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Statement by the Board of Diractors and the Executive Board

The Board of Directors and the Executive Board have weday dlscussed and approved the annual report
of Bingen (Denmark) New Manufacturing ApS for the financial year 1 January - 31 December 2075,

The annual repoit |s prepared In azcordarice with the Danish Financizl Statements Act,

{r1 our opinion, the financial staversers giva 8 true and f2ir view of the Company's financial positien &
31 Decemnber 2015 and of the resulls of the Compeny's operations for the financial year 1 January -
31 December 2015,

Further, in our opinion, the Maragemeant's review gives # falr review of the matters discussed in the
Management's review,

We recommend the adoption of the annual report ai the annual ganeraf meeating.

Hilleroec, 24 May 2016
Executlve Board:

A!lan Frank- Flscher
Petersen

Board of Direciors:
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independent auditors' report
To the sharehoide s of Biogen (Denmark) New Manufacturing ApS

Independent auditors' report on the Financial Statements

We have audited the Financlal Statements of Biogen (Denmark) New Manufactuning ApS for tne
financial year 1 Jarwary - 31 December 2015, which comprise income statement, balance sheet.
notes and simmery of significant aceounting policles, The Financial Statements are prepared in
accordance with the Danish Tinandial Statements Act.

Managerent's responsibiiity for the Financial Statements

#danagement is respansible for the praperation of Financlal Staternsnts that give a Lrue and falr view
iri sctordarice with the Dahish Financlal Staternents Act, and for sueh internal contro) 8s Management
determines is necessary 1o enable the preparaton of Finahciel Statements that are free from material
misstatament, whather die tg fraud or arror.

Auditors’ responsibiiity

Cur responsibility is to express an oplnion on the Financlal Statements based on our audit. We
conducted pur audit in accordance with intermational Standerds on Aurditing and additional
requirements urder Danish audit requtation, This requires that wi comply with ethical requirements
gtd plan end perform the audlt to obtaln reasomable assurance wiether the Firancial Statements are
free from ‘raterlal misstatement.

An audit involves performing audlt procedures 1o abialn gudit avidonce about the amounts and
disctosures in the Financial Statements. The procedures selectad depend on the auditor's judgmens,
Inziuding the assessment of the risks of material misstalement of the Financlel Statemerts, whether
#ue o fraud or error. In making those risk assessments, the suditor considers nte-ngl control
relavant to the Company's preparation of Financ’al Statements that give a true and Fair view in order
1z design sudit procedures that are appropriate In the circumstanses, but net for the purpose of
2xpressing en oplnion on the effectiveness of the Company's internal tontrol. An audlt also includes
svaluating the sppropriateness of accounting policies used and the reasonebloness of aceounting
estirnates mede by Menagement, aswell as 2valuating the cversi! presantetion: of the Financial
Statements.

We believe thal the audit eviderce wa have chlalned is sufficient and appropriate to provida a besis
Tar our audit paimion,

Our gudit has not resutted In any qualification,

Opinlot

In our opir.on, the Financial Statemants give a true and fair view of she financlal position of {he
Comgany at 371 December 2015 and of the resuits of the Conpeny pperations for the financial year 1
January - 31 December 2016 in zccordance with the Dandsh Financial Statements Act.

Statemment on the Mapagemant’s review

We have read Management's Reviow in accordanca with tha Danish Financia’ Statements Act. We hava
not performed eny procedures additionsl to the audit of the Financial Statements. On this basls, in our
opimon, the informaticn provided in Management's Review is consistent with the Financial
Statements.

Hellerup. 24 May 2015

PRICEWATERHOUSECCOPERS
Statsauteriserel revisionspannersedskab
CYRNg, 33771201

Rekke Lund-Kiht
siale authorised public accountant




Management's review
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Management's review

Operating review

The Company's business revisw

Tha objective of the company is to perform trading sctivites and to possess ownership controf In
other cemparles In aceordancy with the boarg of dlrector’s epproval.

Recognltion and messurement uncertaintias

The company has no uncertamty relatieg to recognition and messurement,

Dnusual matters having affected the flnanclal statements
Ko unusual circumstances have affectad the company's activities during the year,

Finareeal reviesy

The income siatement for 2015 shows a luss of EUR 126,174 against a loss of EUR 58,340 last vear,
ard the talance sheet at 31 December 2015 shows equity of EUR 437,100,753, The management
considers the result to be a5 expected.

Post balance shest events

No sighificant events have occurred subsequent 1o the financlal year.

Dutigok
It s expacted that the result in 2016 will and st the same level as 2015,



Biogen {Cenmark) New Manufacturing ApS

Financlal staternents for the period 7 January - 31 December

income statement

Annusl report 72075

Mote ELR 2015 2014

Other external expenses 164,508 -77,542

Gross profit/inss ~154,808 77 542

2 Financld income o 270

Profit/inss before tax -164,808 77,872

3 Tax for the year . 38,734 18,832

Profiz/loss for the year 126,174 58,340
Proposed proft sppropoiation/distrivutior of ioss

Retained earnings/accumulated loss 128,174 . -58,340

126,174 -58,340
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Financial statements for the period 1 January - 31 December

Balance shest
Notes EUR 2015 2074
ASSETS
Non-rurrant assets
Investments
Investments in group enthies, net esset velue 436,835,767 436,525,757
436,925,767 436,925,757
Totel non-current assets 436,925.757 436,925,757
Current assets
Receivabies
Receivabies from group entitles 40 18,872
Joinl taxation contribution receneble 38,753 Q
38,783 18,872
Cash 170,241 49,517
Tote! current assets 208,034 68,989
I'DTAL ASSETS 437,134,781 436,994 246




Blagen (Denmark) New Marufacturing ApS

Financlal statements for the period 1 January - 31 December

Balance shaet

Notes EUR

EQUITY AND L CARIHITIES
Eguity

5 Share capial
Retained earnings
Tote) squity
Liabilities other than provisions
Current ligbilities sther than provsions
Other payabies

Totai Habiities other than provisions
TOTAL EQUATY AND LIABILITIES

1 Accounting policies
6 Contractual obligatiors and contingencies, etc.
7 Related parties

Anmml repast 2016

2015 2014
20,141 20,141
437,080,612 436,938,378
437,100,763 436,958,516
_ 34p3m 35,730
34,038 35,730
34,038 35,730
437,134,791

436,994,248



Blogen {Denmark) New Menutaciuring Aps

financial statements for the period 1 January - 31 December

Statement of changes In equity

Arnuel report 201h

Retzined

EUR Share capltal eamings Totel
Fouity at 1 January 2014 20,141 436,986,715 437,018,856
Profitfigss for the year o -58.340 -58,340
Equity at 7 January 2015 20141 436,938,375 436,958,515
Capitel increase o 26B,411 268,474
Profit/\ngs fnr the year g -126,174 -126,174

20.141 437,700,763

Equity at 37 December 2015

437,080,612
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Financlai statements for the period 1 January - 37 December

Notes to the financial statements

Accounting policies

The annual repont of Biogen {Denamark) New Manufacturing ApS for 2015 has been presented in
accordance with the provisions of the Danish Financlal Statemants Act as regards reporling class B
enterprisas,

The accounting policles appiied by the company are consistent with those oF fast year.

Consotidated financial statemnents

Referring to secticn *12(1) of the Danish Firancial Statements Act, no consolidated financial
statemnents are prepared, The Hnanzial statements for Biogen {Denmark) New Manufacturing ApS snd
its group entities are part of the consolldated financial staterments for the ultimeta parent Biogen Inc.
The consolidated financial statements for Blooen Inc. can be obtained by application to Biogen Inc..
14 Cambridge Center, Cambridge, MA 02142, USA.

Recogrition and measurement in general

Revenues are recognisad in the incoms stetement as it s eamed Furthermore, valua adiustments of
financial assets and Habllities measured et fair value or amortised costs are recognlsed Moreover, ali
sxpenses incurred to achieve the sarnings for the year ave recognised in the income staternent,
including depreciation, amortisation, write downs end provisions.

Assets are recognised in the balance shewt when it 5 probebi that futurs econormic benefits will flow
to the company and the valus of the asset can be mzasurad reliably,

Liabilities are recogrised in the balance shoet when it is prebahle that futurs economic benefits will
flow from the company and the valug of e lisbility can be measured reliably

On initlal recognition. assets and fabilifies are measured at cost. Subsequently, assets and {labilities
ore measiured as dascribed for each ingividual item below.

Certain financlal assets and liabilitles are measured at cost, thus necegnisirg a constant effactive
interest over the term. Amorused cost is computed as original cost less deductions, f any, &s well es
additions/ceductions ot the accumylated amortisation of the difference betwesn cost and nominal
vidue,

Reporting cusrercy
The financlal statements are presentad in EUR.

Currency translation

Transactlons denominated in forelgn currencies are translated =t the exthange rate at the date of the
franszction,

Receivables, payables and other monetary items denvminated in forelgn currencies sre transiated at
the pxchenge rate at the balance sheet date, Realised and unreslised exchange gains and losses are
recogrisad in the income statement as finarcial Income/expenses.

Income statemsnt.

Other oxtemal expenses
Other external expenses include the year's expenses relating o admimistration ete.

10
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Financial statements for the period 1 January - 31 December

Mates 1o the financial statements

Accounting policies {contiruea}

income from Investmunis in group entites

The item incledes dividend recelved from subsidiaries in 50 far as the dividend does not exceed the
accumutated earnings In the subsidiary in the periog of ownership.

Finangiat incoma
Tinancial income are recognised in the Incorme statements at the emounts thet concern the financial

yeer. Net financials include interest income and expenses as well £3 allowances and surchorges under
the advance payment of-lax method, 8ic,

Tax

The parent company is covered by the Densh rules on compulsary jnint 1axation of e Group's Danish
subsidiaries. Subsiciaries are inclizded in the feint taxation arrengement from the date at which they
ara |nefuded i the corsetidated financial statements ard up 1o the date when they are exciuded from
the consolidstion,

The parent company s the management company for the joint taxation and consequently settles al
corporation tax payments with the tax asthorities,

On paymiem of Joint Laxation contributicns, the surrent Danish corporation lax charge is allocated
batwesn the lointly toxad enterprises In proportion to their taxable income. Enterprises with tax
0s528 roceive joint taxation contributions from enterprises that have been able te use the tax losses
% reduce el own texable income,

Tax for the yeer cormprises current corporation 1ad , jont taxatlon contributions for the yser and
changes in deferred tax for the yeer - Including changes resulyng from changes In the tax rate, The
1ax expense 1& atmg 1o the profit/ioss for the year is retognised in the income statamant, and the tax
expanse relating 1o amoun's directly recognised in equity s recognised directly i equity.

Balance shest

Investments i1 group entities

‘nvesiments # subsidisries ere masasired at cost Dividends raceived that exceed the accumuiated
carnings in the subsidiary diring the pariod of pwrership are treated as a reduction in the cost of
AcouisHion

Impairment of fixed assets

irtangibic assets, property. plant and equipment and investinents in subsidiaries and asspcinbes are
subject to &n aanual 18st Tor indications of Impairment other than the decrease In valus reflected by
depredztion or atrortisation. impalrment tests are conducted In respect of individual assets or groups
of gs5¢15 generating sepamate cash Pows when there Is indications of impairren, 1he assets are
writter Gown to the higher of the value in use and net realisatde vaive [recoverable amount of the
assel or group of assels if this is lower then the carrylng amount. As for group of assets, impairmant
losses are first recognisad in respect of goodwill end therpafter proportionately ir respect of the
other assets.

Retetvables
Recelvables are measured al amortsed cost,

11
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Financial statements for the period 1 January - 31 December

Notes to the financial statements

Accourtlng pelicies (continued)

An imparment loss {s recognised if there is abjective indication thet a racelvable or a group af
receivables is impsired. if there is obinctive indication that an individus! receivable has been impaired,
write-down is made on an individual basts.

Receivables with no obiective indicaticn of Individual impairment are tested Tfor objective indication of
impalrmeant on 4 porifolio basis. The portfatios are primarily composed on the besis of debtors’
domicile and eredit ratings ih aceordance with the Gormpany's risk manegement policy, The shjective
Indicaiors used for pertfollos are determined based on historical loss experience,

Write-downs are cakulated as the difference between the carrying amount of the receivabips and the
present veiue of the expacied cash flows, Including the realisable vaiue of eay coltateral received. The
effective intorest rate for the individual receivable or portfolio is sed as discrunt rate.

Cash and cash cquivalonts

Cash anc cash equivalents comprise cash and shorr-term markatakle securities which are subject to an
insignificant risk of changes ir value,

Corporation tax

Current lax payabie and recelvable is recognised in the balance sheet as tax computed on the tarable
neome Tor the year, adusted for tax on the texable Income of prior years and for tax pald on account.

Neferred tex is massured using the balance sheet Bability maihod on gl temporary differsnces
hotween thie canying amount 2nd the 2ax valus of assets and liabliites. However, deferrad tax is not
retogrised on temporery differences rolating to gondwit! which is not deductible for 1ax purposes and
oh office premmises and other items where temporary differences, apart from business combinations,
arise at tha date of acqulsition without affecting sither profit/loss for the year or laxable mcome.
Whiere aliernetive tax rules can be appliied to deterrring the tax bese, deforred tax is maasureq based
nn Management's Intended use of the asset or sattlement of the llabllity respoctivaly,

Deferred tax is measured according to the tax rules and at the tax rates appiicable 2t the talence
sheet date when the deferred tax is expected to crystalilse as current tax. Chenges & deferred tax dus
to chenges inthe tex rate are recognised in the Income statement.

As management company Tor all the entitles i the joint taxation errangemont, the parent is liable for
the subsisidaries’ income taxes vis-3-vis the tax authoritles as the subsidlaries pay their joint taxation
conimibutions, Joirt takation contribitions pavable or receivables are recognised in the balance sheet
as Income tax receivable or payabie.

|igbilities

Financial labilities are recogrised st the date of borrowing at the net proteeds received less
transaction cosls paild. In subsequent periods, the financlal fabilities are measured a1 amortised cost,
corresponding to the cepitalisad vaiue using the effective interest rate. Accordingly, the difference
betwaan the proceeds and the rominal valie is recognised i the Intome statement over the em of
tha iean. Financial itabilities also include the capitatised residual lability in respect of finance loases,

Other liabilitles are measuresd at net reallsabile vatue.

12
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Financial statements for the period 1 January - 31 December

Notes to the finarclal statements

FUR RS a4

Finencial income

Interest recelveble, group antities 0 3

Other financial income o} 267

g 270

Tax for the: yoar

Estimmated Lax charge for e yea: -38,753 -18,932

Tax adiustments, prior years ¢ G
-38,734 -18,932

Invostments

EuR Domicile inrest Equity Profit/oss

Subsidiaries

Hingen {Deamark} Marefacturing Aps Dannzar 100.00% 468,330,200 -16,681.826

BEK 2045 2014

Share capital

The share capital consists of the folowing:

150,800 shares of DK 1.00 each 150,000 150,000
260,000 150,000

e Comnpany's share capltal hias rernamea DKK 150,006 over the past S years.
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Financiai statements for the period 1 January - 31 Dacember

Notes to the financiai statements
Contractual chiigatinns and contingencies, ete.
Other contingent abllities

Claims

Bipgen New Manufacturing AS has received a claim from SKA™ relatad to withhoiding tax on dividend
distribution of DKK 685,216,203 on 2 July 2008, DKK 183,550,000 on 22 Detemnber 2011 end DKK
143,000,000 on 10 july 2013 to Biogen {Luxembourg) Holding S.a.r.)

We are of tha cpinion that Blogen New Manufaciuring AS not under Danish law arc lisble towards the
Lanlsh tax authorities for failyre to withheld tax on dividend distributions to Biogen Luxembaury.
Tharefore no provision has been henkad related to this claim.

Jodnt taxation

As mansgement company. the company Is jointly taxed with other Danish group entities and is jointly
and severally with other Jointly taxed group entigies for payment of jncoms taxes for the income year
2013 arwards as well 8% withholding taxes on intsrest, royaities and dividends faling dus for payment
on or after 1 July 2012,

Related parties
Biogen {Denmark} New Manufastunng ApS' related parties comprise the following:

Partles exerc.sing control
Relatet party Domicsie Basis for controi
Biogen ine. 225 Binney Srezt, Participating interest
Cambridge, MA 02142,
JSA
Afrowpark indgrseas Limited Savereign Heuse 14-186, Participating interest
Nelson Str-eot, Douglas
M1 ZAL, isie of Man
Biogen Luxembourg Helding Sar) Luxembourg Participating mierest

Informetion about censolidated financial statemernts

Reguisitioning of the parent's
cohsaildated frareial

Patent Damiclle . stements

Blogen k. 225 Binney Street, The consolidated accounts
Cambildge MA 02142, {ain be oblsined by
Usa wrilten application 1o

Bicgen Inc., 226 Binney
Street, Cambridge MA
02142, USA

Owrershlp

The following shereholders are registered in the Company's register of shareholders as holding
minimum 5% of the share capitai:

Kame Domiclie

8iogen | uxembnurg Holding S.ar.l #-8 Avenue Charles de Gauile Grand Duchy of
Luxembourg, 1.-1853 L.uxernbourg
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