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Management's statement

The Board of Directors and the lixecutive Board have today approved the annual report of Nordie Sugar Holding A/S for
2018/19.

The annual report has been prepared in accordance with the Danish linancial Statements Act.

We believe that the annual report gives a true and fair view of the company’s assets, liabilitics and cquity, financial position as
per 28 liebruary 2019 and the results for the financial year 1 March 2018 — 28 February 2019.

We also believe that the management’s review gives a fair presentation of the development in the company’s activitics and
financial performance, results for the year and of the company’s financial position.

We present the annual report for approval at the annual general meeting.

Copenhagen, 4 June 2019

Executive Beard:
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Independent auditor’s report
To the sharcholder of Noxdic Sugar Holding A/S.

Opinion

W have avdited the financial sratements of Nordie Sugar 1 Tolding A/S For the. financial vear 1 Mareh 2018 - 28 Febraary
2019, which comprise.an income statement, balanee sheet and notes, mcludmg 1cc0untmp, policies, ‘The financlal sfatements
are I_)GC'll‘Ld in accordance with the Danish Fnancial Statemenls Act

A aur opinion, the fipancial :s_r'ltcmcntw give 0 toue and fair viewr of ti¢ financial position of the Company at 28 February
2019.and of the results of the € Company's operations for the financial year 1 March 2018 — 28 Febroary 2019 in accordance
with fhe Danish Findoctal Stitemoents Act,

Basis for opinion

We' conducted ouie audit in accordnnce with Intermational Stanidards. 6n Awditing {1544} and additional regutremeits
applicable in Denmark, Our rc‘%])()n::lbllltll,‘i undir th:m: siandards and fequirements are further deseribed in-the "Auditor's
:Lspomlbllll{u for the Audit of the financial sttements” section of our report. We believe that the audit evidence we have
wobtained is sufficient apdd appropriaté-to provide a basts for ouropinion,

Independence

We are ludeLndLnt of the Company i nccordance with the Internadunal Bihivs Standird Board for Accountants’ Code of
Tithics for Professionsl Accountants (TESBA Cude) and additiona] r-‘..qmrcmmtk applicable in Deatiiark, and we have fulfilled
aue othier ethical rcsprm%lbllmu in accordance with these rules and tequirements.

Managément's responsibilities for the financial statements

Managesent-is cesponsible for the preparation of financial siztements that give a wug dnd fair view it aceordance with the
Danish Financial Statements Aet and for- such ‘internal controf as Management determines is necossary 1o enable the
prepacation of fnancial:statements that are free from ittedal migstarement, whethies due ro frand or eoror,

T preparing the fndngial statements, Management is rc~:|':'ansiljlc for dssessing the Company's ability to continuc as a i_,t)ing
concern, disclosing, as Jpphc*lhlc matters reated 10 going -concemn and using: the going concern basis, of acchunting in
preparing the financial statements unless Management cither intends to liguidate the € -ompany or to cease operations, or has
no realistic "llttrn’lll\«’(' bt ro do so.

Auditot's responsibilities for the audit of the financial statements

Cue. objectives are ko obiain rwasonable assrance a8 to whether the Anandal statements a3 3 whole are-frec from material
miigsratemhent, whicther due to. fraud or éreor, and to issue.an auditof's report thiat intludes our ppition, Reasonable assurance
i 4 high level:of assurance, Dut is not o goarantee that an audit conducted in decordance with 1SAs and additinnal
reguiremnents applicabl: o Denmark will always.detect a material misstatement wher it exists.- Misstarements ean-arise from
fraud or-error and ace consideréd marerial if, hdividvally or in the aggregite, they-could tehdombly be expueted to influence
the cconomic decisions.of users tken ow the bagis of the: fnancial statements.

As past of an audit conducred in accardance with 1SAs and additional requircmenes :lpphmhIf: in Denimark, we excrcise
professional judgement and maintain professional *-k(.phcmn througlmut the audit. We also:

s Tdentify and assess the rsks of material missmiement of the tinarcial statements, whether due ro fraud or error, design
and perfirm audit pmccdum wesporisive to those nsks and obtin audit cvidence that ks sufficient and appropriate to
provide a bagis for gur opiniod. The visk of not detecting a martesial misstatement rv-"\ultm;1 from friud is hl;,hu‘ than for
ane. ruul!m;_' fromn crror, a8 Jraud tray involve collusion, for(g(,r}, tnenronal omissions, |m~=r-:.pru-mtﬂuon<: or the
overdde of interfal control.,

*  Obtaitran undesstanding of internal coutrol fefevant to the audit in.order to design audit procedures that are upprupm.t(,
in the ciccdmstances, bt riot for the purpose of expressiag an ojinion on the effedtivensss of the company’s intemnal
cantrol.



Independent anditoi's report

= Jivaluate the appropriateness: of accounting poli(:_i_és used and the reasonablencid 6f accounting. estimates and ilated
disclosures made by Management,

s { onclude on the appropriatencss of 7 \{muscimnt% ust of ihe poing concern basis Of acu)umm‘g in. preparing thL
financial statements: and, based on the auditevidence abrained, whetlwer: a material um(.rmmly exists refated to events or
conditicing that may. cast significant doubt on the: Company's ablllry to conHnc asa going conceen, If we conclude that a
material uncertainry exists, we are vequired to deaw attennion in ouc auditor's repoet to the related disclosures in the
financial stateineits o, iFsuch diselosures aze inddequate; to modify bur opinion. Our gonclusions are biayed on the audit
evidenee obtained up to-the date of pur auditors report, However, future events orconditions may cause the Caripany
t0 Cease w0 continue o & g(a_iﬁg- conger, ' '

*  Hvahmte the overall presenation, strucrre and contents of the Grancial statements, inchutling the: note disclosures, and
whether the financial staremonty epresent thie undtrlylng reansactions aad events in 1 mantier that gives & true and faie
view.

We communicate with those charged with governance regarding, among uther mattery, the- planned scope and timing of the
andit and sigmificant sudit findings, including any significant deficiencies in internal control that we identify during our audit.

Statement on the Management's review

Matipement is résponsible for the Management's review.

Our opinion-on the fnancial staéments does not cover the Management's review, and we do not express any form of
assurance conclasion thereon,

In conndetion with our audit of the Apancial statements,-ouc responsthility is to'cgad the Management's review and, in doing
so, consider whéther the Management's roview Is materdally inconsistent with the finrncid] statements or our knowlcdb(.
nbt'uncd du:lng the 'mdlt or othcr\vhc appears 1 he mate rm]ly tigstited.

Morcover, it is our responsibility to -consider whether the Management's ceview provides the information required under the
Duanish Financial Statements Act.

Based .on the work we have pufnrmr.d we conclude thar the Management's review is in accordance with the financial
staternents and has been prepared in accocdance with the: rt.qmrcmcntq of the Dantsly 17 franeial Seatements Act. We did not
wentify any material migstaremént of tlu_ M'tmgcmmt 5§ review.,

-y
C_npﬁ(/tni{:rgun, 4 Jutie' 2019
Iir;:\'w& YOUNG
f’rc}dkmdt l{cvlsl:)nsp'trlmrqdkk.lb
(“ m,‘ 30700228




Management’s review

Key figures and financial ratios (DKKt)

Income statement: 2018710 2017/18 216/17 2015/16 2014715
ERIF 56 -116 -232 1,282 1,097
Income From investments in 518,941 192724 58,338 219,691 296,496
subsidiarics and assoctated companies _
Finaneil income and éxpenscs, net 261 5,208 4,007 1,394 3,912
Profit for the year ' ' 518,686 196,717 61,060 219294 300,515
Balance sheet;

Assets 2,166,924 3,133,042 2,936,387 2:871.164 2665012
Lquity 2355,38] 1636605 2929478 2868418 2,649,124

Core activities

Neordic Sugar THolding A/ main activities consist of awnership of Nordic Sugar A/8 and TitoConeerto AB. Nordie Sugar
A5 and TitsConcerto AB vid its subsidiary Nordic Sugar Al develop, produce and séll s wide rasge of sugar products and
animial feed products based on sugar beet is the maid raw tnaterial,

Furthermore, Nordic Sugar A/S ovins subsidiages in Fioland and Lithuania with similar sugar activitics,

vaclopmcn’i in activitics and financial position

The company’ % dctivitics are unch anged compartd to previous year IIower i was decided o 30 MWovernber 2018 1o
hqmdntc the ]mm venture NI Sweet A/S due 1o uns: msf‘lctt}rv financial proqpu:zq Ltm%qumtl}, N ‘wwcct ASS is in
ligpuidation and is robe dLrLglstercd during the financial yeac 2019 720

Phie profic for the year amounts to. DXK 318,686 k a5 expected which Is signifiéantly higher than the poevicus year The
inerease in-the profit for the vear 38 due-to higher dividend from Nordic Sugar A /5.

Outlook for 2019 /20

The profic For the year iy L).I'JLCtLd ta be close o 0in the Gnancial year 2019/20 as a vesult of so chpected dwidf_nd from
subsidiaries:

Special dsls

Following the end 6f the B sugar muorker regine o 30 Sepember 2017, productisn volomes ipside the B Have lucrensed
significantly which has resulted in an oversupply ofsugar on the U masket with a similar situation on the wodd market; the
_|:l'tl_'c': driveni by a m'pic_l increise 1 production o Tndidas aresult ol subisidies.

The ineredse in production has resalted in incieased competition inside the BU and the dL\L]{]PI’nLﬂt iia. sales prices and
earnings is Lx]u.ctt.d ta be more clovely linked 1o the J{*V{.Iﬁpmmf i3 the workd matker prices 1 the BU Is éxpected to remain
a netexporter of sugar. Increased vulatlhty of sales prices aid lower averape margfos ard eipectéd in the long teem, Te order
to puarastee profimbility over the long teem, the Mordzucker (:r(mp has decided to restructure and reduce costs.
Consequently, the Norduucker Grmip expects o inceease profitability via cost savings. and othéemeasures by EUR 70 milifon
annually uatil the end of the financial year 2023/24 with most measarey expected to be re: alised until the end of the financil
year 20'?!/ 22. The rneasures ate focused on mfcrhmd custs 1¢ be reduced hy IZUR 40 million-on donugl hasis while the
produetion aad siles areas are expected to delivér the.remaining pacr. Notdic Sugar |Holding A4 subsidiades will natucally
contribute sigmificantly to the: befure-meniioned measures which are expected to facilitate a- sadsfying earnings level in Nordic
Sugar | Tolding A /S subsidiacies in the medium dnd long fenm,

The Nordzucker Group is 2 strang Nllpplil.f of 8 aug‘lr arid-condiders the cuirent commercial challenges as. an nppurtumt) fod
.market ¢onsolidation and further expansion,



Income statement
1 March 2018 . 28 February 2019

(DKKn) 2017 /18
_Administrative expenses -110
Opcrating_ profit (EBIT) -110
Inaonte frony investmonts in subsidiardes and
assodared om panies 1 92_;7_24
[‘inandal income: 2 5,207
Finandal expenses T -2
Profitbefore tax 197,819
Inonme tax 3 NI
Profit for the yeds 196,717
Propasal to distribution of profit
Amount to be arded forward -1 ,143,.3__33
Bixtmordinary dividend during the year 1.540,550

196,717




Balance sheet

ASSETS

(DEKL) 28 Febiroary 2018
NON-CURRENT ASSETS

Financial nssets

Tovestments insubsidiages 2,154,317
Ipvesturents inaysodatéd cympanics 723
Total 2,155,040
‘Total non-current assets 2,155,040
CURRENT ASSETS

Receivables

Rewivables {rom related partics 970,958
‘Dreferred tas asser 5
Tiwonietay recetvable 6,607
Total 977,660
Casl. and ish cquivalints 31
“T'ntal current asseis 978,001
Total assdts 3,133,042
EQUITY AND LIABILITIES

{DKX6 :28 Fehruary. 2018
TQUITY

Share cpital 500
Retained. camings 1,636,195
Total equity 1,636,695
CURRENT LTABILITTES.

Trade pil}il_bh:»' 50
Current inmome fax payableto NoddicSugar A/S 6,797
Amount vwed 1o rdated partics 1,489,500
Total 1,496,347
Toatal linhilities 1,496,547
Tatal cquity and liabilitics . 3,135,042,

OTHER NOTES

Contingent kabilities

'l‘mn'sad fons wiih welated pantics
Post balana: sheer deenis

&



Statement of changes in equity

{DEKY Share capirtal Rewained Earnings Total
Equity at 1 March 2017 149,450 2,780,028 2,929,478
Redudion.of shage apital -148,950 148,950
Dividend paidl 1,340,550, -1,340,550
Vransferre, o, distibution of profit 196,717, 196,717
‘Equity ac 28 February 2018 500 1,636,195 1,636,695
Dividend paid - -
‘Tansferred, & distdbution of profit 548,686 518,686
Equity at’28 Februacy: 2019 500 2,154,881 2,155,381

The sharecapiral smsunting to DICK 500,000 ensists of 5,000 shates with mnomingl value vf DKK- 100 each.



The annual repost of Nordie Sugae [olding A /S s bees prepared in accordance with the Danish Finanefal Statements Act’s
rules for class C medium as incoine nbw exceeds DI 89 million together with o' tofs! baldnce sum above DRK 44 million.
I'he accounting’ policics are unchanged compared 1o previous year as the shifr Gom B to medivim € solely bias
implication on the disclosure fequirements. .

The Annual Report £ presented dn Danish kroner (IDKK); wihich is the functional curreney of the company.

With refecence o seetion 1121 of the Dentsh Financial Statements Aet, no éonsolidaied financial stitements Bave been.
prepared for Nordie Sugar Flolding A/S,since the company asd its subsidiatics aré included i the. consolidaicd financisl
staterments of Norduaeker AG which are prepareid in accordance with LIRS hnd are available at Nosdzucker's homepage
wynw.nordzuckerde.

Recoghition and measuring ity geéneral

Tnome B revognised in the income statement when realised, and. expensis arc rLcogni'si‘d with {hé amounty related to the
:1Lu)|.mtm{7 year. Valuation adjastmenis: of financial assers and, Il;lblhtim are recognised in the intome stariment as- financial
income or linancial CXPUises.

Assets are cecognised in the balance sheer when it 15 likely thar, fature economic Benefits will add value to the company, and
the valic.of the asset can bemeasured in-a seliable way,

Linbilities are recognised in the balance sheet when it is likely that future cconomic hencfits will be paid out from the
company. ind the value of the liability can be measured ina relinble-way.

Assets and Habilities are at inifial recogaition measured at cost prlCL Ilie assets and liabilitics, are hereafier measured as
deseribed below,

Profits, losses and sisks, which decur before the annual repoer is' finalised, and which confirm or disconfirm statements
L}mtmg at th cl.;.\,' of th(. Lalanee qlmct age. t:lkm intes consideration by vecopnition and measyremerit.
Currenicy translation

Fransactans in foreign currency are recognised using the exchange rare previiling ac the day of the transaction. Non-
mometary 1ssets acguized in foreign curreney are not subsequently ddjusted, Reccivables, labilities and other monet Wy items
in forelgn currgney ate transtatetl ising the exchange mie prevailing at the Lalande shu:r date, Currenty adjustnicnts arising
from the difference between. the exehange rate atthe tansaction date.and the balance sheet date are recognised in the income
statement ander fitancial items, Cureréney adjustmenrs of debt in foreign dutreney are recogniséd in the income statement,

Income statemerit
Adminiétraﬁv’c £xXpenses

Aduiinistrative expenses comprise of audit, Jegd advisors.and other expenses.

Income from investmeéents in subsidiaties

The itemn. comprises profic from saly of investments in subisidiades, any write downy plus dividends from Investments in
subsidiarivs. Dividends are recogaised when- the dght to- receive dividends has been approved by the rélevant company
badies. To the extent that distibuted dividends exceed aceumplated cirnings afier acuisition, only the part comprisiig
accurmulated carnings after acquisition is recopnised in thi income stateiment,

Income from investmerits in associated companies

The fem-comprses proportionate share of the pt’qﬁjr/ loss for the yeat i assgeiates after eliminaron oet of intra-grovp
income or losses and net of amortization and impairment of goodwill and other excess values at the ime of acquisiton.

Fittancial income and éxpenses

linancial income and expenses incude intérest ngome, interest expenses, realiséd and unrealised exchangt fming and lugses
relnted o liabilitesand transactions o foreipn currencics,



Current tax

"The tax. currcnﬂy payzble is based.on the taxable profic for the year wsing the applicable tax rates that have been enacted at
the balance sheet date.

Morilic '9119*‘1} J"lo}'di'dg AlS jo'intl}"t'ixcd with is Danish subsidiary Nordic Su};zr';\ /8 and any other Danish subsidiagics.
The jotnt fuereat Danish Income tax is recogiised as.a débt/recvivable: comidtrm;, r adivance income tax payments and Nordic
Sugar A/8 share of the income tax relative to their share of taxable income is ru:ugmstd as 1 roccivable or p:l\f.iblL,
Withholding taxes selating to dividendy from subsidiares outside Denmark dre recogrised in the yéar in which the dividend s
dechired.

Balance sheet
Financial asscts.

Investmeits in subsidiaries are moeastred at cogt less witte downd T the extint that distribited dividends execed
accurntilated earnings after acquisition, the dividend s recognised a3 an adjustment of the cosr price of the investments in
subsidiarics.

Investments in associated companics are measured, using the equity method, at the company's proportinnate share of sucly
enritics” L'L}uity plus gaodwill on cofisclidation and "intra—gi’uup lusses dnd less intia-group gﬁﬁ-&“mid nr.},aiivdgdmlw:'ll i any,
Investments iy eptitics whose net asser value is negative are measured at KK 0. The entity's proportionate share of deficit
an equity, if any, is st off against receivables from the investrment in so far as the defictt i# irrecoverable, Amounts o exdess
thereof die recognized under Provisions' inso far as the company lias 2 legal or constructive obligation to cover the. deficit..

Imjpainnent of non-cueent asseis

At year-eid, thi carrying arhbunt of financial asscrs is reviewed o deénmine any indication of impaizment,

In the case of such indication, the recoverable amount of the asset is estimated in order 16 detérming the extent of dny
impairment ks, Where the asset daes fot genueate cash fows that are deeined to be dndepeddent of other assets, an cstimatg
is made of the recoverable amount of the cash generting unit 10 which the asset belonps.

The recoverable amount is determined at lhc.'h_igh(:r of the fair value less selling cost and the value in use. In the
determination of value in use, citimated future cash Hows are discounted by a discount rate feflecting marker assessments of
the time value of money and ._sl}ucisi.-risl_;k assueiated wi't'li_ the asset for which adinsmments have not been made in the
estimated future cash fows:-

Where the rcwvumblc smount of the agset oc unit i estimated 16 be lower than the carrying amount, the carrying amount is.
wiitfen down o Hhe recoverable smount

Any itmpairment loss s recognized in the jncome statement: Where the impairment is subsequently reversed, the carrying
atnouint of the assct is increased 1o the adjusted ésfimate of the reesvenablé mbount, however oot Lxccr.‘dmg the carrying,
afmount, which th asses woudd have had, bad it not been written down, Reversal of1 impairment {s recopnised in the income.
statcinent.

Financial non-correat assers. that are not meagured at fair value are assessed-ur the balanee sheer date to determine i any.
objrctive indidators exist that an asget or geoup of assets his bieen impaired. In (hat case, the riécoverable amouant of the asset
is determined and where lower than the carying amount is written down o the-recoveeable amount.

Receivables’

Recdivables mainly include shoct:term loans to othiér companies of the Nordzuckee Group:

Trade féceivables qrc'initiﬂlly measured at cose and substquently at amortised cost or a Jower Yalue subjeet. 1o individual
assssment of porenrial loss, '

10



Current tax and deferred tax

Current tax incluies tax as réccivable based o the taxable pmﬁt far the year nd]ustt,d for tax of taxable profir from provious
years and. advinee mepme tax payments respectively,

Deéferred tax is measured according to the balance shect liability methiod in sugpicr of all temporary differences betwedi the
tas base apd the tarrying amount of an asset or liability When the tax base ean be valued aftes alternarive tax rules, deferred
taxds mensured based o4 the plannéd use-of the asset; rupcctwaly settiement of the, El.lbllll'}' Deferred tax assetd nicluding tax

alue of tax losses catrded forward dre reéognised to the value, as the asker can be reatised, ither by réduciion of future tax
p'tymmls {as net lax '15'»0t~.} or by settlement against deferred tax liabilities within the ;mmly axable eotites. Contingent
defereed gt taxs assers are mc;ibur(.d at et redlizable valoc.

Dcterred tax {s measured on thie basis of the tegulitory tax cules and taxcrates applicable at the balance shedt date when the
deferred tax it expeéred i becorhe eurrent tax, Changes in deferred tax die ro chdanpes in @k rates are recognised. in tic
income statement.

Equity

Dividends arc-re cognised s a labiimry ar the date of 'uluptl(m at the general mu:rmg, I’m]nm'd dmdcnd payments for the
financial year art disclosed-as 2 sepaeale line ifem iy cquity,

Financial liabhilities

Other payabes, trade payaBles, payables to subsidiaries as well-as other.debt, are measared at smortised cost.

Cash flow statement.

With reference to section 86.4 of the Danish I'umncml Statamnents Act, no cash fow statement for Nordic Sugar Holding ASS
has been prepared. Cash flows for Nordic Suggar | Toldirig 4/8 are pagt of the consolidated fnancial smtéments of Nosdzucket
AG.

"



Notes to the income staternent

2017/18

"Finaneial income

Finandal ingyne from relared parties

5,118
Other finandal intome 28
Taotsl 5,207
Financial cxpenscs
Finangal éxpenses-to rélated pacties -
Other finandal expenses -2
Tatal 2.
Financial income and cexpernises, net 5,205

(DKKY) 018 2017/18
Curresit tag on-proft for the year : ; 1,100

Llinnpein deferre tak -1
Total i 1,101

12




Notes to the balance sheet

(DKKg)

Investmeit in
Investment in, associated
{DEKK1) subsidiariés ‘chmpanies-
C:irf}dng_.amdunt avl Marcly 2018 2,154,317 723
Additions - 1.304
_Dispasals / value adjustment - 1059
Carrying amount:at 28 F.cbru'ary 2019 2,154,317 968
Carrymyg amount
Nordic Sugar
Profit for the Holding A/S in
Companici Currency Equity year Owner's shiare DKKrt
Subsidiarics
TitoConerto AR BUR 166m 23in 100% 54
NordicSugar A78 DKK 1,806m Om 100%% 2,154,265
Associated companics
NP Sweet A/ FLR 0.3m 0.3m 5005 968

2017718

Deterred tax at 1 Mardh
Change i deferred tax

‘Defersed tax at 28 February

13



Supplementaty notes

Liability for tax in the Danish joit taxation.

“Thie parent wmpany s jointly taxed with the Danish subsidiary. As the administeative company, together with the
sulisidiary, the oompany has jaint and séveeal unlionited liability for Danish axrporation taxes m..]d'wifhhi)klin_g XES .01
dividends, interestand royalties in thé jeint tsition unit. At 28 Februaiy 2019, the net taxes payable to 'SI(A'[.’-hy the
gmpanies induded in. the joint raxation amounited w DKt 0. Any subsequent mrreaions aFthe taxable inmme subject
fo joistt taration oi withholding axes on dividends, gte, day enadl that the com panies' lialility will inaease. e Group as
awholeis nof Hable o others.

Owmnership

Nordic Sugar Holding A/ 18 wholly swned by Nordzudier AG, Kiidhenstrasse 9, 381 00 Binunsdiwelg , Germany

Tramsactions with related parties:

“Thelielow transaciods have taken place with cmprnsog fipures for previous yearin bradsets, Figares are in DKKE

[nterest inmme from Nordzudwr AG 326 (5,118}

Tnterest expenses w Nordzudier AG

-586 (0}
Rewivable from Nordzudier AG 0 (970,958)
Payable 10 Nordzudser AG 0 (1,489,500
Cuerent icome tax payable to NordicSugar A/S 11,493 {6,797

Dutlays have not been wnsidered in the shove fgures.

‘There have béé no subseguent events of significsice to the anxiuil separt 2018/19 after the end of the finandal vear on-28
Tebruary 2019
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