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Directors' report for the year ended 31 December 2019

The directars present their report and the audited financial statements of Ferratum Denmark ApS (the
“Company”) for the year ended 31 December 2019,

Principal activities
The principal activily of the Company during 2019 was to provide short term consumer credit facilities.

Due to regulatory changes in Denmark, the Company made changes to its primary activity with the addition of
a new business activity within financing industry with effect from 1 January 2020.

Results and dividends
The results for the year are shown in the statement of comprehensive income on page 7.

The directors recommend that a dividend is to be distributed in the sum of DKK 33,163,360 for 2019. A
dividend of DKK 32,195,316 was distributed in 2018.

Review of business

The Company performed well in terms of sales with a growth ratio of approx. 16% in sales and was able to
mainiain a good ievel of cost efficiency in terms of operative costs. The Company experienced however a
decrease in the overall profit for the year as of impairments on loans got higher.

In response to the regulatory changes in Denmark affecting providers of short-term consumer credit facilities,
the Company entered into an agreement in December 2019 with Ferratum Bank covering ail open credit line
facility agreements with less than 98 days in arrears.

Future events
The Company continues to collect all remaining credit facilities but has not issued new short-term consumer

credit facilities in 2020

The plan to launch the new activity in 2020 has heen unfortunately delayed due to the unpredictable market
conditions created by the Covid-19 pandemic. However, preperations are in place to launch the new business
taunches later in 2020.

Covid-19 pandemic

The Company considers that the global crisis caused by the Covid-19 pandemic might have a material impact on
the Company's earnings. Current customers’ payment behavior may deteriorate in the near future, which means
increased impairments. The Company manitors ils loan portfolio and the payment behavior of its customers on a
daily basis and is prepared {o react to any negative changes, for exampie by limiting the issuance of new loans.
Given that there is no precedent for the current situation in recent history, it is impossible to accurately assess the
impact that the Covid-19 pandemic will have. However, the Company is confident that it will be able to continue as
a going concern and that there are no critical risks associated with the organization or liquidity of its operations.

Currency
The accounts are prepared in Danish Kroner {DKK), in which the Company's share capital is denominated.

Directors
The directors of the Company who served during the year were:

e Saku Eero Juhana Timonen - acted up until 24 August 2019
e Kristjan Kajakas - acted the whole year
¢ Jesper Melander Hammer — acted the whole year

ngby, 4 Seplember 2020

Registered office:
Lottenborgve] 24, 2800 Kongens Lyngby, Denmark
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Statement of Management's responsibility

The Executive and Supervisory Boards have loday considered and adopted the Annual Report of Ferratum
Denmark ApS for the financial year 1 January - 31 December 2019.

The Annua! Report is prepared in accordance with International Financial Reporting Standards as adopied by
the EU. Moreover, the Annual Report is prepared in accordance with additional Danish disclosure
reguirements.

In our opinion, the Financial Statements give a true and fair view of the financial position al 31 December
2019 of the Company and of the results of Company operations and cash flows for 2019.

In our opinion, Management's Review Iincludes a true and fair account of the development in the operations
and financial circumstances of the Company, of the results for the year and of the financial position of the

Company as well as a description of the most significant risks and elements of uncertainty facing the
Coempany.

We recommend that the Annual Report be adopted al the Annual General Meeting.
Signed on behalf of the Executive Board.

Kongens Lyngby, 4 September 2020

Y/

stjan Kajakas
Chairman
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independent Auditor’'s Reports

To the Shareholders of Ferratum Denmark ApS

Opinlon

In our opinion, the Financial Statements give a true and fair view of the financial position of the Company at
31 December 2018, and of the resulls of tha Campany's operations and cash flows for the financial year 1
January - 31 December 2019 in accordance wilh Internalional Financial Reporting Standards as adopted by
the EU and further requirements in the Danish Financial Statements Act.

We have audited the Financial Statements of Ferralum Denmark ApS for the financial year 1 January - 31
December 2019, which comprise income statemenl and siatement of comprehensive income, balance sheet,
stalement of cash flows, statemen! of changes in equily and notes, including a summary of sigrificant
accounting policies {"financial statemenis”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (iSAs) and the additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (JESBA Code) and the additional requirements
applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audil evidence we have obtained is sufficien and appropriale to provide a
basis for our opinion.

Statement on Management's Review
Management is responsible for Managemen!'s Review.

Qur opinion on the financial statements does nol cover Management's Review, and we do not express any
farm of assurance conclysion thereon.

In connection with our audil of the financiat statements, our responsibility is to read Management's Review
and, in doing so, consider whether Management's Review is materially inconsislenf wilth the financial
stalements or our knowledge obtained during the audit, or otherwise appears to be materially misstated.

Wioreover, it is our responsibility to consider whether Management's Review provides the information required
under the Danish Financial Statements Act.

Based on the work we have perarmed, in our view, Management's Review is in accordance with the Financial
Statements and has been prepared in accordance with the requirements of the Danish Financial Statements
Act. We did nol identify any material missialement in Management's Review.,

Management’s Responsibilities for the Financial Statements

Management is responsible for the preparation of Financial Statements that give a frue and fair view in
accordance with International Financial Reporling Standards as adopted by the EU and further requirements
in the Danish Financial Statements Act, and for such internal control as Management detarmines is necessary
to enable the preparation of financial stalemenis thal are free from material misstatement, whether due 1o
fraud or error.

in preparing the financial statements, Management is responsible for assessing the Company's ability to
centinue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting in preparing the financial statements unless Management either intends o
tiguidate the Company or l¢ cease operations, or has no reaiistic alternative but 1o do so.
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Auditor's Responsibilities for the Audit of the Financial Statements

Cur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstaterment, whether due {o fraud or error, and o issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not & guarantee that 2n audit conducted in
accordance with 1SAs and the additional requirements appiicable in Denmark will always detect a material
misslatement when it exists. Misstalements can arise from fraud or error and are considered materiat if,
individually or in the aggregale, they could reasonably be expected {o influenge the economic decisions of
users taken on the basis of these financial siatements.

As pari of an audil conducted in accordance with [ISAs and the additional requirements applicable in Denmark,
we exercise professional judgment and mainiain professional skepticism throughout the audit. We also:

&

Identify and assess the risks of material misstaternent of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate lo provide a basis for our opinion. The risk of not detecting a2 material
misstatemarnt resulting from fraud is higher than for one resulting from error as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of intarnal cantral.

Obtain an understanding of internal control refevant to the audit in order lo design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

Evazluale the appropristeness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the going concern basis of accounting in
preparing the financial stalements and, based on the audit evidence oblzined, whether a malerial
uncertainty exists relaled to events or condilions that may cast significant doubt on the Company's ability
{o conlinue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statemenis or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence oblained up to
the date of our auditor's report. However, future events or conditions may cause the Company to cease to
continue as a going concern,

Evaluate the overall presentation, structure and contents of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in g
manner that gives a lrue and fair view.

We communicate with those charged with governance regarding, among other mallers, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in inlernal control
that we identify during our audit.

Hellerup, 4 September 2020
PricewaterhouseCoopers
Statsautorisere! Revisionsparinerselskab
CVRNo 337712 31

a Sl &

inhiit Michael E. Jacokisen
State Auté&)ris d Public Accountant State Authorised Public Accountant
mne-number mnei139i4 mne-number; mne16655
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Statement of Comprehensive Income for the year ending 31 December 2019

1dan - 1 Jan -
31 Dec 2018 31 Dec 2018
Note DKK DKK
Revenuas
Process fees 154,249,960 133,566,854
Other fess 7,798,718 6,837,843
162,748,678 140,504,697
Expenditures
Direct costs (4,413,067} (8,514,158}
Impairments on loans (63,477,603} {33,192,427)
(67,890,670} {41,706,585)
Gross profit 94,858,008 98,798,112
Selling and dislribution expenses {28,096,766) (27,172,128}
Administrative expenses {23,201,878) (24,179,811}
Depreciations 4 (646,963) 0
Qperating profit 42,912,381 47,446,173
Finance income 5 3,448 0
Finance costs 6 {336,576} (324,999)
Profit before income tax 42,579,253 47121174
Income tax refundfexpense 7 _ (8,415,883} {10,246,389)
Loss/Profit for the year 33,163,360 36,874,775
Other comprehensive income, net of income
tax
Total comprehensive {ossiprofit for the year 33,163,360 36,874,775
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Statement of Financial Position for the year ending 31 December 2019

ASSETS
Mon - current asseats

Right-of-use assels
Deferrad tax

Total non - current assets

Currant assets

Trade receivables
Other receivables

Raceivables from Group related parties

Prepaymenls
Cash and cash equivalent

Total currant assets

Total assets

EQUITY AND LIABILITIES
Equity

Shere capital

Retained earnings
Proposed dividend

Total equity

Current liabilities
Trade payables
Other payables
Borrowings
Taxalion payable

Total current lizbilities
Fotal equity and llabilities
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31 Dec 20119 31 Dec 2018
DHK DKK

- 3,086,768

0 3,086,768

- 136,560,318

208,767 -
151,618,744 -
641,119 764,704
10,133,716 6,792,783
162,603,346 144,117,805
162,603,346 147,204,573
200,000 200,000
37,660,726 37,660,726
33,163,360 32,185,316
71,024,086 70,056,042
4,426,666 2,569,789
7,652,308 10,530,018
74,630,881 52,211,380
4,869,405 11,837,344
81,579,260 77,148,631
162,603,346 147,204,673
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Statement of Changes in Equity for the year ending 31 December 2019

Balancs at 1 January 2018

Changes on initiat application of
IFR3 9

Restated balance at 1 January
2018

Total comprehensive profit{loss)
for the year

Proposed dividend
Balance at 31 December 2018
Total comprehensive profit/{loss)

for the year
Dividend paid out

Proposed dividend
Balance at 31 December 2013

Share Retained Proposed
capital garnings dividend Total
DKK DKK DKK DKK
200,000 39,028,325 0 39,228,325
(6,047,059) (6,047,059)
200,000 32,981,266 0 33,181,266
36,874,775 36,874,775
~ (32,1985,316) 32,195,316 0
200,000 37,660,726 32,185,316 70,056,042
33,163,360 33,157,222
-32,195,316 -32,195,316
o {33,163,360) 33,183,360 0
200,000 37,660,726 33,163,360 71,024,086
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Statement of Cash Flow for the year ending 31 December 2019

Cash flow from operating activitles

Profit before tax for the year
Adjustments for:
Equity restatement IFRS 9 application
Depreciations
Finance income
Finance expense
Transaclions without cash flow

Movements in warking capital
{increase} ! decrease in rade receivables
{Increasa) / decrease in other receivables
{Increase) / decrease in Group receivables
{increase) / decrease In prepayments
Increase / (decrease) in deferred revenue
Increase ! (decrease) in trade payables
Increase / (decrease) in other payables

Cash generated used in operating activities

interest paid
Taxalion paid

Net cash used in operating activities
Cash flows from financing activities

Proceeds from borrowings
(Repayment)} of borrowings

Increase / {decrease} in distributed dividend
Repaymant of finance lease liabilities

Net cash generated from financing activities

Net (decrease) | increase in cash and cash
equivalant

Cash and cash equivalenls at the beginning of the

year

Cash and cash equivalents at the end of the year

Note
31 Dec 2019 31 Dec 2018
DKK DKK
42 579,253 47,121,174
- {6.047,059)
646,963 -
(3,448) -
336,576 324,999
(63,943} -
43,495,401 41,399,114
136,560,318 (11,278,166)
(209,767) -
{151,618,744) -
123,585 {320,405}
13 {888,667} 74,245
1,856,877 {1,103,685)
{(1,889,043) 4,535,398
27,328,960 33,206,499
{346,675) {161,917)
(13,192,926} (5,979,560)
13,790,359 27,155,022
14 32,879,052 18,251,897
14 {42,654,867) {57,458,965)
{673.611) -
{10,449,426) {39,206,968)
3,340,933 {12,051,846)
6,792,783 18,844 729
15 40,133,718 B8.792 783
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Notes to the Financial Statements -~ continued

1. General information

Ferratum Denmark ApS (the "Company”) operates in Denmark. N is part of an inlernational group and has
been providing mobile shorl-term consumer [oans and short-term (up to 1 year) credil faciliies lo private
persons up till 17 December 2018. As al that dale the Company entered into an agreement with Ferratum
Bank Itd regarding sale of all righls and obligations relating to ali open credit line facility agreements in the
Company database excluding those which are 88 days or more in arrears In payment

Futhermore the Company commiited lo not to enter into any new consumer loan as of the Effective Date.

The company is registered in Denmark and trades under the names of Ferratum Denmark ApS and
Kvikaulomaten.

2. Significant accounting policies
The principal accounting policies applied in the preparation of these financizal statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise siated.

2.1 Basis of preparation
The financtal statements have been prepared in accordance with International Financial Reporting Standards
{"IFR8"} as issued by the International Accounting Standards Board ("ASE") as adopted by EU.

The report "Statement of cash flow” is prepared based on the indirect method.
The financial statements have been prepared on a going concern basis, applying a historical cos! convention.
{a} New and amended standards adopted by the company

The following slandards have bean adapted by the Company for the first time for the financial year on or after
1 January 2019;

IFRS 18 Leases issued In January 2019

iFRS 16 defines the recognilion, measurement, presentalion and disclosure requirements on leases. The
standard introduces a single lessee accounting model that requires lessees to recognize assets and liabilities
for all leases unless the lease term is 12 months or less or the underlying asset has a low value.

The Company acts as a lessee only in refation to Jeasing of office premises. The Company recognizes a
leased asse! {right-of-use asset) and & lease liability for ali leases, except for shorl-term znd low value leases
{the accounting treatment is described below). The Company assesses whether a contract is or contains a
lease at inception of the contrac!. A contract is or confains a lease If the confract conveys the right to contral
the use of an identified assel for a period in exchange for consideration,

The Company recognizes a right-of-use asset and a lease liabilily al the lease commencemen! date. The
right-of-use asset is initially measured al cos!, which comprises:
e the amount of the inltial measurament of the lease liabilily
e any lease payments made at or before the commencemeant date, less any lease incentives (e.g. lease
free months) and any direct cosls of the lease
o Estimated restaring cosls of ieased assel o condition required by the confract at the end of lease
period

After the commencement dale the right-of-use assets are measured al cost less any accumulated
depreciation and any accumulated impairment losses and adjusted for certain remeasurements of the lease
lisbility. The right-of-use assel is depreciated using the straightline method, from the commencement date to
the earlier of the end of the useful life of the right-of-use asset, or the end of the lease term. [nitially the lease
ferm of open-ended lease contracts is estimated being 36 months according to past average lease terms and
managements future outiook. Subsequently the lease terms of open-ended contracts are assessed yearly and
extended or reduced accordingly. The estimated useful lives applied in office premises by the Company are 3
years,

The right-of-use asset is lested for impairment where necessary and any impairment loss identified is
recorded in profit or loss. Right-of-use assels are reporied in nole 8

Page 11 of 27



Ferratum Denmark ApS
Annual Report 2019

Notes to the Financial Statements - continued

Initially the lease liabilily is measured al the present value of the lease payments that are not paid al the
commencement dale. The weighted average lessee's incremental borrowing rate applied to the lease
liabilities on 1 January 2019 was 5.57%. The Campany determines its incremental borrowing rate by obtaining
interest rates from various external financing sources and makes cerlain adjustmenis to reflect the terms of
the lease and fype of the asset leased. Lease payments included in the measurement of the lease liability
comprise:

e fixed payments, including in substance fixed payments

¢ variable lease payments that depend on an index or a rate, initially measurad using the index or rate as

at the commencement date of the contract

Suhsequently the lease liability is measured al amortized cost using the effective interest method. It is
remeasured when there is a change in future lease payments arising from ¢hange in an index or rate, if there
is & change in the Company’s estimate of the amount expected fo be payable under a residual value
guarantee or if the Company changes its assessment of whether it will exercise a purchase, extension or
termination option. When a lease liability is remeasured in this way, a corresponding adjusiment is made 1o
the carrying amount of the right-of-use asset or is recorded in profit or loss if the carrying amount of the right-
of-use asset has been raduced o zaro.

The Company has elected not to recognize right-of-use assets and lease liability for short-term leases (lhat
have a lease term of 12 months or less). Short-term leases include office premises and iterns of machinery
and equipment. The Company recognizes the lease payments associated with above-mentionsd feases as an
expense on a straight-line basls over the lease term.

Total cash outflow on leases was DKK 678,380

Reconciliation of lease liability is as follows:

1 Jan 2019

e o DKK

Operating lease commitments disclesed as at 31 December 2018 o -

{Less); Discounting effect on gpeninglease commilments -

Add/(less). Adjustments as a rasull of a different traatment of open 1,840,889
ended confracts and exiension and termination options

Lease liability recognized as &l 1 January 2019, of which are: 1,840,884

Current lease liabilities 583,020

Non-current lease liabilities 1,357,869

Total 1,940,889

{b) New standards and inferpretations not yet adopled by the company:

Certain new standards, amendmenis and interpretations to existing standards have been published by the
date of authorization for issue of these financial statements, but have not yet become effective. The Company
has not early adopled these revisions to the requirements of IFRSs as approved by the EU and the
Company's directors are of the opinion that, there are no requirements that will have s possible significant
impact en the Company's financial slatements in the period of initial application.

2.2 Financlal Assets

According to IFRS 9 the financial assels are classified in the following three categories:
s amortized cost
¢ fair value through other comprehensive income (FVQOCH)
= fair value through income statement (FVPL}),

Debl instruments are those instruments that meet the definition of a financial liability from the issuers
perspeclive, such as loans, government and ceorporate bonds and rade receivables purchased from clients in
factoring arrangements without recourse. Classification and subsequent measurement of debt instruments
depend omn:

I. the Company's business modei for managing the asset; and

1. the cash flow characteristics of the asset.
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Notes to the Financial Statements - continued

Based on these faclors the Company classifies its debt instruments into one of the foitowing three
measurement categories:

e Amortised cost: Assats that are held for collection of contractual cash flows where those cash fiows
represent solely payments of principal and interest {'SPPI'} and thal are not designated at FVPL, are
measured st amortised cost. The carrying amount of these assels are adjusled by any expecled cragh
toss allowance recognised and measured as described in Note 2.2.3. Interest income from these
financlal assels are included in Revenue using the effective interest rate method.

e Fair value through other comprehensive income (FVOCI): Financial assets that are held for collection of
contractual cash flows and for selfing the assets, where the assets’ cash flows represent solely
payments of principal and interest, and that are not designated at FVPL, are measured st fair value
through ather comprehensive income (FVOCI).Movementis in the carrying amount are taken through
OCI, except for the recogrilion of impairment gains or losses, interest revenue and foreign exchange
gains and losses on the instrument’s amortised cost which are recognised in profit or loss. When the
financlal asset is derecogrised, the cumulative gain or loss previously recegnised in OCI is reclassified
from equily to profit or loss and recognised in ‘Net Investment income’. Interest income from these
financial assets are recognised using the effective interest rate method. The Company doas not have
any items at FVOCI.

= Fair value through profil or loss (FVPL): Assels that do not meet the criteria for amortised cost or
FVOCI are measured at fair value through profit or loss.

The amortised cost Is the amount at which the financial asset or financial liabilily is measured at initial
recognition minus the principal repayments, plus or minus the cumulative amorlisation using the effective
interest methed of any difference between that initial amount and the malurity amount and, for financial
assets, adjusted for any loss allowance. The effeclive interest rate is the rate that exactly discounls estimated
future cash payments or receipis through the expecled [ife of the financial asset or financial liability to the
gross carrying amount of a financial assel (i.e. its amortised cost before any impairment allowance, except for
impaired financial assets in Stage 3 in the impairment madel, for which the interest income is recognised from
the net amount} or to the amortised cost of a financial liability.

The calculation does not consider expecled credit losses and includes transaction costs, premiums or
discounts and fees and points paid or received that are integral to the effective interest rate, such as
crigination fees.

When the Company revises the estimales of future cash flows, the carrying amounts of the respactive
financial assels or financial liabilities are adjusied to reflecl the new eslimate discounted using the eriginal
effective interest rate. Any changes are recognised in profit or loss.

The Company reclassifies debt instruments when and only when ils business mode! for managing those
assels changes. The reclassification takes place from the starl of the first reporling period following the
change. Such changes are expected to be very infrequent and none occurred during the period.

The basis of classificalion depends on the enlity’s business model and the contractual cash flow
characteristics of the financia! asset.

Key management perscnnel determine the Company's business models by considering the way financial
instruments are managed in order o generale cash flows. That is, whether the Company's objective is solely
to collect the contractual cash flows from the assels or is 1o coliect both the contractual cash flows and cash
flows arising from the sale of assels. If neither of these are applicable {e.g. financial assets are held for
trading purposes), then the financial assets are classified as parl of 'other business miodel and measured at
FVPL. Such assessment is performed at a ‘porifolio level’ as it best reflects the way the business is managed
and information is provided to managemeni. The information that will be considered in such assessment
includes:

s the objeclives for the portfolio including whether management's stralegy focuses on earning contractual
interest revenue, maintaining a particular interest rate profile, malching the duration of the financial
assets o the duration of the liabilities that are funding those assels or realising cash flows through the
sale of assels;

s the method for the evaluation of {he performance of the portfolio and how such performance is reported
to the Company's management;
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Notes to the Financiat Statements - continued

¢ the risks that affect the performance of the business model (and the financial assets held wilhin that
business model) and how those risks are managed; and

= the frequency, volume and timing of sales in prior periods, the reasons for such sales and expeciations
about future sales activity. However, information about sales activity is not considered in isolation, but
as part of an overall assessment of how the Company's staled objective for managing the financial
assets are achieved and how cash flows are realised,

Financial assets that are held for trading and those that are managed and whose performance is evaluated
on a fair value basis will be measured at FVPL because they are neither held to coltect contractual cash flows
nor held both to collect contractual cash flows and to sell financiai assets. Securities held for trading are held
principally for the purpose of selling in the near term or are parl of a porifolio of financia! instruments that are
managed together and for which there is evidence of a recent aciual pattern of shorf-term profit-laking.

In respact of assets where the intention of the business model is to hold the financial asssts to collect the
coniractual cash flows or {o hold to ¢ollect and {o sefl, the Group assesses whether the financial instruments’
cash flows represent solely payments of principal and interest (the 'SPPI test'). In making this assessment,
the Group considers whether the confractual cash flows are consislent with a hasic lending agreement.
‘Principal’ is the fair value of the financial asset al initiat recognition. | is not the amount that is due under the
contractual terms of an instrument. 'Interest’ is the compensation for time value of money and credil risk of &
basic lending-type return. A basic lending-type relurn could also include consideration for other basic lending
risks (for example, liquidity risk) and consideration for costa associated with holding the financial asset for a
particular period of time {for example, servicing or administrative costs} andfor a profit margin. Where the
contractuzl lerms introduce exposure o risk or volatility that are inconsisten! with a basic lending
arrangement, the related financial asset is classified and measured at fair value through profit or loss.

Unlike the business model assassment, the SPPI assessment is performed for each individual product or
portfolio of products. The following considerations are made when assessing consistency with SPPI:

s contingent events that would change the amoun! and timing of cash flows such as contracluatl term
resetting interest 1o a higher amount in the event of 2 missed payment;

s leverage features, being confractual cash flow characteristics that increase the wvariability of the
contractual cash flows with the result that they do not have econamic characteristics of interest;

o confractual lerms that allow the issuer to prepay (or the hoider to put a debt instrument back to the
issuer) before malurity and the prepaymen! amount substantially represents unpaid amounts of
principal and interest, which may include reasonable compensation for early termination of the contract;

+ confractual terms that allow the issuer or holder lo extend the contractual term and the {erms of the
extension option result in contraclual cash flows during the extension period that are solely payments of
principal and interest, which may include reasonable compensation for the extension of the contract;
and

s fealures thal modify consideration for the time value of money (for example, perindic reset of interest
rates).

2.2.1 Recognition, derecognitien and measurement of financial assets
The Company recognizes a financial asset or financia! Habitity in its statement of financial position when il
becomes 2 party o the contractual rights or obligations.

The Company derecognizes a financial assel or a portion of financial asset when il ioses control of the
contractual rights that comprise the financial asset or a portion of the financial asset. The evaluation of the
transfer of risks and rewards of ownership precedes the evaluation of the fransfer of control for derecognition
transactions. The Company derecognizes a financial liability when a liability is extingulshed, that is when the
obligation specified in the contract is discharged, cancelied or expires.

Regular purchases and sales of financial assels are recognized on the irade-dale — the dale on which the
Company commits lo purchase or sell the asset. Investments are initially recognized at fair value plus
transaction costs for all financial assets not carried at fair value through profit or loss. Financial assets carvied
al fair value through profit or loss are initially recognized at fair value, and tfransaction costs are expensed in
the income statement.

Financial instruments issued by the company are financial assels.

Page 14 of 27



Ferratum Denmark ApS
Annual Report 2018

Notes to the Financial Statements - continued

The financial instruments include no contractual obligation to deliver cash or another financial asse! to another
enlity; or to exchange financial assets or financial liablities with another entity under conditions thal are
potentially unfavourable to the company.

2.2.2 Loans and Recsaivables

L.oans are non-derivative financial assets with fixed or determinable paymenis that are not quoted in an active
market. They are included in currenl assets, except for malurities greater than twelve months after the end of
the reporting period, which are classified as non-current assets. Management reviews these loans monthly
and where doubt exists about collectabiiity an allowance is made to reduce the carrying value to its realisable
value.

2.2.3 Impairment of financial assets
The Company assesses on a forward-icoking basis the expected credit losses (ECLs') associated with is
debt instruments carried at amortised cost. The measurement of ECLs reflects:
. An unbiased and probability-weighted amount that is determined by evaluating & range of possible
outcomes,
H. The time value of monew, and
Hi. Reasonable and supportable information that is available without undue cost or effort at the reporting
date aboul past events, current conditions and forecasts of future economic conditions.

Nole 2.19 provides more delall of how the expecled credit allowance is measured,

Expected credit loss allowances are presented in the statement of financial position as follows:

» Financial assets measured at amortised cosl: as a deduction from the gross carrying amount of the
assets,

s Financial instrument with both a drawn and undrawn component, whereby the Company cannot identify
the ECL on the loan commitment component separalely from those on the drawn component. the
Company presenis & combined loss allowance for both components, as a deduction from the gross
carrying amouni of the drawn componenl.

2.2.4 Modlfication of financial assets

The contractual lerms of a loan may be moedified for a number of reasons, including changing market
conditions, customer retention and other factors nol related to a current or potential credil delerioration of the
customer.

The Caompany renegoliates loans and advances to cuslomers in financial difficulties (referred to as
‘forbearance activities') to maximise collection opportunities and minimise the risk of defautt,

Under its restrocturing policy, the Company might consider the application of restructuring of selected loans
and advances. The process commences when a customer applies to exlend the repayment date. The upfront
payment of a restructuring fee is a pre-condition for restructuring to be granted and for the loan term to be
exlended.

When modification happens, the Company assesses whether or not the new terms are substantiaily different
to the original terms. As a result of restructuring the Company does not revise the key substantive terms angd
conditions of the respective loan in order to facilitale recoverability after taking into considaeration the
individual's financial situation, but simply provides the individual customer with a standard exiension to the
malurity date. The significant ferms and conditions of the foan are not altered, for instance, through
moralorium on fees or waiver of fees. A significant leve! of individual customers apply for and request the
exlension of the loan term and considering thal each loan transaction s individually insignificant, the
monitoring of each individual customer's financial situation is impracticable Management considers historical
experience and olher factors when determining whether rescheduled loans are forborne loans. Such historicat
experience demonstrates that very high repayment rales are associated with rescheduled loans.
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Taking cognisance of the principles highlighted above, rescheduling of loans granted by the Company is not
deemed o constitule & forbearance measure in relation to customers experiencing difficulties in repaying the
micra-credit. Moreover, given that the terms are not subslantially different, the renegotiation or modification is
not expecied {o result in derecognition, and the Company recalculates the gross carrying amount based on
the revised cash flows of the financial asset and recognises 2 modification gain or loss in profit or loss.

If the terms are substantially different, the Company derecognises the original financial asset and recognises
a8 'new’ assel at fair value, and recalculates a new effective interest rale for the assel. The dale of
renegotiation is consequently considered 1o be tha dale of inilial recognition for impairment calculation
purposes, including for the purpose of determining whether a significant increase in credit risk has occurred.
However, the Company also assesses whether the new financial asset recognised is deemed o be cradit-
impaired at initial recognition, especially in circumstances where the renegotiation was driven by the debtor
being unable to make the originally agreed payments. Differences in the carrying amount are also recagnised
in profit or foss as a gain or loss on derecagnition.

The new gross camying amourt is recalculated by discounting the modified cash flows at the original effective
interest rate (or credit-adjusted effective interest rate for purchased or originaled creditimpaired financial
assets}.

2.3 Prepayments
Prepayments are classilied expenses paid in advance for subsequent years. These are recognised as current
assels and recognised as an expenses in the year incurred.

2.4 Cash and cash equivalents
Cash and cash equivalenis includes cash in hand and bank deposits.

2.5 Share capital

Shares are classified as equity when there is no obligation to transfer cash or other assels. Incremenial costs
directly attributable to the issue of new shares are shown in equity as a deduction, net of tax, from the
proceeds.

2.6 Dividends
Dividends that are expecled to be paid during the year are shown as a separale item in equity afler decision
at tha Annual General Mesting.

2.7 Trade and other payables

Trade payables are obligations lo pay for goods or services thal have been acquired in the ordinary course
of business from suppliers. Accounts payabies are classified as current liabilities if payment is due within one
year or less (or in the normal operating cycle of the business if lfonger). If not, they are presented as non-
current liabilities.

Trade payables are recognised inilially at fair value and subsequently measured al amerised cost using the
effeclive interest method.

2.8 Loans to/from related party

Loans/Borrowings are recognised initially at fair value, net of iransaction costs incurred. Loans/Borrowings are
subsequently carried at amorlised cost; any difference between the proceeds (net of transaction costs) and
the redemption value is recognised in the statement of comprehensive income over the period of the
leans/borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until
the draw-down oceurss, afler which it is included in the amortised cost of the loan. To the extent there is no
evidence that it is probable thal some or all of the facility will be drawn down, the fee is capilalised a5 a
prepayment for liquidity services and amortised over the period of the facility to which it relates.

2.8 Deferred Income
Deferred income comprises payments received in respect of income in subsequent years
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2.10 Forelgn currency translation

The financial statements of the company are presenied in its functional curency, DKK, being the currency of the
primary economic environment in which the company operates. Transaclions denominated in currencies other
than the functional currency are lranslated at the exchange rates ruling on the date of transaclion. Monetary
assels and fabilities denominated in currencies other than the functional currency are re-transiated to the
furictional currency at the exchange rate ruling at year-end. Exchange differences arising on the setftlement and
on the re-translation of monetary items are dealt with in P&L. Non-monetary assets and liabilities denominated in
currencies other than the functional currency that are measured al fair value are re-translated using the exchange
rate ruling on the dale the fair value was determined.

Non-monetary assels and liabilities denominated in currencies cother than the functional currency that are
measured int terms of historical cost are not re-ranstated. Exchange differences arising on the translation of non-
monetary items camied al fair value are included in P&L for the period, except for differences arising on the re-
transiation of non-monetary items in respect of which gains and losses are recognised in Other Comprehensive
income. For such non-monetary ilems, any exchange component of that gain or loss is also recognised in Other
Comprehensive Income.

Foreign exchange gains and losses are included within administrative expenses, except in the case of significant
exchange differences arising on investing or financing activities, which are classified within invesiment income,
investment losses or finance costis as appropriate.

2.11 Revenue recognition

The company generates its revenue from its microloan and credit facility financing activities, by charging one of
more of the following fees to the customer: process fee (representing interest vield on Initial microloan period and
credit facilities), prolonging fees {representing interest yield for any extension of the repayment date for the
original maturity date of the microloan and credit facility), reminder fees and overdue fees. The {ees mentioned
are an inlegral part of the creation of the financial asset {Trade and olher receivables) and represent interest
income in nature.

The recognition of revenues is based on effective inlerest methed. After signing the contract with the customer,
the Company first assesses (he probability that the fees charged can be recovered and that the economic benefits
from the fees {i.e. the effective interest income accrued on the basis of the contraclual fees) will flow to the
Caornpany. This assessment involves uncertainty estimation as it is based on the Company's slalistics and
historical informatlion on customer behaviour.

The identification and credit scoring mode! allows the Company to create a eustomer default and risk profite
for every single customer any time a loan request comes in. This s a critical step in the assessment whether
or nol the economic benefits associated wilh the issuance of the consumer loan wilt flow lo the company as
the scaring model rejects non-creditworthy loan requests.

2.12 Direct costs
Direct costs include costs incurred during the year for credit scoring the persons that have appled o obtain a loan
or credit facility as well as costs incurred in relation to transferring finds to the lender.

2.13 Selling, Distribution and Administrative costs
Sales and Distribution costs include costs incurred for the sale and distribution of lpans and credit facilties
and for sales campaigns during the year, etc. This includes costs for sales personnel and adverlising costs

Administrative costs include costs incurred during the year for management and adminisiration, including
expenses for administrative staff, office premises and office expenses as well as depreciation and
amortization of tangible assels

2.14 Expenses
Moreaver, alf expenses incurred to achieve the earnings for the year are recognised in the income statement.

2.15 Employee benefits

In the normal course of business through salary deductions, the company makes payments to mandatory
State run pension funds on behalf of ils employees as required by the law. All contributions made 1o the
mandatory pension funds are recorded as salary expenses when incurred. The State pension plans are
defined contribution plans; future payments are the cbligation of the State.
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2.16 Finance Income and costs

Interest income and expense for all interest-bearing financial instruments, except microivans and shori-term
credit facilities, are recognised within ‘finance income' and "finance costs' in P&L using the effective interest
method.

When calculating the sfieclive inferest rate, the Company estimates cash flows considering all contractual
terms of the financial instrument (for example, prepayment options) but daes not consider fulure credit losses.
The calculation includes all fees and points paid or received between parties to the coniract that are an
integral parl of the effective interesi rate, transaction costs and all other premiums or discounts

247 Taxation
The tax expense lor the period comprises current and deferred tax.

Tax is recognised in profit or loss, excep! to the extent that it relates to ilems recognised in other
comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive
income or directly in equily, respectively.

Deferred tax is recognised, using the liability method, on temporary differences arising between the tax
bases of assels and liabililes and their canying amounis in the financial statements, However, deferred
fax liabilities are not recognised if they arise from the initial recognition of goodwill, deferred tax is not
accounled for if it arises from initial recognition of an asset or liability in 2 transaction other than a business
combination that at the time of the transaction affecis neither accounting nor taxable profit or loss,

Deferred lax is determined using lax rates (and laws) that have been enacled or subslantively enacted by
the end of the reporting period and are expecled to apply when the related deferred tax assel is realised or
the deferred tax liability is settled.

Deferred tax assels are recognised only to the extent that it is probable that future taxable profil will be avaitable
against which the temporary differences can be utilised.

Deferred tax assets and liabilities are offsetl when there is 3 legally enforceable right to ofisel curment tax
assets against current tax liabilities and when the deferred lax assets and liabilities relale to income taxes
levied by the same taxation authority on either the same taxable enfity or differenl taxable entities where
there is an intention to setife the haiances on a net basis.

2.1B Statement of cash flow
The cash flow stalement presents cash flows from operating and financing activities for the year, cash and
cash equivalents at the beginning and end of the year.

Cash flow from operaling aclivities is calculated using the indirect method based on profit afler lax adjusted
for non-cash operating items, changes in working capital, interest received and paid and paid company tax.
Cash flows from financing activities comprise changes in the size or composition of share capital and related
costs as well as borrowing, repayment of interest-bearing debl. purchase and sale of own shares and
payment of dividends to shareholdars

Cash flows from finance leases are reccgnized under financing activities as payment of interest and
repayment of debt.

Cash and cash equivalent comprises of funds deposited on bank accounts.

2.19 Financiz! risk management

The company activities expose it to a variety of financial risks: market risk ({including currency risk, fair
value interest rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk. The company's
overall risk management program focuses on the unpredictability of financial markets and
seeks to minimise potential adverse efiects on the Company's financiat performance.

Where applicable, any significant changes in the Company's exposure to financial risks or the manner in
which the Company manages and measures these risks are disclosed befow.
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Currency risk

The Company operates mainly in Denmark however has sorme international coennection mainly in Norway and
is exposed to foreign exchange risk arising from various currency exposures, Transaction risk arises from
future commercial transactions, recognised assets and liabifities. The Company's treasury's risk management
policy i to hedge the main FX exposures in non-euro currencies. Management has set up 2 palicy to manage
their foreign exchange risk against their functional currency. Al the reporting date, the Company mainly had
transaclions in it's functional currency, and accordingly, the transaction risk in the Company was minimal.

Interest rate risk

The Company's main interest rale risk arises from loan-facilities to customers and borrowing from parent
company. These expose the Company to cash flow interest rate risk which is pariially offset against each
other. Increase in financing cost from parent company can potentially be covered by according price changes
in new foans lo customers whereby the spread between lending interest and borrowing interest is comparable
high. During the year ended 31 december 2018 ali the Company's lrade receivables and borrowings was with
a fixed rale and were denominated in DKK.

31 Dec 2019 31 Dec 2018

DKK DKK

Fixed interest rate trade receivables - 136,560,318
Variable interest rate trade receivables - -
Total trade recewvables - 136,560,318

The Company has taken out a loan facility from the parent company lo finance ils operations as disclosed in
note 14. The interest rates thereon and the lerms of such borrowings are disclosed accordingly. The effeclive
interest rate on the loan measured at amorlised cost is disclosed in note 14.

31 Dec 2019 31 Dec 2018

DKK DKK
Fixed interest rate borrowings 74,530,881 52,211,380
Variable interest rate borrowings - -
Total borrowings 74,630,881 52,211,380

The company is exposed 1o cash flow interest rale risk on trade receivables, borrowings and debt instruments
carrying a floating interest rate and to fair value inlterest rate risk on lending, borrowings and debt instruments
carrying a fixed interest rate. investments in equity instruments are nol exposed to interest rate risk

Credit risk
The Company's principal credit risk exposure relating to on-balance sheet financial assets, reflecting the
maximum exposure to credit risk before coliateral held or other credit enhancements, are as follows:

2019 2018

DKK DKK
Loans and receivables:
Cash and cash equivalents 10,133,716 6,792,783
Frepaymenis 641,119 764,704
Receivables from Group related parties 151,818,744 &
Trade receivables 0 136,560,318
Cther receivables 208,767 0

The exposuras set oul in the lable above are based on carrying amounts as reported in the slatement of
financial position for on-balance sheet financial assets. The table represents a worst case scenario of credit
risk exposure to the Company on 31 December 2019 and 2018.

Prepayments consists ususily of prepayments from services, .g. T maintenance, IT hosting. licence, and
insurance prepayments etc.

Receivables from Group related parties relates to sale of portfolio 1o another Group entity in the end of 2018,
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Cash and cash equivalents is placed with a reliable financial institution in Denmark with a Filch rating of "A™.

Trade receivables are presented nel of an allowance for doubtul debt. An allowance for doubtiul debt is made
where there 15 an idenlified loss event which, based on previous experience, is evidence of a reduclion in the
recoverability of the cash flow. Credit risk with respect to receivables is limited due to credit control
procedures and the large number of customers comprising the Company’s debior base.

The Company assesses the credit quality of its customers by taking inte account their financial standing, past
experience and other faclors, such as bank references and the customers’ financial position based on the
“three-stage”™ model for impairment described in IFRS 8. In this respect, the Company considers the following
calegories for ECL measurement of (rade receivables:

t.  Micre-credit porifolios {e.g. Micrcloans and Plusloans) which are subject to bullel and instalment
repayment characleristics, where default exposure is considered when the borrower is more than 90
days past due en any malerial credit obligation to the Company. The Probability of Defautft {*PD"} is
estimated by uss of the roll-rate methadology; and

Il. Micro-credit portfolios (Credit limits) with instalment repayment featuras and revolving micro-credi
facilities, where default exposure is considered once the customer is overdue on minimum monthly
payments by 60 days or more. The PD is estimated by use of the curve-stitching methodology

For both of the above calegories, then {i) The Exposure at Default {"EAD") is based either on expecled
amount owed at the lime of default over the next 12 months or over the remaining lifetime and is determined
based on the iotal balance on trade receivables at the reporfing date, taking inlo account the tolal amount
receivable from borrowers inclusive of principal and inerest and {ii) the Loss Given Defaull ('LGD")
represents the Company's expectation of the extent of loss on a defaulted exposure and is estimated based
on the hislory of recovery rales of claims against defaulted counterparties which are highly influenced by
collective debt recovery strategies as well as the Company's ability to dispose of overdue loan facilities.

Therefore, the definitions of credit-impaired and default are aligned so that stage 3 represents all foans which
are considered defaulted or credit-impaired.

The Company recognizes loss allowances at an amount equal to 12-month ECL for debt investment securities
that are determined to have a iow credit risk at the reporting date. The Company considers a debt security to
have low credit risk when it is considered “investment-grade”, defined by recognized external raling agencies
as a rating between AAA to BBB- {(Standard & Paor's and Fitch) and Aza-Baa3 (Moody's).

The Company's credit risk exposures relaling 10 on-balance sheet items and off-baiance sheet instruments,
reflecting the maximum exposure to credit risk before collateral held or other credit enhancements include the
following:

31 December ECL 1 January 2019 ECL
2018 Gross allowance Gross exposure allowance
exposire
DKK _ DEKK DKK DKK

Credit risk exposures relating to
on-balance sheot assets:
Subject to IFRS 9 impairment
allowances.
Financial assets measured at
amortised cost:
Cash and cash equivalenis 10,133,716 - 6,792,783 -
Prepayments 641,118 - 764,704 -
Receivables from Group related
parties 151,618,744 - -
Trade raceivables 14,886,367 10,886,367 150,582 481 14,032,163
Other receivables 5 209,767 . N o
Credit risk exposure 173,489,713 10,886,367 158,149 968 14,032,163
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The Company manages the credit qualily of ils trade receivables by use of internal risk grades, which provide a
progressively increasing risk profile ranging from "Regular” (best quality, less risky) to "Loss". These risk grades
are an essential tool for the Company to identify both non-performing exposures and better-performing
customers.
The infernal risk grades used by the Company are as follows:

» Perfarming: Internal grade ‘Regular”.

« Under performing: Internal grades "Watch™ and “Subslandard”™; and

e Non-performing: Internal grades *Doubtful” and *Loss”.

Reguiar

Customers catergorised as "Regular” are principally debls where payment is not overdue by 30 days and where
no recent history of default exists. Managemen! does not expect any losses from non-perfomance by these
customers, which are considered fully performing.

Watch
Loans that aliract this category principally comprise those where paymen! becomes overdue by 30 days, but does
not exceed 60 days for micro loans, and does not exceed 45 days for plus ioans and cradit limils.

Substandard

Exposures that are categorised within this category comprise those where payment becomes overdue by 61 days
and over but not exceeding 98 days for micro leans, and where payment becomes overdue by 46 days bul does
not exceeed 60 days for plus loans and credit limits,

Doublful

Loans which atiract a *Doubtul” grading are principally those assets in respect of which repayment becomes
overdue by 61 days and over but not exceeding 180 days for plus Isans and credit limits, and 91 days over but not
exceeding 180 days for micra loans.

Loss
Loans in respect of which payment becomes overdue by 180 days.
2018 2018
Stage 1 Stage 2 Stage 3 Totai Total
12-month Lifetime ECL  Lifatime ECL
ECL
_.DKK _ DKK DKK _ DKK  DKK
Trade receivables
Regular - - - - 124,166,823
Walch - . - . 15,255,064
Substandard - - - - 5,526,185
Doubtful - - - - 5,603,609
Loss - . 10,886,367 10,886,367 -
Gross carrying amount - - 10,886,367 10,886,367 150,592,481
Loss Allowance - - 10,886,367 10,886,367 14,032,163
Carmrying amount . . - - ~ 136,560,318

Liquidity risk

The Company monilors and manages s risk to a shortage of funds by monitoring forecast and actual cash
flows and by matching the maturity of both its financial assets and financia! liabilities, Any surplus cash above
the required for working capital management is transferred 1o Group companies as settlemen! of
intercompany balances.

Capital risk management
The Company’s objectives when managing capital are to safeguard its ability o continue as a going concern
and lo maximise the return to stakeholders through the oplimisation of the debt and equity balance.

The primary objective of the Company’s capitai management is to ensure that it maintains a strong credit
raling and healthy capital ratios in order to support its business and maximise shareholder value.
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The capital structure of the Company consists of debt, which includes the borrowings disclosed in nole 14 and
cash and cash equivalents as disclosed in note 15 and items presented within equity in the statement of
financial position.

The Company's directors manage the Company's capital structure and make adjustments to it, in light of
changes in economic conditions. The capital struclure is reviewed on an ongoeing basis. Based on
recommandations of the directors, the Company balances its overall capital structure through the payments of
dividends, new share issues as well as the obtaining of new debt or the redemption of existing debt.

The Company moniters capital on the basis of the gearing ratio. This ratic is calculated as net debt divided by
total capital. Net debt is calculaled as total borrowings less cash and cash equivalents,

During the year ended 31 December 2019 the Company's slrategy, which was unchanged from 2018, was to

maintain a gearing ratio below 3

MNet debt to equity ratio 31 Dac 2018 31 Dec 2018
DKK DKK
Cash and cash equivalents 10,133,716 6.792.783
Receivables from Group related parties 151,618,744 -
Borrawings due within 1 year (74,630,881) (52,211,380}
Borrowings due after 1 year - -
Net debt 87,121,579  (45,418,597)
Cash and cash equivalents 10,133,716 6.792.783
Receivables from Group retated parties 151,618,744 -
Gross debt - fixed interest rate {74,630,881) (52,211,380)
Gross debt — variabie interesl rate - -
Nat dabt B7.121,579 {45,418,597)
3. Personel costs 31 Dec 2019 31 Dec 2018
DKK o DKRK
Wages and Salaries 3,798,360 4,122,707
Employee benefils 515,720 613,186
Taxes and statulory contributions 274.358 114,140
Directors salaries:
- Salaries 1.225.020 1,091,901
5,814,458 5,842.024

Mumber of employees

Costs of employeses

2019 2018 2019 2018

Selling and distribulion 8 16 2,517,660 3.262,765
Adminisiration 3 1,671,075 1,473,028
Directars i i 1,625,723 1,206,231
21 21 5,814.458 5,842,024

4. Depreciations 31 Dec 2019 31 Dec 2018
DKK DKK

Right-of-use assels 646,963 -
5. Finance incomeg 31 Dec 2018 31 Dec 2018

e BKK o DRK
Forex gains 3,448 -

Page 22 of 27




Ferratum Denmark ApS
Annual Report 2019

Notes to the Financial Sfatements - continued

6. Finance costs 31 Dec 2018 31 Dec 2018
) DKK DKK

Bank interests - 166
Interes! expenses on leases 80,591 -
Other interests 231,484 322,551
Forex losses 14,491 2.282
336,576 324,099

7. Income tax 31 Dec 2018 31 Dec 2018
DKK DKK

Current tax {expense) for the year (6,328,817} (12,344,926)
Deferred tax benefit / (expense) for the year (3,087,076} 1,900,408
Tax adjustment prior year ) - 198,118
{9,415,893) {10,246,399)

Tax charge for the year 31 Dec 2012 31 Dec 2018
DKK DKK

Profit before tax 42,578,253 47,121,174
Tax calculated at the applicable rate (9,367,436} {10,366,658)
The taxable effect of expenses not deductible for lax purposes 3,038,619 {1,878,268)
Adjustment to prior year's lax - -
Tax losses used / {carried forward) - -
Adjustment to prior year's {ax - 198,119
Deferred tax {expense) / benefit ... {3,087,075) 1,900,408
{9,415,893) {10,246,393)

Differences between IFRS and statutory taxation regufations give rise {o lemporary differances belween the

carrying amount of assets and liabilities for financial reporting purposes and their tax basis.

B. Right-of-use assets

Office Total
premises

BRK DKK

Cost, opening balance, as at 1 January 2018 1,940,888 1,940,882
Year ended 31 December 2019

Additions of the period . .

Disposals of the period {1.840,889) {1,940,889)

Cost, closing balance, as of 31 December 2019 - -

Cumulative depreciation, opening balance, as at 1 January 2019 - -
Year ended 31 Decembar 2019

Cumulate deprecialion of disposals 646,963 646,963

Depreciations for the period . (646.963) (646 963}

Cumulative depreclation, closing balance, as of 31 December 2018 - .

Ket book amount, opening balance 1.940.885 1.940.889

Net book amount, closing balance -

Buring December 2019 3 new lease agreement was signed {0 star at January 2020. The old contract is therefore
restated o end al 31 December 2019. The Right-of-use asset is sold, lease liability paid back and sales profit

recognized in other operating income.
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8, Defaerred tax

Deferred income taxaes are ealculated on all temporary differences under the lability method using 2 principal
tax rale of 22% (2018: 22%}. Deferred income taxes are included as follows:

Movement for Mavement

2019 year 2018 for year

) DKK DKK PKK =~ DKK

Provisions - (3,087,076} 3.086,768 1,900,408
- (3,087,678) 3,086,768 1,800,408

Al 31 December 2019 the company had a deferred tax asset of DKK 0 (2018: 3,086,768) emanating from

deductible temporary differences of DKK 8 (2018, DKK 14,032,163)

10. Trade recelvables

Trade receivables - consumer loans gross
Less provision for impairment of loan receivables

The carried amount corrasponds 1o the fair value of the receivables.

Movement on the provision for report of trade receivables are as follows:

At 1 January
Provision for impairment
Amounts fully reserved and booked out

At 31 December

3 Dec 2019 31 Dec 2018
DKK DKK
10.886.367 150,582,481
{10.886,367) (14,032,163}
- 136,560,318

31 Dec 2019 31 Dec 2018
DRK DKK
(14,032,163} {5,393,244)
14,032,163 (8,638,218)

- {14,032,163)

The Company has reafised a loss of DKK 76,808k by selling a portfolio with a nominal value of DKK 294,732k,

The Company has received DKK 217,823k for the portiolio.

The creation and release of pravision for impared receivables have been included in “Credit loss reserves” in the
income statement, Amounts charged lo the allowed account are generally written off, when there is no expestation

of recovering addilionat cash.

The Company does not have a materiat amount of individually impaired foan receivables. The aging analysis of
loan receivables which are collectively assessed for impairment is presented under IAS 39 ageing struclure as

follows:
DKK 31 December 2018 31 December 2018

GBv* Pravigion NvB*™ ILCR"** GBvY* Provision NvVB™ ILCR*™

impairment % __impairment %

Not o
averdue - «~ 124,166,822 (9,520,525) 114,646,297 7.7%
;ugeo days . . . - 26425659 (4,511,638) 21914021 17.1%
91-180 . ; . i} i i A
days due
>180 ) 0 . ) )
days due 10,886,367 (10,886,367} 100%
Total 10,886,367 (10,886,367) - 150,592,481 14,032,163 136,560,318

*GBV = Gross Book Value. *"NBV = Net Book Value. "*ILCR = Impaired Loan Coverage Ratio
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The Company uses an sliowance to recognise impairment losses on loans {0 customers. Recognition of
movements in the allowance account is as follows:

2019 2018
DKK BKK
Provision for impairment on 1 January {14,032,163) (5,383,844}
Impairments an loans 14,032,163 {8.638,219)
At 31 Decsmber - {14,032,163)

The ageing credit loss percentage of loan receivables, which are collectively assessed for impairment, is as
follows:

Micro Loans Credit Facility

2019 2018 2018 2018

Period Percentage Percentage Percantage Percentage

Current 0.0% 0.0% 8.0% 7.7%

1-3G days 0.0% 0.0% 0.0% 14.2%

31-60 days 0.0% 0.0% 0.0% 211%

61-80 days 0.0% 0.0% 0.0% 0.0%

91-180 days 0.0% 0.0% 0.0% 70.9%

181-360 days 8.0% 0.0% 0.0% 66.3%

Over 360 100.0% 100.0% 100% 86.8%
11. Receivables

31 Dec 2019 31 Dec 2018

DKK DKK

Receivables from related companies 151,618,744 1,205,274

151,618,744 52,211,380

Related party receivables are unsecured, interest is charged at 5.50% on the loan. The loan is repayable on
demand but will be repaid by 2020. The effective interest rate used to discoun! the esiimaled fulure cash
payments through the expected life of the loan to the net carrying amount is 5.50%

12. Share Capital

31 Dec 2019 31 Dec 2018
_DKK DKK
Authorised:
200,008 Ordinary Shares of DKK 1 each 200,000 200,000
Issued and fully paid up:
200,000 Ordinary Shares of DKK 1 each 200,000 200,000
13. Current liabliities
31 Dec 2012 31 Dec 2018
DKK L DKK
Other payables 805,257 28,427
Social Costs and other laxes 2,756,018 1,909,254
Accruals 4,291,032 7,703,670
Deferred revenue - 888,667
7,652,308 10,530,018

Accruals are relfated to invoices which were not approved by the closing of the year 2019.
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14, Borrowings

31 Dec 2019 31 Dec 2018

DKK DKK

Borrowings from parent company 72,948,057 50,916,106
Borrowings from related companies 1,681,824 1,295 274
74,630,881 52,211,380

Related party loans are unsecured, interest is charged at 5.69% on ihe lcan from the parent company, The loans
are repayable on demand but will be repaid by 2020. The effective interest rate used to discount the estimated
future cash payments through the expected life of these loans to the net camying amount is 5.69%.

15. Note to the statement of cash flows
Analysis of the balance of cash and cash equivalenis as shown in the statement of cash flows:

31 Dec 2018 31 Dec 2018
. brK DKK
Cash at bank and in hand 10,133,716 6,792,783

16. Related party transactions
The Directars consider the ultimate controlling parly to be Ferratum Qyj, who owns 100% of the issued share
capital of Ferratum Denmark ApS, a company quoled on the Frankiurt stock exchange.

Key management personnel are those persons having authority and responsibility for planning, directing and
controlling the activities of the entily, directly or indirectly, including any directar.

The related parly P&L fransactions in question were:

2019 2018

DKK DKK
Purchase of services from related pariies 13,884,268 14,821,022
Finance costs o B3ress 47561897

The Company has business refationships with parent company and refated panty companies. The acquired
services include administrative services, [T-services, project management, advisory and consulling services.

The reiated party Balance Sheet transactions in question were:

31 Dec 2018 31 Dec 2018

DK DKK

Intragroup trade payables 2,540,874 1,422,184
Intragroup borrowings - 74,630,889 52,211,380

Related party transactions have been carried out on generally accepled market terms and they have bean based
on the market price of goods and services.

Key management compensation for members of the Board of Directors and CEQ were:

2018 2018
DKK DKK
Salaries and other shorl-term employee benefits 1,225,020 1,122,688
Terminalion benefits - -
Statutory pension costs 106,704 83,543
Total 1,331,724 1,206,231
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2018 2018
DKK DK
Jesper Hammer, CEQ, Member of the Board of Direclors
Salaries and other short-term employse benefils 1,225,020 1,122,888
Statutory pension cos's 106,704 83,543
Total 1,331,724 1,206,231
17. Capital commitrnents
2019 2018
DKK DKK
Authorised and contracted for:
Office rent 116.250 136,000
Authorised and contracted for 116.250 138,000

Should the company want 1o lerminale the new rental conlract entered into at t January 2020, then a 3
months' notice is required amounting to DKK 116,250,

18. Contingent liabilities
The Company had no claims for conlingent! liabilities during the year.

18. Events after the reperting perlod
There were no malerial events after the year-end, up o the date of issuing these financial statements, which

would have a bearing on the undersianding of these financial statements.
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