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Independent auditor's report

To the shareholder of Vivino ApS

Opinion

We have audited the financial statements of Vivino ApS for the financial year 1 January - 31
December 2019,  which comprise income statement, balance sheet, statement of changes in equity
and notes, including accounting policies. The financial statements are prepared in accordance with the
Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the financial position of the
Company at 31 December 2019 and of the results of the Company's operations for the financial year
1 January - 31 December 2019 in accordance with the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the
additional requirements applicable in Denmark. Our responsibilities under those standards and
requirements are further described in the "Auditor's responsibilities for the audit of the financial
statements" section of our report. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Independence

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants (IESBA Code) and the additional
requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in
accordance with these rules and requirements.

Management's responsibilities for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act and for such internal control as Management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting in preparing the financial statements unless Management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance as to whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of the financial
statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scepticism throughout the
audit. We also:

u Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error
as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override
of internal control.
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Business review

Vivino is the world's largest online wine marketplace and most downloaded wine app, powered by a
community of millions. Vivino’s unique wine shopping experience uses community data to suggest
personalized wine recommendations, making wine discovery and purchase fun, accessible, and
effortless for wine drinkers of every level

The Company's objective is to keep developing and driving mobile and web services, including apps,
for online sale and promotion of wine.

Financial review

The income statement for 2019 shows a loss of DKK 24,668 thousand against a loss of DKK 50,716
thousand last year, and the balance sheet at 31 December 2019 shows a negative equity of DKK
145,461 thousand.

Management considers the Company's financial performance in the year in line with expectations.

As described in note 2 to the financial statements, the Company's shareholder, Vivino Inc., has issued
a letter of support committing the shareholder to provide necessary financing covering the period up
to and including 31 December 2020 and that the Company does not have to repay payables to Vivino
Inc. until the Company has enough liquidity to redeem the loan. Moreover, the Company's capital is
expected to be re-established through either ordinary operations over a number of years or by
additional funding from the parent company.

Events after the balance sheet date

The outcome and potential impact on the Company’s activity and financial impact on the business due
to coronavirus outbreak is, as of the date of the approval of the annual report, uncertain given the
rapid day-to-day development. On this basis management is currently unable to accurately assess the
magnitude of the coronavirus outbreak on the 2020 financial performance. As of the date of the
approval of the annual report the financial short-term impact has been limited. The Board of Directors
follows the situation closely.

There are no other events after the reporting period to be disclosed.
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Income statement

Note DKK 2019 2018

Gross profit/loss 20,071,913 -5,368,579
3 Staff costs -38,799,379 -37,719,710

Amortisation/depreciation and impairment of property, plant
and equipment -608,427 -572,569

Other operating expenses -37,500 0

Profit/loss before net financials -19,373,393 -43,660,858
4 Financial income 182,063 93,441
5 Financial expenses -5,476,756 -7,148,238

Profit/loss before tax -24,668,086 -50,715,655
Tax for the year 0 0

Profit/loss for the year -24,668,086 -50,715,655

Recommended appropriation of profit/loss
Retained earnings/accumulated loss -24,668,086 -50,715,655

-24,668,086 -50,715,655
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Balance sheet

Note DKK 2019 2018

ASSETS
Fixed assets

6 Property, plant and equipment
Other fixtures and fittings, tools and equipment 508,406 670,197
Leasehold improvements 201,251 512,107

709,657 1,182,304

Investments
Deposits 603,986 533,677

603,986 533,677

Total fixed assets 1,313,643 1,715,981

Non-fixed assets
Inventories
Finished goods and goods for resale 5,064,454 1,906,346

5,064,454 1,906,346

Receivables
Trade receivables 2,893,975 3,507,605
Receivables from group entities 10,268,246 6,291,856
Investment tax credit receivable 5,500,000 5,531,960
Other receivables 1,544,695 0
Prepayments 473,847 361,733

20,680,763 15,693,154

Cash 7,870,449 4,255,300

Total non-fixed assets 33,615,666 21,854,800

TOTAL ASSETS 34,929,309 23,570,781
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Financial statements 1 January - 31 December

Balance sheet

Note DKK 2019 2018

EQUITY AND LIABILITIES
Equity

7 Share capital 354,695 354,695
Retained earnings -145,815,790 -121,147,704

Total equity -145,461,095 -120,793,009
Liabilities other than provisions
Non-current liabilities other than provisions
Payables to group entities 155,284,148 117,351,862
Other payables 1,358,981 0

156,643,129 117,351,862
Current liabilities other than provisions
Bank debt 450,378 337,645
Trade payables 10,711,377 4,485,958
Payables to group entities 6,310,861 16,880,792
Other payables 5,519,161 5,143,805
Deferred income 755,498 163,728

23,747,275 27,011,928

Total liabilities other than provisions 180,390,404 144,363,790

TOTAL EQUITY AND LIABILITIES 34,929,309 23,570,781

1 Accounting policies
2 Going Concern
8 Contractual obligations and contingencies, etc.
9 Collateral

10 Related parties
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Statement of changes in equity

DKK Share capital
Retained
earnings Total

Equity at 1 January 2019 354,695 -121,147,704 -120,793,009
Transfer through appropriation of loss 0 -24,668,086 -24,668,086

Equity at 31 December 2019 354,695 -145,815,790 -145,461,095

10



Vivino ApS
Annual report 2019

Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies

The annual report of Vivino ApS for 2019 has been prepared in accordance with the provisions in the
Danish Financial Statements Act applying to reporting class B entities and elective choice of certain
provisions applying to reporting class C entities.

The accounting policies applied by the Company are consistent with those of last year.

There has been made a reclassification adjustment in the comparative figures of the income
statement. Tax for the year has decreased by 5,5 million DKK and gross profit has increased
accordingly compared to the submitted annual report for 2018.

Reporting currency

The financial statements are presented in Danish kroner (DKK).

Foreign currency translation

On initial recognition, transactions denominated in foreign currencies are translated at the exchange
rate at the transaction date. Foreign exchange differences arising between the exchange rates at the
transaction date and the date of payment are recognised in the income statement as financial income
or financial expenses.

Receivables and payables and other monetary items denominated in foreign currencies are translated
at the exchange rate at the balance sheet date. The difference between the exchange rates at the
balance sheet date and the date at which the receivable or payable arose or was recognised in the
most recent financial statements is recognised in the income statement as financial income or
financial expenses.

Income statement

Revenue

The Company has chosen IAS 11/IAS 18 as interpretation for revenue recognition.

The Company's revenue is generated primarily from the sale of products and services. Product
revenue primarily consists of wine sales. Services and other revenue primarily consist of revenue
generated from the sale of marketing and subscription services.

The Company recognises revenue when persuasive evidence of an arrangement exists, delivery has
occurred or services have been rendered, the seller's price to the buyer is fixed or determinable, and
collectibility is reasonably assured. In instances where final acceptance of the product is required,
revenue is deferred until all the acceptance criteria have been met.

All revenue is recorded net of discounts and sales taxes collected on behalf of governmental
authorities.

Revenue from product sales is recognised generally upon transfer of title to the customer, provided
that no significant obligations remain and collection of the receivable is reasonably assured. Revenue
from the sale of marketing and subscription services is recognised as the services are rendered,
typically evenly over the contract term.

Revenue is measured at the fair value of the agreed consideration excluding VAT and taxes charged
on behalf of third parties. All discounts and rebates granted are recognised in revenue.
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Notes to the financial statements

1 Accounting policies (continued)

Gross profit/loss

The items revenue, cost of sales, other operating income and external expenses have been
aggregated into one item in the income statement called gross profit/loss in accordance with section
32 of the Danish Financial Statements Act.

Other operating income and operating expenses

Other operating income comprise items of a secondary nature relative to the Company's core
activities, including income from investment tax credits.

Other operating expenses comprise items of a secondary nature relative to the Company's core
activities, including losses on the sale or disposal of fixed assets.

Cost of sales

Cost of sales includes the cost of goods and services used in generating the year's revenue.

Other external expenses

Other external expenses include the year's expenses relating to the Company's core activities,
including expenses relating to distribution, sale, advertising, administration, premises, bad debts,
payments under operating leases, etc.

Staff costs

Staff costs include wages and salaries, including compensated absence and pension to the Company's
employees, as well as other social security contributions, etc. The item is net of refunds from public
authorities.

Depreciation

The item comprises depreciation of property, plant and equipment.

Where individual components of an item of property, plant and equipment have different useful lives,
they are accounted for as separate items, which are depreciated separately.

The basis of depreciation, which is calculated as cost less any residual value, is depreciated on a
straight line basis over the expected useful life. The expected useful lives of the assets are as follows:

Other fixtures and fittings, tools and
equipment

3-5 years

Leasehold improvements 3-5 years

Depreciation is based on the residual value of the asset and is reduced by impairment losses, if any.
The depreciation period and the residual value are determined at the acquisition date and are
reassessed annually. Where the residual value exceeds the carrying amount of the asset, no further
depreciation charges are recognised.

In the case of changes in the depreciation period or the residual value, the effect on the depreciation
charges is recognised prospectively as a change in accounting estimates.

Financial income and expenses

Financial income and expenses are recognised in the income statements at the amounts that concern
the financial year. Net financials include interest income and expenses as well as allowances and
surcharges under the advance-payment-of-tax scheme, etc.
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Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies (continued)

Tax

Tax for the year includes current tax on the year's expected taxable income and the year's deferred
tax adjustments. The portion of the tax for the year that relates to the profit/loss for the year is
recognised in the income statement, whereas the portion that relates to transactions taken to equity
is recognised in equity.

Balance sheet

Intangible assets

Development costs are expensed as incurred.

Property, plant and equipment

Items of property, plant and equipment are measured at cost less accumulated depreciation and
impairment losses. Cost includes the acquisition price and costs directly related to the acquisition
until the time at which the asset is ready for use.

Inventories

Inventories are measured at cost in accordance with the FIFO method. Where the net realisable value
is lower than cost, inventories are written down to this lower value.

Goods for resale are measured at cost, comprising purchase price plus delivery costs.

The net realisable value of inventories is calculated as the sales amount less costs necessary to make
the sale and is determined taking into account marketability, obsolescence and development in
expected selling price.

Receivables

Receivables are measured at amortised cost.

Investment tax credit receivables consist of payments from the reasearch and development tax credit
scheme.

The Company has chosen IAS 39 as interpretation for impairment of financial receivables.

An impairment loss is recognised if there is objective evidence that a receivable or a group of
receivables is impaired. If there is objective evidence that an individual receivable has been impaired,
an impairment loss is recognised on an individual basis.

Receivables in respect of which there is no objective evidence of individual impairment are tested for
objective evidence of impairment on a portfolio basis.

Prepayments

Prepayments recognised under "Assets" comprise prepaid expenses regarding subsequent financial
reporting years.

13



Vivino ApS
Annual report 2019

Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies (continued)

Corporation tax

Current tax payables and receivables are recognised in the balance sheet as the estimated income tax
charge for the year, adjusted for prior-year taxes and tax paid on account.

Deferred tax is measured according to the liability method on all temporary differences between the
carrying amount and the tax base of assets and liabilities. However, deferred tax is not recognised on
temporary differences relating to goodwill which is not deductible for tax purposes and on office
premises and other items where temporary differences, apart from business combinations, arise at
the date of acquisition without affecting either profit/loss for the year or taxable income. Where
alternative tax rules can be applied to determine the tax base, deferred tax is measured based on
Management's intended use of the asset or settlement of the liability, respectively.

Deferred tax is measured according to the tax rules and at the tax rates applicable at the balance
sheet date when the deferred tax is expected to crystallise as current tax. Deferred tax assets are
recognised at the expected value of their utilisation; either as a set-off against tax on future income
or as a set-off against deferred tax liabilities in the same legal tax entity. Changes in deferred tax due
to changes in the tax rate are recognised in the income statement.

The Company measures liabilities from uncertain tax positions at net realisable value, which, where
there are few possible outcomes, is calculated at an amount corresponding to the most likely
outcome. In cases where there are several possible outcomes, the liability is measured at an amount,
calculated as a probability-weighted average of the possible amount of outcomes.

Other payables

Other payables are measured at net realisable value.

Deferred income

Deferred income recognised as a liability comprises payments received concerning income in
subsequent financial reporting years.

2 Going Concern

The Company's shareholder, Vivino Inc., has issued a letter of support committing the shareholder to
provide necessary financing covering the period up to and including 31 December 2020 and not to
repay payables to Vivino Inc. until the Company has enough liquidity to redeem the loan. On this
basis, it is the Executive Board's opinion that it is appropriate to prepare the financial statements
based on a going concern assumption. Moreover, the Company's capital is expected to be re-
established either through ordinary operations over a number of years or from additional funding
from the parent company.
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Notes to the financial statements

DKK 2019 2018

3 Staff costs
Wages/salaries 35,317,274 34,664,503
Pensions 2,604,040 2,609,760
Other social security costs 425,484 305,177
Other staff costs 452,581 140,270

38,799,379 37,719,710

Average number of full-time employees 53 57

4 Financial income
Interest receivable, group entities 176,566 91,717
Other financial income 5,497 1,724

182,063 93,441

5 Financial expenses
Interest expenses, group entities 2,840,661 2,097,665
Exchange losses 2,636,095 5,023,928
Other financial expenses 0 26,645

5,476,756 7,148,238

6 Property, plant and equipment

DKK

Other fixtures
and fittings, tools

and equipment
Leasehold

improvements Total

Cost at 1 January 2019 1,436,960 885,396 2,322,356
Additions in the year 173,279 0 173,279
Disposals in the year 0 -150,000 -150,000
Transfer from other accounts 266,779 -266,779 0

Cost at 31 December 2019 1,877,018 468,617 2,345,635

Impairment losses and depreciation at
1 January 2019 766,763 373,289 1,140,052

Amortisation/depreciation in the year 484,703 123,723 608,426
Reversal of amortisation/depreciation and

impairment of disposals 0 -112,500 -112,500
Transferred 117,146 -117,146 0

Impairment losses and depreciation at
31 December 2019 1,368,612 267,366 1,635,978

Carrying amount at 31 December 2019 508,406 201,251 709,657

7 Share capital

The Company's share capital has remained DKK 354,695 over the past 5 years.
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Notes to the financial statements

8 Contractual obligations and contingencies, etc.

Other contingent liabilities

Vivino ApS has received assesment from the Danish tax authorities, in which it is argued that the
Company's Danish taxable income for 2013 should be increased by DKK 84 million, in respect of
transfer pricing.

The Company does not agree with the draft reassesment and therefore does not anticipate additional
taxes to fall due.

Additionally the Company is part in other legal cases for which Management does not expect any cash
outflow.

Other financial obligations

Other rent and lease liabilities:

DKK 2019 2018

Rent and lease liabilities 527,415 440,859

9 Collateral

The Company has issued a bank guarantee to the Swedish tax authorities, amounting to DKK 75
thousand. The bank guarantee covers excise tax on distance wine selling. No other assets were
pledged as collateral or otherwise charged at 31 December 2019.

10 Related parties

Information about consolidated financial statements

Parent Domicile

Requisitioning of the parent
company's consolidated
financial statements

Vivino Inc. San Fransisco, USA Requisitioning of the parent
company's consolidated
financial statements is
not possible as there is
no requirement to
publish the consolidated
financial statements.
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