisitions of new businesses over which the Group obtains control,
The acquired businesses' identifiable assets, liabilities and contingent liabilities are measured at fair
value at the acquisition date. Identifiable intangible assets are recognised if they are separable or arise
from a contractual right. Deferred tax related to the revaluations is recognised.

Positive differences (goodwill) between, on the one hand, the consideration for the acquiree, the value
of non-controlling interests in the acquired entity and the fair value of any previously acquired equity
investments and, on the other hand, the fair value of the assets, liabilities and contingent liabilities
acquired are recognised as goodwill under "Intangible assets". Goodwill is amortised on a straight-line
basis in the income statement based on an individual assessment of the economic life of the asset.

Negative differences (negative goodwill) are recognised in the income statement at the date of
acquisition.

Upon acquisition, goodwill is allocated to the cash-generating units, which subsequently form the basis
for impairment testing. Goodwill and fair value adjustments in connection with the acquisition of a
foreign entity with a functional currency different from the presentation currency used in the
consolidated financial statements are accounted for as assets and liabilities belonging to the foreign
entity and are, on initial recognition, translated into the foreign entity's functional currency using the
exchange rate at the transaction date.

The consideration paid for an entity consists of the fair value of the agreed consideration in the form of
assets transferred, liabilities assumed and equity instruments issued. If part of the consideration is
contingent on future events or compliance with agreed terms, such part of the consideration is
recognised at fair value at the date of acquisition. Subsequent adjustments of contingent considerations
are recognised in the income statement.

Expenses incurred to acquire entities are recognised in the income statement in the year in which they
are incurred.

Where, at the date of acquisition, the identification or measurement of acquired assets, liabilities,
contingent liabilities or the determination of the consideration is associated with uncertainty, initial
recognition will take place on the basis of provisional values. If it turns out subsequently that the
identification or measurement of the purchase consideration, acquired assets, liabilities or contingent
liabilities was incorrect on initial recognition, the statement will be adjusted retrospectively, including
goodwill, until 12 months after the acquisition, and comparative figures will be restated. Hereafter, any
adjustments are recognised as misstatements.

Gains or losses from divestment or winding-up of subsidiaries which imply that control is no longer
maintained are calculated as the difference between, on the one hand, the selling price less selling
expenses and, on the other hand, the proportionate share of the carrying amount of net assets. If the
entity still holds equity investments in the divested entity, the remaining proportionate share of the
carrying amount forms the basis for the measurement of equity investments in associates or securities
and equity investments.

17
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Consolidated financial statements and parent company financial statements for
the year ended 31 December

Notes
Accounting policies (continued)

Foreign currency translation

On initial recognition, transactions denominated in foreign currencies are translated at the exchange
rates at the transaction date. Foreign exchange differences arising between the exchange rates at the
transaction date and at the date of payment are recognised in the income statement as financial income
or expenses.

Receivables and payables and other monetary items denominated in foreign currencies are translated at
the exchange rates at the balance sheet date. The difference between the exchange rates at the balance
sheet date and at the date at which the receivable or payable arose or was recognised in the latest
annual report is recognised in the income statement as financial income or expenses.

Foreign subsidiaries are considered separate entities. The income statements are translated at the
average exchange rates for the month, and the balance sheet items are translated at the exchange rates
at the balance sheet date. Foreign exchange differences arising on translation of the opening equity of
foreign subsidiaries at the exchange rates at the balance sheet date and on translation of the income
statements from average exchange rates to the exchange rates at the balance sheet date are
recognised directly in equity.

Foreign exchange adjustments of the intra-group balance with independent foreign subsidiary which is
considered part of the investment in the subsidiary are recognised directly in equity.

Derivative financial instruments

On initial recognition, derivative financial instruments are recognised in the balance sheet at cost and
are subsequently measured at fair value. Positive and negative fair values of derivative financial
instruments are included in other receivables and payables, respectively.

Fair value adjustments of derivative financial instruments designated as and qualifying for recognition
as a hedge of the fair value of a recognised asset or liability are recognised in the income statement
together with fair value adjustments of the hedged asset or liability.

Changes in the fair value of derivative financial instruments designated as and qualifying for recognition
as a hedge of future assets or liabilities are recognised in other receivables or other payables and in
equity. If the hedged forecast transaction results in the recognition of assets or liabilities, amounts
previously recognised in equity must be transferred to the cost of the asset or liability, respectively. If
the hedged forecast transaction results in income or expenses, amounts previously recognised in equity
must be transferred to the income statement in the period in which the hedged item affects the income
statement.

Fair value adjustment of derivative financial instruments that are not classified and/or do not qualify for
hedge accounting are recognised in the income statement on a current basis.

Fair value adjustments of derivative financial instruments held to hedge net investments in separate
foreign subsidiaries are recognised directly in equity.

Income statement

Revenue

Revenue is recognised in the income statement provided that delivery and transfer of risk to the buyer
has taken place before year end and that the income can be reliably measured and is expected to be
received. Revenue is measured ex. VAT and taxes charged on behalf of third parties and discounts
granted in connection with the sale.
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Accounting policies (continued)

Production costs

Production costs comprise costs, including depreciation and amortisation and salaries, incurred in
generating the revenue for the year. Such costs include direct and indirect costs for raw materials and
consumables, wages and salaries, rent and leases.

Distribution costs

Costs incurred in distributing goods sold during the year and in conducting sales campaigns etc. during

the year are recognised as distribution costs. Also, costs relating to sales staff, advertising, exhibitions,
etc.

Development costs

Development costs comprise costs that do not qualify for capitalisation and amortisation of capitalised

development costs.

Administrative expenses

Administrative expenses comprise expenses incurred during the year for Group management and
administration, including expenses for administrative staff, office premises and office expenses, and
depreciation.

Other operating income and other operating costs

Other operating income and other operating costs comprise items secondary to the principal activities
of the enterprises, including gains and losses on disposal of intangible assets and property, plant and
equipment.

Profit/loss from investments in subsidiaries

The proportionate share of the results after tax of the individual subsidiaries is recognised in the income
statement of the parent company after full elimination of intra-group profits/losses.

Financial income and expenses

Financial income and expenses comprise interest income and expense, gains and losses on receivables
and payables and transactions denominated in foreign currencies, amortisation of financial assets and
liabilities as well as surcharges and refunds under the on-account tax scheme, etc.

Tax on profit/loss for the year

The Company is comprised by the joint taxation of the Danish XPP TopCo ApS group companies.

XPP TopCo ApS is the administrative company under the joint taxation and accordingly pays all Danish
corporation taxes to the tax authorities.

On payment of joint taxation contributions, the current Danish corporation tax is allocated between the
jointly taxed companies in proportion to their taxable income. Companies with tax losses receive joint
taxation contributions from other companies that have used the tax losses to reduce their own taxable
profit.

The tax expense relating to the profit/loss for the year is recognised in the income statement, and the
tax expense relating to changes directly recognised in equity is recognised directly in equity.
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Accounting policies (continued)

Balance sheet

Intangible assets

On initial recognition, intangible assets are measured at cost.

Goodwill

Goodwill is amortised over its estimated useful life determined on the basis of Management's experience
of the specific business areas. Goodwill is amortised on a straight-line basis over an amortisation period
of 20 years. The amortization period is fixed on the basis of the expected repayment horizon, longest
for strategically acquired enterprises with strong market positions and long-term earnings profiles.

Development projects, patents and licences

Development costs comprise costs, salaries and amortisation directly or indirectly attributable to the
Group's development activities.

Development projects that are clearly defined and identifiable, where the technical utilisation degree
sufficient resources and a potential future market or development opportunities in the Group are
evidenced, and where the Group intends to produce, market or use the project, are recognised as
intangible assets provided that the cost can be measured reliably and that there is sufficient assurance
that future earnings can cover production costs, selling and administrative expenses and development
costs. Other development costs are recognised in the income statement when incurred.

Development costs that are recognised in the balance sheet are measured at the lower of cost less
accumulated amortisation and impairment and the recoverable amount.

On the completion of the development projects, development costs are amortised on a straight-line
basis over the estimated useful life. The amortisation period is usually two years.

The basis of amortisation is based on the residual value of the asset at the end of its useful life and is
reduced by impairment losses, if any. The amortisation period and the residual value are determined at
the time of acquisition and are reassessed every year. Where the residual value exceeds the carrying
amount of the asset, no further amortisation charges are recognised.

In case of changes in the amortisation period or the residual value, the effect on the amortisation
charges is recognised prospectively as a change in accounting estimates.
Other intangible assets

Other intangible assets comprising intangible assets acquired in connection with a business combination
are measured at cost less accumulated amortisation and impairment. Other intangible assets are
amortised over the estimated useful lives, which usually is:

Trademarks and trade names are usually amortised over 10-15 years.
Developed technology are usually amortised over 10 years.

The amortisation period for customer relationship is dependent on the individual customer
relationship. Customer relationships are usually amortised over 12 years.

Patents and licences are measured at cost less accumulated amortisation and impairment. Patents
are amortised over the remaining term of the patent, and licenses are amortised over the term of
license, however not exceeding 10 years.

20




XPP TopCo ApS
Annual Report 2017

Consolidated financial statements and parent company financial statements for
the year ended 31 December

Notes

Accounting policies (continued)

Other intangible assets are recognised in connection with a strategically acquired enterprise with a
strong market position and a long term earnings profile. The estimated useful lives of the acquired
intangibles assets are assessed to exceed 5 years.

The basis of amortisation is based on the residual value of the asset at the end of its useful life and is
reduced by impairment losses, if any. The amortisation period and the residual value are determined at
the time of acquisition and are reassessed every year. Where the residual value exceeds the carrying
amount of the asset, no further amortisation charges are recognised.

In case of changes in the amortisation period or the residual value, the effect on the amortisation
charges is recognised prospectively as a change in accounting estimates.

Gains and losses on the disposal of development projects, patents and licences are determined as the
difference between the sales price less disposal costs and the carrying amount at the date of disposal.
The gains and losses are recognised in the income statement as other operating income and other
operating costs, respectively.

Property, plant and equipment

Leasehold improvements as well as plant and machinery and fixtures and fittings, tools and equipment
are measured at cost less accumulated depreciation and impairment.

Cost comprises the purchase price and any costs directly attributable to the acquisition until the date
when the asset is available for use.

Where individual components of an item of property, plant and equipment have different useful lives,
they are accounted for as separate items, which are depreciated separately.

Depreciation is provided on a straight-line basis over the expected useful lives of the assets. The
expected useful life is 3 years.

The basis of depreciation is based on the residual value of the asset at the end of its useful life and is
reduced by impairment losses, if any. The depreciation period and the residual value are determined at

the time of acquisition and are reassessed every year. Where the residual value exceeds the carrying
amount of the asset, no further depreciation charges are recognised.

In case of changes in the depreciation period or the residual value, the effect on the amortisation
charges is recognised prospectively as a change in accounting estimates.

Depreciation is recognised in the income statement as production costs, distribution costs and
administrative expenses, respectively.

Gains and losses on the disposal of property, plant and equipment are determined as the difference
between the sales price less disposal costs and the carrying amount at the date of disposal. Gains and
losses are recognised in the income statement as other operating income and other operating costs,
respectively.

Leases

Leases for non-current assets that transfer substantially all the risks and rewards incident to ownership
to the Group (finance leases) are initially measured in the balance sheet at the lower of fair value and
the net present value of the future lease payments. In calculating the net present value of future lease
payments, the discount factor is the interest rate implicit in the lease or an alternative rate. Assets held
under finance leases are subsequently treated as the Group's other non-current assets.

The capitalised residual lease obligation is recognised in the balance sheet as a liability and the interest
implicit in the lease is recognised in the income statement over the lease term.
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Accounting policies (continued)

All other leases are defined as operating leases. Operating lease payments and other lease payments
are recognised in the income statement over the lease term. The Group's total liabilities relating to
operating leases and other leases are disclosed in the notes under contingent liabilities.

Investments in subsidiaries
Investments in subsidiaries are measured according to the equity method.

Investments in subsidiaries are measured at the proportionate share of the enterprises' net asset values
calculated in accordance with the Group's accounting policies minus or plus unrealised intra-group
profits and losses and plus or minus any residual value of positive or negative goodwill determined in
accordance with the purchase method.

Investments in subsidiaries with negative net asset values are measured at DKK O (nil), and any amounts
owed by such enterprises are written down if the amount owed is irrecoverable. If the parent company
has a legal or constructive obligation to cover a deficit that exceeds the amount owed, the remaining
amount is recognised under provisions.

Net revaluation of investments in subsidiaries is recognised in the reserve for net revaluation according
to the equity method in equity to the extent that the carrying amount exceeds cost. Dividends from
subsidiaries which are expected to be adopted before the approval of the annual report of XPP TopCo
ApS are not recognised in the reserve for net revaluation.

On acquisition of subsidiaries, the purchase method is applied, see Consolidated financial statements
above.

Impairment of non-current assets

The carrying amount of intangible assets and property, plant and equipment is subject to an annual test
for indications of impairment other than the decrease in value reflected by depreciation or amortisation.

Impairment tests are conducted of individual assets or groups of assets when there is an indicatjon that
they may be impaired. Write-down is made to the recoverable amount if this is lower than the carrying
amount.

The recoverable amount is the higher of an asset's net selling price and its value in use. The value in use
is determined as the present value of the expected net cash flows from the use of the asset or the group
of assets and expected net cash flows from the disposal of the asset or the group of assets after the end
of the useful life.

Inventories

Inventories are measured at cost in accordance with the FIFO method. Where the net realisable value is
lower than cost, inventories are written down to this lower value.

Goods for resale and raw materials and consumables are measured at cost, comprising purchase price
plus delivery costs.

Finished goods and work in progress are measured at cost, comprising the cost of raw materials,
consumables, and indirect production overheads. Indirect production overheads comprise indirect
materials and wages and salaries as well as maintenance and depreciation of production machinery,
buildings and equipment.

The net realisable value of inventories is calculated as the sales amount less costs of completion and
costs necessary to make the sale and is determined taking into account marketability, obsolescence and
development in expected sales price.
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Accounting policies (continued)

Receivables

Receivables are measured at amortised cost. Write-down is made for bad debt losses where there is an
objective indication that a receivable has been impaired according to an individual assessment.

Prepayments

Prepayments comprise costs incurred concerning subsequent financial years.
Equity

Reserve for net revaluation according to the equity method

Net revaluation of investments in subsidiaries is recognised at cost in the reserve for net revaluation
according to the equity method.

The reserve may be eliminated in case of losses, realisation of investments or a change in accounting
estimates.

The reserve cannot be recognised at a negative amount.

Dividend

Proposed dividends are recognised as a liability at the date when they are adopted at the annual general
meeting (declaration date). The expected dividend payment for the year is disclosed as a separate item
under equity.

Income tax and deferred tax

Current tax receivable and payable is recognised in the balance sheet as tax computed on the taxable
income for the year, adjusted for tax on the taxable income of prior years and for tax paid on account.

In accordance with the joint taxation rules, the liability of the subsidiaries for payment of corporation
taxes to the tax authorities is settled as the joint taxation contributions are paid to the administrative
company.

Joint taxation contribution receivables and payables and foreign tax receivables and payables are
recognised in the balance sheet as "Income tax receivables" or "Income tax payables".

Deferred tax is measured using the balance sheet liability method on all temporary differences between
the carrying amount and the tax base of assets and liabilities. However, deferred tax is not recognised
on temporary differences relating to goodwill which is not deductible for tax purposes and on office
premises and other items where temporary differences, apart from business combinations, arise at the
date of acquisition without affecting either profit/loss for the year or taxable income. Where alternative
tax rules can be applied to determine the tax base, deferred tax is measured based on the planned use
of the asset or settlement of the liability, respectively.

Deferred tax assets, including the tax base of tax loss carry forwards, are recognised under other non-
current assets at the expected value of their utilisation; either as a set-off against tax on future income
or as a set-off against deferred tax liabilities in the same legal tax entity and jurisdiction.
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Accounting policies (continued)

Provisions

Provisions comprise anticipated expenses relating to warranty commitments etc. Provisions are
recognised when the Group has a present obligation (legal or constructive) as a result of a past event
and it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation. Provisions are measured at net realisable value or fair value. If the obligation is expected
to be settled far into the future, the obligation is measured at fair value.

Provisions for warranty commitments are measured at net realisable value and recognised based on
past experience. Liabilities that are expected to be settled after one year after the balance sheet date
are discounted at average bond yields.

Liabilities

Financial liabilities are recognised at the date of borrowing at the net proceeds received less transaction
costs paid. On subsequent recognition, financial liabilities are measured at amortised cost,
corresponding to the capitalised value, using the effective interest rate. Accordingly, the difference
between the proceeds and the nominal value is recognised in the income statement over the term of the
loan.

Other liabilities are measured at net realisable value.

Cash flow statement

The cash flow statement shows the Group's cash flows from operating, investing and financing activities
for the year, the year's changes in cash and cash equivalents as well as the Group's cash and cash
equivalents at the beginning and end of the year.

Cash flows from operating activities

Cash flows from operating activities are calculated as the Group's share of the profit/loss adjusted for
non-cash operating items, changes in working capital and corporation tax paid.

Cash flows from investing activities

Cash flows from investing activities comprise payments in connection with acquisitions and disposals of
intangible assets, property, plant and equipment, investments and securities.

Cash flows from financing activities

Cash flows from financing activities comprise changes in the size or composition of the Group's share
capital and related costs as well as the raising of loans and repayment of interest-bearing debt.

Financial ratios
The financial ratios stated in the survey of financial highlights have been calculated as follows:

Gross margin x 100
Revenue

Gross margin ratio

Equity at year end x 100
Total equity and liabilities at year end

Equity ratio
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Segment information

The Group has not disclosed segment information cf. section 96(1) of the Danish Financial Statements Act.

The market for medium format camera solutions consists of very few competitors. On this basis, specific segment

information is not disclosed as this could have a negative impact on the company's competitive position.

Depreciation and amortisation

DKK'000

Intangible assets
Property, plant and equipment

Depreciation and amortisation are recognised as follows in the consolidated financial

statements and the parent company financial statements:

Development costs
Administration costs

Amortisation of goodwill and other intangible assets in connection with business

combination

Fees paid to auditors appointed at the annual general meeting

DKK'000

Fee regarding statutory audit
Tax assistance

Assurance engagements
Other assistance

Consolidated

Investments in group enterprises

DKK'000

Cost at 1 January
Additions

Cost at 31 December

Value adjustments at 1 January
Profit for the year
Foreign exchange adjustments and other value adjustments

Value adjustments at 31 December
Carrying amount at 31 December

Name

XPP MidCo ApS, Copenhagen, Denmark

2017 2016
71,052 82,986
8,338 6,505
79,390 89,491
38,262 43,991
5,972 9,687
35,156 35,813
79,390 89,491

Consolidated Parent company
2017 2016 2017 2016
707 652 31 31
107 254 0 0
20 19 0 0
117 53 0 0
951 978 31 31

Parent company
2017 2016
269,115 269,115
0 0
269,115 269,115
19,154 9,800
492 3,956
-3,605 5,398
16,041 19,154
285,156 288,269
Vote and
ownership
Reg. office share
Copenhagen, 100%

Denmark

25



XPP TopCo ApS
Annual Report 2017

Consolidated financial statements and parent company financial statements for

the year ended 31 December

Notes

Financial income

Consolidated

Parent company

DKK'000 2017 2016 2017 2016
Interest income 122 3 0 0
Foreign exchange gain 9 4,464 0 0
Other 1,863 420 0 0
1,994 4,887 0 0
Financial expenses
Interest expenses 10,998 14,423 7 2
Amortisation of financing costs 2,140 2,313 0 0
Fair value adjustments of derivative financial
instruments 1,145 6,564 0 0
Foreign exchange losses 4,088 0 0 0
Other 3,079 2,089 0 0
21,450 25,389 7 2
Tax on profit for the year
Current joint taxation contribution 5,796 9,272 =7 =7
Adjustment of deferred tax -4,105 -9,597 0 0
Current tax 1,917 7,509 0 0
Adjustment of current tax relating to previous years 90 -457 0 0
3,698 6,727 =7 -7
Intangible assets
Consolidated
Trade-
Develop- marks Devel- Custo-
ment Patents Develop- and oped mer
comple- and ment in trade tech- relations
DKK'000 Goodwill ted licences progress names nology hips Total
Cost at 1 January 2017 117,460 131,625 25,677 8,278 119,000 136,000 93,000 631,040
Foreign exchange adjustments 0 -2,316 0 0 0 0 0 -2,316
Additions 0 21,143 2,257 18,793 0 0 0 42,193
Disposals 0 -74,542 0 0 0 0 0 -74,542
Transferred 0 543 0 -543 0 0 0 0
Cost at 31 December 2017 117,460 76,453 27,934 26,528 119,000 136,000 93,000 596,375
Amortisation at 1 January 2017 16,640 93,134 5,843 0 22,866 41,700 22,000 202,183
Foreign exchange adjustments 0 -1,614 0 0 0 0 0 -1,614
Amortisation 5,873 32,055 3,841 0 7,933 13,600 7.750 71,052
Depreciation relating to disposals 0 -74,542 0 0 0 0 0 -74,542
Amortisation at 31 December
2017 22,513 49,033 9,684 0 30,799 55,300 29,750 197,079
Carrying amount at 31 December
2017 94,947 27,420 18,250 26,528 88,201 80,700 63,250 399,296
Amortised over 20 years 2 years 5-10 years 15 years 10 years 12 years
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Rationale for choice of goodwill amortization period

The Amortization period has been set to 20 years on the basis of the expected repayment horizon as the
investment relates to acquired businesses with strong market positions and long-term earnings profiles.

Completed development projects

Completed development projects include development of software and new products.

Management has not identified any evidence of im

completed development projects.

Development projects in progress

pairment relative to the carrying amount of the

Development projects in progress include development and test of new software and products. The
relating expenses primarily consist of internal expenses in the form of payroll costs and production
overheads, which are recorded through the Company's internal project module.

The carrying amount totalled DKK 26,528 thousand at 31 December 2017. The development projects is
expected to be complete in 2018 after which time marketing and selling efforts will be made.

Management has not identified any evidence of impairment relative to the carrying amount of

development projects in progress.

Property, plant and equipment

DKK'000

Cost at 1 January 2017
Foreign exchange adjustments
Additions

Disposals

Cost at 31 December 2017

Depreciation at 1 January 2017
Foreign exchange adjustments
Depreciation

Depreciation relating to disposals

Depreciation at 31 December 2017

Carrying amount at 31 December 2017
Hereof finance leased assets

Depreciated over

Consolidated

Fixtures and

Leasehold fittings,
improve- tools and
ments equipment Total
4,282 38,690 42,972
0 -1,081 -1,081
701 6,492 7,192
0 -781 -781
4,983 43,320 48,302
4,283 25,100 29,383
0 -462 -462
214 8,124 8,338
0 -781 -781
4,497 31,981 36,478
486 11,338 11,824
0 3.815 3,815
3 years 3 years
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Notes
Inventories

DKK'000

Raw materials and consumables
Work in progress
Finished goods and goods for resale

Deferred tax assets

Consolidated

2017 2016
23,546 41,275
14,711 20,568
48,007 44,043
86,282 105,886

At 31 December 2017, the Group recognised an asset totalling DKK 3,632 thousand. The tax asset
consists of non-utilised tax deductions in the form of timing differences.

Based on the budgets for 2018, Management considers it likely that there will be future taxable income
against which non-utilised tax losses and tax deductions can be offset.

Share capital
The share capital comprises:
274,008,837 shares of DKK 0.01 each.

Each share carries one vote.

Changes in share capital
DKK'000

Share capital at 1 January
Establishment and capital increase

Deferred tax

DKK'000

Deferred tax at 1 January

Foreign exchange adjustments

Adjustment for the year of deferred tax

Adjustment of deferred tax relating to previous years

Deferred tax at 31 December

Deferred tax relates to:

Intangible assets

Property, plant and equipment
Current assets

Provisions

Amortisation of financing costs

2017 2016 2015 2014
2,741 2,741 2,741 0
0 0 0 2,741
2,741 2,741 2,741 2,741

Consolidated

Parent company

2017 2016 2017 2016
-64,831 -74,392 0 0
12 -36 0 0
4,105 9,597 0 0
999 0 0 0
-59,715 -64,831 0 0
-62,062 66,843 0 0
486 232 0 0
=7l 108 0 0

959 1,163 0 0
973 509 0 0
=59, 715 -64,831 0 0]
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Notes

Deferred tax (continues)

Consolidated Parent company
DKK'000 2017 2016 2017 2016
Deferred tax is recognised in the balance sheet
as follows:
Deferred tax assets 3,632 2,649 0 0
Deferred tax liabilities -63,347 -67,480 0 0
-59,715 -64,831 0

Other provisions

Other provisions comprise anticipated expenses relating to warranty commitments. Other provisions are
expected to mature within 5 years.

Amounts owed to credit institutions and lease commitments

Consolidated Parent company
DKK'000 2017 2016 2017 2016
The loans are recognised in the balance sheet
as follows:

Non-current liabilities other than provisions 176,144 228,930 0 0
Current liabilities other than provisions 27,802 25,578 27 8
Total loans 203,946 254,508
Non-current liabilities other than provisions falling

due more than five years after the balance sheet

date (carrying amount) 2,716 3,621 0 0

Contractual obligations and contingencies

The Group is subject to lease obligations which constitute DKK 9,014 thousand at 31 December 2017 (2016: DKK
9,438 thousand).

The Danish Group companies are jointly taxed with the Danish group enterprises in the XPP TopCo Group. As group
enterprises, together with the parent companies, the companies have joint and several unlimited liability for Danish
corporation taxes in the joint taxation unit. At 31 December 2017, the net taxes payable to SKAT by the companies
included in the joint taxation is disclosed in the consolidated financial statements for the administrative company for
the jointly taxed companies (XPP TopCo ApS, CVR no. 32 30 87 40). Any subsequent corrections of the taxable
income subject to joint taxation may entail that the companies' liability will increase. The Group as a whole is not
liable to others.

Collateral

The shares in Phase One A/S have been provided as collateral for the parent company'’s loan to credit institution with
a carrying amount of DKK 178,728 thousand as at 31 December 2017.
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Notes

Staff costs

Consolidated

DKK'000 2017 2016
Wages and salaries, remuneration and emoluments 146,521 130,453
Pensions 715 566
Social security costs 3,844 3.393

151,080 134,412
Average number of full-time employees 296 258

In 2017 and 2016 the parent company's Executive Board has not received any remuneration.

Related party disclosure

The consolidated financial statements are comprised in the consolidated financial statements for XPP
TopCo ApS (smallest group) and Phase One Imaging Holdings Ltd (largest group). The consolidated

financial statements can be retrieved by contacting the Company.

XPP TopCo ApS' related parties comprise the following:

Parties exercising control

Phase One Imaging Holdings Limited, 5 Fleet Place, London EC4M 7RD, England
Phase One Imaging Holdings Limited holds the majority of the share capital in the entity.

Related party transactions

DKK'000 2017 2016
Parent
Receivables from subsidiaries 0 9.132
Payables to subsidiaries 224 108
Group
There has been no related party transactions, which has not been eliminated in the consolidated
financial statement.
Appropriation of profit/loss
Parent

DKK'000 2017 2016
Recommended appropriation of profit/loss
Reserve for net revaluation according to the equity method 493 3,956
Transferred to retained earnings -26 -27

467 3,929
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Notes
Cash flow statement - adjustments

DKK'000

Interest income

Interest expenses
Depreciation

Tax on profit for the year
Changes in other provisions

Cash flow statement - changes in working capital
Changes in receivables

Changes in inventories

Changes in short-term liabilities other than provisions

Consolidated

2017 2016
-1,994 -4,887
21,443 25,388
79,390 89,491

3,704 5,938
1,109 405
103,652 116,335
6,441 11,026
19,604 11,033
-7,647 -8,405
5,516 13,654
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