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Independent auditor's report

To the shareholder of Atnahs Pharma Nordics A/S

Opinion
We have audited the financial statements of Atnahs Pharma Nordics A/S for the financial year 1 April 2019
— 31 March 2020 comprising income statement, balance sheet, statement of changes in equity and notes,

including accounting policies, The financial statements are prepared in accordance with the Danish
Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Company's assets, liabilities and
financial position at 31 March 2020 and of the results of the Company’s operations for the financial year 1
April 2019 — 31 March 2020 in accordance with the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are
further described in the "Auditor's responsibilities for the audit of the financial statements” section of our
report.

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants (JESBA Code) and the additional requirements
applicable in Denmark, and we have fulfilied our other ethical responsibilities in accordance with these
rules and requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Management's respons ibility for the financial statements

Management is responsible for the preparation of financial statements that give a frue and fair view in
accordance with the Danish Financial Statements Act and for such internal control that Management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error,

In preparing the financial statements, Management is responsible for assessing the Company's ability to
continue as a going concem, disclosing, as applicable, matters related to going concem and using the
going concem basis of accounting in preparing the financial statements unless Management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.
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Independent auditor's report

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance as to whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with ISAs and the additional requirements in Denmark will always detect a
material misstatement when it exists. Misstatements may arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users made on the basis of these financial statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scepticism throughout the audit.
We also

— identify and assess the risks of material misstatement of the company financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error as fraud may
involve collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

— obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

— evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

— conclude on the appropriateness of Management's use of the going concern basis of accounting in
preparing the financial statements and, based on the audit eviderice obtained, whether a2 material
uncerizinty exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a geing concem.

— evaluate the overall presentation, structure and contents of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in intemal
control that we identify during our audit.
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Statement on the Management's review
Management is responsible for the Management's review.

Our opinion on the financial statements does not cover the Management's review, and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibifity is to read the Management's
review and, in doing so, consider whether the Management's review is materially inconsistent with the
financial statements or our knowledge obtained during the audit, or otherwise appears to be materially
misstated.

Moreover, it is our responsibility to consider whether the Management's review provides the information
required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the Management's review is in accordance with
the financial statements and has been prepared in accordance with the reguirements of the Danish
Financial Statements Act. We did not identify any material misstatement of the Management's review.

Copenhagen, 12 August 2020

KPMG

Statsautoriseret Revisionsparinerselskab
CVR no. 25 57 81 98

@

David Olafsson
State Authorised
Public Accountant
mne18737
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Management's review

Company details
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Management's review

Operating review

Principal activities
The Company's primary activities comprise sale of prducts in the phamaceutical and meditechnical
industries.

Development in activities and financial position

The Company’s income statement for the year ended 31 March 2020 showed a loss of DKK 13,715
thousand, and the Company's balance sheet at 31 March 2020 showed equity of DKK 17,138 thousand.

The past years the Company has made an intensive investment in a new product, which was launched in
different territories during the year and is expected to generate positive results going forward. Additional
territories are expecied to be launched in the next financial year.

The Group has made a debt forgiveness to re-establish the share capital in the Company.

In August 2019 the ultimate parent company of the Group, Atnahs International Holdings Limited,
completed an agreement with Triton Partners who acquired a majority stake in the Atnahs Group

The COVID-19 situation for the company have had minimal financizl impact both in the last current
financial year, and in first months of the new financial year.

Outlook

The outbreak of COVID-19, is not expected to affect the Company’s financial position for 2020/21. Profit
and an increase in sales activities are expeceted for the next financial year.
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Financial statements 1 April - 31 March

Income statement

DKK
Gross profit

Staff costs

Depreciation, amortisation and impairment losses
Ordinary operating loss

Other operating costs

Operating loss

Financial expenses
Loss before tax

Tax on profitfloss for the year
Loss for the year

Proposed distribution of loss

Retained earnings

574176

Note

2019/20 2018/19

3,730,176 10,613,509
-13,352,483  -10,637,272
-2.131,032 -801,618
-11,753,349 825,382
0 -2.745
-11,753,349 -828,127
-1,961,968 -5,062.962
-13,715,317 -5,891,089
0 0
-13,715,317 -5,891,089
-13,715,317 -5,891,089
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Financial statements 1 April — 31 March

Balance sheet

DKK

ASSETS

Fixed assets

Intangible assets

Product rights

Prepayment on intangible assets

Property, plant and equipment
Fixtures and fittings, tools and equipment

Total fixed assets

DKK

Inventories

Raw materials and consumables
Work in progress

Finished goods and goods for resale

Receivables

Trade recsivables

Receivables from group entities
Other receivables
Prepayments

Cash at bank and in hand
Total current assets
TOTAL ASSETS

574176

Note

31/3 2020 31/3 2019
3,648,415 4,800,444
1,931,406 708,869
5,579,821 5,509,313

883.010 1,165,425
6,462 831 6,674,738
2,203,915 1,137,529

660,943 0
4,724 459 4,025 683
7,589,317 5,163,212
8,562,431 9,632,913
1,452,677 452,128

45,182 94,547
1,452,345 1,052 478
11,612,635 11,232,066
3,594,711 1,658,114
22696663 18,053,392
29,159,494 24,728,130
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Financial statements 1 April — 31 March

Balance sheet

DKK

EQUITY AND LIABILITIES
Equity

Confributed capital

Share premium

Retained earnings

Total equity

Liabilities

Non-current liabilities
Payables to group entities
Current liabilities

Trade payables

Payables to group entities
Other payables

Total liabilities
TOTAL EQUITY AND LIABILITIES

Contractual obligations,
contingencies, efc.

Related party disclosures

574176

Note  31/3 2020 31/3 2018

8

8 1,000,001 1,000.001

0 14,382,642

16,137,825 -35,313,098

17,137,826  -18,830,455

2,347 173 34,858,591

3,089,870 4,354,311

4,457 203 2,927,261

2,127,422 2,417,422

9,674,495 9,698,994

12,021,668 44,658,585

29,159,494 24,728,130
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Financial statements 1 April - 31 March

Statement of changes in equity

Contributed  Share Retained
DKK capital premium earnings Total
Equity at 1 April 2018 1,000,001 14,382,642 -35313,098 -19,930,455
Debt forgiveness 0} 0 50,783,588 50,783,598
Transferred over the distribution of loss 0 0 -13715317 -13,715,317
Transfer from share premium account 0 -14382642 14382642 0
Equity at 31 March 2020 1,000,001 0 16,137,825 17,137,826

574176
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Financial statements 1 April — 31 March

Notes

Accounting policies

The annual report of Atnahs Pharma Nordics A/S for 2019/20 has been prepared in accordance with the
provisions applying to reporting class B entiies under the Danish Financial Statements Act with opt-in
from higher reporting classes.

The accounting policies used in the preparation of the financial statements are consistent with those of
last year.
Foreign currency translation

On initial recognition, transactions denominated in foreign currencies are fransiated at the exchange rates
at the transaction date. Foreign exchange differences arising between the exchange rates at the
fransaction date and the date of payment are recognised in the income statement as financial income or
financial expenses.

Receivables, payables and other monetary items denominated in foreign currencies are franslated at the
exchange rates at the balance sheet date. The difference between the exchange rates at the balance
sheet date and the date at which the receivable or payable arose or was recognisad in the latest financial
statements is recognised in the income statement as financial income or financial expenses.

Income statement

Gross profit

Pursuant to Section 32 of the Danish Financial Statements Act, the Company has decided only to disclose
gross profit.

Revenue

Income from the sale of products, is recognised in revenue when delivery and fransfer of risk to the buyer
have taken place, and the income may be measured reliably and is expected to be received.

Revenue is measured at the fair value of the agreed consideration excluding VAT and taxes charged on
behalf of third parties. All discounts granted are deducted from revenue.

Expenses for raw materials and consumables

Expenses for raw materials and consumables include the raw materials and consumables used in
generating the year's revenue.

Other external costs

Other external costs comprise distribution costs and costs related to sales, sales campaigns,
administration, office premises, operating leases, etc.
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Financial statements 1 April — 31 March

Notes

Accounting policies (continued)

Staff costs

Staff costs comprise wages and salaries, including holiday zllowance, pension and other social security
costs, efc., to the Company's employees, excluding reimbursements from public autherities.

Amortisation, depreciation and impairment losses

Amortisation, depreciation and impairment losses comprise the years amoriisation, depreciation and
impairment of intangible assets and praperty, plant and equipment.

Other operating costs

Other operating costs comprise items secondary to the activities of the entity, including losses on the
disposal of intangible assets and property, plant and equipment.

Financial income and expenses

Financial income and expenses comprise interest income and expense, financial costs regarding finance
leases, gains and losses on securities, payables and transactions denominated in foreign currencies,
amortisation of financial assets and liabilities as well as surcharges and refunds under the on-account tax
scheme, etc.

Tax on profit/loss for the year
Tax for the year comprises current corporation tax for the year and changes in deferred tax, including
changes in tax rates. The tax expense relating to the profitloss for the year is recognised in the income

statement, and the tax expense relating to amounts directly recognised in equity is recognised directly in
equity.

Balance sheet

Intangible assets
Intangible assets are initially measured at cost.

Subsequently, product rights acquired are measured at cost less accumulated amortisation. Products right
are amortised on a stright-line basis over the estimated useful life.

Licenses are amortised over the individual contract period, and rights are amortised over the expected
useful life in which the future economic benefits of the asset are ecpected to be used. Amortisation of
rights commences when the product has been approved by the authorities and when the rights are
available for use and expected to generate economic benefits.

The estimated useful life cannot exceed 5 years.
-Gains and losses on the disposals of the intangible assets are stated as the difference between the selling

price less selling costs and the carrying amount at the date of disposals. Gains and losses are recognised
in the income statement as other operating income or other operating costs, respectively.
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Financial statements 1 April — 31 March

Notes

Accounting policies (continued)

Property, plant and equipment

Cost comprises the purchase price and any costs directly atiributable to the acquisition until the date on
which the asset is available for use. Indirect production overheads and borrowing costs are not recognised
in cost.

Where individual components of an item of property, plant and equipment have different useful lives, they
are accounted for as separate items, which are depreciated separaisly.

The basis of depreciation is cost less any projected residual value after the end of the useful life.
Depreciation is provided on a straight-line basis over the estimated useful life. The estimated useful lives
are as follows:

Fixtures and fittings, tools and equipment 3-S5 years
The useful life and residual value are reassessed annually. Changes are treated as accounting estimates,
and the effect on depreciation is recognised prospectively.

Depreciation is recognised in the income statement as production costs, distribution costs and
adminisirative expenses, respectively.

Gains and losses on the disposal of property, plant and equipment are stated as the difference between
the selling price less selling costs and the carrying amount at the date of disposal. Gains and losses are
recognised in the income statement as other operating income or other operating costs, respectively.
Inventories

Inventories are measured at cost in accordance with the FIEO method. Where the net realisable value is
lower than cost, inventories are written down to this lower value.

The net realisable value of inventories is calculated as the sales amount less costs of completion and

costs necessary to make the sale and is determined taking into account marketability, obsolescence and
development in expected selling price.

Receivables
Receivables are measured at amortised cost, which corresponds to nominal value. The value is reduced
by write-down for bad debts.

Prepayments and deferred income
Prepayments comprise prepayment of costs incurred relating to subsequent financial years.

Cash at bank and in hand
Cash and cash equivalents comprise cash and short-term marketable securities with a term of three

months or less which are easily convertible into cash and which are subject to enly an insignificant risk of
changes in value.
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Financial statements 1 April — 31 March

Notes

Accounting policies (continued)

Equity

Dividends

Proposed dividends are recognised as a liability at the date when they are adopted at the annual general
meeting (declaration). The expected dividends payment for the year is disclosed as a separate item under
equity.

Corporation tax and deferred tax

Current tax payable and receivable is recognised in the balance sheet as tax computed on the taxable
income for the year, adjusted for tax on the taxable income of prior years and for tax paid on account.

Deferred tax is measured using the balance sheet liability method on all temporary differences between
the carmying amount and the tax value of assets and liabiliies based on the planned use of the asset or
settlement of the liability.

Deferred tax assets, including the tax value of tax loss carmyforwards, are recognised at the expecied
value of their utilisation within the foreseeable future: either as a set-off against tax on future income or as
a set-off against deferred tax liabilities in the same legal tax entity. Any deferred net assets are measured
at net realisable value. :

Deferred tax is measured in accordance with the tax rules and at the tax rates applicable at the balance

sheet date when the defemred tax is expected to crystallise as curmrent tax. Changes in deferred tax as a
result of changes in tax rates are recognised in the income statement or equity, respectively.

Liabilities
Other lizbilities are measured at net realisable value.
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Financial statements 1 April — 31 March

Notes
DKK

Staff costs

Wages and salaries

Pensions

Other social security costs

Average number of full-ime employess

Financial expenses
Interest expense to group entities
Other financial costs

Exchange losses

Loss of investments

Intangible assets

DKK

Cost at 1 April 2019
Additions for the year
Disposals for the year
Cost at 31 March 2020

Amoriisation and impairment losses at

1 April 2019

Amertisation for the year
Reversed amortisation and impairment losses on disposed

assets

Amortisation and impairment losses at 31 March 2020
Carrying amount at 31 March 2020

5741786

2018/20 2018/19
12,303,692 10,078,073
954,448 482,210
94,353 76,989
13,352.483 10837272
12 12
1,614,068 1,614,535
35,752 32,860
312,148 166,260
0 3.249,307
1,961,968 5.062,862
Prepayment
Product on intangible
rights assets Total
11,034,954 3,867,524 14,902,478
0 1,744,991 1,744,891
-549,961 -522,454  -1,072,415
10,484,993 5,080,061 15,575,054
6234510  -3,158655 -9.393.165
-1,152,029 0 -1,152,029
549,961 0 548,961
-6,836,578  -3,158,655 -9,995233
3,648,415 1,931,406 5,578,821
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Financial statements 1 April — 31 March

Notes

Property, plant and equipment

Fixtures and

fittings, tools

and
DKK equipment Total
Cost at 1 April 2019 1,413,557 1,413,557
Additions for the year 175,848 175,848
Cost at 31 March 2020 1,588,405 1,588,405
Depreciation and impairment losses at 1 April 2019 -248,132 -248,132
Depreciation for the year -458,263 458,263
Depreciation and impairment losses at 31 March 2020 -706,385 -706,395
Carrying amount at 31 March 2020 883,010 883,010

Contractual obligations, contingencies, etc.

Contingent assets and liabilities

Joined taxation

The company is jointly taxated with Atnahs Pharma Denmark ApS. The jointly taxated companies are
liable for tax on the jointly taxed income and for certain withholding taxes such as dividend tax and royalty
tax etc.

The company is a party to a pending lawsuit. In Management's opinion the outcome of these lawesuit will
not affect the company's financial position.

Tax asset

The Company's tax asset, mainly related to tax losses, amounts to DKK 5,857 thousand, has not been
recognised as the timing of utilisation is uncertain.

Operating lease obligations

Remaining operating lease obligations at the balance sheet date fall due at DKK 3,725 thousand within 5
years (31 March 2019: DKK 4,769 thousand).

Related party disclosures
Atnahs Pharma Nordic A/S' related parties comprise the following:

Control

Atnahs Pharma Nordic A/S is part of the consolidated financial statements of Atnahs Pharma UK Limited,
which is the smallest group in which the Company is included as a subsidiary.

The consolidated financial statements of Atnahs Pharma UK Limited can be obtained by contacting the
Company at the following address, 11-12 St. James's Square, Londan, SW1Y 41 B, England.
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Financial statements 1 April — 31 March

Notes

Equity

On 18 February 2020 the company obtained a debt forgiveness from the shareholder in an amount of
DKK 50,783,598. In accordance with normal practice the debt forgiveness has been recorded directly in
equity and the amounts together with share premium has been used to absorb accumulated losses from
prior years. Remaining balance after offsetting the loss balances has been transferred to retained
eamings.
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