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Ferratum Denmark ApS 
Annual Report 2017 

Directors' report for the year ended 31 December 2017 

The directors present their report and the audited financial statements of Ferratum Denmark ApS (the 
"Company') for the year ended 31 December 2017. 

Principal activities 
The principal activity of the Company, which is unchanged since last year, is to provide short term consumer 
credit facilities. 

Results and dividends 
The results for the year are shown in the statement of comprehensive income on page 7. 

The directors recommend that no dividend is to be distributed for 2017. No dividend was distributed in 2016. 

Since year-end 2017, no significant changes in the Company's financial position have taken place. The 
liquidity of the Company is sound. 

Review of business 
The Company perforrned well with a growth ratio af approx. 26% in sales supported by high cost efficiency. 
The expectation of continued strong growth in sales and high cost efficiency is also predicted in 2018. 

Currency 
The accounts are prepared in Danish Kroner (DKK), in which the Cornpany's share capital is denominated. 

Directors 
The directors of the Company who served during the year were: 

Stefan Agergård Hansen — resigned on 1 February 2017 
Mikkel Winston — appointed on 1 February 2017 and resigned on 16 February 2017 
Saku Eero Juhana Timonen — appointed the whole year 
Kristjan Kajakas — appointed the whole year 
Jesper Melander Hammer — appointed on 23 May 2018 

Copenhagen, 28 May 2018 

• 

Saku Eero Juhana Timonen 
Director 

Registered office: 
Strandvejen 125, 2900 Hellerup, Danmark 
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Ferratum Denmark ApS 

Annua' Report 2017 

Statement of Management's responsibility 

The Executive and Supervisory Boards have today considered and adopted the Annual Report of Ferratum 
Denmark ApS for the finandal year 1 January — 31 December 2017. 

The Annual Report is prepared in accordance with International Financial Reporting Standards as adopted by 
the EU. Moreover, the Annual Report is prepared in accordance with additional Danish disclosure 
requirements. 

In our opinion, the Financial Statements give a true and fair view of the financial position at 31 December 
2017 of the Company and of the results of Company operations and cash fiows for 2017. 

In our opinion, Management's Review includes a true and fair account of the deveiopment in the operations 
and financial circumstances of the Company, of the results for the year and of the financial position of the 
Company as well as a description of the most significant risks and elements of uncertainty facing the 
Company. 

We recommend that the Annua! Report be adopted at the Annua' General Meeting. 

Signed an behalf of the Executive Board. 

Copenhagen, 28 May 2018: 
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An nteel Report 2017 

Independent Auditor's Reports 

To the Shareholders of Ferratum Denmark ApS 

Report on the Financial Statements 

ti our opinion, the Financial Statement give a true and fair view of the financial position of Ferratum Denmark 
ApS at 31 December 2017, and of the results of the Coinpany's operations and pash flows for the financial 
year 1 January - 31 December 2017 in accordance with International Financial Reporting Standards as 
adopted by the EU and further requirements in the Danish Financial Statements A. 

We have audited the FinancieJ .Statements of Ferratum Danmark ApS for the finaneial year 1 January - 31 
December 2017, whIch -com prise statement of comprehensive income, statement of financial position, 
statement of changes in equity, cash flow statement and notes, including summary of significant accounting 
paddes. The Financial Statements are prepared in accordance with International Financial Reporting 
Standards as adopted by the EU and additional disclosure requirernents of the Danish Financiei Statements 
Act. 

Basis for Opinion 
We conducted our audit in accordarice with international Standards on Auditing (ISAs) and the additional 
requirements applicable in Danmark. Dur responsibliffies under these standards and requirements are further 
described in the Audftor's Responsiblides for the Aucfit of the Financial Statements section of our report. We 
are Independent of the Company In accordance with the International Ettics Standards Board for 
Accountants' Code of Ethics for Professional Accountants (1E56A Code) and the additional requirements 
applicable in Denmark, and we have fulfilled our other ethical nesponsIbilities in accordance With these 
requirements. We believe that the audit evidence we have obtaIned is sufficient and appropriale to provide a 
basis for our opinion. 

Statement on Management's Review 
Management is responsible for Management's Review. 

Dur opinion on the finaridal statements does not cover Management's Review, and we do not express any 
form of assurance c.onclusion thereon. 

In eonnection with °ur audit of the financial statements, our responsibility is to read Management's Review 
and, in doing so, consider whether Managements Review is rnaterially inconsistent with the financial 
statements ar Dur knowledge obtained during the audit, or otherMse appears to be matenially misstated. 

Moreover, it is our responsibility to consider whether Management's Review provides the information required 
under the Danish Financial Staternents Act 

Based on the work we have perforrned, in our view, Managements Review is in accordance with the Financial 
Statements and has been prepared in accordance with the requirements of the Danish Financial Statements 
Act. We did not Identity any materiel misstatement in Managements Review, 

Management's ResponsIbilitles for the Financial Statements 
Management is responsible for the preparation of Financial Statements that give a true and fair view in 
accondance with International Financial Reporting Standards as adopled by the EU and further requirements 
in the Danish Financial Statements Act, and for such interne] contrel as fvtanagement deterrnines is necessary 
to enable the preparation at financial statements that are free from materiel rnisstatement whether due to 
fraud ar error. 

In preparing the financial statements, Management Is responsible far assessing the Company's ability to 
continue as a going concem, disclosing, as applicable, matters related to going concern and using the goino 
concern basis of accounting in preparing the financial statements unless Management either intends to 
liquidate the Company ar to cease operations, ar has no realistic alternative but to do so. 
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Auditoris Responsibilities for the Aucilt of the Financial Staternents 
Qur olectives are to obtain reasonable assurance about whether the financial statement& as a whole are free 
from materiel misstatement, whether due to fraud ar error, and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a high leVel of assurance, but is not a guanantee that an au& conducted in 
accordance with ISAs and the additional requirements applicable in Denmark will always detect a materiel 
misstaternent vvhen Ft exists. Misstaternents can anse from fraud ar error and are considered materiel if, 
individually ar In the aggregate, they Gould reasonably be expected to influence the economic decisions of 
users taken an the basis af these financial statements, 

As part of an audit coriduceed In aCcordance with ISAs and the additionai requirements applicable in Danmark, 
we exercise professional judgrnent and maintain professional skepticisrn throughout the audit. We also: 

Identify and assess the risks of materiel misstatement af the financial statements, whether due to fraud ar 
error, design and pert orm audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate la provide a basis for our opinion. The risk of not detecling a Materiel 
misstatement resuiting from fraud is hIgher than for one resulhng from error as fraud may involve 
collusion, forgery, intentionel °missions, misrepresentations, or the override of interne! control. 

• Obtain an understanding of Internat control relevant to the audit in erder to design audit procedures that 
are appropriate in the circumstanees, but not for the purpose of expressing an opinion an the 
effectiveness of the Companys internat control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by Management. 

• Conclude an the appropriateness af Management's use af the going poncern basis of accounting in 
preparing the linanciel statements and, based an the audit evidence obtained. whether a materiel 
uncertainty exists related to events ar conditions that may cast significate doubt an the Company's ability 
to corttinue as a going concem. If we canclude that a materiel uncertainty exists, wc'ers required to draw 
attention In our auditor's report to the related disclosures in the financial statements ar, if such disclosures 
are inadequate, to modify our opinion. Our conclusions are based an the audit evidence obtained up to 
the date at our auditor's report. However, future events ar conditions may mase-  the Company to cease to 
continue as a going concern. 

• Evaluate the overall presentation, structure and contentsdf the financial statements, including the 
disclosures, and whether the financial staternenis represent the underlying transactlons and events in a 
manner that gives a true end fair view. 

We comrnunicate with those charged with govemance regarding, ernang other matters, the pianned scope 
and timing of the audit and significant audit findings, including any significant defidencies Fri internat control 
that we Identify during our audit. 

Hellerup, 28 May 2018 
PrIcewaterhouseCoopers 

Statsautoriseret Revisionspartnerselskab 

C(Iffe No 33 7 1231 

79 

Je(De Michael E. Jacobsen 

StteJAuttomied Public Accoureant Stab e Authorised %bile Accountant 

mrr UM er mnei3914 mne—number rnine16655 
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Ferratum Danmark ApS 
Annua{ Report 2017 

Statement of Comprehensive income for the year ending 31 December 2017 

Reveraues 
Note 

1 Jan - 
31 Dec 2017 

DKK 

1.1an - 
31 Dec .2016 

DKK 

   

Proces& fee 

 

97,429,016 71,853,348 
Other fees 

 

7,126,150 11,395,802 

  

104,555,186 83.249,150 

Expendltures 

   

Direct cos% 

 

(9,697.273) (14,757,524) 
Impairments on loans 

 

(21,776,773) (43,454,684) 

  

(31,474,046) (58,212,208) 

Gro» profit 

 

73,081,120 25,038,942 

Selling and distribution «pensas 

 

(20,873,516) (21,864,365) 
Administrative expenses 

 

(12,390,219) (10,066,050) 
Finance income 4 

 

35,262 
Finance costs 5 (168.949) (1,728) 

Loss/Profit before income tax 

 

39,645,435 (6,659,939) 

Income tax refund/experise 6 (8,951,316) 1,457,331 

Loss/Profit for the year 

 

30 897 120 (5,402,808) 

Other comprehensive Inoome, net of income 
tax 

   

Total comprehensive losslprofit for the year 

 

30,697,120 
••••••••••••1 11•IMONIMit 

(5,402,608) 
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Ferratum Denrnark ApS 
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Statement of Financial Position for the year ending 31 December 2017 

ASSETS 
Non - current assets 

Note 
31 Dec 2017 

DKK 
31 Dec 2016 

DKK 

Deferred tax 7 1,186,659 3,873,956 

Total non -current assets 

 

1,166,659 3,873,956 

Current assets 

   

Trade receivables 8 125,261,152 76,671,345 
Prepayrnents 

 

435,299 750,604 
TaxefiOn receivable 

  

254,000 
Cash and'cash equivalent 12 18,844,729 2,320,410 

Total current arSsets 

 

144,561,180 79,996,359 

Total assets 

 

145,747,839 83,870,315 

EQUITY AND LIABILJTIES 

   

Equity 

   

Share c:epitel 9 200,000 200,000 
Retained earnings 

 

39,028,325 8,331,205 
Proposed dividend 

 

• 

 

Total equlty 

 

39,226,325 8,531,205 

Curnmt liabllities 

   

Trade payables 

 

3,673,474 1,404,299 
Other payables 10 5,920,377 4,537,508 
Borrowings 11 91,418,348 69,397,303 
Taxatlon payable 

 

5,507,315 - 

Total current Ilabilltles 

 

106,519,514 75,339,110 

Total aquIty and Ilablilties 

 

145,747,839 83,870,315 
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Ferratum Danmark ApS 
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Statement of Changes in Equity for the year ending 31 December 2017 

 

Share 
capItal 

DKK 

Retained 
earnIngs 

DKK 

Proposed 
dhridend 

1:MK 
Total 
DKK 

Balance at 1 Januaty 2016 200,000 13,733,813 7,000,000 20,033.813 
Total comprehensive profit/Oms) 
for the year 

 

(5,402,608) 

 

(0,402,608) 

Dividend pedd out 

  

(7,000,000) (7,000,000) 

Balance at 31 December 2016 200,000 8,331,295 0 8,531,205 

Total cornprehensive profit/(loss) 
for the year 

 

30;697,120 

 

304697,120 

Proposed dividend 

    

Balance at 31 December 2017 200.000 39,028,325 0 39.228,325 
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Annus! Repart 2017 

Statement of Cash Flow for the year ending 31 December 2017 

Note 

Cash flow from operating activities 

 

31 Det 2017 
DKK 

31 Dec 2016 
DKK 

   

Profit before tax for the year 

 

39,648,436 (6,859,939) 
Adjustments for 

   

Finance bleerne 

 

- (35,262) 
Finance expertse 

 

168,949 1,728 

  

39,817,385 (6,893,473) 
Movements in woridng capital 

(Increase) / decrease in trade raceivables 

 

(48609,807) (4,990.189) 
(Increase) / decrease In other receivables 

 

254,000 910,579 
(Increase) / decrease In prepayments 

 

315,305 (256,550) 
Increase / (decrease) in deferred revenue 10 (388;126) (1,533,006) 
Increase / (decreasa) In trade payables 

 

2,269,176 1,103,689 
Increase / (decrease) in olher payables 

 

1,770,995 (1,119,806) 
Cash generated used In operating er:hvides 

 

(4,571,073) (12,778,756) 

'Mørest pald 

 

(3,653) (142,637) 
Taxation paid 

 

(922,000) (4,171,854) 
Net cash used in operating actIvItles 

 

(5,496,726) (17,093,247) 

Cash flows from financing activities 

   

Increase / (decrease) in borrowings 11 22,021,045 25,163,200 
Increase / (decrease) in distributed dividend 

  

(7,000;000) 

Net cash generated from financing ~heles 

 

22,021,045 18,163,200 

Net <deerease) / increase in cash and cash 
equivident 

 

16,524,319 1,069,953 
Cash and cash equlvalents at the b.eginning of the 
year 

 

2,320,410  1,250,457 

Cash and cash equivalants at the end of the yoar 12 18,844.72e 2.320.410 
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Ferratum Danmark ApS 
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Notes to the Financial Statements continued 

1.General information 
Ferratum Danmark ApS (the 'Company') operates In Denmark it is part of an international group and is 
providing mobile short-term consumer loans and short-term (up to 1 year) credit facilities to private persons. 
The company is registered in Denmark and trades under the names cif Ferraturn Denrnark ApS and 
Kvikautomaten. 

2. Significant accounting policies 
The principai acacunting policies appiled in the preparation of these financial statements are set out below. 
These policies have been consistently applied to all the years presented, unless otherwise stated. 

2.1 Basis of preparation 
The financial statements have been prepared in accordance with International Financial Reporting Standards 
("IFRS") as issued by the International Accounting Standards Board ("IASB") as adopted by EU. 

The report 'Statement af cash flov( is prepared based an the indirect methad. 

The fetancial statements have been prepared an s going concern basis, applying a historical coat convention. 

(a)New and amended standards adopted by the company 

The .foliowing standards have been adopted by the Company for the first time for the financial year an ar atter 
1 January 2017: 

A.mendments to IAS 7 `Disclosure Initiative' 
The Company has applied these amendments for the fist time in the current year. The amendrnents requIre 
an entity to provide discioseres that enable users of financial statements to evaluate changes in liabilities 
arising from financing activtties, including both cash and non-cash changes. 

The Company's liabilities arinsing from financing activities consist of borrowings (note 11). A reconciliation 
between the opening and clpsing balance of these items is provided in note 11. Consistent with the transition 
provisions af the amendments, the Company has not disclosed comparative information far the prior period. 
Apart from the adcEtional disclosure in note 11, the application of these amendments has had no Impact en 
the Company's financial statements. 

Arnendments to LAS 12 'Recognition cif Deferred Tax Assets for Unreatised Losses' 
The Company has applied these arnendments for the first time in the current year. The arriendments cierify 
how an entity shouid evaluate whether there will be sufficient Mure taxable profrts against which it can utilise 
a decluctible temporary cfifference. 

The apelication of these amendrnents has had no Impact en the Company's financial staternents as the 
Company already assesses the sufficiency of future taxable profits in a way that is consistent with these 
amendments. 

(b) New standards and interpretations not yet adopted by the company: 

Certain new standards, amendments and interpretations to existing standards have been published by the 
date of authorization for issue of these financial statements, but have not yet become effective. The Company 
has not eady adopted these revisions to the requirements of IFeSs as approved by the EU and the 
Company's directors are of the opinion that, with the exceptien af !FRS' S, 'Financial instruments,' there are no 
requirements that will.have a possible significant Impact en the Company's financial staternents In the period 
of initial application. 

IFRS 9 'Financial instruments' 
The complete version of IFRS 9 replaces most of the guidance in IAS 3e. 

The terms af financial instruments that are issued, the substance of the contractual arrangement and the 
definitions of a financial liability, a finanoial asset and an equity instrument are evaluated to determine whether 
the financial instruments are financial habilities, financial assets ar equity instruments or whether they contain 
separate camponeets, in which e.e.se • sech components are classified separately as financial liabilities, 
financial assets and equity-instruments 
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Notes to the Financial Statements - continued 

The financial instniments include no contractuai obligation to deliver cash or another financlai asset to another 
entity; or to exchange financial assets or financial liabitities with another entity under conditions that are 
potentially unfavourable to the company. 

IFRS 9 should have no significant Impact en the Company's financial statements, since the Company's 
assessment methocis are already in line with the Changes suggesled in the amended standard. 'the Standard 
is effective foraccounting periods beginning en or efter 1 January 2018, 

!FRS 15 Revenue from Contracts with CUStOmers' 
IFRS 15 replaces the IAS 18 Revenue and establishes a new comprehensive framework for recognition of 
revenue arlsing from aprefacts with customers. The core principle of the new frarnework Is that an entity 
sheuld recognize revenue representing the transfer of promised goods and services to customers in en 
arnount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or 
services. 

(FRS 15 should have no significant impact on the Company's financial statements, &ince the Company's 
revenue is fully related to interest income recognized mainly according to the effective interest rate within the 
scope of IFRS 9 Financial Instruments. The standard is effective for annual periods beginning an or efter 1 
January 2018. 

!FRS 16 Leases issued in January 2016 
!FRS 16 defines the recognition, measurement, presentation and disclosure requirements an leases. The 
standard introduces a sing:e lessee aceounting model that requires lessees to recognize assets and liabilifies 
for all leases unless the lease term is 12 months or less or the underlying asset has a low ValUe, At the same 
time, the standard has no substantiel changes to lessor accountIng. Lessors continue to classify leases as 
operating or finance. The adoption of the new standard should have no significant Impact an the Company's 
financial statements. The standard is effective for annual periods beginning on or efter 1 Januars' 2019 and 
eartier adoption is permitted if IFRS 15 has also been adopted. 

iFnip 22 Toreign Curroncy Transactions and Advance Consideration' 
IFRIC 22 defines how to deterrnine the 'date af traneaction' for the purpose of determinieg the exchange rate 
to use on initial recognition of an advance payment fri foreign currency for en asset expence or income which 
results In a non-rnonetary asset or non-rnonetary liability. The adoption af the new standard should have no 
significant Impact on the Company's financial statements. The standard is effective for annual periods 
begInning On or atter 1 January 2018. 

There are ri° other IFRSs or IFRIC interpretations that are not yet effective that would be expected to have a 
materiel Impact On the Company. 

2.2 Financial Assets 
IFRS 9 retains but simptiftes the mixed measurement model and establishes three primary measurement 
categories for financial assets: amortized cost, fair vatue through other comprehensive income and fair value 
through income statement. The basis af classification depends on the entity's business model and the 
contractual cash flow characteristics of the financial asset. IFRS 9 introduces a new impairrnent modef that 
replaces irnpairment model defined in IAS 39. It is, however, the Company's opinion that Mis will not have any 
significant impact as the impairrnent model currently used is in line with the sugge_sted changes in the 
amencied IFRS 9 standard. 

Financial instruments issued by the company are financial assets. 

The financial instruments inclucie no contractual obligation to deliver cash or another financial asset to another 
entity; ar to exchange financial assets or financial liabibties with another entity under conditions that are 
potentially unfavourable to the company. 
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Notes to the Financial Statements - continued 

2.2.1 Loans and Receivables 
Loens and advances "are non-derivative financial assets with fixed or delerrninable paymente that are not 
quoted in an active markel They are included in current assets, except for maturities graater than tweive 
months efter the end af the reporting period, which are classified as non-current assets. Management reviews 
these !Dans and advances monthly and where doubt exists about collectabllity an allowance is made to 
reduce the carrying value to its realisable vaitre. 

2.2.2 lmpairment of financial assets 
The Company assesses at the end of each reporting period whether there is objective evidence that a 
financial asset is impaired. A financial asset is impaired and impairment losses are incurred only ir there is 
objective evidence of impalrment as e result of one or more events that occurred after the nftial recognition of 
the asset (a 'Ioss event) and that loss event (or events) has an impact an the estimated fakirs cash flows of 
the financial asset that can be refiably estlmated. 

Assets carried at amortized cost (account recelvable — consumer Joans) 
The criteria that the Company uses to determine that there is objective evidence of impairment Jess inclucie: 

a) a significant financial difficulty of the issuer ar obligar; 

b)a breach of contract, such as a default or definquency in interest ar principal payments; 

c) the 'ender, for economIc or legal reasons relating to the borrower's financial dfficulty, granting to the 
borrower a concession that the lander would not otherwise consider or; 

d)observable data indicating that there is a measurable decrease in the estimated future cash flows from 
a portion° of financial assets since the initial recognition af those assets, although the decrease cannot 
yet be identified with the individuel financial esse% in the portfolio, Including; 

e)adverse changes in the payment status of borrowers in the portfolio; and 

f) national or local economic conditions that correlate with defaults on the assets in the portfolio. 

The Company first assesses whether objective evidence of impairment exists individualiy for financial assets 
that are lndlvldually sigaificant, and individually or collectively for financial assets that are nat individualiy 
significant If the Company deterrnInes that no objective evidence of impairment exists for an individually 
assessed financial asset, whether significant or not, h includes the asset in a group af financial assets with 
similar credit fisk charecterisfics and collectively assesses them for Impairrnent Assets that are intfividually 
assessed for impairrnent and for which an Impairrnent loss is or.continues to be recognized are not included in 
a coliective assessment of impairment. 

For the purposes of a collective evaluation of impairment, financial assets are grouped on the basis af simuler 
credit fisk characteristics (that consicler on the basis of the Cornpany's gradirtg process asset type, past-due 
status and other relevant factors). The Company tracks Its historical data of collected amour and unpaid 
amounts an receivables. Thoee characteristics are relevant to the estimation of future cash fiows for groups af 
sudl assets by being indicative of the debtors' ability to pay all arnounts due accordIng to the contractual 
terms af the assets being evaluated. 

The provision for impairment of loen receivables is recognized in the financial statements based on historical 
trends and collectIve assessment af .groups of microloans with similar aren tisk characteristics. These loan 
receivables include the ban principal amount as well as retated accrued fees. (processing, prolonging, 
reminders and overdue tees). VYhen receivables are impaired, the receivable's carrying amount is reduced to 
the receivable's recoverable amount The amount af the loss is measured as the difference between the 
asset's carrying amount and the present value af eatirnated future cash fiaws (excluding future credit losses 
that have not been 1w-ufred) discounted at the financial asset's original effective interest rate. The carrying 
amount of the asset is reduced through the use of an allowance account end the amount cif the loss is 
recognized in P&L. lf, in a subsequent period, the arnount of the impalrment loss decreases and the decrease 
can be relatad objectiveiy to an event occurring efter the impairment aras recognized, the previously 
recognized impairrnent loss is reversed by adjusting the alio:mance account through PM_ for the year. When 
the leens have been 100% Impaired, they are written off. 

Reguler purchases and sales of financial assets are rec,ognised on the trade-date. Loens and receivables are 
subsequently carried at arnortised cost using the effective interest method. 
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Notes to the Financial Staternents - con nued 

2,3 Prepayrnents 
Prepayments are classified expenseS paid In advance for subsequent years. These are recognised as current 
assets and recognised as an expenses in the year incurred. 

2.4 Cash and cash equIvalents 
Cash and cash equIvalents Inciudes cash in tiand and bank deposits. 

2.5 Share capital 
Shares are ciassified as eqUity When there is no obligation to transfer cash Or eliter assets. InereMental COStS 
directly attdbutable to the issue of new snares are shown in equity as a deduclion, net et tax, from the 
proceeds 

2.6 Dividends 
Dividends that are expected to be paid during the year are shown as a separate item in equIty efter decision 
at the Annual General Meeting. 

2.7 Trade and other payables 
Trade payables are obligations to pay for goods ar services that have been acquired in the ordinary course 
of business from suppliers. Accounts payables are classified as current liabilities if payment is due within one 
year er less (ar in the normal operating cycle of the business if longer). It not, they are presanted as non-
current !isbådes. 

Trade payables are recognised initially at fair vable and subsequently measured at amortised cost using the 
effective interest method. 

2.8 Leens from related party 
Borrowings are recognised Initially at fair vakre, net af transaction costs incurred. Berrawiegs are 
subsequently carried àt amortised coat; any difference between the proceeds (net of transaction costs) and 
the redemption vakle is recognised in the statement of comprehensive income over the period af the 
borroWnos using the effective interest method. 

Fees paid en the establishment of loan facifities are recognised as transaction costs of the loan to the extent 
that it is probable that same er all of the facility will be drawn down. In this case, the fee is deferred until 
the draw-dovvn occurs, atter which it Is inctuded in the amortised cost of the loan. To the extent there is no 
evidence that it is probable that some or all et the facility will be drawn down, the fee is ca,oilatised as a 
prectayment for liquidityservices and amortised over the period of the facility to which it relales. 

2.9 Deferred income 
Deferred income corriprises payments recelved in respect ot Income in subsequent years. 

2.10 Foregn currency translation 
The financial stetements of the company are presented in its funotional currency, DKK, being the currency of the 
primary econornic environment in which the company tanerates. Traneactions denomlnated in currencies other 
than the fane-nerieb currency are translated at the exchange rates rulIng on the date af transaction. Monetary 
assets and liabitilies denaminated in currencies other than the functional currency are re-translated to the 
functional currency at the exchange rate ruling at year-end. Exchange differences arising an the settlement and 
en the re-translation of monetary items are dealt with in P&L. Non-monetary assets and fiabilities de.nominated in 
currencies other than the functional currency 'that are measured at fair value are re-translated using the exchange 
rate rulingon the date the fair value was deterrnined. 

Non-rnonatary assets and liabilities denorninated in currencies other than the functional currency that are 
measured in terms af historical cost are not re-tranSated. Exchange differences arising an the translation of non-
monetary items c,arried at fair value are included in P&L for the period, except for differences arising an the re-
translation af non-monetaty [terts in respect of which gains and losses are recognised in Otter Camprehensive 
incorne. For such non-monetary items, any exchange carnponent of that gain er loss is also recognised in Other 
ComprehensiVe !roerne 

Foreign exchange gains and losses are inc.Juded within administrative e.xpenses, except in the case af significant 
exchange differences arising oh investing er firlancing adivities, which are classified within investment income, 
investment losses er finance coate es appropriate. 
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2.11 Revenue recognItion 
The company generates its revenue from its microloan sind credit facility financing .activities, by charging one ar 
more of the following fees to the customer process fee (represenfing interest yield en initial mIcroloan period and 
credit prolonging fees (representing inlerest yield for any extension of the repayment date for the 
original maturity date cif the microloan and exede fadlity), reminder fees and overdue feas. The fees mentioned 
-are an integral part of the creation of the financial asset (Trade and other receivables) and represent interest 
income in nature. 

The recognition of revenues is based on effective interest method. Atter signing the cohiract with the 0.1storner. 
the Company first assesses the probability that the fess charged can be recovered end that the eConomte benefits 
from the fees (i.e the effective interest income accrued an the basts of the contractual fees) will flow to the 
Coinpany. This assessrnent Involves unoertainty eStIMatien as it is besad on the Cornpanys statistics and 
historie& information an customer behavicur. 

The identification and credit scoring model allows the Company to create a custorner default and risk profile 
for every single custorner any time a loen request cornes in. This is a critical step in the assessrnent whether 
ar not the economic benefits associated with the issuance of the consurner loan witi flow to the company as 
the scoring model rejects non-creditworthy loen requests. 

2.12 Direct costs 
Direct costs incJude costs ineUrred during the year for credit scoring the persons that have applied te obtain a leen 
ar credit faclfity as well as costs incurred in relation to transferring funds to the tender. 

2.13 Salling, Distribution and Administrative costs 
Sales and Distribution costs inctede costs incurred for the sale and distribution af leens and credit faceities 
and for sales campaigns during the year, etc. This includes costs for sales personnet and ativeresing costs. 

Administrative costs include coste incurred during the year for management and administration, including 
expenses for administrative staff, office premises and office expenses as well as depreciation and 
amortization of tangible assets. 

2.14 Expensee 
leenziover, all expenses incurred to achieve the earnIngs for the year are recognised in the income statement 

2.15 Employee beneftts 
In the normal course ef business through salary deductions. the company makes payments to mandatory 
State run pension funds an behatf af its employees as requirecl by the law. AH contributions made to the 
mandatory pension funds are recorded as salary expenses when incurred. The State pension plans are 
defined contribution plans; future payments are the obligation of the Stole. 

2.16.1Finance incdme and code* 
Interest income and expense for all interest-bearing financial instruments, except microtoans and short-term 
credit facifities, are recognised within 'finance incorne and 'finance costs' in P&L using the effective interest 
method. 

When calculating the effective interest rate, the Company eetimates cash flom consideeng all contractual 
terms of the financial instrument (for example, prepayment options) but does not eonsider future credit losses 
The calculation includes all fees and points paid ar received between parties to the contract that are an 
integral part of the effective interest rate, transaction costs and all other premiums ar discounts. 

2.17 Taxation 
The tax expense for the period comprises current and deferred tex. 

Tax is recognised in profit ar loss, except to the extent that it rebales to items recognised in other 
comprehensive incorne ar directy in equity. In this case, the tax is also recognised in other comprehensive 
income ar directly in equity, respectively. 

Deferred tax is recognised, using the liability mathod, ten temporary differences arising between the tax 
bases af assets and liabilities and their carrying amounts in the financial statements. tiowever, defer-ed 
tax nableties are not recognised if they anse from the initial recognitian af goodwill; deferred tax is not 
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accounted for if Il ark= from initial recognition of an asset or liability in a transaction otti& than a business 
comblnation that at the time of the transaction affects rtaither accounting par taxable profit ar loss. 

Deferred tax is datermined using lex rates (and laws) that have been enacted ar'substanilvefy enacted by 
the end of the nsporting period and are expecied to apply when the related deferred fax asset is realised OF 
the deferred tax liability is eettled. 

Deferred tax assets are recognised only to the estere that it is probable that future taxable profit will be avaDable 
egainst which the temporary differences can be 

Deferred tax assets end liabaities are offset when there is a leaally enfonteable right to offset current :as 
assets agalnst current fax liabeities and when the deferred tax assets and liabifities relate to income teses 
levied by the same taxation authority on either the same taxable entity or different taxable endte' s where 
there is an intention to settle the balances on anet basis. 

2.18 Statement of cash flow 
The cash flow statement presents cash ficrws from operating and financing activities for the year, cash and 
cash equivatents at the beginning and end of the year. 

reelt flow from operating activities is calculated us-Mg the indirect methoci based en profit efter tax actusted 
for non-cash operating items, changes in working capital, interest received and paid and paid company tax. 
Cash flows from financing activities comprise .changes in the size or composition -of share capital and related 
costs as well as borrowing, repayment of interest-bearing debt, purchase and sale of own shares and 
payrnent of dividends to sha,rehokters. 

Cash flows horn finance leases are receignized under financing activities as payment af interest and 
repayrnent cif debt 

Cash and cash equivaient comprises of funds deposited an bank accounts. 

2.19 Financial risk management 
The company activities expose it to a variety of financial fisks: market risk (including currency fisk, fair 
value interest rate risk, cash flow interest rate risk and price risk),eredit risk and Ilquidity risk. The company's 
overall risk management program focuses an the unpredictability of financial markets and 
seeks to minimise potential adverse effects an the C,ompany's financial performance. 

Where applicable, any significant changes in the Compames exposure to financial risks or the manner in 
which the Company menages and measures Mese fisks are disclosed below. 

Currency risk 
The Company operates mainly in Denmark however has some international connection mainly fri Norway and 
is .exposed to foreign exchange: risk artsing from various currency exposures. Transaction risk afises from 
future commercial transactions, recogriised .assets and liabifities. The Company's tre.asury's risk Management 
policy is to hedge the main Fx exe-mures in non-euro currencies. Management has set up a policy to Menage 
their foreign exchange risk against their functional currency. At the reporting date, the Company. makker had 
trensactions in res functionsl currency, and.accontngly, the transaction risk in the Company was minimal. 

Market risk 
The Company taltes an exposure to market hsks, which is the risk that the fair value or future cash flows 
of a financial instrument will fiuctuate because of changes in market price& Market risks anse from open 
positions in interest rate and currency products, all of which are expersed to general and specitio market 
movements and changes in the level af volatility of market rates or prices such as interest rates and foreign 
exchange rate. 

Interest rate tisk 
The Company has taken out a ban facility from the parent company to finane its operations as disciosed in 
note 11. The Interest rates thereon and the terms of such borrowings are disclosed accordingly. The effective 
interest rate on the loen measured at arnortised cost is disclosed in note 11. 
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The company is exposed to cash flow interest rate risk on borrowings and døbt instruments carrying a floating 
interest rate and to fair value interest rate risk n borrowings and debt instruments carrying a fixed interest 
rate. Investments in equity instruments are not exposeci to interest rate risk. 

Credit tisk 
Financial assets which potentially sUbject the Company to concentrations of credit risk, consist prindpally of 
receivables and cash at bank. 

ReCeivables are presented net of an allowance for doubtful debt. An allowance for doubtfui debt is made 
whare there is en identified loss event which, Pased on previous experience, is evidence of a reduction in the 
recoverability of the cash flow. Credit rist< with respect to receivables is lirnited due to credit control 
procedures and the large number of customers comprising the Company's debtor base, 

Cash at bank is placed with a reliable financial institution. 

The Company asseeses the credit quality of its customers by taking into account their financial standing, past 
experience and other factors, such as bank references and the customers' financial position, 

Management considers the credit quality of these financial assets as being acceptable. These financial assets 
do not indude any materiel balances with past default experience. 

inciuded in the Company's trade receivabie balance are the following debtors which are past due at the end of 
the reporting period for which the company has not provided for as the amounts are still consldered 
recoverable: 

 

2017 
DKK 

2016 
DKK 

61 —90 days 1,238 607,989 
91 — 120 days 157,622 46,685 
121 days and over 181,499 179,050 

 

340,359 833,724 

Liquidlty risk 
The Company monitors and maneges tts risk to a shortago af funds by monitoring forecast and actual cash 
flows and by matching the matutity of both its financial assets and financial liabilities. 

Capital irisk management 
The Company's objectives when managing capital are to safeguard lts ability to centinue as a going concem 
and to maximise the return to stakeholders through the optimisation of the debt end equity balance. 

The primary objective of the Company's capital management is to ensure Mat it maInteins a strong credit 
rating and healthy capital rafles in ordet-  te support its business and maximise shareholder value. 

The .capital structure of the Company consists of debt, whIchincludes the borrowings disclosed In note 11 and 
cash and cash equivalents as disclosed in note 12 and Items presenteci within equity In the statement of 
financial position. 

The Company's directors manege the Company's capital structure and make adjustrnents to it, in light of 
changes in economic conditions. The capital structure is reviewed on art ongoing basis. Based on 
recommendalions of the di retors, the Company balances its overall capital structure through the payments of 
dividends, new share issues as watt as the obtaining of new debt er the redemption of existing debt 

The Company monitors capital on the basis of the gearing ratio. This ratio is calculated as net debt divided by 
total capital. Net debt is calculated as total borrowings less cash and cash equivalents. 
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3. Personel .costs 31 Dec 2017 31 Dec 2016 

 

DKK DKK 
Wages and Salenes 4,325,430 4,055,691 
'Employee benefits 551,146 512,188 
Texas end statutdry contributions 74,477 18,963 
Directors salenes 1,516,394 1,561,443 

 

.6,467,447 _208 285 

 

Namber of emplOyeas 
2017 2016 

Costa Of employees 
2017 2016 

Salling end. distribUtIOn 19 19 2,974,378 2,273,474 
AdministMtioh 7 

 

1,852,924 2.148,687 
Directors 3 2 1,640,145 1,786,124 

 

27 27 6,467,447 6,208,285 

4. Finance income 

 

31 Dec 2017 
DKK. 

31 Dec 2016 
DKK 

Other interesta 

 

• (35,262) 

   

(35;262),  

5. Finante costs 

 

31 Dec 2017 31 Dec 2016 

  

DICK DKK 
Bank Interasts 

 

144 1,728 
Dther interests 

 

168,805 0 

  

168,949 1,728 

   

1111111MINICOO111••••••~.1110•11•09 

6. Inctime tax 

 

31 Dec 2017 31 Dec 2016 

  

DKK DKK 
Cument tax («pensa) for the year 

 

(6,263,722) 2,245,898 
Defred tax (expense) I benetit for the yaar 

 

(2,687,594) (788,567) 

  

(B,6stsib) 1,457,331 

   

1181•I/21/ 

Tex charge for the year 

 

31 Dec 2017 31 Dec 2018 

  

DKK DKK 
Profit befare tax 

 

39,648,438 (6,859,939) 

Tax calcutated at the appkcabie rate . 

 

(8,722,656) 1,509,187 
The taxable effect Of expanses nol daductlble for tax rposes 405,200 736,704 
Acgoebnent to prior »aet 'bot. 

  

7 
Tex losses. used I (carried forward) 

 

2,053,734 

 

Deferred lax (expanse) tbenefit 

 

(2,887,594) (788,567) 

  

(8,951,3181  1.457,331 

Differences between IFRS and statulory taxation regulabons give rise to temporary differences beleroen the 
cam/Ing arnountof assets and 1181)1119es for financial reporting purposes and their tax basis. 
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7. Deferred tax 
Deferred income taxes ara calculated on all temporary differences under the Gability method using a principal 
tax rate of 22% (2016: 22%), Deferred income taxe.s are iticludeid as follows: 

Movernent Maverne:n 
2917 for year 2016 for year 
DKK DKK DKK DKK 

Provisions 1,186,659 (2,687,594) 3,873,956 1,457,018  

1,186,659 (2,887;594) 3,873,956 1.457,018 

    

At 31 December 2017 the company had a cleferred tax asset of DKK 1,186,659 (2016: 3,873,956) emanating 
from deductibie temporary differences of DKK 5,393,944 (2016: DKK 7,401,685). 

S. Trade receivables 
31 Dec 2017 31 Dec 2916 

DKK DKK 
Trade receivables— corisumer loans gross 
Less provision for Impairment of loan receivables 

130;675,096 80,148,074 
(6,393,944) (3,476,728) 

125,281,152 76,671,345 

The canied Amount correeponds to the fair valueof the receivables. 

Movement on the provision for report of trade recelvables are on follows: 

   

31 Dec 2017 31 Dec 2016 
DKK DKK  

At 1 Januety (3,476,728) (10,837,308) 
Provision for impairment (1,917,216) 7,360,578 
Amounts fully reserved and booked out .  

At 31 December (5,393,944) (3.476,728)  

The Company has realised a loss by selling a portfolio with a nominal value of DKK 22,552k. The Company has 
received DKK 8,570k for the portfolio. 

The creation and release of provision for impared receivables have been included in "Credit løse resesves in the 
income statement. Amounts charged to the allowed account are generaily written off, when there is no expectation 
of recoyering adchtional cash. 

The Company does not have a materiel arnount of individually impalrod loen ~vables. The ageing credit loss 
percentage of Joan receivables, which are collectively assessed for impairment, is as follows: 

 

Micro Loans 
2017 2016 

Credit Facility 
2017 2016 

perfod Percentage Percentage Perr.entage Percentage 
Current 0.0% 5.9% 3.7% 3.7% 
1;30 days 0.0% 10.6% 12,2% 12_2% 
31-60 days 0_0% 30.5% 18.3% 18.3% 
61-90 days 0.0% 37.8% 24A% 24.4% 
91-180 days 0.0% 44.4% 30.4% 32.5% 
181-360 days 60.0% 55.9% 51.2% 49.1% 
Dyer 360 89.0% 76.7% 82.5% 68.5% 
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9.Share Capital 

Auihorised: 

31 Dec 2017 
DKK 

31 Dec 2016 
DKK 

  

2.00,000 Ordinary.Shares tit DKK 1 each 

issued and fully pald-up: 

200,000 200,000 

  

00,000 Ordinary Skares of DKK 1 each 200.000 200,000 

10. Current liabilities 

   

31 Dec 2017 31 Dec 2016 

 

DKK DKK 
Other payables 328,241 38,214 
Scicial Costa and other boms 1,165,975 1,047$06 
Accruala 3611,739 2,249;241 
Deferred revenue 814,421. 1,202.541 

 

5,920,377 4,537,508 

Accruars cm related tc.  Involces whIch were not appro.ved by the, closing of the year 2017. Defetred reyenue 
Mla1es to change Ifl recognition cif reVenue as per 1FRS, where revenues =mods& 61 process -fess, prolonging 
fees and reminder fees. 

11. Borrowings 
31 *Dec2017 31 Dec 2018 

•DKK DKK 
Borrowings from parent company 91,418348 69,397,303 

Reiated party loan la unsecured, interest l arged at 8%. The ban Is rapayable on demand but will be repaid by 
2019.The effettiVe interest rate used to tiqnni tnt the eidimated Mure cash payments through the exrxbted #feof 
these bane to the net carryingamount is 8%. 

12. Nete to the statement-of cash firme 
Analysla of the balance cs'f exish and cash aquivalents as shown in the statement of cash flowS: 

31 Dec 2017 31 Dec2016 
DKK DKK 

Cash at-bank and ih band 16,844.720 Z320,410 
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13. Related partylransections 
The cffredors Consider the Uftimate Controlfing party ti? be Ferratum N, who cn4ms 100% of the issued diare 
capltal cif Ferratann•Denmark ApS, a company quotedon the Frankfurt stock ~enge, 

Key management personnel arethose persons having euthority and reeportsibility for planning, directing and 
cOntrolling the activhies of the entity, cfirectly or indirectly, including any director. 

The related party transections in queetion were; 

Reiated party Balance 
Sheet trensectrans 
integre:jup trade 

Releted 
party 

activity 

DKK 

2017 

Total 
actiVity 

DKK 

% 
Related 

pllf1Y 
activity 

DKK 

2016 

Tetal 
activity 

DKK 

% 

    

PaYable6 2,728,507 3;673,474 74 358,200 1.404,299 25 
Intragroup borrowings 91,418,348 9ti418,348 100 69.397,303 69,397,303 100 
Total Balance ah et 1. J...2.__L4 146 855 ...95 01_,_W_2 99 69,755,503 70,801 602 99 

Rehsted party P4L 
fransactions virithparent 

      

Intragroup Recharging 
Finance costs 

4,847,261 
5,475,226 

4,847,261 
5,478,558 

100 
59 

2,329;122 
3,924,557 

2429,122 
3 ,926,685 

100 
95 

Oiher related parties 

      

Md. transacdons 

      

Salary to key 

      

Management personnel 1,516,394 6,467,447 23 1,561,443 6 , ,208285 40 
Total em:renses 11 838 881 16,793,266  70 7 815 522 12,46_ j ..„.1 0_92 63 

14. Comparative figur« 
Certaln =imperative figures were reclasslfied to conform to the current period presentation. 

15. Capita) commitmetrits 

Authorised and contracted for. 

2017 
DKK 

2016 
DKK 

  

Office rent 125,000 251,450 
Sponsorship and marketing 0 458,125 
Other 0 0 
Authorised and contracted for 125,000 709.525 

Should the company warit to terminate the rental contract a 3 months natio° is required arnounting to DKK 
125,005. 

16.Contingent liabllitiee 
The Ccmpany's debtors have been given as security for loen made by the Company's busånes.s partner. 

Besides the above the Company had no daims for Confingent liabilitles during the year. 

17.Events.afterthe reporting period 
There were no Materiel events atter the year-end, up to the date af Issding these financial statements, which 
vsould have a bearing on the underztandlixj of these financial statements. 
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