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Statement by Management on the annua! report 

The Board of Directors and the Executive Board have today considered and approved the annual report of 

Maersk Supply Service A/S for the financial year 01.01.2018 - 31.12.2018. 

The annual report is presented In accordance with the Danish Financial Statements Act. 

In our opinion, the financial statements give a true and fair view of the Entity's financial position at 

31.12.2018 and of the resuits of Its operations for the financial year 01.01.2018 - 31.12.2018. 

We belleve that the management commentary contains a fair review of the affairs and conditions referred to 

therein. 

We recommend the annual report for adoption at the Annual General Meeting. 

Copenhagen, 16.05.2019 

Executive Board 

Steen Strøm Karstensen 
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Independent auditor's report 

To the sharehoiciers of Maersk Supply Service A/S 

Opinion 

In our opinion, the Financial Statements give a true and fair view of the financial position of the Company at 

31 December 2018, and of the results of the Company's operations for the financial year 1 3anuary - 31 

December 2018 in accordance with the Danish Financial Statements Act. 

We have audited the Financial Statements of Maersk Supply Service A/S for the financial year 1 January - 31 

December 2016, which =prise Incorne statement, balance sheet, statement of changes In equity and notes, 

including a summary of significant accounting policles ("financial statements"). 

Basis for opinion 

We conducted our audit In accordance with International Standards cm Auditing (ISAs) and the additional 

requirements applica ble In Denmark. Our resPonsibilities under those standards and requirements are further 

described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report, We 

are independent of the Company in accordance with the International Ethics Standards Board for Accountants' 

Code of Ethics for Professional Accountants (IESBA Code) and the addltional requirements applicable In Den-

mark, and we have fulfilled our other ethical responsibilltles in accordance with these requirements. We 

believe that the audit evidence we have obtalned is sufficient and appropriate to provide a basis for our 

opinion. 

Statement on management's review 

Management Is responsible for Management's Review. 

Our opinion an the financial statements does not cover Management's Review, and we do not express any 

form of assurance concluslon thereon. 

In connection with our audit of the financial statements, our responsibility is to read Management's Review 

and, In doing so, consider whether Management's Review Is materially inconsistent with the financial state-

ments ar our knowledge obtained during the audit, ar otherwlse appears to be materlally rnisstated. 

Moreover, it Is our responsibIllty to consider whether Management's Review provides the Information required 

under the Danish Financial Statements Act. 

Based an the work we have performed, In our view, Management's Review Is In accordance with the Financial 

Statements and has been prepared In accordance with the requirements of the Danish Financial Statements 

Act. We did not identify any material misstatement in Management's Review. 

Management's responsibilities for the financial statements 

Management is responsIble for the preparation of Financial Statements that give a true and fair view in 

accordance with the Danish Financial Statements Act, and for sudl Intern& control as Management deter-

mines is necessary to enable the preparation of financial statements that are free from material mIsstate-

ment, whether due to Freud ar error. 

In preparing the financial statements, Management is responsible for assessing the Company's ability to 

continue as a going concern, disciosing, 85 applicable, matters reiated to going concern and using the going 
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Independent auditor's report 

concern basis of accounting in preparing the financial statements unless Management either Intends to liqui-

date the Company ar to cease operations, ar has no realistic alternative but to do so. 

Auditor's responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whoie are 

free from material misstatement, whether due to fraud ar error, and to issue an auditor's report that Includes 

our opinion. Reasonable assurance is a high level of assurance, but Is not a guarantee that an audit conducted 

in accordance with ISAs and the addltional requirements applicable In Denmark will aiways detect a material 

misstatement when lt exists. Misstatements can anse from fraud ar error and are considered materlai if, 

individually ar In the aggregate, they couid reasonably be expected to Influence the economic decisions of 

users taken an the basis of these financial statements. 

As part af an audit conducted in accordance with ISAS and the addltional requirements applIcable In Denmark, 

we exercise professional judgment and maintain professional scepticism throughout the audit. We also: 

• Identity and assess the rlsks of material misstatement of the financial statements, whether due to fraud 

ar error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 

is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material mis-

statement resulting from fraud is hIgher than for one resulting from error as fraud may Involve collusion, 

forgery, intentional ()missions, misrepresentations, ar the override af Internal control. 

• Obtaln an understanding of internal control relevant to the audit In arder to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectIve-

ness of the Company's Internal control. 

• Evaluate the appropriateness of accounting pandes used and the reasonableness of accounting estimates 

and related disclosures made by Management. 

• Conclude on the appropriateness of Management's use of the going concern basis of accounting In pre-

paring the financial statements and, based on the audit evidence obtalned, whether a material uncer-

tainty exists related to events ar condltions that may cast sIgnificant doubt on the Company's abllity to 

continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw 

attention In our auditor's report to the retated disclosures In the finandat statements ar, if such dIsclo-

sures are inadequate, to modIfy our opinion. Our conclusions are based on the audit evidence obtalned 

up to the date of our auditor's report. However, future events ar condltions may cause the Company to 

cease to contlnue as a going concern. 

• Evaluate the overall presentation, structure and contents of the financial statements, Including the dis-

ciosures, and whether the financial statements represent the underlying transactions and events in a 

manner that gives a true and fair ViQW. 
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Independent auditor's report 

Wc communicate with those charged with governance regardIng, among other matters, the planned scope 

and timing of the audit and slgnificant audit (indkigs, Including any significant deficiencies In internal control 

that we identify during our audlt. 

Copenhagen, 16.05.2019 
PricewaterhouseCoopers 
Statsautoriseret Revisionspartnerseiskab 
CVR No 33 77 12 31 

Gert Fisk o er mczyk \ i' Mar In l.rriden 

State Authorised Public ccountant State Authorised Public Accountant 

mne9777 mne32209 
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Management commentary 

Financial Ifighlights 

Key figures 

2018 
USD'm 

2017 
USD'm 

2016 
USD'm 

2015 
USD'm 

2014 
USD'm 

     

Revenue 103 113 230 421 584 

Gross profit/loss 132 44 45 419 268 

Operating proflt/loss (98) (104) (1,112) 301 150, 

Net financials (399) (205) (6) (7) (33) 

Profit/105s for the year (491) (316) (1,114) 292 393 

Total assets 964 1,083 960 1,992 1,979 

Investments In vessels, 

plant and equipment 
446 (439) 118 (185 (156) 

Equity (139) (1) 313 1,283 1,053 

Ratios 

     

Gross margin (°/.3) 128.6 38.6 19.6 99.5 45.9 

Profit margin (%) (95.4) (15.6) (472.3) 71.5 25.7 

Return an equity (%) 

 

(202.9) (139.6) 25.0 43.9 

Equity ratio (%) (15.8) (0.1) 32.6 64.4 53.2 

Return en assets (0/0) (10.2) 0.1 (168.7) 15.1 7.6 

Ratios 

Gross margin (%) 

Profil margin (%) 

Return an equlty (%) 

Equity ratio (%) 

Return an assets (%) 

Calculation formuia 

Gra55  mlitifoss_xlafi 
Revenue 

prnfil before tinandais x 100 
Revenue 

Prnfltfin_r,Sifit.theYear, x 100 
Average equlty 

fritrity x 100 
Total assets 

P.131(11 lirfore ffnanclaIN x 100 
Total assets 

Ratios 

'the entity's operating gearing. 

The entitly's nporating profitability. 

The entity's return on molto! Invested In the 

entity by the owners. 

The financial strength af the entity. 

Profilabillty ratio measuring net income 

from total assets. 
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Management commentary 

Primary activities 

Maersk Supply Service A/S is a 100% owned subsidlary of A.P. Møller - Mærsk A/S providing global services 

to the offshore Industry Including anchor handling, towage of drIlling rigs and platforms, as well as supply 

vessel operation. 

As of 31 December 2018, the Company's fleet comprlses 22 vessels. 

Development in activities and flnances 

The Income Statement of the Company for 2018 shows a loss of USD -491 million (2017: loss of USD -316 

million) and at 31 December 2018 the balance sheet of the Company shows an equity of USD -139 million 

(2017: USD -1 million), The result for 2017 Included impairment write downs on vessels and Investments in 

subsIdiaries of USD 297 million and the result of 2018 Include impairment write downs on vessels and In-

vestments in subsIdiaries of USD 474 million. The result (adjusted for impairment write down) for 2018 of 

USD -17 million was slightly betler than the result (adjusted for impairment write down) for 2017 of USD - 

19 million primarily due to sales gains on vessels. 

Investments 

The company had a newbulldIng program for seven vessels (four anchor handling tug supply vessels and 

three subsea support vessels). As at 31 December 2018, the company had taken delivery of all vessels 

except one, to be delivered in February 2019. 

Outlook 

The industry continues to be characterised by oversupply and the market remains subdued in the near and 

mid-term. However, the long-term outlook is expected to plck up from the exIstIng low base. For 2019 

revenue and net result is expected to Improve slIghtly compared to 2018 (excluding impairment). 

Particular risks 

There is no signIficant dependency on particular customers or suppliers. The Company has no signIficant 

creciit risks, 

The main risks to Maersk Supply Service's performance relate to development in global demand for offshore 

support vessels and the correspondIng development In day rates. 

Impairment indicators In Maersk Supply Service are lower day rates on new contracts, forecasted utillzation 

on vessels without firm contracts and a declIne In fair market vaiues of vessels, 

The fair market vaiue estimates for vessels are highly uncertaln as the second-hand market for offshore 

vessels Is In a state of distress with only very few benchmark transactions for both modern and older vesseis 

involving willing buyers / willing sellers. 

The vaiue In use calculatIons for the individual cash generatIng units are sensitive to the day rates expected 

to apply when contracts expire and to the risks of idie periods in the forecasts. In addition, the discount rate, 

growth rate and EBITDA margin In the terminal perlod are crItical variables. The day rates In the short to 

medium term are expected to remain low. In line with anaiysts In the market, management expects a gradual 

move towards more economically sustalnable rates in the long-term. Due to the uncertaln prospects for 



Maersk Supply Service AIS 8 

Management commentary 

vessels without contracts, further impalrment write downs may be recognized in the coming years, If the 

market decline continues for a longer period. As some of the subsidlaries In the MSS group also own vessels, 

further write downs on subsIdlaries may also be recognised in the coming years. 

Slmilarly, if the market recovers, reversals of impairment on vessels and subsidiaries may be recognised In 

the coming years. 

Foreign exchange risks: 

The Company's Income is mainly in USD, whereas expenditure Is spread across several currencies. Due to 

net earnings in USD, thls currency is also the Company's primary financing currency. Based on specific as-

sessment, the Company uses financial Instruments to reduce the Impact of exchange rate fluctuatlons. 

Safety 

MSS has engaged in new and complex types of operations in 2018 and has done so safely. 2018 has proven 

to be a strong safety performance year, as MSS only had two Lost Time Injuries (LTI). MSS Total Recordable 

Case Frequency (TRCF) in 2017 was 1,48 compared to 1,70 In 2018, however still below the max target. The 

company has seen a significant decrease in Løst Time Injury Frequency (LTIF) from 2016 (0,60) to 2018 

(0.38). MSS continues to have a low Incident frequency with both 2017 and 2018 showIng a significant 

Improvement compared to previous years. 

During 2018 vessel visits have been a key initiatIve as well as KPI, focusing on bringing offshore and onshore 

doser and to drive uniform safety performance and culture In MSS. To strengthen these Initiatives a number 

of projects have been launched namely mapping of safety culture and upgrade of the incident investigatIon 

framework and improved contractor management framework to reinforce Health Safety and Environment 

(H5E) focus. 

Statutory report on corporate social responsibility and share of underrepresented gender cf. sec-

tion 99a and 99b of the Danish Financial Statements Act 

Reference Is made to the parent company A.P. Møller - Mærsk A/S' separate sustainability report on the 

website: 
https://www.maersk.com/-/medla/mi/about/sustainability/sustainabillty-new/files/apmm_sustalnabillty_re-

port_2018_a3_190228.pdf 

The Board believes that its members should be elected on the basis of their comblned qualifications and at 

the same time recognizes the advantages of a board comprising a wide range of backgrounds such as global 

experience, style, culture, and gender. 

On the basis of this ambition, the Board has defined a target to increase the share of the under-represented 

gender an the Board to account for at least 25% of the shareholder-appolnted Board members, 

As of 31 December 2018, there are no women on the Board, however, the ambition is to reach the target of 

25% female representation on the Board by 31 December 2019. The target was not met by end of 2018 as 

the selection process took longer than anticipated, However, In Q2 2019 the company announced the ap-

poIntment of Henriette Thygesen as chairman of the Board effective 1 June 2019. With this appolntment the 

target has been reached. 
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Management commentary 

As part of the Maersk Group, Maersk Supply Service A/S adheres to the group policy which was adopted at 

the Board Meeting in A.P. Møller - Maersk A/S en 21 February 2013 with the alm to Increase the share of the 

underrepresented gender en the company's management levels (link to policy: 

https://www.maersk.com/about/sustainability/highlights-2018/progress-actions-and-a mbitions/diversity-

and-Inclusion). 

In accordance with this policy, Maersk Supply Service A/5 has taken steps to look int° how the company can 

attract qualified women to relevant management positions and this is a focus area when identifying candi-

dates for key positions. 

UncertaInty relating to recognition and measurement 

Recognition and measurement In the Annual Report have not been subject to any uncertainty apart from the 

above mentioned relating to Impairment write downs which are based en a number of assumptions and 

esti mates. 

Unusual circumstances affecting recognition and measurement 

The financial position at 31 December 2018 of the Company and the resuits of the activities of the Company 

for the financial year for 2018 have not been affected by any unusual events apart from the Impact from the 

impairment write downs as described above and by the rapid decline in activity. 

Events after the balance sheet date 

No events materially affecting the assessment of the Annua! Report have occurred after the balance sheet 

date. 
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Income statement for 2018 

2018 2017 

Notes USD'000 USD'000 

Revenue 4 102,604 113,151 

Other operating income 91,942 33,654 

Other external expenses (62,577) (103,093) 

Gross profit/loss 131,969 43,712 

Staff costs 5 (58,341) (9,542) 

Depreciation, amortisation and impairment losses 6 (171,547) (137,936) 

Operating profit/loss (97,919) (103,766) 

Other financial income 7 811 32,239 

Impalrment of financial assets B (333,762) (194,154) 

Other financial expenses 9 (65,805) (42,949) 

profit/loss befare tax (496,675) (308,630) 

Tax an profit/loss for the year 10 5,317 (7,818) 

Profit/loss for the year 11 (491,358) (316,448) 
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Balance sheet at 31.12.2018 

Software 

intangible assets 

Notes 

2018 

USD'000 

2017 

USD'000 

12 

4,959 4,161 

4,959 4,161 

Plant and machlnery 

 

3,502 196 

Vessels 

 

368,388 477,542 

Prepayments for vessels 

 

4,862 69,431 

Vessels, plant and equipment 13 376,752 547,169 

Investments In subsldlarles 

 

419,895 353,157 

Other investments 

 

2,566 0 

Fixed asset lnvestments 14 422,461 353,157 

Fixed assets 

 

804,172 904,487 

Raw materlals and consumables 

 

742 3,406 

Manufactured goods and goods for resale 

 

3,564 1,150 

Inventories 

 

4,306 4,556 

Trade recelvables 

 

22,440 15,420 

Recelvables from group enterprises 

 

100,389 120,159 

Other recelvables 

 

22,996 31,597 

Income tax recelvable 

 

10,024 5 348 

Recelvables 

 

155,849 172,524 

Cash 

 

98 1,133 

Current assets 

 

160,253 178 213 

Assets 

 

964,425 1,082,700 



Maersk Supply Service A/S 12 

Balance sheet at 31.12.2018 

2018 2017 

Notes USD'000 USD'000 

Share capital 15 100,000 100,000 

Hedges (4,075) 3,016 

Retained earnings (235,411) (104,053) 

Equity (139,486) (1,037) 

Other provisions 16 46,908 174,543 

Provisions 46,908 174,543 

Debt to other credit Institutions 0 122,581 

Payables to group enterprises 0 30,939 

Non-current liabilities other than provisions   0 153,520 

Current portion of long-term liabilities other than 
0 37,266 

provisions 

Finance lease liabilities 2,558 0 

Trade payables 117,351 16,956 

Payables to group enterprises 932,065 696,533 

Income tax payable 4,488 3,710 

Other payables 541 1,209 

Current liabilities other than provisions 1,057,003 755,674 

liabilities other than provisions 1,057,003 909,_194 

Equity and liabilities 

Going concern 1 

Special items 2 

Events efter the balance sheet date 3 

Financial instruments 17 

ContIngent liabilities 18 

Mortgages and securities 19 

Related parties with controlling interest 20 

Transactions with related parties 21 

Group relations 22 

964,425 1,082,700 
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Statement of changes in equity for 2018 

EquIty 

begInning of year 

AdditIonal 

pald In capltal 

Fair value adjust-

ment of hedg ing 

Profit/loss for 

the year 

Equity end 

af year 

Share 

capital 

USD'000 

Hedges 

USD'000 

Retained 

earnings 

USD'000 

Total 

USD'000 

100,000 3,016 (104,053) (1,037) 

0 0 360,000 360,000 

0 (7,091) 0 (7,091) 

0 0 (491,358) (491,358) 

100,000 (4,075) (235,411) (139,486) 



Maersk Supply Service A/S 14 

Notes 

1. Going concern 

In connection with the board of directors and the management's assessment of the assumption of going 

concern which forms the basis of the preparation of the Financial Statements of Mærsk Supply Service A/S 

for 2018 A.P. Møller - Mærsk A/S, being the parent company, have informed that they in line with prior 

practice have the Intention to support Mærsk Supply Service A/S to the extent necessary to finance the 

Company's operating activities and to settle its financial obligations as they fall due untll the date of publishing 

of the financial statements for 2019. 

Based an this, the financial statements of Maersk Supply Service A/S are based an the assumption of going 

concern. 

2. Special items 

Impalrment an vessels In 2018 Is USD 140 million (2017: USD 103 million (net)) and impairment an Invest-

 

ments In subsidiaries of USD 334 million (2017: USD 194 million). 

The fair market value estimates for vessels are highly uncertain as the second-hand market for offshore 

vessels is In a state of distress with oniy very few benchmark transactions for both modern and older vessels 

involving willing buyers / willing seners. 

The value In use calculations for the Individuel cash generating units are sensitive to the day rates expected 

to apply when contracts expire and to the risks of idle perlods In the forecasts. In addition, the discount rate, 

growth rate and EBITDA margin In the terminal period are critical variables. The day rates in the short to 

medium term are expected to remain low. In line with analysts in the market, management expects a gradual 

move towards more economically sustainable rates In the long-term. Due to the uncertaln prospects for 

vessels without contracts, further impairment write downs may be recognIzed In the coming years, If the 

market decline continues for a longer perlod. As some of the subsidiaries in the MSS group also own vessels, 

further write downs an subsidiarles may also be recognised In the coming years. 

Similarly, if the market recovers, reversals of impairment on vessels and subsidiaries may be recognised in 

the coming veers. 

3. Events arter the balance sheet date 

No events materially affecting the assessment of the Annua! Report have occurred after the balance sheet 

date, 
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Notes 

4. Revenue 

Revenue by geographical market 

2018 

USD'000 

2017 

USD'000 

  

South America 24,735 37,244 

Africa 4,347 6,098 

Europe 37,853 39,771 

North America 10,654 24,645 

Asia and Pacific 25,015 5,393 

 

102,604 113,151 

Revenue by activity 

  

Exports 102,604 113,151 

 

102,604 113,151 

5. Staff costs 

2018 

USD'000 

2017 

USD'000 

  

Wages and salaries 51,353 8,159 

Pension costs 5,196 1,116 

Other social security costs 667 192 

Other staff costs 1125 75 

 

58,341 9,542 

Average number of employees 719 687 

Up untn November 2017 the Company had no direct employed persons, as all employees working the Com-

pany's activities were employed by Rederiet A.P. Møller A/S ar other affiliates. From 1 November 2017 all 

persons engaged In the Company's activitles have been employed directly by Maersk Supply Service A/S, 

The total payroll costs was USD 57 million In 2017. 

Pursuant to section 98(b)(3) of the Danish Financial Statements Act, remuneration to Management has not 

been dIsclosed. No emoluments have been paid to the Board of Directors. 
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Notes 

2018 

USD'000 

2017 

USD'000 

6. Depreciation, amortisation and impairment losses 

 

Amortisation of intangible assets 1,398 1,282 

Depreciation of property, plant and equipment 29,877 34,185 

Impalrment losses on property, plant and equipment 140,272 102,469 

171,547 137,936 

2018 2017 

USD'000 USD'000 

7. Other financial income 

 

Financial Income arisIng from group enterprises 399 293 

Exchange rate adjustments 412 31,945 

Other financial Incorne 0 1 

811 32,239 

8. Impairrnent of financial assets 

 

ImpaIrment of financial assets comprises write down on investments in subsidiaries. 

 

2018 2017 

U5D1000 USD'000 

9. Other financial expenses 

 

Financial expenses from group enterprises 60,465 15,414 

Exchange rate adjustments 883 24,181 

Other financial expenses 4,457 3,354 

65,805 42,949 

2018 2017 

USD'000 USD'000 

10. Tax on profit/loss for the year 

 

Tax on cur rent year taxable Income (5,904) 8,000 

Adjustment concerning prevlous years 587 (182) 

(5,317) 7,818 

2018 2017 

USD'000 USD'000 

11. Proposed distribution of profit/loss 

 

Retained earnings (491,358) (316,448) 

(491,358) (316,448) 
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Notes 

12. Intangible assets 

Software 

USD'000 

 

Cost beginning of year 22,310 

Additions 2,196 

Cost end of year 24,506 

Amortisation and impairment losses beginning of year (18,149) 

Amortisation for the year (1,398) 

Amortisation and impairment losses end of year (19,547) 

Carrying amount end of year 4,959 

13. Vessels, plant and equipment 

Plant and 

machinery 

USD'000 

Vessels 

USD'000 

Prepayments 

for Vessels 

USD'000 

   

Cost beginning of year 1,965 1,744,720 370,249 

Transfers 0 698,540 (698,540) 

Additions 3,451 16,300 426,064 

Disposals 0 (717,458) (38,078) 

Cost end of year 5,416 1,742,102 59,695 

Depreciation and impairment losses beginning of 

the year 
(1,769) (1,267,178) (300,818) 

Transferred from Onerous Contract Provision 0 (122,910) 0 

Transfers 0 (207,907) 207,907 

Impairment losses for the year 0 (140,272) 0 

Reversed regarding disposal 0 394,285 38,078 

Depreciatlon for the year (145) (29,732) 0 

Depreciation and impairment losses end of 

the year 
(1,914) (1,373,714) (54,833) 

Carrying amount end of year 3,502 368,388 4,862 

The impairment relates to write-down an the net book value of the vessels driven by the declining market 

and reduced activity. 
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Notes 

Carrying amount of ieased fixed assets are 3.307 thousand USD (2017: 0 USD). 

14. Fixed asset investments 

Investments in 

subsidiaries 

USD'000 

Other 

investments 

USIY000 

  

Cost beglnning of year 547,311 0 

Additions 400,500 2,566 

Cost end of year 947,811 2,566 

Impairment losses beginning of year (194,154) 0 

Impairment losses for the year (333,762) 0 

Impairment losses end of year (527,916) 0 

Carrying amount end of year 419,895 2,566 
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Notes 

 

Registered in 

Corpo- 

rate 

form 

Equity 

inte-

rest 

% 

Equity 

USD'000 

Profit/loss 

USD'000 

Investments in 

group enterprises 

comprise: 

     

Maersk Supply 

     

Service Denmark A/S 100.0 347,753 (333,153) 

International A/S** 

     

Maersk Supply 

     

Service West Africa Denmark A/S 100.0 97,262 1,473 

A/S** 

     

Maersk Supply 

     

Service Integrated Denmark A/S 100.0 1,103 2,054 

Solutions A/S** 

     

Maersk Decom 

     

A/S** 
Denmark A/S 50,0 1,680 (2,320) 

Maersk Supply 

     

Service Philippines Denmark AIS 100.0 458 (21) 

A/S** 

     

Maersk Supply 

     

Service Brazil Denmark A/S 100.0 (27,420) (15,994) 

Holdings A/S** 

     

Maersk Supply 

     

Service Nigeria Denmark AIS 100.0 (2,502) (3) 
Ais** 

     

Maersk Supply 

     

Service Canada Canada Ltd. 100.0 26,153 (8,325) 

Ltd.* 

     

Maersk Supply 

     

Service (Angola) Angola S.A. 49.0 (2,172) (266) 

S.A.* 

     

Maersk Supply 

     

Service France France SAS 100.0 (261) (368) 

Ltd.* 

     

Maersk Supply 

     

Service Congo Congo S.A. 100.0 23 (62) 

S.A.* 

     

Maersk Supply 
United Kingdom Ltd. 100.0 260,706 (79,959) 

Service UK Ltd.* 

     

Maersk Supply 

     

Service Subsea UK United Kingdom Ltd. 100.0 227,798 (73,324) 

Ltd.* 
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Maersk Crewing 

      

Australfa Ltd, 100,0 82 (24) 
Australla Pty, Ltd.* 

     

Maersk Supply 

     

Service Singapore Singapore Ltd. 100.0 1 0 

Pte. Ltd,* 

     

Maersk Supply 

     

Service Apolo Brazil Ltda, 100.0 5,256 (10,136) 

Maritim° Ltda.* 

     

Maersk Supply 

     

America Latina 

      

Brazil Ltda. 100.0 NA NA 
Servicos Maritimos 

     

Ltda.*** 

     

Maersk Supply 

     

Service Griffon Ghana Ltd. 90.0 NA NA 

Ghana Ltd.*** 

     

Maersk Supply 

     

Service Nova Scotia Canada Ltd. 100,0 16 3 

Ltd.* 

     

* Annual Report 2017 (converted from local currency to USD, share capital and equity has been calculated 

using the exchange rates as of 31 December 2017, and the profit Is calculated using the average exchange 

rate for 2017). 

** Annual Report 2018 (converted from local currency to USD, share capital and equity has been calculated 

using the exchange rates as of 31 December 2018, and the profit is calculated using the average exchange 

rate for 2018). 

*** No published financial statements avallable. 

15. Share capital 

The share capital consists of 507,531 shares of a nominal value of DKK 1,000, equal to USD 100 million. 

No shares carry any special rights. 

16. Other provisions 

Other provisions compromlsing lltigations, provisions to onerous new-building contracts etc., including dis-

putes on taxes and duttes. Other provisions of USD 1 million (2017: USD 2 million) are expected to mature 

within one year and USD 1 million within 2-5 years. Provisions are recognised based an specific estimates a 

nd amounts may vary, as these are uncertain. 

Remaining Other provisions inciudes USD 30 million (2017: USD 153 million) in provision regarding loss 

making CAPEX contracts maturing within 1 year and tax provisions of USD 15 million (2017: USD 7 million 

maturing within 2-5 years. 
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17. Financial instruments 

Forward exchange contracts: 

The forward exchange contracts have been concluded to hedge future purchases of vessels In NOK. The fair 

value of the forward exchange contracts amounts to a loss of USD 3.4 million (2017: gain of USD 10 million) 

at the balance sheet date. The expected purchases of vesseis have been hedged corresponding to an amount 

of USD 69 million (2017: USD 275 million). The maturity of the hedg ing Instruments coincides, as closely as 

possible with the expected payments dates In NOK. 

Interest swap: 

The company has to a Iimited extent entered into interest swap ag reements. 

18. Contingent liabilities 

The Company Is subject to the Tonnage Tax scheme. The Company is not subject to deferred tax. However, 

tax may become payable an the sale of vessels ar an withdrawal from the Tonnage Tax scheme. 

The Entity particIpates In a Danish joint taxation arrangement where A.P. Møller Holding A/S serves as the 

administration company. Accprding to the joint taxation provisions of the Danish Corporation Tax Act, the 

Entity Is therefore liable for income taxes etc for the jointly taxed entities, The jointly taxed entities' total 

known net liability under the joint taxation arrangement is dIsclosed In the administration company's financial 

statements. 

There are uncertain tax positions relating to MSS A/S In various countrles in which the Company operates. 

These involve significant amounts and are subject to considerable uncertaInty. 

There are no other contIngent Ilabliities at 31 December 2018. 

/9. Mortgages and securities 
Security: 

Security In vessels at the amount of USD 0 (2017: USD 160 million). The carrying amount of the vessels 

provided as security is USD 0 (2017: USD 382 million). 

Contractual obligations: 

As of 31 December 2018, the company has outstanding commitments of USD 74 million related to vessels 

contracted (2017: USD 493 million). 

There are no other securities at 31 December 2018, 

20. Related parties with controlling Interest 
Controlling interest: 

Major/ty shareholder: A.P. Møller — Mærsk A/S, Esplanaden 50, 1263 Copenhagen 1<, Denmark. 
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Other related parties: 

Companies affillated with A.P. Møller - Mærsk AIS and A.P. Møller Holding A/S. 

The Company's related parties Include the members of the Board of Directors, Management and the key 

executives, as well as the related family rnembers of these persons. Related parties also Include companies 

In which the above-mentioned persons have a significant interest. 

21. Transactions with related parties 

The vessels Maersk Involver, Maersk Inventar and Maersk Implementer was sold to Maersk Supply Service 

Subsea UK Ltd. in February and March 2018. 

The vessel Maersk Topper was sold to Maersk Supply Service Ltd. in November 2018 and the vessel Maersk 

Mobiliser was sold to Maersk Supply Service Canada Ltd. In December 2018. 

The Company bought Maersk Achiever from Maersk Supply Service Subsea UK Ltd. in August 2018. 

22. Group relations 

Name and registered office of the Parent preparing consofidated financial statements for the smallest group: 

A.P. Møller - Mærsk A/S, Esplanaden 50, 1263 Copenhagen K, Denmark, 

The Company Is aiso included in the consolidated financial statements for A.P. Møller Holding A/S, Esplanaden 

50, 1263 Copenhagen K, Denmark. 
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Reporting class 

This annual report has been presented In accordance with the provisions of the Danish Financial Staternents 

Act governing reporting class C enterprises (large enterprises). 

The accounting policies appiled to these financial statements are consIstent with those applled last year and 

the Annual Accounts are presented in American dollars (USD). The exchange rate of USD to DKK was 6.521 

at 31 December 2018 (2017: 6.602). 

No consolidated annual accounts have been prepared, cf. sectIon 112(1) of the Danish Financial Statements 

Act. The Annual Accounts of Maersk Supply Service A/S and its group enterprises are included in the consol-

idated annual accounts for A.P, Møller — Mærsk A/S, Denmark, CVR nr. 22 75 62 14. 

Pursuant to section 96(3) of the Danish Financial Statements Act, the Company has chosen not to show the 

fee to the Company's auditors appolnted at the Annua! Genera! Meeting. 

Pursuant to sectlon 86(4) of the Danlsh Financial Satements Act, no cash flow statement for the enterprise 

has been prepared, as the relevant information is Included in the consolidated annuai accounts of A.P. Møller 

Mærsk AIS. 

Recognition and measurement 

Assets are recognised In the balance sheet when it is probable as a result of a prior event that future economIc 

benefits will flow to the Entity, and the vaiue of the asset can be measured reliably, 

Liabilities are recognised In the balance sheet when the Entity has a legal or constructive obligation as a 

result of a prior event, and Il Is probable that future economic benefits will flow out of the Entlty, and the 

vaiue of the Ilabliity can be measured reliably. 

On initial recognition, assets and Ilabilitles are measured at cost. Measurement subsequent to Initial recog-

nition is effected as described below for each financial statement Item. 

Anticipated rlsks and losses that anse before the time of presentation of the annua' report and that confirm 

or invalidate &Taks and conditions existing at the balance sheet date are considered at recognition and 

measurement. 

Income Is recognised In the income statement when earned, whereas costs are recognised by the amounts 

attributa ble to this financial yea r. 

Hedge accounting 

Changes in fair values øf financial Instruments that are designated and qualify as fair value hedges of a 

recognised sset er a recognised Ilability are recognIsed In the income statement as are any changes In the 

fair value og the hedged asset er the hedged liabliity related to the hedged risk. 

Changes In the fair value of derivative financial Instruments that are designated and qualify as hedges of 

expected future transactions are recognised In retained earnings under equity as regards the effective portion 
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of the hedge. The IneffectIve portion is recognised In the income statement. If the hedged transaction results 

In an asset or a liabllity, the amount deferred In equity Is transferred from equity and recognised In the cost 

of the asset or the liability, respectively. If the hedged transactlon results In an Income or an expense, the 

amount deferred in equity is transferred from equity to the Income statement in the period In whIch the 

hedged transaction is recognised. The amount is recognised in the same item as the hedged transaction. 

Changes In the fair values of financial instruments that are designated and qualify as hedges of net invest-

ments in Independent foreign slbskilaries or associates are recognised directly In equlty as regards the effec-

tive portion of the hedge, whereas the ineffective portion Is recognised In the Income statement. 

Foreign currency translation 

On Initial recognItion, foreign currency transactlons are translated applyIng the exchange rate at the trans-

action date. Receivables, payables and other monetary items denominated In foreign currencles that have 

not been settled at the balance sheet date are translated using the exchange rate at the balance sheet 

date. Exchange differences that anse between the rate at the transaction date and the rate In effect at the 

payment date, or the rate at the balance sheet date, are recognised in the Income statement as financial 

Income or financial expenses. 

Fixed assets adquired In foreign currencies are measured at the transactlon date rates. 

Income statement 

Revenue 

Revenue from the sale of services Is recognised In the income statement when delivery is made to the buyer. 

Revenue Is recognised net of VAT, duttes and sales discounts and is measured at fair value of the consider-

 

ation fixed. 

Services are recognised at the rate of completion of the service to which the contract relates by usIng the 

percentage-of-completion method, whIch means that revenue equals the seiling price of the service com-

pleted for the year. This method is applied when total revenues and expenses In respect of the service and 

the stage of completion at the balance sheet date can be measured rellably, and it is probabie that the 

economIc beneflts, Including payments, will flow to the Company. The stage of completion is determlned on 

the basis of the ratio between the expenses incurred and the total expected expenses of the service. 

Other operating income 

Other operating income comprlses income of a secondary nature as viewed in relation to the Entity's primary 

actIvities. 

Other external expenses 

Other external expenses Include expenses relating to the Entity's ordinary activIties, including expenses for 

staff, dativ running costs, administration etc. 

Staff costs 

Staff costs comprise salarles and wages as well as social security contributions, pension contrIbutions, etc 

for entity staff. 
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Depreciation, amortisation and impairment losses 

DepreciatIon, amortisation and impairment losses relating to property, plant and equipment, vessels and 

intangible assets comprise depreciation, amortisation and impairment losses for the financial year. 

Other financial income 

Miler financial income comprises Interest Income, Including Interest income on receivables from group en-

 

terprises, recelvables and transactions In foreign currencles. 

Zmpalrment of financial assets 

Impairment losses on financial assets comprise impairment losses on financial assets which are not measured 

at fair value on a current basis, 

Other financial expenses 

Other financial expenses comprise Interest expenses, including Interest expenses on payables to group en-

 

terprises, payables and transactions In foreign currencies. 

Tax on profit/loss for the year 

The Company Is included In the Tonnage Taxation Scheme. Tax for the year, which consists of current tax 

for the year and changes In deferred tax, is recognised In the income statement by the portion attrIbutable 

to the profit for the year and recognised directly in equity by the portion attrIbutable to entries clirectly In 

equity. 

The Company is jointly taxed with group enterprises. The tax effect of the joint taxation Is allocated to 

enterprises In proportion to their taxable Incomes. 

Balance sheet 

intangible assets 

Software Is amortised on straight-line bases over the useful Ilfe, 

Vessels, plant and equipment 

Vessels, plant and equipment are measured at cost less accumulated depreclation and impairment losses. 

Cost comprises the acquisition price, costs dlrectly attributable to the acquIsItIon and preparation costs of 

the asset until the time when it Is ready to be put Int° operation. 

Interest expenses on bons for the financing of the manufacture of vessels, plant and equipment are included 

In cost if they relate to the manufacturing perlod. All other finance costs are recognised in the income state-

ment. 

The basis of depreciation is cost less estimated residual value efter the end of useful life. Straight-line de-

preciation Is made an the basis of the following estImated useful lives of the assets: 
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Vessels 20 years 

Other 3-10 years 

Estimated useful lives and residual values are reassessed annually. 

Items of vessels, plant and equipment are written down to the lower of recoverable amount and carrying 

amount. 

Investments In subsidiaries 

Investments in subsidiaries are measured at cost. Investments are written down to the lower of recoverable 

amount and carrying amount. 

Other investments 

Other Investments comprlse unlisted equity Investments measured at the lower of cost and net realIsable 

value. 

Inventories 

Inventories are measured at the lower of cost usIng the FIFO method and net realisable value. 

Receiva bles 

Recelvables are measured at amortised cost, usually equalling nominal value less writedowns for bad and 

doubtful debts. 

Income tax payable or recelvable 

Current tax payable ur receivable is recognised In the balance sheet, stated as tax computed on this year's 

taxable income, adjusted for prepatd tax. 

Cash 

Cash comprlses cash In hand and bank depostts. 

Other provisions 

Other provisions are recognised and measured as the best estimate of the expenses required to settle the 

liabllities at the balance sheet date. Provisions that are estimated to mature more than one year efter the 

balance sheet date are measured at thelr discounted value, 

Finance lease liabillties 

Lease commitments relating to assets held under finance leases are recognIsed In the balance sheet as 

liabilities other than provisions, and at the time of inception of the lease, measured at the present value of 

future lease payments. Subsequent to initial recognition, lease commltments are measured at amortlsed 

cost. The difference between present value and nominal amount of the lease payments Is recognised In the 

Income statement as a financial expense over the term of the leases. 

Other financial liabilities 

Other financial ilabilities are measured at amortised cost, which usualiy corresponds to nominal value. 
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