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Financial statements 1 January – 31 December

Notes

1 Accounting policies

The annual report of Sto Danmark A/S for 2019 has been prepared in accordance with the provisions in the Danish
Financial Statements Act applying to reporting class B entities and elective choice of certain provisions applying to
reporting class C entities.

Changes in accounting policies

Sto Danmark A/S has from January 1, 2019 implemented the following new accounting policies:

· IFRS 16 Leases

· IFRS 15 Revenue from Contracts with Customers

IFRS 16 Leases:

IFRS 16 sets out the principles for the recognition, measurement, presentation and disclosure of leases and requires
lessees to recognize most leases in the balance sheet. Under the new accounting standard, the right of use of leased
assets must be recognized as an asset in the balance sheet, while the corresponding lease liability must be
recognized in interest-bearing debt. Lease payments are broken down in the income statement into a depreciation
component and an interest component. As a result, operating profit before depreciation (EBITDA) will improve by
the amount of the lease payment, while depreciation charges will increase by the amount of the estimated
depreciation component and financial expenses will increase by the estimated interest component.

Sto Danmark A/S adopted IFRS 16 using the modified retrospective method, with the date of initial application of
January 1, 2019. Therefore, comparative figures are not restated and the cumulative effect of initially applying the
standard is recognized as an adjustment to the opening balance of retained earnings at the date of initial
application. Sto Danmark A/S selected to use the transition practical expedient to not reassess whether existing
contracts are, or contain, leases, as defined under IFRS 16 (IFRS 16.C3) at the date of initial application. This
practical expedient is applied to all contracts ongoing at the date of initial application 1 January 2019. Instead, Sto
Danmark A/S applied the standard only to contracts that were previously identified as leases applying IAS 17 and
IFRIC 4 at the date of initial application.

Sto Danmark A/S also selected to use the recognition exemptions for lease contracts that, at the commencement
date, have a lease term of 12 months or less and do not contain a purchase option (short-term leases), and lease
contracts for which the underlying asset is of low value (low-value assets).

For the year ended December 31, 2019 adoption of IFRS 16 had the following impact:

· Sto Danmark A/S has initially recognized right-of-use assets of DKK 9,874 thousand and lease liabilities of
DKK 9,874 thousand as of January 1, 2019. The cumulative effect on retained earnings are therefore DKK 0
thousand as of January 1, 2019.

· Depreciation expense increased due to recognized ROA which resulted in an increase of DKK 2,756
thousand.

· Rent expense related to previous operating leases decreased by DKK 1,781 thousand, while car leasing
costs decreased by DKK 975 thousand.

· Finance cost increased by DKK 39 thousand relating to the interest expense on the lease liabilities.

IFRS 15 Revenue from Contracts with Customers:
















