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Statement by the Executive Board
The Executive Board has today discussed and approved the annual report of Eberspacher Danmark ApS
for the financialyear 1 January - 31 December 2018.

The annual report has been prepared in accordance with the Danish Financial Statements Act.

ln my opinion, the financial statements give a true and fair view of the Company's assets, liabilities and
financial position at 3'l December 2018 and of the results of the Company's operations for the financial
year 1 January - 31 December 2018.

Further, an my opinion, the Managements review gives a fair review of the matters discussed in the
Management's review.

I recommend that the annual report be approved at the annual general meeting.

Trollhattan 14 February 2019
Executive Board:
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Independent aud itor's report

To the shareholder of Eberspicher Danmark ApS

Opinion
We have audited the financial statements of Eberspacher Danmark ApS for the financial year 1 January -
31 December 2018 camprising income statement, balance sheet and notes, including accaunting policies.
The financial statements are prepared in accordance with the Oanish Financial Statements Act.

ln our opinion, the financial statements give a true and fair view of the Company's assets, liabilities and
financial position at 31 December 2018 and of the results of the Company's operations for the flnancial
year '1 January - 31 December 2018 in accordance with the Danish Financial Statements Act.

Basis for opinion
We conducted our audat in accordance with lntemational Standards on Auditing (lSAs) and the additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are
further described in the "Audito/s responsibilities for the audit of the financial statements" section of our
report. We are independent of the Company in accordance with the lnternational Ethics Standards Board
for Ac.countants' Code of Ethics for Professional Ac.ountants (IESBA Code) and the additional
requirements appliceble in Oenmark, and we have fulfilled our other ethical responsibilities in accordance
with these rules and requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Management's responsibility for the financial statements
Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act and for such internal control that Management
determines is nec€ssary to enable the preparation of financaal statements that are free from material
misstatement, whether due to fraud or error.

ln preparing the financial statements, Management is responsible for assessing the Company's ability to
continue as a going crncern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting in preparing the financial statements unless Management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance as to whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditols report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with lSAs and the additional requirements in Denmark will always detect a
material misstatement when it exists. Misstatements may arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users made on the basis ofthese financial statements.

As part of an audit conducted in accordance with lSAs and the additional requirements applicable in
Denmark, !\€ exercise professional judgement and maintain professional scepticism throughout the audit.
We also

- identiry and assess the risks of material misstatement of the company financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error as fraud may
involve c,ollusion, forgery, intentional omissions, misrepresentations or the override of internal control.

- obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the puDose of expressing an opinion on the
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lndependent auditor's report
effectiveness of the Company's internal control.

- evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

- conclude on the appropriateness of Management's use of the going concern basis of accounting in
preparing the financial statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. lf we conclude that a material uncertainty exists, we are
required to draw attention in our audito/s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modiry our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our audito/s report. However, future events or conditions may
cause the Company to cease to continue as a going conc€rn.

- evaluate the overall presentatjon, structure and contents of the financial statements, including the
disclosures, and whether the financial statements represent the undedying transactions and events in
a manner that gives a true and fair view.

We communicate with those charged with governanc€ regarding, among other maners, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identiiy during our audit.

Statement on the Management's review
Management is responsible for the l\,4anagements review.

Our opinion on the financial statements does not cover the Management's review, and we do not express
any form of assurance conclusion thereon.

ln connection with our audit of the financial statements, our responsibility is to read the Management's
review and, in doing so, consider whether the Managements review is materially inconsistent with the
financial statements or our knowledge obtained during the audit, or otherwise appears to be materially
misstated.

Moreover, it is our responsibility to consider whether the ftranagements review provides the information
required under the Danish Financaal Statements Act.

Based on the work we have performed. we conclude that the Managements review is in accordance with
the financial statements and has been prepared in accordance with the requirements of the Danish
Financial Statements Act. We did not identiry any material misstatement ofthe Management's review.

Copenhagen, 14 February 2019
KPMG
Statsautoriseret Revisionsparlnerselskab
CVR no. 25 57 81 98

Henrik Kyhnauv
State Authorised
Public Accountant
mne40028
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Management's review

Company details

Eberspecher Danmark ApS
Automatikvej 1, 3.
2860 Soborg
Denmark

Telephone: +45 44 85 30 30

CVR no.:
Established:
Reglstered office:
Financ al year:

31 49 56 28
1 June 2008
Soborg
1 January - 31 December

Executive Board
Lars Nilsson, CEO

Auditor
KPMG
Statsautoriseret Revasionspartnerselskab
Dampfaergevej 28
DK-2100 Copenhagen
Denmark

Annual general meeting
The annual general meeting will be held on 14 February 2019.
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Management's review

Operating review

Principal activities
The principal activities of the Company comprise purchase and sale of car heaters and related
components as well as other related business.

Development in the year
The Company's income statement for 2018 shows a profit of DKK 675 thousand (2017: 358 DKK
thousand). the balance sheet at 31 December 2018 shows equity of DKK 1.837 thousand (2017: 1J62
DKK tousand).

Management considers the results going in the right direction, but additional initiatives to ancrease sales
with maintained lower cost structure are needed to achieve long-term satisfactory results.

Significant events after the balance sheet date
No events have occurred afrer the balance sheet date which could significantly affect the assessment of
the Company's financial position.
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Financial statements 1 January - 31 December

lncome statement

DKK

Gross profit

Statf costs

Operating profit

Financial expenses

Profit before tax

Tax on profivloss for the year

Profit for the year

Proposed prof it appropriation

Retained earnings

Note 2018

2

3,316,423

-2,592,127

2,796,932

-2,314,628

2017

724,296

-33,681

478,304

-120,551

690,6'15 357,753

-15,687

674,928 357,753

674 928 357,753
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Financial statements 1 January - 31 December

Balance sheet

DKK

ASSETS

Fixed assets
lnvestments
Deposits

Total fixed assets

Current assets
Receivables
Trade receivables

Receivables from group entities

Deferred tax asset
Prepayments

Note 2018 2017

44,428 43,520

44,428 43 520

1,875,049 2,538,878

1,531,818 73,467

0 15,687

45,619 45,908

3,452,446 2,673,940

31,602 410,205

3,484,088 3,084,145

3,528,516 3,127,665

Cash at bank and in hand

Total current assets

TOTAL ASSETS
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Financial statements 1 January - 31 December

Balance sheet

DKK Note 2018

EQUITY AND LIABILITIES

Equity
Contrabuted capital

Retained earnings

Tolal equity

2017

127,000 127,OO0

1,709,982 1,035,055

1,836,982 1,162,055

Liabilities
Current liabilities
Trade payables

Payables to group entities

Other payables

Deferred income

178,402

1,499,139

0

144,225

20,639

1 ,764/63
36,283

Total liabilities

TOTAL EQUITY AND LIABILITIES

'1 691 534 '1,965 610

1,691,534 1965,610

3,528,516 3,127,665

Contingent assets, liabilities and other financial obligations
Related parties disclosures

3
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Financial statements 1 January - 31 December

Notes

Accounting policies

The annual report of Eberspacher Danmark ApS for 2018 has been prepared in accordance with the
provisions applying to reporting class B entities under the Danish Financial Statements Act

The accounting policies used in the preparation of the financial statements are consistent with those of
last year.

Foreign currency translation

On initial recognition, transactions denominated in foreign currencies are translated at the exchange rates
at the transaction date. Foreign exchange differences arising between the exchange rates at the
transaction date and the date of payment are recognised in the income statement as financial income or
financial expenses.

Receivables, payables and other monetary items denominated in foreign currencies are translated at the
exchange rates at the balanc€ sheet date. The difference between the exchange rates at the balance
sheet date and the date at which the receivable or payable arose or was recognised in the latest flnancial
statements is recognised in the income statement as financial income or financial expenses.

lncome statement

Gross profit
Wth reference to Section 32 of the Danish Financial Statement Act, the income statement items -
revenue, other operating income and other external costs - have been combined to the item gross profit.

Revenue

lncome from the sale of goods, comprising the sale of climate system, is recognised in revenue when
delivery and transfer of risk to the buyer have taken place, and the income may be measured reliably and
is expected to be rec€ived. The date of transfer of the most sagnificant benefits and risks is determined
using standard lncoterms @ 20'10.

Turnover is measured at the fair value of the agreed remuneration excluding VAT, discounts and general
sales tax.

Cost of sales

Cost of sales comprises costs incuned to generate revenue for the year. This item also comprises direct
costs for goods for resale and changes to inventory of goods for resale.

Other external costs

Other external costs comprise costs for distribution, sales, advertising, administration, premises, losses on
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Other operating income

Other operating income comprises items secondary to the activities of the entity, including gains on the
disposal of intangible assets and property, plant and equipment.
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Financial statements 1 January - 31 December

Notes

Staff costs

Staff costs comprise wages and salaries, including holiday allowance, pension and other social security
costs, etc., to the Company's employees, excluding reimbursements from public authorities.

Financial income and expenses
Financial income and expenses comprise interest income and expense, financial costs regarding finance
leases, gains and losses on securitjes, payables and transactions denominated in foreign currencies,
amortisation of financial assets and liabilities as well as surcharges and refunds under the on-account tax
scheme, etc.

Dividends from equity investments in measured at cost are recognised as income in the Parent
Company's income statement in the financial year when the dividends are declared.

Tax on profit for the year

Tax for the year comprises current c,orporation tax for the year and changes in deferred tax, including
changes in tax rates. The tax expense relating to the profivloss for the year is recognised in the income
statement, and the tax expense relating to amounts directly recognised in equity is recognised directly in
equity.

Receivables

Rec€ivables are measured at amortised cost.

Write-down is made for bad debt losses where there is an objective indic€tion that a rec€ivable has been
impaired. lf there is an objective indication that an individual recejvable has been impaired, writedown is
made on an individual basis.

Write-downs are calculated as the difference between the carrying amount of rec€ivables and the present
value of forecast cash flows, including the realisable value of any collateral received. The effective interest
rate for the individual receivable or portfolio is used as discount rate.

Corporation tax and deferred tax

Cunent tax payable and receivable is recognised in the balance sheet as tax mmputed on the taxable
income for the year, adjusted for tax on the taxable income of prior years and fortaxpaidon account.

Defened tax is measured using the balance sheet liability method on all temporary differences between
the carrying amount and the tax value of assets and liabilities based on the planned use of the asset or
settlement of the liability. However, deferred tax is not recognised on temporary differenc€s relating to
goodwill non-deductible for tax purposes and on office premises and other items where the temporary
differences arise at the date of acquisition without affecting either profivloss or taxable income.

Defened tax assets, including the tax value of tax loss carMorwards, are recognised at the expected
value of their utilisation within the foreseeable future; either as a set-off against tax on future income or as
a set-off against deferred tax laabjlities in the same legal tax entity. Any deferred net assets are measured
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Financial statements 1 January - 31 December

Notes

Accounting policies (continued)

at net realisable value.

Deferred tax is measured in accordanc€ with the tax rules and at the tax rates applicable at the balance
sheet date when the deferred tax is expected to crystallise as current tax. Changes in deferred tax as a
result of changes in tax rates are recognised in the income statement or equity, respectively.

Cash and cash equivalents

Cash and cash equivalents comprise cash and short-term marketable securities with a term of three
months or less which are easaly convertible into cash and which are subject to only an insignificant risk of
changes in value.

Equity

Dividends
The expected dividends payment for the year is disclosed as a separate item under equity

Other liabilities

Financial liabilities are recognised at cost at the date of borrowing, corresponding to the proceeds
received less transaction costs paid. ln subsequent periods, the financial liabilities are measured at
amortised cost using the effective interest method. Accordingly, the difference between cost and the
nominal value is recognised in the income statement over the term of the loan together with interest
expenses.

Finance lease obligatjon comprise the capitalised residual lease obligation of finance leases.

Other liabilities are measured at net realisable value

12



Eberspacher Danmark ApS
Annual report 2018
CVR no. 31 49 56 28

Financialstatements 1 January - 31 December

Notes

2 Staff costs
DKK

Wages and salaries

Pensions

Other social security costs

Other staff c,osts

Average number of full-time employees

2018 2011

2,341,220

180,389

28,556

41,962

2,592,127

5

2,109,441
'155,456

31,351

22,380

2,318,628

5

4

At 31 December 2018, the Company had the following contractual obligations and contingencies:

Rent obligation, DKK 185,625 (2017: DKK a$,125);

Operating lease obligations, DKK 98,046 (2017: DKK 188,490);

Total obligations, DKK 283,671 (2017: DKK621,615).

The rent obligation relates to a six-month notice period. N4aturities of lease obligations are '12 to 36
months from the balance sheet date.

Related party disclosures
Eberspacher AB owns 100% of the share capital.

The concolidated financaal statements of Eberspacher Danmark ApS can be obtained at the following
addresses:

Eberspecher Climate Control Systems GmbH & Co. KG (ultimate group)
Eberspecherstrasse 24
73730 Esslingen
Germany

Eberspacher AB (smallest group)
Kardanvagen 34
461 38 Trollhattan
Sweden

Other related parties comprise other group companies and the Company's Management.
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