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MANAGEMENT'S STATEMENT

Today the Board of Directors and Executive Board have discussed and approved the Annual Report of
BRUGG Denmark A/S for the financial year 1 January - 31 December 2023.

The Annual Report is presented in accordance with the Danish Financial Statements Act.

In our opinion the Financial Statements give a true and fair view of the Company's assets, liabilities
and financial position at 31 December 2023 and of the results of the Company's operations for the fi-

nancial year 1 January - 31 December 2023.

The Management Commentary includes in our opinion a fair presentation of the matters dealt with in
the Commentary.

We recommend the Annual Report be approved at the Annual General Meeting.

Fredericia, 15 February 2024

Executive Board

Per Skafte

Board of Directors

Stephan Erwin Peters Gerhard Wirz Urs Bopp
Chairman
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THE INDEPENDENT AUDITOR'S REPORT
To the Shareholder of BRUGG Denmark A/S

Conclusion

We have performed an extended review of the Financial Statements of BRUGG Denmark A/S for the
financial year 1 January - 31 December 2023, which comprise income statement, Balance Sheet, sta-
tement of changes in equity and notes, including a summary of significant accounting policies. The Fi-
nancial Statements are prepared under the Danish Financial Statements Act.

Based on the work performed in our opinion, the Financial Statements give a true and fair view of
the Company's financial position at 31 December 2023 and of the results of the Company's operations
for the financial year 1 January - 31 December 2023 in accordance with the Danish Financial
Statements Act.

Basis for Conclusion

We conducted our extended review in accordance with the Danish Business Authority's Assurance
Standard for Small Enterprises and FSR - Danish Auditors' standard on extended review of Financial
Statements prepared in accordance with the Danish Financial Statements Act. Our responsibilities
under those standards and requirements are further described in the "Auditor's Responsibilities for
the Extended Review of the Financial Statements” section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants’ International
Code of Ethics for Professional Accountants (including International Independence Standards) (IESBA
Code), together with the ethical requirements that are relevant to our audit of the financial
statements in Denmark, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code. We believe that the evidence we have obtained is sufficient
and appropriate to provide a basis for our conclusion.

Management's Responsibilities for the Financial Statements

Management is responsible for the preparation of Financial Statements that give a true and fair view
in accordance with the Danish Financial Statements Act, and for such Internal control as Management
determines is necessary to enable the preparation of Financial Statements that are free from
material misstatement, whether due to fraud or error.

In preparing the Financial Statements, Management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting in preparing the Financial Statements unless Management
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Auditor’s Responsibilities for the Extended Review of the Financial Statements

Our responsibility is to express a conclusion on the Financial Statements. This requires that we plan
and perform procedures in order to obtain limited assurance for our conclusion on the Financial Sta-
tements and in addition perform specifically required supplementary procedures to obtain further
assurance for our conclusion.

An extended review comprises procedures that primarily consist of making inquiries of Management
and others within the Company, as appropriate, analytical procedures and the specifically required
supplementary procedures as well as evaluation of the evidence obtained.

The procedures performed in an extended review are less than those performed in an audit, and
accordingly, we do not express an audit opinion on the Financial Statements.

Statement on the Management Commentary
Management is responsible for the Management Commentary.

Our conclusion on the Financial Statements does not cover the Management Commentary, and we do
not express any form of assurance conclusion thereon.
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THE INDEPENDENT AUDITOR'S REPORT

In connection with our extended review of the Financial Statements, our responsibility is to read the
Management Commentary and, in doing so, consider whether the Management Commentary is
materially inconsistent with the Financial Statements or our knowledge obtained during the extended
review, or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether the Management Commentary provides the
information required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the Management Commentary is in
accordance with the Financial Statements and has been prepared in accordance with the
requirements of the Danish Financial Statements Act. We did not identify any material misstatement
in the Management Commentary.

Middelfart, 15 February 2024

BDO Statsautoriseret revisionsaktieselskab
CVR no. 20222670

Claus Urhgj
State Authorised Public Accountant
MNE no. mne27873
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MANAGEMENT COMMENTARY

Principal activities

The principal activities comprise to the purpose of trading with industrial and district heating pipes
and related business.

Significant events after the end of the financial year
No events have occurred after the end of the financial year of material importance for the Company'’s
financial position.
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INCOME STATEMENT 1 JANUARY - 31 DECEMBER

GROSS PROFIT....cuiiiiiiiieieiee e eae
) - i o0 1 £ PP
Depreciation, amortisation and impairment losses
Other operating eXpenses.......coovveeeiiiiinneeennnns

OPERATING PROFIT.....ccovviiiiiiiiiiniiiiiniiiinenns

Other financial income.......cccooovviiiiiiiineennnn,
Other financial eXpenses......c.vvvvveeiiieeinneeennnnns

PROFIT BEFORE TAX....ciitiiiiiiiiiiiiiiiiiininnenns
Tax on profit/loss for theyear........................

PROFIT FORTHE YEAR.......ccccevviiiniiiniininnnen.

PROPOSED DISTRIBUTION OF PROFIT

Note

2023
DKK

8.537.417
-7.416.747
-318.894
-12.538
789.238

49.052
-338.290

500.000

-114.857

385.143

385.143

385.143

2022
DKK

7.674.975
-6.121.764
-175.626
0
1.377.585

6.761
-50.283

1.334.063

-295.372

1.038.691

1.038.691

1.038.691
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BALANCE SHEET AT 31 DECEMBER

ASSETS

Other plant, machinery tools and equipment......................
Leasehold improvements.......oeeveeiiiiiiiiiiiiiiieenennnneennns
Property, plant and equipment.............cccooiiiiiiiiiiiinn.

Rent deposit

and other receivableS........viiiiiiiiiiiiiiiiiiiin,

Financial non-current assets..........ccovviiiiiiiiiiiennnnnnnns

NON-CURRENT ASSETS......ccoiiiiiiiiiiiiiiiiiiiiiiiiiieaees

Finished goods and goods for resale........cccceeviiiiiinieninnenn..

Inventories..

Trade receivables......ciiiiiiiii it i e
Receivables from group enterprises.......ceeveveiiinieiiennnnnenns.

Deferred tax

b 1Y = T s

Other receivables....oovveiiiiiiiiiiii it iiiiaeeeees

Prepayments
Receivables.

Cash and cash equivalents...........c..ccoiiiiiiiiiiiiiiiiiiinnn..

CURRENT ASSETS ...t

ASSETS.......

Note

2023
DKK

387.045
621.363
1.008.408

57.661
57.661

1.066.069

8.944.253
8.944.253

6.422.105
841.677
17.373
317
301.280
7.582.752

5.071.101
21.598.106

22.664.175

2022
DKK

427.437
78.112
505.549

57.661
57.661

563.210

8.640.133
8.640.133

3.796.299
337.820
36.090
36.125
39.252
4.245.586

2.784.468

15.670.187

16.233.397
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BALANCE SHEET AT 31 DECEMBER

EQUITY AND LIABILITIES

Share Capital.....oveeiiiiiiiiiiiiiiiii i eieeeas
Retained earnings.....covvveiiiiiiineiineiineeeneninneeenennns

Trade payables....ooeeueiiiiiiiiiiiiiiiiiii e e eenaees
Debt to Group COmMpPani€s.....covvueeeiiiiieeeeieiineeeeennns
Corporation tax payable.......cccvveviieiiiiiiiiiiiennnnnenns.
Joint tax contribution payable.........ccceiviiiiiiiiiiiiin.,
Other liabilities. ..oouviiiiiiiiiiii s
DT 001 | S PP PN
Current liabilities..........ccoeeiiiiiiiiiiiiiiiiiieeenees

LIABILITIES ..o

EQUITY AND LIABILITIES......cccviiiiiiiiiiiiiiiiiiinnens

Charges and securities

2023
DKK

500.000
6.522.020

7.022.020

1.031.856
10.937.431
76.140

0

3.119.322
477.406
15.642.155

15.642.155

22.664.175

10

2022
DKK

500.000
6.136.877

6.636.877

1.042.863
4.686.557
304.370
613.030
2.602.967
346.733
9.596.520

9.596.520

16.233.397
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EQUITY
Retained
Share capital earnings Total
Equity at 1 January 2023.......ccouiiiieiniiiiiiiieiiireee e 500.000 6.136.877 6.636.877
Proposed profit allocation........ooeeiiiiiiieiiiiiiiiiiiiiiiiiieienennees 385.143 385.143

Equity at 31 December 2023...........cccoviiiiiiiiiiiiiiii 500.000 6.522.020 7.022.020
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NOTES

Staff costs
Number of full time employees

Wages and Salaries......eeeeeiiereiiiiiireereiiineereennneeeeeannnnnes
<] 1] o] 3 PN
SOCIAl SECUNLY COSTS vetiiinreereiinneereeaneeereennneeeesennnneeees
Other staff COSES...uuiiiiiiiiiiiiiiiiiiii it eeieeeeaas

Other financial income

Other interest INCOME....vviiiiiiiiiii it ceeiiieaeaes

Other financial expenses

GrOUD ENEEIPIISES cuutttieteertenteeneeneeaneeneeeneesneesnesneeaneens
Other interest EXPeNSES. .. uvviiiieiettieiiiieereenreeeereasnneeees

Tax on profit/loss for the year

Calculated tax on taxable income of the year......................
Adjustment of deferred taX.....ccvvviiiiiiiiiiiiiiiiiiiiiii i

Property, plant and equipment

Costat 1January 2023 .....ciiiiiiiiiiiiiiiiiiiiieiiiieeeeeeiaeeeans
AdAitioNS. .. eeiiiiii e
DASPOSALS v vtteieiiie it i i e e eeeiaaeeaan
Cost at 31 December 2023........ciiiiiiiiiiiiiiiiiiiiniieeanneens

Depreciation and impairment losses at 1 January 2023...........
Reversal of depreciation of assets disposed of.....................
Depreciation for the year......ccoveeiiiiiiiiiiiiiiiiiiieneinneeenns
Depreciation and impairment losses at 31 December 2023...

Carrying amount at 31 December 2023............ccceviiinnnenn..

2023
DKK

11

6.257.385
813.968
84.245
261.149

7.416.747

49.052

49.052

238.543
99.747

338.290

96.140
18.717

114.857

Other plant,
machinery tools
and equipment

2.245.084
109.203
-365.515
1.988.772

1.817.647
-352.977
137.057
1.601.727

387.045

2022
DKK

10
5.266.020
558.228
76.718
220.798

6.121.764

6.761

6.761

28.108
22.175

50.283

304.370
-8.998

295.372

Leasehold
improvements

194.444
725.089
0
919.533

116.333
0
181.837
298.170

621.363

12

Note
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NOTES

Financial non-current assets
Rent deposit and
other receivables

Costat 1 January 2023 .. ...eeiiiiiiiteriiieeereanneeeerenrnneeesessnnnsesssnnnnnesnns 57.661
Cost at 31 December 2023 .......coiiiiiiiiiiiriiereieeeaeeeeneerenaerenaeannnenn, 57.661
Carrying amount at 31 December 2023.........ccciiiiiiiiiiiiiiiriiernieenanenn, 57.661

Charges and securities
The following assets have been placed as security with credit institutions:

Floating company charge DKK 2,800k providing security on inventory, receivables, tangible
assets, and immaterial rights at a carrying amount of

DKK
Other plant, machinery tools and equipment........ccoiviiiiiiiiiiiiiiiieiiiieneennn. 387.045
Leasehold imMpProVemMENTS. ....eie et it ei i eeiteeeteeeneeeenneeanneeaaneeeanneens 621.363
Finished goods and goods for resale......c.vviiiiiiiiiiiiiiiiiiiiiieeieiiieeenannnas 8.944.253
Trade reCeivableS .. ...ou i 6.422.105

Rental and lease obligations:
Lease obligations under operating leases. Total future lease and rental payments running
from 12 - 24 months sums to 1.321 t.kr.

13

Note



|IBDO )

ACCOUNTING POLICIES

The Annual Report of BRUGG Denmark A/S for 2023 has been presented in accordance with the provi-
sions of the Danish Financial Statements Act for enterprises in reporting class B and certain provisions
applying to reporting class C.

The Annual Report is prepared consistently with the accounting principles applied last year.

INCOME STATEMENT

Net revenue

Net revenue from the sale of merchandise and finished goods is recognised in the Income Statement if
supply and risk transfer to purchaser has taken place before the end of the year and if the income can
be measured reliably and is expected to be received.

Where products with a high degree of individual adjustment are delivered, recognition in net revenue
is made as and when the production progresses, the net revenue being equal to the sales value of the
work performed for the year (the production method). This method is applied when the total income
and expenses regarding the contract and the degree of completion at the Balance Sheet date can be
reliably assessed, and it is likely that the financial benefits will flow to the Company.

Net revenue is recognised exclusive of VAT and less duties and discounts related to the sale.

Other operating income

Other operating income includes items of a secondary nature in relation to the Group’s and the
Company’s activities. In addition, profit from sale of intangible and tangible fixed assets as well as
business interruption and conflict compensations are included. Compensations are recognised when
the income is deemed to be realisable.

Other operating expenses
Other operating expenses include items of a secondary nature in relation to the Group’s and the
Company’s activities. Losses from sale of intangible and tangible fixed assets are also included.

Cost of sales
Cost of sales comprise costs incurred to achieve the net revenue for the year, including direct and
indirect costs of raw materials and consumables.

Other external expenses
Other external expenses include other production, sales, delivery and administrative costs, including
costs of energy, marketing, premises, loss on bad debts, lease expenses, etc

Staff costs
Staff costs comprise wages and salaries, including holiday pay and pensions, and other costs of social
security etc., for the Company's employees. Repayments from public authorities are deducted from
staff costs.

Financial income and expenses

Financial income and expenses include interest income and expenses, financial expenses of finance
leases, realised and unrealised gains and losses arising from securities, debt and transactions in
foreign currencies, as well as charges and allowances under the tax-on-account scheme, etc. Financial
income and expenses are recognised by the amounts that relate to the financial year. Interest income
and expenses are calculated on amortised cost prices.

Tax

The tax for the year, which consists of the current tax for the year and changes in deferred tax, is
recognised in the Income Statement by the share that may be attributed to the profit for the year,
and is recognised directly in equity by the share that may be attributed to entries directly to equity.
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ACCOUNTING POLICIES

BALANCE SHEET

Tangible fixed assets

Land and buildings, production plant and machinery, other plant, fixtures and equipment are
measured at cost less accumulated depreciation and impairment losses.

The depreciation base is cost less estimated residual value after end of useful life.

The cost includes the acquisition price and costs incurred directly in connection with the acquisition
until the time when the asset is ready to be used.

Straight-line depreciation is provided on the basis of an assessment of the expected useful lives of
the assets and their residual value:

Useful life Residual value

Other plant, fixtures and eqQUIPMENt.......cccouiiieiiiieierreirieerreeennneenns 5 years 0%
Leasehold impProvemMents..........uee i eeeiieieeieiieeeeeeeeieeeeneerenneeeannens 3-5 years 0%

Profit or loss on sale of tangible fixed assets is stated as the difference between the sales price less
selling costs and the carrying amount at the date of sale. Profit or loss is recognised in the Income
Statement as other operating income or other operating expenses.

Financial non-current assets
Deposits include rental deposits which are recognised and measured at cost. Deposits are not
depreciated.

Impairment of fixed assets

The carrying amount of tangible assets together with fixed assets, which are not measured at fair va-
lue, are assessed annually for indications of impairment other than that reflected by amortisation
and depreciation.

In the event of impairment indications, an impairment test is made for each asset or group of assets,
respectively. If the recoverable amount is lower than the carrying amount, the asset is written down
to the recoverable amount.

Inventories
Inventories are measured at cost using the FIFO-principle. If the net realisable amount is lower than
cost, the inventories are written down to the lower amount.

The cost of merchandise as well as raw materials and consumables is calculated at acquisition price
with addition of transportation and similar costs.

The cost of finished goods and work in progress includes the cost of raw materials, consumables,
direct payroll cost and other direct production cost.

The net realisable value of inventories is stated at the expected sales price less direct completion
costs and costs incurred to execute the sale and is determined with due regard to marketability,
obsolescence and development in expected sales price of the inventories.
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ACCOUNTING POLICIES

Receivables
Receivables are measured at amortised cost which usually corresponds to nominal value. The value is
written down to meet expected losses.

Write-off is performed to provide for losses when an objective indication has been assessed to have
incurred that a receivable or a portfolio of receivables are impaired. If there is an objective
indication that an individual receivable is impaired, the write-off is performed at individual level.

Receivables for which there are no objective indication of impairment at individual level are assessed
at portfolio level for objective indication of impairment. The portfolios are primarily based on the
debtors’ registered office and credit rating in accordance with the Company’s policy for credit risk
management. The objective indicators, which are applied for portfolios, are determined based on the
historical loss experiences.

Write-off is determined as the difference between the carrying amount of receivables and the
present value of the expected cash flows, including realisable value of any received collaterals. The
effective interest rate is used as discount rate for the single receivable or portfolio.

Accruals, assets
Accruals recognised as assets include costs incurred relating to the subsequent financial year.

Tax payable and deferred tax

Current tax liabilities and receivable current tax are recognised in the Balance Sheet as the
calculated tax on the taxable income for the vyear, adjusted for tax on the taxable income for
previous years and taxes paid on account.

Deferred tax is measured on the temporary differences between the carrying amount and the tax
value of assets and liabilities.

Deferred tax assets, including the tax value of tax loss carryforwards, are measured at the amount at
which the asset is expected to be used within a reasonable number of years, either by setoff against
tax on future earnings or by setoff against deferred tax liabilities within the same legal tax entity.

Deferred tax is measured on the basis of the tax rules and tax rates that under the legislation in
force on the Balance Sheet date will be applicable when the deferred tax is expected to crystallise as
current tax. Any changes in the deferred tax resulting from changes in tax rates, are recognised in
the income statement, except from items recognised directly in equity.

Liabilities

Financial liabilities are recognised at the time of borrowing by the amount of proceeds received less
transaction costs. In subsequent periods, the financial liabilities are measured at amortised cost
equal to the capitalised value when using the effective interest, the difference between the proceeds
and the nominal value being recognised in the Income Statement over the loan period.

The amortised cost of current liabilities corresponds usually to the nominal value.



