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Statement by the Board of Directors and the Executive Board

The Board of Directors and the Executave Board have today discussed and approved the annual report
of rcOVERY ApS for the financial year 1 January 3'l December 2015.

The annual report is prepared in accordance with the Danish Financial Staternents Act.

ln our opinion, the financial statements give a true and fair view ofthe Company's financial position at
31 December 201 5 and of the results of the Company's operations for the financial year 1 January -
31 December 2015.

Further, in our opinion, tlte Managernent's review gives a fair review of the matters discussed in the
Managernent's review.

We recommend tiat the annual report bo approved at the annual general rneeting.

Copenhagen, 26 [,lay 2016
Board:

Hansen

Board of Directorsi

Klaus Schollmeier Dr. llka Wicke Emmanuelle Coutanceau

Ti Hansen
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Statement by the Board of Directors and the Executive Board

The Board of Directors and the Executive Board have today discussed and approved the annual report
of PCoVERY ApS for the financial year 1 January - 31 December 201 5.

The annual report is prepared in accordance with the Danish Financial Statements Act.

ln our opinion, the fioancial statements give a true and iair view of the Company's financial position at
31 December 2015 and of the results of the Company's operations for the financial year 1 January -

31 December 2015.

Further. in our opinion, the Management's review gives a fair review of the matters discussed in the
Management's review.

We recommend that the annual report be approved at the annual general meeting-

Copenhagen, 26 May 2016
Executive Board:

Casper Tind Hansen

Board oF Directors

Emmanuelle Coutanceau

Casper Tind Hansen
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Statement by the Board of Drrectors and the Executive Board

The Board of Directors and the Executive Board have today discussed and approved the annual report
of rcOVERY ApS for the fanancial year'l January - 31 December 2O'15.

The annual report is prepirred in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Company's financial position at
31 oecember 2015 and of the results of the Company's operations for the financial year 1 January -

31 December 201 5.

Further, in our opinion, the Management's review gives a fair review ofthe matters discussed in the
Management's review.

We recommend that the annual report be approved at the annual general meeting.

Copenhagen, 26 May 2016
Executive Board:

Casper Tind Hansen

Board of Directors:

Klaus Christian Schollmeier
Chairman

Casper Tind Hansen

Dr. llka Wicke uelle Coutanceau
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Statement by the Board of Directors and the Executive Board

The Board of Directors and the Executive Board have today discussed and approved the annual report
of PCOVERY ApS for the financial year 1 January - 31 December 201 5.

The annual repon is prepared in accordance with the Oanish Financial Sl.atements Act.

ln our opinion, the financial statements give a true and fair vie'rt, of the Company's financial position at
3'l December 2O1 5 and of the results of the Company's operations for the financial year 1 January -
31 oecember 2O15.

Funfier. in our opinion, the Management's review gives a fair review of the matters discussed in the
Management's review.

We recommend that the annual report be approved at the annual general meeting.

Copenhagen, 26 May 201 6
Executive Board:

Casper Tind Hansen

Board of Directors:

Klaus Christian Schollmeier
Chairman

Casper Tind Hansen

Dr. llka Wicke
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lndependent auditors' report

To the shareholders of PCOVERY ApS

lndependent auditors' report on the financial statements

We have audited the linancial statements of PCOVERY ApS for the financial year 1 January - 31
December 2015, which comprise an income statement, balance sheet, statement of changes in equity
and notes, including a summary of significant accounting policies. The financial statements are prepared
in accordance with the Danish Financial Statements Act.

Management's rcsponsibility lor the linancial statemerfs

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act and Ior such internal control that Manaqement
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Opinion

ln our opinion, the financial statements give a true and fair view of the Companyrs financial position at
31 December 2015 and of the results of its operations for the financial year 1 January'31 December
2015 in accordance with the Danish Financial Statements Act.

Emphasis of matter regarding matters in the financial statements

Without qualifying our opinion, we wish to draw attention to note 2 of the financial statements, which
describes the uncertainty associated with the Company's ability to continue its operations. Expecting
the Company to be able to cover its unfilled funding requirements, Management has presented the
financial statements on a going concern assumption.

3

A ud itors' respons i bi I i ty

Our responsibility is to express an opinion on the financial statements based on our audit. We conducted
our audit in accordance with lnternational Standards on Auditing and additional requirements under
Danish audit regulations. This requires that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance as to whether the financial statements are free from material
misstatement.

An audit involves pertorming procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditorsr judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. ln making those risk assessments. the auditors consider internal control relevant to the
Company's preparation of financial statements that give a true and fair view in order to design audit
procedures that are appropriale in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Companyrs internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
Management, as well as evaluating the overall presentation of the financial stalements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Our audit has not resulted in any qualification.
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Statement on the Management's review

Pursuant to the Danish Financial Statements Act, we have read the Management's review. We have not
performed any other procedures in addition to the audit of the financial statements. On this basis, it is
our opinion that the information provided in the Manaqement's review is consistent with the tinancial
statements.

Copenhagen, 26 May 2OL6
ERNsr & YoUNG
Godkendt Revisionspartnerselskab
CVR No.30 70 02 28

ch Schwenn Johansen
public accountant
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Management's review

Company details

Name
Address, Postal code, City

CVR No.
Established
Registered office
Financial year

Website
E-mail

Telephone

Board of Directors

Executive Board

Auditors

Bankers

PCOVERY ApS
Ole Maaloes Vej 3, 2200 Kobenhavn N

32 0A 69 26
30 March 2009
Copenhagen
l January'31 December

www.pcovery.com
busdev@pcovery.com

+45 5t 59 45 60

Klaus Christian Schollmeier, Chairman
Dr. llka Wicke
Emmanuelle Coutanceau
Casper Tind Hansen

Casper Tind Hansen

Ernst & Young Godkendt Revisionspartnerselskab
Osvald Helmuths Vej 4, P O Box 250, 2000 Frederiksberg,
Denmark

Danske Bank
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Management's review

The Company's business review

The Company's main activity is research and development. The Company focuses on developing new
drugs for treatment of invasive fungal infections. Pcovery aims to develop a new class of fungal therapy
by targeting an essential and highly conserved component of the fungal cell membrane.

Unusual matters having alfected the financial statements

Coing concern

At 31 December 2015, the Company had a cash position of approximately DKK 8 million. ln
Management's assessment, the Company has surticient lunds to meet its operational requirements by
the end of November 2016.

The next milestone in the Seeding Drug Discovery Award programme in November 2015 will be the
source of financing allowing the Company uninterrupted operations into 2017. ln parallel to this,
Management has started investor talks to ensure additional funding within the next 12 months to cover
the running of Pcovery for a long'term period.

lf the Company is not successful in completing the above-mentioned milestone, the activities of the
Company may be immediately downsized so as to allow operations to be continued until 31 December
20t6.

Reference is made to note 2 for more details.

ln 2015, the share capital was increased by nominally DKK 233,468 at a price of 4,400 totalling DKK
to,?72,592.

Research Practice

The Company is governed by the rules of good research practice of the Novo Nordisk Foundation, which
have been received in connection with a commitment to award research grants to the Company.
PCOVERY has received a pre'seed grant totalling DKK 1,650,0O0 and is therefore governed by the rules
of good research practice of the Novo Nordisk Foundation.

We confirm our compliance with these rules

Post balance sheet events

ln April 2016, the Company received DKK 8,375.532 from its current investors. ln Management's
assessment. the Company has sufficient funds to meet its operational requirements throughout 2016.
The next anticipated milestone in the current financing is due in November 2015.

No further significant events have occurred subsequent to the Iinancial year.

6

operating review

Financial review

The income statement tor 2015 shows a loss ot DKX 14,801,476 against a loss of DKK 13,498,687 last
year, and the balance sheet at 31 December 2015 shows equity of DKK 2,605,756.
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Financial statements for the period 1 January - 31 December

lncome statement

DKK

Administrative expenses

Ordinary operating prof it/loss
Research costs

Operating profit/loss
Financial income
Financial expenses

Profit/loss before tax
Tax for the year

Profit/loss for the year

Proposed prott appropriation/distribution of loss
Retained earnings/accumulated loss

PCOVERY ApS

Annual report 2015

20L5 2014

-L,927,642 -r,576,999
Note

4

-7,927,642
-16,734,898

-t,576,999
-75,682,401

-18,556,540
0

-156,050

-17,259,400
3

-81,4785

6
-18,812,590

4,01 1 ,1 14
-77,340,475

3,842,188
-74,80t,476 -73,498,6A7

-t4,807,476 -73,494,647

-74,801,476 -73,494,647
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2014

Balance sheet

Note DKK 2015

ASSETS
Non-current assets
Property, plant and equipment
Other fixtures and fittings, tools and equipment
Leasehold improvements

lnvestments
Other receivables

Total non-current assets

Current assets
Receivables
lncome taxes receivable
Other receivables
Prepayments

Cash

Total current assets

TOTAL ASSETS

277,494
1,54,687

353,659
200,802

366,s81 554,467

777,240 80,000

1L7,240 80,000

477 ,821 634,46L

3,932,701
320,398
745,646

3,842,188
242,405

5L,996

4,398,745 4,136,5A9

7,994,382 5,065,655

r2,397,t27 9,202,244

72,474,948 9,836,705

8
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20t4

Balance sheet

Note DKK

EOUITY AND LIABILITIES
Eguity

7 Share capital
Retained earnings

Total equity

Liabilities other than provisions
Non-current liabilities other than provisions
Convertible debt instruments eligible for dividend

Current liabilities other than provisions
Convertible debt instruments eligible for dividend
Trade payables
Other payables

Total liabilities other than provisions

TOTAL EOUITY AND LIABILITIES

1 Accounting policies
2 Material uncertainties regarding going concern
3 Events after the balance sheet date
8 Collateral
9 Contractual obligations and contingencies, etc.

2,605,756 7,L36,260

s,380,128

5,380,128

2015

7,377,678
7,22A,t38

7,t44,L50
5,992,t70

0

0

2,79t,844
t,164,602

932,6t4

t97 ,728
7,395,97 5
7,1o7,342

4 ,AA9 ,064 2 ,7 00 ,445

1o,269,t92 2,700,445

L2.474.944 9.836.705

9
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Share capital

PCOVERY ApS

Annual report 2015

Total

Statement of changes in equity

DKK

Equity at l January 2015
Capital increase
Expenses, capital increase
Profit/loss for the year

Equity at 3l December 2015

Retained
earnings

r,744,750
233,468

0
0

5,992,t70
to,o39,r24

-7,620
-14,807,47 6

7 ,t36,260
70,272,592

-t,620
-t4,807,476

1,377,6L8 1,228,138 2,605,756

10
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Financial statements for the period 1 January - 31 December

Notes to the financial statements

Accounting policies

The annual report oI PCOVERY ApS for 2015 has been presented in accordance with the provisions of
the Danish Financial Statements Act as regards reporting class B enterprises.

The accounting policies applied by the company are consistent with those of last year.

Reporting currency

The financial statements are presented in Danish kroner

Foreign currency translation

On initial recognition. transactions denominated in foreign currencies are translated at the exchange
rates at the transaction date. Foreign exchange differences arising between the exchange rates at the
transaction date and at the date of payment are recognised in the income statement as financial income
or financial expenses.

Receivables and payables and other monetary items denominated in foreign currencies are translated at
the exchange rates at the balance sheet date. The difference between the exchange rates at the balance
sheet date and at the date at which the receivable or payable arose or was recognised in the latest
financial statements is recognised in the income statement as financial income or Iinancial expenses.

Public grants

Public Arants given to cover expenses are recognised in the income statement once it is probable that all
criteria for being given the grant are satisfied. Grants which must be repaid under certain circumstances
are recognised only in so far as they are not expected to be repaid.

lncome statement

Administrative expenses

Administrative expenses include expenses incurred in the year for purposes of managing and
administering the company, including expenses relating to administrative staff, managemenl, office
premises/expenses as well as amortisation/depreciation of assets used for administrative purposes.

Research costs

The item includes research costs not satisfying the criteria for capitalisation, including expenses relating
to clinical trials, patent and research staff.

Amortisation/depreciation and impairment of intangible assets and property, plant and equipment

The item comprises amortisation/depreciation and impairment of intangible assets and property, plant
and equipment.

The basis of depreciation, whlch is calculated as cost less any residual value, is depreciated on a
straight-line basis over the expected useful life. The expected useful lives are as tollows:

Leasehold improvements 5 years
Other fixtures and fittings, tools and equipment 3 - 5 years

11
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Financial statements for the period 1 January - 31 December

Notes to the financial statements

Accounting policies (continued)

Financial income and expenses

Financial income and expenses are recognised in the income statements at the amounts that concern
the rinancial year. Net Iinancials include interest income and expenses as rvell as allowances and
surcharges under the advance-payment-of-tax scheme, etc.

Tax

Tax for the year includes current tax on the year's expected taxable income and the year's deferred tax
adjustments. The portion of the tax for the year that relates to the profit/loss for the year is recognised
in the income statement, whereas the portion that relates to transactions taken to equity is recognised
in equity.

Tax of year includes tax credit for costs incurred in the connection with the research and development
activities under the Danish Tax Credit Regime.

Ba lance sheet

Property, plant and equipment

Items ot property, plant and equipment are measured at cost less accumulated depreciation and
impairment losses. Cost includes the acquisition price and costs directly related to the acquisition until
the time at which the asset is ready for use.

Receivables

Receivables are measured at amortised cosl.

An impairment loss is recognised if there is objective indication lhat a receivable or a group of
receivables is impaired. lf there is objective indication that an individual receivable has been impaired,
write-down is made on an individual basis.

Prepayments

Prepayments recognised under'Assets'comprise prepaid expenses regarding subsequent financial
reporting years,

Cash and cash equivalents

Cash and cash equivalents comprise cash and short'term marketable securities which are subject to an
insignificant risk of changes in value.

1

72

Other securities and investments

Deposits are measured at cost.
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Financial statements for the period l January - 31 December

Notes to the financial statements

Accounting policies (continued)

Corporation tax

Current tax payable and receivable is recognised in the balance sheet as tax computed on the taxable
income for the year, adjusted for tax on the taxable income of prior years and for tax paid on account.

Deferred tax is measured using the balance sheet liability method on all temporary differences between
the carrying amount and the tax value of assets and liabilities, with the exception of temporary
differences occuring at the time of acquisition and liabilities neither aflecting the resultat of operations
nor the taxable income.

Deferred tax is measured according to the tax rules and at the tax rates applicable at the balance sheet
date when the deferred tax is expected to crystallise as current tax. Changes in deferred tax due to
changes in the tax rate are recognised in the income statement.

Tax credit from research and development expenditures are recognixed in the balance sheet as tax
receivables.

Liabilities

Financial liabilities are recognised on the raising of the loan at the proceeds received net of transaction
costs incurred. lnterest-bearing debt is subsequently measured at amortised cost, using the effective
interest rate method. Borrowing costs, including capital losses, are recognised as financing costs in the
income statement over the term of the loan.

Other liabilities are measured at net realisable value.

Convertible loans

Convertible loans are recognised as liabilities until converted at which time the liability is taken to equity
at nominal value.

Material uncertainties regarding going concern

At 31 December 2O15, the Company had a cash position of approximately DKK 8 million. ln
Manaqement's assessment, the Company has sulficient funds to meet its operational requirements by
the end of November 2016.

The next milestone in the Seeding Drug Discovery Award programme in November 2016 will be the
source of financing allowing the Company uninterrupted operations into 2017. ln parallel to this,
Manaqement has started investor talks to ensure additional funding within the next 12 months to cover
the running of Pcovery for a long-term period.

lf the Company is not successful in completing the above-mentioned milestone, the activities of the
Company may be immediately downsized so as to allow operations to be continued until 31 December
201,6.

Events after the balance sheet date

ln April 2016, the Company received DKK 8,375.532 trom its investors

2

3
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Financial statements for the period 1 January - 31 December

Notes to the financial statements

DKK

Staff costs
Wages/salaries
Pensions
Other social security costs
Other staff costs

Financial expenses
lnterest expenses, associates
Other interest expenses
Exchange losses

Tax for the year
Estimated tax charge for the year

Tax adjustments, prior years

20t5

4
5,854,798

202,203
23,209

754,795

5,267,253
111,882
26,74O

769,799

6,234,405 5,569,774

5
138,064

727
77 ,465

3,331
0

78,747

6

47,474

-3,932,701
-78,473

-3,842,784
0

12s,000
463,572
789,706

L,377,674 7,144,L50

Class B and C-shares carry special rights by way of preferential rights in case of distribution of
dividends, etc.

The shareholders of the Company have pre'emptive subscription rights r,vithin their respective share
classes. However, in the case of issue oF warrants where there are no pre-emptive subscription rights as
subscription rights in connection with Anti-Silution Protection are solely available to C-shareholders.

Until 31 December 2011. the Board was, without pre-emption rights for existing shareholders,
authorised to grant up to 80,000 warrants giving the warrant holder right to subscribe class A-shares at
an accumulated par value of DKK 80,000 (DKK 1 per share).

On 6 April 2011, the Board allotted 14,000 \,varrants to Management and external consultants each of
r,yhich warrant entitles the holder to subscribe one class A-share in the Company against cash payment
of DKK 4O,0O0 per class A-share. On 14 December 2011, the Board allotted 37,500 warrants each of
which warrant entitles the holder to subscribe one class A-share in the Company against cash payment
of DKK 40,0O0 per class A-share.

14

7 Share capital

The share capital consists of the following:

125,000 A- shares of DKK 1.0O each
463,512 B- shares of DKK 1.00 each
789,106 C- shares of DKK 1.00 each

156,050

4,O77,774 -3,842,188

125,000
463,5t2
555,638
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Financial statements for the period 1 January - 31 December

Notes to the financial statements

The Board is until 30 June 2017 authorised in one or more turns to decide issuing of warrants for
subscription of A'shares at an amount of nominally up to DKK 98,500, however, limited to 10% of the
share capital of the Company and decide to the required capital increase. The warrants can be issued
without pre-emptive rights for existing shareholders. The warrants can be issued at a rate below the
market rate though not below par value.

Until 31 December 2015, the Board is authorised in one or more turns to increase the share capital by
nominally DKK 325,985 class C-shares at a price of DKK 4,400 (DKK 44.00 per class C-share) per class
C-share against cash payment. The capital increase shall be subscribed by Novo A/S and Boehringer
lngelheim Venture Fond GmbH. Upon the exercise of the authorisation, the shareholders shall have no
pre'emptive rights.

On27 May 2074, the Board has increased the C'share capital of the Company by 41,174 C-shares
subscribed at a quotation price of DKK 44 per C-share equally by Novo A/S and Boehringer lngelheim
Venture Fund GmbH having each subscribed 20,587 C-shares. On 26 September 2014, the Board has
increased the C-share capital of the Company by 41,174 C-shares subscribed at a quotation price of
DKK 44 per C-share equally by Novo A/S and Boehringer lngelheim Venture Fund GmbH having each
subscribed 20,587 C-shares. on 7 April 2015, the Board increased the C-share capital of the Company
by 116,734 C-shares subscribed at a quotation price of DKK 44 C-share equally by Novo A/S and
Boehringer lngelheim Venture Fund GmbH having each subscribed 58,367 C-shares. Hereinafter, the
remaininq Board authorisation comprises nominally 126,902 C-shares.

On 27 May 2074, lhe Board has increased the C-share capital of the Company by 41,887 C-shares
subscribed at a quotation price of DKK 44 per C-share by the Welcome Trust Limited as trustee of the
Welcome Trust. On 26 September 2014, the Board has increased the C-share capital of the Company by
41,174 C-shares subscribed at a quotation price of DKK 44 per C-share by the Welcome Trust Limited
as trustee of the Welcome Trust. On 7 April 2015. the Board has increased the C-share capital of the
Company by 116,734 C-shares subscribed / debt converted at a quotation price of DKK 44 per C-shares
subscribed by the Wellcome Trust limited. Hereinafter, the remaining Board authorisation comprises
nominally 126,188 C-shares.

Any class C-share may. at the request of its holder, at any time be converted into an class A-share
(conversion rate 1:1), and any class B-share may, at the request of its holder, at any time be converted
into an class A-share (conversion rate L:1).

Analysis of changes in the share capital over the past 5 years

DKX 2015 2014 2013 2012 2011

Openinq balance
Capital increase

7,744,r50
233,46A

97 8,7 40
165,410

523,864
286,364

237,500
286,364

125,000
112,500

15

Until 31 December 2015, the Board is authorised in one or more turns to increase the share capital by
nominally DKK 325,985 class C-shares at a price of DKK 4,400 (DKK 44.00 pr. class C-share) per class
C-share against cash payment. The capital increase shall be subscribed by the Wellcome Trust Limited
by conversion oI loan. Upon the exercise of the authorisation, the shareholders shall have no pre-
emptive rights.

1,377,618 1,144,150 810,228 523,A64 237,500
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Financial statements for the period 1 January - 31 December

Notes to the financial statements

ln connection with the formation / capital increase, the Company incurred expenses totalling DKK

1,620.

Reference is made to note 2 regarding post balance sheet capital increases.

8 Collateral

The Company has not placed any assets or other as security for loans at 31/12 2015.

9 Contractual obligations and contingencies, etc.

Other contingent liabilities

DKK

Other contingent liabilities

2015

444,OOO 444,OOO

444,OOO 444,OOO

Other contingent liabilities include the Company's received payroll contributions in connection with
research. Upon commercial utilisation of the research results, a repayment obligation of maximum DKK
444,000 arises.

For a part of 2013, the Company was jointly taxed with its parent, Novo A/S, which acts as management
company, and has limited and alternative liability together with other jointly-taxed group entities for
payment of income taxes for the income year 2013 onwards as well as withholding taxes on interest,
royalties and dividends falling due for payment on or after 1 July 2012.

Other f inancial obligations

Other rent and lease liabilities:

DKK

Rent and lease liabilities

2015 2014

t34,794 774,344

76


