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Independent audi tor's repor t on the compilat ion of f inancia l st a t ements

To the genera l management of Pa iblock A /S

We have compiled the f inancia l statements of Paiblock A /S for the financia l year 1 February 2 02 3 - 31
January 20 24 based on the Company's bookkeeping and other informat ion provided.

The f inancia l statements comprise an income statement , balance shee t , statement of changes in
equ ity and notes, including accounting po licies.

We performed th is compilat ion engagement in accordance wi th ISRS 4 41 0 Compilat ion Engagements.

We have applied our expert ise in account ing and f inancia l report ing to assist you in the preparation
and presentat ion of the f inancia l statements in accordance wi th the Danish F inancia l Statements Act .
We have complied wi th re levant requ irements in the Danish Auditors Act and Internat iona l Ethics
Standards Board for Professiona l Accountants' Internat iona l Code of Ethics for Professiona l
Accountants (IESBA Code), including principles of integrity , object iv ity , professiona l competence and
due care .

The f inancia l statements and the accuracy and completeness of the informat ion used to compile the
financia l statements are your responsibility .

Since a compilation engagement is not an assurance engagement , we are not required to verify the
accuracy or comple teness of the informat ion you prov ided to us to compile the f inancia l statements.
Accordingly , we do not express an audi t opinion or a review conclusion on whe ther the financia l
statements are prepared in accordance wi th the Danish F inancia l Statements Act .

Copenhagen , 7 August 2 0 2 4
EY Godkendt Rev isionspartnerse lskab
CVR no . 30 70 02 28

Thomas Hjortkj ær Petersen
State Authorised Public Accountant
mne3 3 7 4 8
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Management's rev iew

Company de ta ils

Name Paiblock A /S
Address, Postal code , Ci ty Engager 2 , 26 05 Brøndby

CVR no . 3 2 3 0 4 5 3 2
Established 9 August 2 0 1 1
Registered of fice Brøndby
F inancia l year 1 February 20 23 - 31 January 20 24

Board of Directors Peder Lindstrøm O lesen , Cha irman
Stig Bo Birch
Mark Arthur

Execut ive Board Mark Arthur

Accountant EY Godkendt Rev isionspartnerse lskab
Dirch Passers A llé 36 , P.O . Box 25 0 , 20 00 Frederiksberg,
Denmark

Management commentary

Business rev iew

The company's main act ivi t ies consist of deve lopment and operat ion of a digi tal wa llet and payment
system in both Denmark and abroad, consul t ing and trading as we l l as re lated business.

F inancia l rev iew

The income statement for 202 3 / 2 4 shows a loss of EUR 5 5 5 , 7 2 2 aga inst a profi t of EUR 3 , 1 0 1 , 4 4 5
last year, and the ba lance sheet at 31 January 202 4 shows equi ty of EUR 2 , 3 5 1 , 5 5 6 .

Management considers the Company's f inancia l performance in the year sat isfactory.

Research and deve lopment act iv i t ies

The company is subject to supervision by the Danish F inancia l Supervisory Authority , and thus meets
the requirements on money laundering and div idend f inancing of terrorism.

Out look

Management expects a posit ive deve lopment in the company's resu lt in the coming years.
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F inancia l st a t ements 1 February 202 3 - 31 J anuary 202 4

Income sta t ement

Note EUR 2023 / 24 2022 / 23

Gross prof i t 2 2 3 , 0 3 9 4 , 1 5 4 , 5 7 9
2 Staff costs -1 6 , 2 1 6 -2 7 , 1 7 1

Amort isation/depreciation and impairment of intangible
assets and property , plant and equ ipment -9 1 6 , 7 1 9 -4 2 5 , 0 0 6

Other operat ing expenses 0 -6 6 , 7 6 1

Prof i t / loss before ne t f inanc ia ls -7 0 9 , 8 9 6 3 , 6 3 5 , 6 4 1
3 F inancial expenses -2 , 5 6 8 -2 , 3 5 5

Prof i t / loss before t ax -7 1 2 , 4 6 4 3 , 6 3 3 , 2 8 6
Tax for the year 1 5 6 , 7 4 2 -5 3 1 , 8 4 1

Prof i t / loss for the year -5 5 5 , 7 2 2 3 , 1 0 1 , 4 4 5

Recommended appropr ia t ion of prof i t / loss
Other statutory reserves -6 4 7 , 5 7 6 0
Retained earn ings 9 1 , 8 5 4 3 , 1 0 1 , 4 4 5

-5 5 5 , 7 2 2 3 , 1 0 1 , 4 4 5
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F inancia l st a t ements 1 February 202 3 - 31 J anuary 202 4

Ba lance shee t

Note EUR 2023 / 24 2022 / 23

ASSETS
F ixed asse ts

4 Intangib le asse ts
Completed deve lopment projects 2 , 8 1 6 , 0 1 2 3 , 0 0 5 , 6 7 0
Deve lopment projects in progress and prepayments for

intangible asse ts 0 7 0 3 , 0 8 3

2 , 8 1 6 , 0 1 2 3 , 7 0 8 , 7 5 3

5 Investments
Deposi ts, investments 5 , 9 4 7 9 , 2 0 6

5 , 9 4 7 9 , 2 0 6

Tota l f ixed asse ts 2 , 8 2 1 , 9 5 9 3 , 7 1 7 , 9 5 9

Non-f ixed asse ts
Rece ivables
Cryptocurrency (Intangible asse ts) 6 4 6 , 7 7 7 4 7 9 , 8 7 6
Other rece ivables 1 6 , 8 9 1 1 8 , 0 5 0
Prepayments 3 0 , 4 2 9 1 2 , 5 7 9

6 9 4 , 0 9 7 5 1 0 , 5 0 5

Cash 4 8 , 6 5 6 7 9 , 6 8 4

Tota l non-f ixed asse ts 7 4 2 , 7 5 3 5 9 0 , 1 8 9

TOT A L ASSETS 3 , 5 6 4 , 7 1 2 4 , 3 0 8 , 1 4 8
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F inancia l st a t ements 1 February 202 3 - 31 J anuary 202 4

Ba lance shee t

Note EUR 2023 / 24 2022 / 23

EQUITY A ND LIA BILITIES
Equi t y

6 Share capital 8 9 , 7 4 3 8 9 , 7 4 3
Reserve for deve lopment costs 2 , 4 7 8 , 0 9 1 3 , 1 2 5 , 6 6 7
Retained earn ings -2 1 6 , 2 7 8 -3 0 8 , 1 3 2

Tota l equi t y 2 , 3 5 1 , 5 5 6 2 , 9 0 7 , 2 7 8
Prov isions
Deferred tax 3 7 5 , 0 9 9 5 3 1 , 8 4 1

Tota l prov isions 3 7 5 , 0 9 9 5 3 1 , 8 4 1
L iab ili t ies other than prov isions
Current liabili t ies other than prov isions
Payables to group enterprises 2 7 2 , 0 1 9 2 7 3 , 2 7 6
Payables to shareholders and management 7 , 0 9 0 2 0 , 1 1 0
Other payables 5 5 8 , 9 4 8 5 7 5 , 6 4 3

8 3 8 , 0 5 7 8 6 9 , 0 2 9

Tota l liabili t ies other than prov isions 8 3 8 , 0 5 7 8 6 9 , 0 2 9

TOT AL EQUITY A ND LIA BILITIES 3 , 5 6 4 , 7 1 2 4 , 3 0 8 , 1 4 8

1 Account ing po licies
7 Contractua l obl igat ions and cont ingencies, e tc.
8 Re lated part ies
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S
tatem

ent of changes in equity

EU
R

Share capital

R
eserve for

developm
ent

costs
R

etained
earnings

Total

Equity at1 February 2022
89,743

3,125,667
-3,409,577

-194,167
Transfer through appropriation of profit

0
0

3,101,445
3,101,445

Equity at1 February 2023
89,743

3,125,667
-308,132

2,907,278
Transfer through appropriation of loss

0
-647,576

91,854
-555,722

Equity at31 January 2024
89,743

2,478,091
-216,278

2,351,5568
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F inancia l st a t ements 1 February 202 3 - 31 J anuary 202 4

Notes to the financia l st a t ements

1 Account ing po licies

The annua l report of PAIBLOCK A /S for 202 3 / 2 4 has been prepared in accordance wi th the prov isions
in the Danish F inancia l Statements Act apply ing to report ing class B ent i t ies and e lect ive choice of
certa in provisions apply ing to report ing class C ent i t ies.

Pursuant to sect ion 1 10(1) of the Danish F inancia l Statements Act , the Company has not prepared
consol idated financia l statements.

The account ing pol ic ies set out be low have been applied consistent ly in respect of the f inancia l year
and to comparat ive f igures, except for change in presentat ion and funct iona l currency as se t out
be low .

Changes in accoun t ing po licies

F inancia l statements for 2 02 2 / 2 3 are presented in EUR (EUR'0 00). The company changed its
funct iona l currency from DKK to EUR as a consequence of a change in revenue act ivi ty as expla ined
be low . As a consequence of this change in funct iona l currency the presentat ion currency a lso
changed to EUR . The impact of the conversion is EUR 0 . See "Statement of changes in Equi ty at 31
January " .

During the f inancia l year 20 22 / 23 , the revenue act ivi ty has changed. Prior years, "Revenue "
consisted of royalt ies from the subsidiary Paiblock Inc. for rights to the intangible asse t . Now the
revenue act ivi ty is so le ly generated from sa le of interna lly deve loped NFT's. These are so ld and
recorded in EUR . The change in revenue act ivi ty has resu lted in changes to the account ing pol ic ies of
the currency in which the transact ions are measured and the f inancia l statements are presented from
prev iously DKK to EUR f rom 1 February 20 22 .

The account ing pol ic ies used in the preparation of the f inancia l statements are otherwise consistent
wi th those of last year. Comparat ive f igures have been restated to ref lect the pol icy changes.

Repor t ing currency

The f inancia l statements are presented in Euro (EUR).

Income sta t ement

Revenue

The Company has chosen IAS 11 /IAS 18 as interpretat ion for revenue recogni t ion.

Income from the sa le of NFT's, is recogn ised in revenue when the most significant rewards and risks
have been transferred to the buyer and provided the income can be measured re l iably and payment is
expected to be rece ived. The date of the transfer of the most significant rewards and risks is based on
standardised terms of de livery based on Incoterms® 2 02 0 .

Revenue is measured at the fa ir value of the agreed considerat ion excluding VAT and taxes charged
on beha lf of third parties. A ll discounts and rebates granted are recognised in revenue .

Gross prof i t

Revenue , cost of sa les and externa l expenses have been aggregated into one i tem in the income
statement ca lled gross prof it in accordance wi th sect ion 3 2 of the Danish F inancia l Statements Act .

Other opera t ing income

Other operat ing income comprise items of a secondary nature re lative to the Company's core
act ivi t ies, including ga ins on the sa le of fixed asse ts.
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F inancia l st a t ements 1 February 202 3 - 31 J anuary 202 4

Notes to the financia l st a t ements

1 Account ing po licies (con t inued)

Other ex terna l expenses

Other externa l expenses include the year's expenses re lating to the Company's core act ivi t ies,
including expenses re lating to distribut ion , sa le , advertising, admin istration, premises, bad debts,
payments under operat ing leases, e tc.

Staff costs

Staff costs include wages and sa laries, including compensated absence and pension to the Company's
employees, as we ll as other socia l security contribut ions, e tc. The i tem is net of refunds f rom public
authorit ies.

Amort isa t ion

The i tem comprises amort isation/depreciation of software .

The basis of amort isation/depreciation, wh ich is ca lcu lated as cost less any residua l va lue , is
amort ised/depreciated on a straight line basis over the expected usefu l li fe . The expected useful lives
of the asse ts are as fo llows:

Completed deve lopment projects 1 0 years

Other opera t ing expenses

Other operat ing expenses comprise i tems of a secondary nature re lative to the Company's core
act ivi t ies, including losses on the sa le of fixed asse ts and cryptocurrency .

Tax

Tax for the year includes current tax on the year's expected taxable income and the year's deferred
tax adjustments. The port ion of the tax for the year that re lates to the prof it / loss for the year is
recognised in the income statement , whereas the port ion that re lates to transact ions taken to equ ity
is recognised in equi ty .

The ent i ty is jo int ly taxed wi th o ther group ent i t ies. The tota l Danish income tax charge is a llocated
between prof it / loss-making Danish ent i t ies in proport ion to the ir taxable income (fu ll absorpt ion).

Joint ly taxed ent i t ies ent i t led to a tax refund are re imbursed by the management company based on
the rates applicable to interest a llowances, and jo int ly taxed ent it ies wh ich have paid too li t t le tax pay
a surcharge according to the rates applicable to interest surcharges to the management company .

Ba lance shee t

Intangib le asse ts

Deve lopment costs comprise expenses, sa laries and amort isation direct ly or indirect ly at tributable to
deve lopment act iv it ies.

Deve lopment projects that are clearly def ined and ident if iable , where the techn ica l feasibility ,
suff ic ient resources and a potent ia l future market or deve lopment opportun it ies are ident if iable and
where the Company intends to produce , market or use the project , are recognised as intangible assets
prov ided that the cost can be measured re l iably and that there is suf ficient assurance that fu ture
earnings can cover product ion costs, se ll ing costs and admin istrative expenses and deve lopment
costs. Other deve lopment costs are recognised in the income statement as incurred.

Deve lopment costs that are recognised in the balance shee t are measured at cost less accumulated
amort isation and impairment losses.

1 0
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F inancia l st a t ements 1 February 202 3 - 31 J anuary 202 4

Notes to the financia l st a t ements

1 Account ing po licies (con t inued)

Deposi ts, investments

F inancia l f ixed asse ts consist of deposi ts, which are measured at amort ized cost .

Impa irment of f ixed asse ts

The carrying amount of intangible asse ts, property , plant and equ ipment and investments in
subsidiaries and associates is assessed for impairment on an annua l basis.

Impairment tests are conducted on asse ts or groups of asse ts when there is evidence of impa irment .
The carrying amount of impa ired asse ts is reduced to the higher of the ne t se ll ing price and the va lue
in use (recoverable amount).

The recoverable amount is the higher of the ne t se ll ing price of an asse t and its va lue in use . The
va lue in use is ca lcu lated as the present va lue of the expected ne t cash f lows from the use of the
asset or the group of asse ts and the expected ne t cash f lows from the disposa l of the asse t or the
group of asse ts af ter the end of the usefu l life .

Prev iously recogn ised impairment losses are reversed when the reason for recogni t ion no longer
exists.

Rece ivables

The Company has chosen IAS 39 as interpretat ion for impairment write-down of financia l rece ivables.

Rece ivables are measured at amort ised cost .

An impairment loss is recognised if there is object ive ev idence that a rece ivable or a group of
rece ivables is impaired. If there is object ive ev idence that an individua l rece ivable has been impaired,
an impa irment loss is recognised on an individua l basis.

Rece ivables in respect of wh ich there is no objective ev idence of indiv idual impairment are tested for
object ive evidence of impa irment on a portfo lio basis. The portfo lios are primarily based on the
debtors' domici le and credit rat ings in l ine wi th the Company's risk management po licy . The object ive
ev idence applied to portfo lios is de termined based on h istorica l loss experience .

Impairment losses are ca lcu lated as the dif fe rence between the carrying amount of the rece ivables
and the present va lue of the expected cash f lows, including the rea lisable va lue of any co llatera l
rece ived. The e ffect ive interest rate for the individua l rece ivable or portfo lio is used as discount rate .

Cryptocurrency (Intang ible asse ts)

Crypto currency is recognized as non-fixed intangible assets, because the purpose is resa le , but not as
a primary act ivi ty . The asse ts are measured at cost price but are not depreciated, since it is not
possible to de termine an economic l if e .
Cryptocurrency must be impaired to the recoverable amount if this is lower than the cost price .
Prof it or loss from the sa le of cryptocurrency is recogn ized under other operat ing income or other
operat ing expenses in the income statement .

Prepayments

Prepayments recognised under " Assets "  comprise prepa id expenses regarding subsequent financia l
report ing years.

1 1



Pa ib lock A / S
Annua l report 2023/ 24

F inancia l st a t ements 1 February 202 3 - 31 J anuary 202 4

Notes to the financia l st a t ements

1 Account ing po licies (con t inued)

L iabili t ies

The Company has chosen IAS 39 as interpretat ion for liabilit ies.

F inancia l liabil it ies are recognised at the date of borrow ing at the ne t proceeds rece ived less
transact ion costs pa id. On subsequent recogni t ion, f inancia l liabil it ies are measured at amort ised cost ,
corresponding to the capitalised va lue , using the ef fect ive interest rate . Accordingly , the dif fe rence
between the proceeds and the nomina l va lue is recognised in the income statement over the term of
the loan. F inancia l liabilit ies a lso include the capitalised residua l lease l iability in respect of finance
leases.

Other liabil it ies are measured at ne t rea lisable va lue .

EUR 2023 / 24 2022 / 23

2 Staff costs
Wages/sa laries 1 6 , 2 1 6 2 6 , 1 5 4
Other socia l security costs 0 1 , 0 1 7

1 6 , 2 1 6 2 7 , 1 7 1

Average number of fu ll-t ime employees 4 4

3 F inancia l expenses
Other financia l expenses 2 , 5 6 8 2 , 3 5 5

2 , 5 6 8 2 , 3 5 5

4 Intangib le asse ts

EUR

Comp let ed
deve lopment

pro jects

Deve lopment
pro jects in

progress and
prepayments for
intangible asse ts Tota l

Cost at 1 February 20 23 4 , 2 5 0 , 0 5 9 7 0 3 , 0 8 3 4 , 9 5 3 , 1 4 2
Addit ions 2 3 , 9 7 8 0 2 3 , 9 7 8
Transferred 7 0 3 , 0 8 3 -7 0 3 , 0 8 3 0

Cost at 31 January 2 02 4 4 , 9 7 7 , 1 2 0 0 4 , 9 7 7 , 1 2 0

Impairment losses and amort isation at
1 February 20 23 1 , 2 4 4 , 3 8 9 0 1 , 2 4 4 , 3 8 9

Amort isation for the year 9 1 6 , 7 1 9 0 9 1 6 , 7 1 9

Impairment losses and amort isation at
31 January 2 02 4 2 , 1 6 1 , 1 0 8 0 2 , 1 6 1 , 1 0 8

Carry ing amount a t 31 J anuary 20 24 2 , 8 1 6 , 0 1 2 0 2 , 8 1 6 , 0 1 2

The intangible fixed asse ts include proprie tary software .
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F inancia l st a t ements 1 February 202 3 - 31 J anuary 202 4

Notes to the financia l st a t ements

5 Investments
Group ent i t ies
Name Legal form Domic ile Interest

Paiblock Inc. New York Ci ty %1 0 0 . 0 0

6 Share capi t a l

Ana lysis of changes in the share capital over the past 5 years:
DK K 2023 / 24 2022 / 23 2021 / 22 2020 / 21 2019 / 20

Opening ba lance 89 ,734 89 ,734 85 ,951 85 ,951 85 ,951
Capita l increase 0 0 3 ,783 0 0

89 ,734 89 ,734 89 ,734 85 ,951 85 ,951

7 Contractua l ob liga t ions and cont ingencies, e tc .

Other cont ingen t liabili t ies

EUR 2023 / 24 2022 / 23

Rent obligat ions 7 , 6 2 2 7 , 6 3 9

7 , 6 2 2 7 , 6 3 9

The Company is joint ly taxed wi th i ts parent company , Acacia Invest ApS, wh ich acts as management
company , and has limited and a lternat ive liability together with other jo int ly taxed group ent it ies for
payment of income taxes as we l l as wi thholding taxes on interest , roya lt ies and dividends fa lling due
for payment .

8 Re la ted par t ies

Ownersh ip

The fol lowing shareholders are registered in the Company's register of shareholders as ho lding
min imum 5% of the votes or min imum 5% of the share capital:

Name Domic ile

Acacia Invest ApS Brøndby
PBH 27 .0 21 ApS Holbæk
Frøken Sof ie ApS Holbæk
QCD Ho lding ApS Vordingborg
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