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Statement by the Board of Directors

The Board of Directors has today considered and approved the annual repor t of K III Denmark K/S for
the financial year 1 January – 31 December 2020.

The annual repor t has been prepared in accordance with the Internat ional Financial Repor ting Standards
(IFRS) as adopted by the EU and addit ional requirements in the Danish Financial Statements Act.

It  is our opinion that  the f inancial statements give a true and fair view of the Company's financial
position at  31 December 2020 and of the results of the Company's operat ions and cash f lows for the
financial year 1 January – 31 December 2020.

Further, in our opinion, the Management 's review gives a fair review of the development in the
Company's operations and f inancial matters and the results of the Company's operat ions and f inancial
position.

We recommend that the annual report  be approved at  the general meeting.

Copenhagen, 22 June 2021
Board of Directors:

Hans Eric Karlander Peter Toyberg
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Independent auditor's report

To the partners of K III Denmark K/ S

Opinion

We have audited the f inancial statements of K III Denmark K/ S for the f inancial year 1 January –
31 December 2020, which comprise statement of comprehensive income, statement of f inancial
position, statement of changes in equity, statement of cash f low and notes, including account ing
policies. The f inancial statements are prepared in accordance with Internat ional Financial Repor ting
Standards as adopted by the EU and addit ional requirements of  the Danish Financial Statements Act .

In our opinion, the f inancial statements give a t rue and fair view of the f inancial position of the Company
at 31 December 2020 and of the results of  the Company's operations and cash f lows for the financial
year 1 January – 31 December 2020 in accordance with International Financial Report ing Standards as
adopted by the EU and addit ional requirements of the Danish Financial Statements Act .

Basis for opinion

We conducted our audit  in accordance with Internat ional Standards on Audit ing (ISAs) and addit ional
requirements applicable in Denmark. Our responsibilit ies under those standards and requirements are
further described in the "Auditor's responsibilit ies for the audit  of the financial statements"  sect ion of
our report . We believe that  the audit  evidence we have obtained is suff icient  and appropriate to provide
a basis for our opinion.

Independence

We are independent of  the Company in accordance with the Internat ional Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants (IESBA Code) and addit ional requirements
applicable in Denmark, and we have fulf illed our other ethical responsibilit ies in accordance with these
rules and requirements.

Statement on the Management's review

Management is responsible for the Management's review.

Our opinion on the f inancial statements does not  cover the Management's review, and we do not
express any assurance conclusion thereon.

In connect ion with our audit  of the f inancial statements, our responsibility is to read the Management 's
review and, in doing so, consider whether the Management's review is materially inconsistent  with the
financial statements, or our knowledge obtained during the audit, or otherwise appears to be materially
misstated.

Moreover, it  is our responsibility to consider whether the Management 's review provides the informat ion
required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that  the Management's review is in accordance with
the f inancial statements and has been prepared in accordance with the requirements of the Danish
Financial Statements Act . We did not  identify any material misstatements of the Management 's review.

Management's responsibilities for the financial statements

Management is responsible for the preparation of f inancial statements that  give a true and fair view in
accordance with Internat ional Financial Repor ting Standards as adopted by the EU and addit ional
requirements of  the Danish Financial Statements Act  and for such internal control as Management
determines is necessary to enable the preparat ion of f inancial statements that  are free from material
misstatement, whether due to fraud or error.
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Independent auditor's report

In preparing the f inancial statements, Management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of  accounting in preparing the f inancial statements unless Management either
intends to liquidate the Company or to cease operat ions, or has no realistic alternat ive but  to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance as to whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report  that
includes our opinion. Reasonable assurance is a high level of assurance, but  is not  a guarantee that an
audit  conducted in accordance with ISAs and addit ional requirements applicable in Denmark will always
detect  a material misstatement when it  exists. Misstatements can arise from fraud or error and are
considered material if , individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of  the financial statements.

As part  of an audit  conducted in accordance with ISAs and addit ional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scepticism throughout the
audit. We also:

► Identify and assess the risks of material misstatement of  the f inancial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks and obtain audit
evidence that is sufficient  and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of
internal control.

► Obtain an understanding of internal control relevant to the audit  in order to design audit
procedures that are appropriate in the circumstances, but not  for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

► Evaluate the appropriateness of account ing policies used and the reasonableness of account ing
estimates and related disclosures made by Management.

► Conclude on the appropriateness of Management 's use of the going concern basis of  accounting in
preparing the financial statements and, based on the audit evidence obtained, whether a material
uncer tainty exists related to events or conditions that  may cast signif icant  doubt on the Company's
ability to continue as a going concern. If  we conclude that  a material uncertainty exists, we are
required to draw at tent ion in our auditor's report  to the related disclosures in the f inancial
statements or, if  such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit  evidence obtained up to the date of our auditor's report . However, future events or
condit ions may cause the Company to cease to cont inue as a going concern.

► Evaluate the overall presentation, structure and contents of the f inancial statements, including the
note disclosures, and whether the f inancial statements represent the underlying transactions and
events in a manner that  gives a t rue and fair view.
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Independent auditor's report

We communicate with those charged with governance regarding, among other matters, the planned
scope and t iming of the audit  and signif icant  audit  f indings, including any signif icant deficiencies in
internal control that  we identify during our audit.

Copenhagen, 22 June 2021
EY Godkendt Revisionspartnerselskab
CVR no. 30 70 02 28

Rasmus Bloch Jespersen
State Authorised
Public Accountant
mne35503
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Management's review

Company details

Name
Address, zip code, city

K III Denmark K/ S
c/ o Private Equity Administrators ApS,
Frederiksborgvej 171, DK-3450 Allerød

CVR no.
Registered off ice
Financial year

32 07 44 72
Allerød, Denmark
1 January – 31 December

Limited partners European Investment Fund
Nordea Danmark
Cubera VIII LP
KGJ Partnership AS
HAKA Norway AS
PARI Norway AS

General par tner Karnell ApS

Board of Directors Hans Eric Karlander
Peter Toyberg

Auditors EY Godkendt Revisionspartnerselskab
Dirch Passers Alle 36, 2000 Frederiksberg, Denmark

Bank Nordea Danmark
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Management's review

Principal activities of the Company

The Company's object ive is – directly or indirect ly – to make investments and carry on related activit ies.

Operational and financial review

The statement of  comprehensive income for 2020 showed a loss for the year of  EUR 10,603 against  a
loss of EUR 209,981 last  year, and the statement of  f inancial posit ion showed equity of
EUR 10,853,988 at 31 December 2020.

Investments

K III Denmark K/ S invests in private equity companies, which are not quoted in an act ive market.

The investment period is over and during 2020, the focus has been on the exist ing port folio.
Performance is affected by internal operational performance and the external market  environment. The
Company's focus is on developing the portfolio to be eff icient  and adapt ive in an everchanging
landscape. The Company supports the por tfolio f inancially from time to time with fur ther investments,
but  all potent ial investments are carefully reviewed from an industrial and f inancial perspect ive on an
individual basis.

During 2020, the Company had the following investments:

Kasthall Group AB

Kasthall is a designer and manufacturer of contemporary high-end carpets and rugs. The product  range
includes woven rugs, hand tufted rugs, wall to wall carpets and wooden f loors. The woven and tufted
rugs are produced at the company's own factory, which since the company's inception is located in
Kinna, in western Sweden. The production is industrial, with a strong touch of handcraft  and care.
Kasthall's largest  market is Sweden, but  the company is also target ing Western Europe and the US.
Subsidiaries are established in Italy and the US.

Nordic Vehicle AB

Nordic Vehicle converts standard chassis into customized vehicles for passengers, cargo and emergency
situat ions. End products include light  trucks with cabinets, transpor tation vehicles for old/ disabled,
emergency vehicles such as ambulances and special police cars, etc. Nordic Vehicle is the largest vehicle
converter in the Nordic region. The company has two product ion sites in the southern part  of Sweden.

Silva Group AB

Silva develops, manufactures and markets outdoor and sports equipment. The company has a long
heritage start ing from the invention of liquid filled compasses in the 1930s and the brand is very well
known in the Nordics. The product  assor tment includes compasses, headlamps, pedometers and other
sport /outdoor accessories. HQ is located in Bromma (Sweden), aff iliation in Norway and a subsidiary in
the UK.
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Management's review

Recognition and measurement uncertainties

The Company's investments in private equity companies are measured at  fair value.

The fair value of investments is determined using commonly applied valuat ion techniques, and is based
on the IPEV (Internat ional Private Equity and Venture Capital) valuation guidelines according to which
Management applies EBITA mult iple, Discounted Cash Flow (DCF) and Net Asset valuation methods. The
respective valuat ion methods are based on a number of assumptions regarding unobservable input  and
future events for which historical data is scarce as a result of which the measurement is subject  to
inherent  uncertaint ies.

Further reference is made to note 7 Investments in subsidiaries and note 9 Fair value of assets and
liabilit ies in the f inancial statements.

Covid-19

While the Company has not  experienced a material adverse impact from COVID-19 on the f inancial
statements for 2020, the Company is closely monitoring the potent ial impact of COVID-19 on its
investments and f inancial repor ting for 2021 and beyond, as the impact of the COVID-19 pandemic
continues to unfold.

Events after the financial year end

In March 2021, a decision has been taken by a unanimous Advisory Council to extend the fund by one
year until 6 March 2022.
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Financial statements 1 January – 31 December

Statement of comprehensive income

Note EUR 2020 2019

Other external costs -19,039 -23,811

Gross profit/ loss -19,039 -23,811
4 Net profit  or loss on f inancial assets -325,524 -561,043

Operating profit/ loss -344,563 -584,854

5 Financial income 334,377 384,237
6 Financial expenses -477 -9,364

Profit/ loss for the year -10,603 -209,981
Other comprehensive income 0 0

Total comprehensive income for the year -10,603 -209,981

Attributable to the partners of
K III Denmark K/ S -10,603 -209,981
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Financial statements 1 January – 31 December

Statement of financial position

Note EUR 2020 2019

ASSETS

Non-current assets

Financial assets

7,8 Investments in subsidiaries 5,672,558 4,734,870
7,8 Receivables from subsidiaries 5,041,641 5,985,520

7,8 Total non-current assets 10,714,199 10,720,390

Current assets

Receivables

Other receivables 4,972 0

4,972 0

Cash in bank 220,798 157,182

Total current assets 225,770 157,182

TOTAL ASSETS 10,939,969 10,877,572

EQUITY AND LIABILITIES

Equity

10 Limited partnership capital 34,453,899 34,453,899
Retained earnings -23,599,911 -23,589,308

Total equity 10,853,988 10,864,591

Current liabilities

Trade and other payables 85,981 12,981

Total liabilities 85,981 12,981

TOTAL EQUITY AND LIABILITIES 10,939,969 10,877,572
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Financial statements 1 January – 31 December

Statement of changes in equity

EUR

Limited

partnership

capital

Retained

earnings Total

Equity at 1 January 2019 34,453,899 -23,379,327 11,074,572

Comprehensive income
Profit / loss for the year 0 -209,981 -209,981
Other comprehensive income 0 0 0

Total comprehensive income 0 -209,981 -209,981

Equity at 31 December 2019 34,453,899 -23,589,308 10,864,591

Equity at 1 January 2020 34,453,899 -23,589,308 10,864,591

Comprehensive income
Profit / loss for the year 0 -10,603 -10,603
Other comprehensive income 0 0 0

Total comprehensive income 0 -10,603 -10,603

Equity at 31 December 2020 34,453,899 -23,599,911 10,853,988
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Financial statements 1 January – 31 December

Statement of cash flow

Note EUR 2020 2019

Profit/ loss for the year -10,603 -209,981
Adjustments to reconcile profit/ loss for the year to net cash

flows
Fair value adjustment of investments assets 325,524 561,043

5 Financial income -334,388 -384,237
6 Financial expenses 417 9,364

Foreign currency adjustments 8,857 -7,865
Changes in working capital
Changes in receivables -4,972 3,246
Change in accounts payables 73,000 -186,252

57,846 -183,006
6 Interest paid -417 -7,929

Cash flows from operating activities 57,428 -190,935

7 Investments in subsidiaries 6,187 0
Proceeds from the sale of investments 0 9,503
Proceeds from the sale of subsidiaries 0 889,325
Receivables from subsidiaries 0 -1,158,903

Cash flows from investing activities 6,187 -260,075

Cash flows from financing activities 0 0

Net cash flows from operating, investing and financing

activities 63,616 -482,686
Cash in banks at 1 January 157,182 639,868

Cash in banks at 31 December 220,798 157,182
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Financial statements 1 January – 31 December

Note summary

1 Account ing policies
2 Signif icant  accounting judgements, est imates and assumpt ions
3 Events after the f inancial year-end
4 Net profit  or loss on f inancial assets at  fair value through profit  or loss
5 Financial income
6 Financial expenses
7 Investments in and receivables from subsidiaries
8 Financial assets and f inancial liabilit ies at  fair value through profit  or loss
9 Fair value of assets and liabilit ies

10 Limited liability capital
11 Financial r isks
12 Related par ty disclosures
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Financial statements 1 January – 31 December

Notes

1 Accounting policies

Corporate information

The financial statements of K III Denmark K/ S for the f inancial year 2020 were authorised for issue in
accordance with a resolut ion of the Board of Directors on # 2021. K III Denmark K/S is a limited liability
partnership incorporated and domiciled in Denmark and whose shares are privately held. The Company
is governed by its Limited Partnership Agreement and Articles of Associations. The registered off ice is
located at  c/o Private Administrators ApS, Frederiksborgvej 171, 3450 Allerød, Denmark.

The Company's investment policy details its objective to make controlling equity investments and
equity-related investments in the Nordic region.

Basis of preparation

The financial statements of K III Denmark K/ S have been prepared in accordance with International
Financial Report ing Standards (IFRS) as adopted by the EU and addit ional Danish requirements for
reporting class B enterprises. All approved, mandatory standards and bases for conclusion, having
become effect ive at 31 December 2020, have been applied in the f inancial year.

Exception to the consolidation rule

These f inancial statements are separate financial statements. K III Denmark K/S meets the definit ion of
an investment entity required to measure all of  its subsidiaries at fair value through profit  or loss.
Accordingly, the Company is subject  to the exemption to the consolidation rule and hence exempted
from consolidat ing its subsidiaries and from preparing consolidated f inancial statements.

Covid-19

While the Company has not  experienced a material adverse impact from COVID-19 on the f inancial
statements for 2020, the Company is closely monitoring the potent ial impact of COVID-19 on its
investments and f inancial repor ting for 2021 and beyond, as the impact of the COVID-19 pandemic
continues to unfold.

Changes in accounting policies and disclosures

New accounting policies and disclosures for 2020

K III Denmark K/ S has, with effect  from 1 January 2020, implemented the following standards and
amendments to for the f irst  time for the annual report ing period commencing 1 January 2020:

► Definit ion of Material – amendments to IAS 1 and IAS 8

► Definit ion of a Business – amendments to IFRS 3

► Interest Rate Benchmark Reform – amendments to IFRS 9, IAS 39 and IFRS 7

► Revised Conceptual Framework for Financial Reporting

The implementation of the amendments listed above did not have any impact on the amounts
recognised in prior periods and are not  expected to signif icant ly affect  the current  or future periods.

New accounting policies and disclosures effective in 2021 or Later

The IASB has issued, and the EU has endorsed, a number of  new standards, and updated some existing
standards, the majority of which are effect ive for accounting periods beginning on 1 January 2021 or
later. Therefore, they are not  incorporated in the f inancial statements. KIII Denmark expects to adopt
these standards, updates and interpretations when they become mandatory. There are no standards
that  are not  yet  effect ive and that  would be expected to have a material impact on K III Denmark K/ S in
the current  or future reporting periods and on foreseeable future transactions.
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Financial statements 1 January – 31 December

Notes

1 Accounting policies (continued)

Foreign currency

The Company's functional currency is EUR because this is the currency that  best  reflects the economic
substance of  the underlying events and circumstances for the Company.

The Company's f inancial statements are presented in EUR.

Transactions and balances

Transactions denominated in foreign currencies are translated into EUR at  the exchange rate at  the date
of the transact ion.

Receivables, payables and other monetary items denominated in foreign currencies are translated into
EUR at the exchange rate at the date of the f inancial year end. Realised and unrealised exchange gains
and losses are recognised in the income statement as f inancial income/ expenses.

Statement of comprehensive income

Other external expenses

Other external expenses include the year's expenses, including expenses relating to management fees,
investment advisor fees, administration, account ing, etc.

Net profit or loss on financial assets at fair value through profit or loss

This item includes changes in the fair value of f inancial assets designated upon init ial recognition at  fair
value through profit  or loss and excludes interest  and dividend income.

Unrealised profits and losses comprise changes in the fair value of f inancial instruments for the period
and reversal of previous period's unrealised gains and losses for f inancial instruments which were
realised in the repor ting period.

Realised profits and losses on disposals of f inancial instruments classified at  fair value through profit  or
loss are calculated using the f irst -in, first -out  (FIFO) method. They represent the difference between an
instrument 's init ial carrying amount and disposal amount.

Dividend income

Dividend income is recognised on the date at which the Company's right  to receive the payment is
established. Dividend income is presented gross of any non-recoverable withholding taxes.

Financial income

Interest income for all interest-bearing f inancial instruments is included on an accrual basis using the
effective interest method. When there is reasonable doubt that  due f inancial income will actually be
received, such income is accrued until it  is clear that its receipt  is probable.

Financial expenses

Financial expenses are recognised in the statement of comprehensive income using the effect ive
interest rate method.

Income tax

The financial statements do not  include tax because the individual limited partners take their profits
and/ or losses from the Company into their own respective taxable income statement.
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Financial statements 1 January – 31 December

Notes

1 Accounting policies (continued)

Statement of financial position

Financial instruments

Classification

In accordance with IFRS 9, the Company classif ies its f inancial assets and f inancial liabilit ies at  init ial
recognition into the categories of f inancial assets and f inancial liabilit ies discussed below.

In applying that classif icat ion, a financial asset  or f inancial liability is considered to be held for trading if :

► It  is acquired or incurred principally for the purpose of selling or repurchasing it  in the near term or

► On init ial recognit ion, it  is part  of a port folio of identif ied f inancial instruments that are managed
together and for which, there is evidence of a recent actual pat tern of short-term profit -taking or

► It  is a derivat ive (except for a derivative that  is a financial guarantee contract or a designated and
effective hedging instrument)

Financial assets

The Company classifies its financial assets as subsequently measured at  amortised cost or measured at
fair value through profit  or loss on the basis of both:

► The entity's business model for managing the financial assets

► The contractual cash f low characteristics of the f inancial asset .

Financial assets measured at amortised cost

A debt instrument is measured at  amortised cost  if  it  is held within a business model whose objective is
to hold f inancial assets in order to collect contractual cash f lows and its contractual terms give rise on
specif ied dates to cash f lows that  are solely payments of principal and interest  on the principal amount
outstanding. The Company includes in this category short-term non-financing receivables, including
loans to subsidiaries, other receivables and cash.

Financial assets measured at fair value through profit or loss (FVPL)

A financial asset is measured at  fair value through profit or loss if :

► Its contractual terms do not  give rise to cash f lows on specified dates that  are solely payments of
principal and interest  (SPPI) on the principal amount outstanding or

► It  is not  held within a business model whose object ive is either to collect contractual cash f lows, or
to both collect  contractual cash f lows and sell or

► At init ial recognition, it is irrevocably designated as measured at  FVPL when doing so eliminates or
significant ly reduces a measurement or recognition inconsistency that  would otherwise arise from
measuring assets or liabilit ies or recognising the gains and losses on them on different  bases.
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Financial statements 1 January – 31 December

Notes

1 Accounting policies (continued)

Statement of financial position

The Company includes in this category:

► Equity instruments in the form of investments in subsidiaries: in accordance with the exception
under IFRS 10, the Company does not  consolidate subsidiaries in the f inancial statements unless
the subsidiary is not  itself an investment entity and its main purpose and act ivit ies are to provide
services that  relate to the Company's investment activit ies. The Company has no consolidated
subsidiaries. The Company measures unconsolidated subsidiaries (including loans to subsidiaries) at
FVPL.

► Debt instruments in the form of loans to subsidiaries. These include investments that  are held under
a business model to manage them on a fair value basis for investment income and fair value gains.

Financial liabilities

Financial liabilities measured at amortised cost

This category includes all f inancial liabilit ies, other than those measured at  fair value through profit or
loss. The Company includes in this category account payables and other shor t-term payables.

Impairment of financial assets

The Company holds only receivables with no f inancing component and which have maturit ies of less
than 12 months at amortised cost  and, as such, has chosen to apply an approach similar to the
simplified approach for expected credit  losses (ECL) under IFRS 9 to all its trade receivables. Therefore
the Company does not  track changes in credit  r isk, but instead recognises a loss allowance based on
lifet ime ECLs at  each reporting date.

The Company’s approach to ECLs reflects a probability-weighted outcome, the time value of money and
reasonable and suppor table information that  is available without undue cost  or effort  at the repor ting

Fair value measurement

The Company measures its investments in subsidiaries at  fair value at each report ing date.

Fair value is the price that  would be received to sell an asset or paid to transfer a liability in an orderly
t ransaction between market  part icipants at the measurement date.

The fair value measurement is based on the presumption that  the transaction to sell the asset or
t ransfer the liability takes place either in the principal market for the asset  or liability or, in the absence
of a principal market , in the most advantageous market  for the asset or liability. The principal or the
most advantageous market  must be accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that  market part icipants would
use when pricing the asset  or liability, assuming that  market part icipants act  in their best economic
interest.

The fair value of f inancial instruments traded in active markets at the report ing date is based on their
quoted price or binding dealer price quotations (bid price for long posit ions and ask price for short
positions), without any deduct ion for t ransact ion costs. Securit ies defined in these accounts as ‘listed’
are t raded in an act ive market.

date about past  events, current  condit ions and forecasts of future economic conditions.
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Notes

1 Accounting policies (continued)

All assets and liabilit ies for which fair value is measured or disclosed in the f inancial statements are
categorised within the fair value hierarchy, described below, based on the lowest level input  that  is
significant  to the fair value measurement as a whole:

► Level 1 — Quoted (unadjusted) market  prices in active markets for identical assets or liabilit ies

► Level 2 — Valuat ion techniques for which the lowest level input  that  is signif icant  to the fair value
measurement is directly or indirectly observable

► Level 3 — Valuat ion techniques for which the lowest level input  that  is signif icant  to the fair value
measurement is unobservable.

The Company's f inancial instruments, measured at  fair value in the balance sheet, are based on
valuation techniques that  include material unobservable inputs (level 3).

For assets and liabilit ies that  are recognised in the f inancial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
the categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at  the beginning of each report ing period.

Other receivables

Other receivables are initially measured at  fair value and subsequent ly measured at  amort ised cost ,
which usually corresponds to the nominal value. The value is reduced by impairment losses.

Cash in banks

Cash in the statement of f inancial posit ion comprises cash in banks.

Equity

Distribution of proceeds

Distribut ions to the Company's shareholders are accounted for as a deduction from retained earnings. A
final and interim dividend is recognised as a liability in the period in which it  is approved by the general
meet ing of shareholders.

Other liabilities

On init ial recognit ion other liabilit ies are measured at the proceeds received net  of t ransact ion costs
paid. On subsequent recognit ion, liabilit ies are measured at amort ised cost corresponding to the
nominal unpaid debt.

Cash f lows from financing activities comprise dividends paid to shareholders and capital increases and
reduct ions.

Cash and cash equivalents comprise cash and short-term securit ies in respect of which the risk of
changes in value is insignificant.
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2 Significant accounting judgements, estimates and assumptions

In preparing the f inancial statements, Management makes various accounting judgements and est imates
and define assumptions, which form the basis of recognit ion, measurement and presentation of the
Company's assets and liabilit ies.

The estimates and assumpt ions applied are based on historical experience, the most recent information
available at the report ing date, and other factors that Management considers reasonable under the
circumstances.

The basis for judgement and information can by nature be inaccurate or incomplete, and the Company is
subject  to uncertainties, which can result in an actual outcome that  deviates from the estimates and
defined assumpt ions. In the future, it  may be necessary to change previous estimates and judgements
as a result  of supplementary informat ion, addit ional knowledge and experience of subsequent events.

In applying the Company's account ing policies described in note 1, Management has exercised the
following critical accounting judgements and estimates, which signif icantly inf luence on the amounts
recognised in the f inancial statements:

Assessment as an investment entity

Ent it ies that  meet the definit ion of an investment ent ity within IFRS 10 are required to measure their
subsidiaries at fair value through profit  or loss rather than being consolidated. The criteria which define
an investment entity are as follows:

► An entity that  obtains funds from one or more investors for the purpose of providing those
investors with investment services

► An entity that  commits to its investors that its business purpose is to invest  solely for the returns
from capital appreciation, investment income or both

► An entity that  measures and evaluates the performance of substant ially all of its investments on a
fair  value basis.

The Company's investment policy details its objective to make controlling equity investments and
equity-related investments in the Nordic region.

The Company reports to its investors via quarterly investor informat ion and to Management, via internal
management reports, on a fair value basis. All investments are reported at  fair value to the extent
allowed by IFRS in the Company's financial statements.

The Board of Directors has also concluded that the Company meets the additional characteristics of an
investment entity, in that  it  has more than one investment; the investment is predominantly in the form
of equit ies and similar securit ies; it  has more than one investor and its investors are not related parties.

The Board of Directors has concluded that the Company meets the characteristics of  an investment
entity. These conclusions will be reassessed on an annual basis, if  any of these characterist ic changes.

Fair value of investments at fair value through profit and loss

The Company's investments in subsidiaries and receivables from subsidiaries are classif ied as fair value
through profit  and loss and valued accordingly as disclosed in note 1 – account ing policies.

The key source of estimat ion uncer tainty is on the valuation of unquoted equity investments. In
reaching its valuat ion of the unquoted equit ies, the key judgements which the Board of Directors must
make relate to the selection of the multiples and the discount factors used in the valuation models as
well as est imations over forecasted earnings of  the respect ive investments.

Reference is made to note 9.
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Notes

2  Significant accounting judgements, estimates and assumptions (continued)

Loans and receivables

Certain investments are classif ied as loans and receivables, and valued accordingly, as disclosed in note
1 – accounting policies. The key estimat ions which the Board of Directors must make relate to the
impairment review.

Reference is made to note 9 and note 11.

3 Events after the financial year-end

In March 2021, a decision has been taken by a unanimous Advisory Council to extend the fund by one
year until 6 March 2022.

No other events have occurred af ter the f inancial year-end, which could signif icant ly affect  the
Company's f inancial position.

4 Net profit or loss on financial assets at fair value through profit or loss

EUR 2020 2019

Realised Unrealised Total Realised Unrealised Total

Investments in subsidiaries 4,328 0 4,328 0 -184,190 -184,190

Receivables f rom

subsidiaries 0 -329,852 -329,852 -76,206 -300,648 -376,853

4,328 -329,852 325,524 -76,206 -484,838 -561,043
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EUR 2020 2019

5 Financial income

Interest receivables, subsidiaries 329,848 372,828
Other f inancial income 4,529 11,409

334,376 384,237

6 Financial expenses

Other f inancial expenses 417 9,364

417 9,364

7 Investments in and receivables from subsidiaries
2020 2019

EUR

Equity

investments Receivables Investments Receivables

Cost at 1 January 8,607,213 7,395,253 4,900,873 9,579,365

Addit ions in the year 0 329,846 0 1,531,728

Conversion of receivables into equity

investments 943,874 -943,874 3,715,844 -3,715,844

Disposals in the year 6,186 0 -9,504 0

Cost at 31 December 9,544,901 6,781,221 8,607,213 7,395,253

Fair value adjustment at 1 January -3,872,344 -1,409,733 -3,688,153 -1,109,086

Fair value adjustment 0 -329,847 -184,190 -300,647

Fair value adjustment at 31 December -3,872,344 -1,739,580 -3,872,344 -1,409,733

Carrying amount at 31 December 5,672,558 5,041,641 4,734,870 5,985,520

Summary of unconsolidated subsidiaries

Name and registered office Legal form Domicile

Pct.

ownership

rights, 2020

Pct.

ownership

rights, 2019

Kasthall Group AB AB Sweden 61 61

Kasthall Mattor och Golv AB AB Sweden 61 61

Kasthall Srl Srl Italy 61 61

Kasthall USA Inc Inc USA 61 61

Silva Group AB AB Sweden 63 64

Silva Sweden AB AB Sweden 63 64

Sliva Limited Limited UK 63 64

Silva Far East  Limited Limited China 63 64

Silva Shenzen Limited China - 64

Nordic Vehicle AB AB Sweden 56 56

Nordic Vehicle Conversion AB AB Sweden 56 56

Ydre Skåp Fastighet  AB AB Sweden - 56
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7 Investments in subsidiaries (continued)

Restrictions

The Company receives income in the form of dividends and interest  from its investments in
unconsolidated subsidiaries. For subsidiaries with senior debt, approval is needed from the respective
credit  inst itutions providing this debt to pay out  dividends. There are no other signif icant restrictions on
the transfer of funds from these subsidiaries to the Company.

8 Financial assets and financial liabilities at fair value through profit or loss

Financial assets at fair value through profit or loss
EUR 2020 2019

Investment in subsidiaries 5,672,558 4,734,870
Receivables from subsidiaries 5,041,641 5,985,520

Total f inancial assets designated at  fair value through profit  or loss 10,714,199 10,720,390

9 Fair value of assets

IFRS 13 requires disclosures relating to fair value measurements using a three-level fair value hierarchy.
The level within which the fair value measurement is categorised in its entirety is determined on the
basis of the lowest level input  that  is signif icant to the fair value measurement. Assessing the
significance of a par ticular input  requires judgement, considering factors specif ic to the asset .

The following table shows financial instruments recognised at  fair value, categorised between those
whose fair value is based on:

► Level 1 — Quoted (unadjusted) market  prices in active markets for identical assets or liabilit ies

► Level 2 — Valuat ion techniques for which the lowest level input  that  is signif icant  to the fair value
measurement is directly or indirectly observable

► Level 3 — Valuat ion techniques for which the lowest level input  that  is signif icant  to the fair value
measurement is unobservable.

Recurring fair value measurement of assets
2020

Financial assets, EUR Level 1 Level 2 Level 3 Total

Investments in subsidiaries - - 5,672,558 5,672,558
Receivables from subsidiaries - - 5,041,641 5,041,641

- - 10,714,199 10,714,199

2019

Financial assets, EUR Level 1 Level 2 Level 3 Total

Investments in subsidiaries - - 4,734,870 4,734,870
Receivables from subsidiaries - - 5,985,520 5,985,520

- - 10,720,390 10,720,390
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9 Fair value of assets (continued)

Valuation techniques for unlisted equity investments

The Company invests in private equity companies which are not  quoted in an active market .
Transactions in such investments do not  occur on a regular basis. The Company uses market-based and
income-based valuation techniques for these positions. The Company considers the valuat ion techniques
and inputs used in valuing investments to ensure they are reasonable and appropriate. The Company
classifies the fair value of these investments as Level 3.

The Company determines comparable public companies (peers) based on industry, size, leverage and
strategy, and calculates an appropriate t rading multiple for each comparable company ident if ied.

When a valuat ion based on trading multiples deviates too far from a reasonable market  value, the
investment manager may choose to use a different  valuat ion method.

Valuation process for Level 3 valuations

The fair value of investments is determined using commonly applied valuat ion techniques, and is based
on the IPEV (Internat ional Private Equity and Venture Capital) valuation guidelines according to which
Management applies the EBITA multiple, Discounted Cash Flow, and Net Asset Valuat ion approach as
applicable.

► The EBITA multiple valuation method is based on a number of assumpt ions regarding future events
for which historical data is scarce as a result  of which the measurement is subject  to inherent
uncer tainties. EBITA used for valuation by applying a determined average of a “12-month rolling”
EBITA and forecasted EBITA for the respective investments. Management's assessment of applied
mult iples is based on input  from peer analysis, traded peers, comparable t ransact ions and historical
t ransactions.

► Under the Discounted Cash flow valuation method, the fair value of an investment is estimated
using explicit  assumptions regarding the benefits and liabilit ies of ownership over the investments,
including estimated income and an exit of terminal value. This involves project ion of a series of cash
flows to which an appropriate, market-derived discount rate is applied to establish the present value
of the income stream.

► Under the net asset  valuat ion technique, the fair value is derived by reference to the value of the
net assets of the investment (on a fair value basis). This valuat ion approach is appropriate for
valuating investments in loss-making companies and companies making only marginal level of
profits and companies that  are not making adequate return on assets and for which a higher value
can be realised by liquidating the business and selling its assets.

The valuation of the Company's unlisted investments is performed on a quarterly basis by the
investment manager and reviewed by the Board of Directors. On a quarterly basis, the investment
manager will review equity valuations and inputs for signif icant  changes.

The valuation manager verif ies the major inputs applied in the latest valuation by aligning the
information in the valuation computat ion to relevant documents and market  information. In addit ion,
the accuracy of the computation is tested. The latest  valuat ion is also compared with the valuations in
the four preceding quarters as well as with the valuations of the two preceding annual periods. If  fair
value changes (posit ive or negat ive) are more than cer tain thresholds set , the changes are further
considered by the valuation manager and the Board of Directors.
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9 Fair value of assets and liabilities (continued)

On a quarterly basis, the valuat ion manager presents the valuat ion results to the Board of Directors.
This includes a discussion of the major assumptions used in the valuations, with an emphasis on the
more signif icant investments and investments with fair value changes outside of the relevant
thresholds. The Board of Directors considers the appropriateness of the valuation methods and inputs
and may request  that  alternative valuat ion methods are applied to support  the valuat ion arising from
the method chosen.

Changes in valuation techniques

There has been no changes to the valuation methods and techniques applied in 2020 compared to
2019.

Material unobservable inputs for Level 3 hierarchy

Financial instruments measured at  fair value in the statement of f inancial posit ion are based on
valuation techniques that  include material unobservable inputs.

2020 2019

Description

Valuation

technique Unobservable input Range

Valuation

technique Unobservable input Range

Kasthall AB Adjusted Net

Asset Value Financial statements -

Adjusted Net

Asset Value Financial statements -

Silva AB DCF WACC

Budget  growth rate

Terminal growth rate

11%

5%

2%

DCF WACC

Budget  growth rate

Terminal growth rate

10%

3%

0%

Nordic Vehicle

AB

Adjusted Net

Asset Value Financial statements -

Adjusted Net

Asset Value Financial statements -

Sensitivity analysis to changes in unobservable inputs within Level 3 hierarchy

The sensit ivity analysis concerning fair value measurement using DCF model and categorised within
Level 3 of the fair value hierarchy are as shown below:

EUR 2020 2019,000

1 percent-point increase in WACC -76,200 -470,000
1 percent-point decrease in WACC 79,500 545,000

1 percent-point increase in terminal growth rate 747,000 334,000
1 percent-point increase in terminal growth rate -607,000 -290,000
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9 Fair value of assets and liabilities (continued)

A signif icant increase (decrease) in the WACC for comparable companies in isolat ion would result  in a
significant ly lower (higher) fair value measurement. A signif icant  increase (decrease) in the growth rate
would result in a signif icant ly higher (lower) fair value measurement.

10 Limited partnership capital

The Company's capital is represented by these interests:

EUR 2020 2019

Authorised and issued class A par tnership interests of EUR 1.00 each,
of which 16,000 were fully paid on 31 December 16,000 16,000
Authorised and issued class B par tnership interests of EUR 1.00 each* 39,144,999 43,984,000

39,160,000 44,000,000

Limited partnership capital called at  31 December 34,453,899 34,453,899
Limited partnership capital uncalled at  31 December* 4,706,101 9,546,101

39,160,000 44,000,000

* In 2020, Karnell ApS, the General Partner of  K III Denmark K/ S, ir revocably informed that  the Investors total

commitments toward KIII Denmark K/ S was reduced by 11.00 % or 4,840,000 EUR. Consequent ly, current  undrawn

commitments (limited partnership capital uncalled) of the Investors was reduced from EUR 9,546,101 to EUR

4,706,101.

Preferences of the A and B Shares

The A and B partnership interest  is owned by the general partner and the limited par tners, respectively.

The general partner assumes unlimited liability for all obligations of the Company. The liability of a
limited partner is limited to the limited partner's share of the Company's capital.

The limited par tners and the general partner are entit led to a share of all distributions from the
Company, including distribut ions in case of liquidat ion of the Company in accordance with directions set
forth in the Company's ar ticles of associat ion. As such, all proceeds shall be allocated to the par tners as
follows:

Firstly, 100% to the Limited Partners holding B Partnership Interests pro rata to their Commitment unt il:
(a) the Limited Partners holding B Partnership Interests have received an amount equal to 100% of the
Commitment Drawn Down; (b) the Limited Partners holding B Partnership Interests have received an
amount equal to the Preferred Return on the item in (a).

Secondly, of any amounts remaining for allocation, only in any allocation performed in connect ion with a
liquidation of  the Partnership, 100% to the General Partner holding A Partnership Interests unt il it  has
received an amount equal to its Commitment of EUR 16,000.

Thirdly, of any amounts remaining for allocat ion, 80% to the Limited Partners holding B Partnership
Interests and 20% to the General Partner holding A Partnership Interests until the Limited Partners
holding B Partnership Interests have in aggregate received an amount equal to the Extraordinary
Return.

Fourthly of any amounts remaining for allocat ion, 75% to the Limited Partners holding B Partnership
Interests and 25% to the General Partner holding A Partnership Interests.

Any other distributions shall be distributed to the Limited Partners holding B Partnership Interests pro
rata to their respective Commitment.
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10 Limited partnership capital (continued)

Capital management

Because of  the ability to ‘call cash’ and draw from the commitments of its investors, the capital of the
Company can vary from year to year. The Company is not  subject  to externally imposed capital
requirements and has no legal restrictions on the issue, repurchase or resale of redeemable shares
beyond those included in the Company's art icles of associations.

The Company's object ives for managing capital are:

► To invest  the capital in investments meeting the descript ion, risk exposure and expected return
indicated in the Company's limited par tnership agreement

► To achieve consistent  returns while safeguarding capital by investing in diversif ied portfolio

► To maintain suff icient liquidity to meet the expenses of the Company

► To monitor capital on a quarterly basis.

11 Financial risks

The Group's financial r isks are managed by the Board of Directors. The Company has identif ied f inancial
risks, but  follows a policy, where Management continually monitors the following defined risks: liquidity
risk, interest  rate risk, credit  r isk.

Liquidity risk

The Company's capital resources comprise receivables from investments in subsidiaries and cash placed
in shor t-term deposit  accounts.

The Company's liquidity risk is limited to the special case, where the limited partners (LP) are not  able to
pay the cash calls sent  out  by the Company. This risk is deemed to be very limited as the LPs all are
expected to have the necessary capital and liquidity. Further, reference is made to note 10 – Limited
partnership capital.

The table below summarises the maturity profile of the Company's f inancial liabilit ies based on
contractual undiscounted payments.

EUR

Falling due

within 1

year

Falling due

between

1-5 years

Falling due

after 5

years Total

Carrying

amount

2020

Financial liabilit ies measured at
amort ised cost

Trade and other payables 85,981 0 0 85,981 85,981

85,981 0 0 85,981 85,981

2019

Financial liabilit ies measured at
amort ised cost

Trade and other payables 12,980 0 0 12,980 12,980

12,980 0 0 12,980 12,980
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11 Financial risks (continued)

Interest rate risk

Interest rate risk arises from the possibility that  changes in interest  rates will affect  future cash f lows or
the fair values of f inancial instruments.

The majority of  interest  rate exposure arises on the Company's investments in receivables from
subsidiaries. Most of the Company's investments in receivables from subsidiaries carry f ixed interest
rates and mature within f ive years.

The Company’s cash posit ion, which comprise of cash in banks are subject to variable interest  rates.  are
subject

Credit risk

Credit  r isk is the risk that  the counterparty to a f inancial instrument will cause a f inancial loss for the
Company by failing to discharge an obligation. The Company is exposed to the risk of credit -related
losses that  can occur as a result of a counterparty or issuer being unable or unwilling to honour its
contractual obligations.

There have been no impairment loss receivables in 2020 and 2019, respectively.

The carrying value of receivables from subsidiaries, other receivables and cash and cash equivalents, as
disclosed in the statement of f inancial posit ion represents the maximum credit exposure, hence, no
separate disclosure is provided.
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12 Related party disclosures

The following part ies are considered related part ies of  the Company:

General Partner – Karnell ApS

Karnell ApS operates as K III Denmark K/S’ general partner and is compensated with a service fee. The
total service fee amounted to EUR 500 and EUR 500 for 2020 and 2019, respectively.

Management fee – KIII Sweden AB

KIII Sweden AB is ent itled to receive a management fee for its respective services in terms of the
management agreement entered into between the part ies. Total management fee amounted to EUR 0
and EUR 0 for 2020 and 2019, respect ively.

Board of Directors

The Board of Directors is not  remunerated by the Company, but  indirectly remunerated via the
Company's management fee to K III Sweden AB.

Subsidiaries

Below, the transact ions and balances with the Company's subsidiaries are specif ied:

EUR 2020 2019

Loan receivable and accumulated receivable interest to subsidiaries, at
nominal value
Kasthall Group AB, this loan bears interest  of 7% 1,925,619 1,799,553
Silva Group AB, this revolving loan bears interest  of 7% 1,068,773 4,531,434
Nordic Vehicle AB, this loan bears interest of 7% 3,786,831 4,318,207

Interest income from subsidiaries
Kasthall Group AB 126,066 105,001
Silva Group AB 77,720 126,424
Nordic Vehicle AB 126,061 141,403 Pe
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