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Copenhagen,24 March2017
Onbehalf of the general partner. Nordic BiotechGeneralPartner ApS:

Statement by the General Partner
TheGeneralPartner has today discussedandapproved the annual report of Nordic BiotechOpportunity
FundK/S for the financial year 1 January - 31 Decemoer2016.

The annual report hasbeenprepared in accordancewith the DanishFinancialStatements Act.

It is our opinion that the financial statements give a true and fair view of the Limited Partnership's
financial position at 31 December2016 and of the results of the Limited Partnership'soperations for
the financial year 1 January - 31 December2016.

Further. in our opinion. the Management'sreview gives a fair review of the matters discussedIn the
Management'sreview.

We recommendthat the annual report be approvedat the annual generalmeeting.

Nordic Biotech Opportunity FundK/S
Annual report 2015EY
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Auditor's responsibilities for the audit of the financial statements

Our obiectives are to obtain reasonable assurance about whether the financial statements as a whole
are tree from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance. but is not a guarantee that an
audit conducted in accordance with ISAs and additional requirements applicable in Denmark VI~IIalways
detect a material misstatement when it exists. Misstatemenls can arise from fraud or error and are
considered material if. individually or in the agyregate. they could reasonably be expected to influence
the economic decisions of users taken on the basis of the financial statements.

As part of an audit conducted in accordance with ISAs and additional requirements applicable in
Denmark. we exercise professional judgement and maintain professional skepticism throughout the
audit. We also:

Identify and assess the risks of material misstatement of the financial statements. whether due to
fraud or error. design and perform audit procedures responsive to those risks and obtain audit
evidence that is sufficient and appropriate to provide a basis for our Opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion. forgery. intentional omissions. misrepresentations or the override of
internal control.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are
further described in the "Auditor's responsibilities for the audit of the financial statements" section of
our report. We are independent of the Limited Partnership in accordance with the International Ethics
Standards Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code) and
addiLional requirements applicable in Denmark. and Vie have fulfilled our other ethical responsibilities in
accordance with these rules and requirements, We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Management's responsibilities for the financial statements

Management is responsible for the preparation of financial statements that gIve a true and fair view in
accordance with the Danish Financial Statements Act and for such internal control as Management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement. whether due to fraud or error.

In preparing the financial statements. Management is responsible for assessing the Limited
partnership's ability to continue as a going concern, disclosing, as applicable. matters related to going
concern and using the going concern basis of accounting in preparing the financial statements unless
Management either intends to liquidate the Limited Partnership or to cease operations. or has no
realistic alternative but to do so.

Opinion

We have audited the financial statements of Nordic Biotech Opportunity Fund K/S for the financial year
1 January - 31 December 2016. which comprise an income statement, balance sheet, statement of
chanqes in equity and notes. including accounting policies. The financial statements are prepared in
accordance with the Danish Financial Statements Act.

In our opinion. the financial statements give a true and fair view of the financial position of the Limited
Partnership at 31 December 2016 and of the results of the Limited Partnership's operations for Lhe
financial year 1 January - 31 December 201 6 in accordance wiLh the Danish Financial Statements Act.

To the Limited Partners and the General Partner of Nordic Biotech Opportunity Fund KlS

Independent auditor's report

Nordic Biotech Opportunity FundK/S
Anrn.a: report 2016E.Y
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Copenhagen,24 March2017
ERNST & YOUNG
Godkendl Revisionspartnerselskab
CVR no. 30 70 02 28

(2:~
Anders Flymer·Dlndler
Stale Authorised
PublicAccountant

statement on the Management's review

ManaQementis responsible for the Management'sreview.

Our opinion on the financial statements does not cover Ihe Management'sreview, and we do not
express any form of assuranceconclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Management's
review and, in doing so, consider whether the Management'sreview is materially inconsistent with the
financial statements or our knowledgeobtained during the audit. or otherwise appears to be rnateriallv
misstated.

Moreover, it is our responsibility to consider whether the Management'sreview provides the information
required under the DanishFinancialStatements Act.

8asedon our procedures. we conclude that the Management'sreview is in accordancewith the financial
statements and has been prepared in accordancewith the requirements of the DanishFinancial
Statements Act. Wedid not identify any material misstatement of the Management's review.

Opinion (continued)

Obtain an understanding of internal control relevant to the audit in order to designaudit
procedures that are appropriate in the circumstances,but not for the purpose of expressing an
opinion on the effectiveness of the Limited Partnership's internal control.

Evaluatethe appropriateness of accounting policiesusedand the reasonablenessof accounting
estimates and related disclosuresmadeby Management.

• Concludeon the appropriateness of Management'suseof the going concern basisof accounting in
preparing the financial statements and, basedon the audit evidenceobtained, whether a material
uncertainly exists related to eventsor conditIons that may cast Significantdoubt on the Limited
Partnership's ability to continue asa going concern. If we conclude that a material uncertainly
exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosuresare inadequate. to modify our opinion. Our conclusion is
basedon the audit evidenceobtained up to the date of our auditor's report. However, future events
or conditions may causethe Limited Partnership to ceaseto continue as a going concern.

Evaluatethe overall presentation, structure andcontents of the financial statements. including the
note disclosures, andwhether the financial statements represent the underlying transactions and
events in a manner that gives a true and fair view.

Wecommunicate with those chargedwith governance regarding, among other matters, the planned
scopeand timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Independent auditor's report

Nordic Biotech Opportunity Fund KiS
Annual report 2016y
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Forward PharmaAlS

ForwardPharma is a Danishcompany founded in 2005 in Copenhagen.Denmark,with an active
NASDAQbasedADSprogramme. The Limited Partnership is focusedon the immunomodulatory
compounddimethyl fumarate for the treatment of immunediseases.

Osteologix Holdings PLC

OsteologixHoldingshasbeen dedicatedto developingdrugs for treating diseasesof bone andcartilage.
The companyand its subsidiariesare in the processof having entered into solvent liquidaLion.

RosePharma AlS

RosePharmais or hasbeendedicated to developingcertain indications for ghrelin and GLP-l. The
Limited Partnership haswritten off its investment in RosePharrna.

Operations

Nordic BiotechGeneralPartner I\pS participates in the Limited Partnership asa general partner and
managesthe Limited Partnership in this capacity. Further, the Limited Partnership hasconcludedan
advisory agreementwith Nordic Biotech AdvisorsApSpursuant to which Nordic BiotechAdvisorsApS
attends to the daily operation of the Limited Partnership.

Investments

Financial review

The incomestatement for 2016 showsa lossof DKK214.538 thousand against a profit of DKK16,131
thousand last year, and the balancesheet at 31 December2016 showsequity of DKK1,121,861
thousand.

The results for the year are significantly impactedby the negative fair value Hdjustmentof the Limited
Partnership's investment in Forward PharmaAlS amounting to DKK214 million.

Recognition andmeasurement uncertainties

The Limited Partnershipmeasuresall of its investments at fair value in accordanceWiththe valuation
guidelines recommendedby Invest Europe (currenUy tne IPFVvaluation guidelines). Thevaluations in
tile annual report are su~ect to inherent uncertainty becausethey. amongothers, are basedon
assumptionsthat are to a wide extentjUdgmental.

The Limited Partnership's investment in Forward PharmaAlS has been valued basedon the stock price
of publically traded ADSrepresenting shares in ForwardPharmaAlS.

Principal activities

The Limited Partnershipwas establishedon 31 January 2008 as a venture capital limited partnership
focusing exclusivelyon follow-on investments in portfolio companiesof NordicBiotechK/S.

Al31 December2016. the portfolio of the Limited Partnership includedthree investments not yet
disposedof by the Limited Partnership. Theseare further describedbelow.

Operating review

Management's review

Nordic Biotech Opportunity Fund KlS
Annual report 2016E
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Events after the balancesheet date
The value of the investment in Forward PharmaAlS at 31 December2016, DKK1,120.545 thousand, is
basedon the stock price of Nasdaqtraded ADSrepresenting sharesin ForwardPharmaat 31 December
2016. The share price of Forward Pharmahas increasedsignificantly in the first two months of 2017.
Reference ismadeto note 2 for information on the fair value at 28 February 2017.

Commercial and financial risks

The Limited Partnership is, amongothers, dependenton the continued servicesof Nordic Biotech
General Partner ApSand NordicBiotech AdvisorsApSand the developments in the UScapital market.

Outlook

The Limited Partnershipcontinues to hold oneor more companieswith up-sidepotential and the Limited
Partnership intends to continue its efforts to realise iLSremainingassetsat optimal value.

Operating review

Management's review

Nordic Biotech Opportunity FundK/S
Annual report 2016EY
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16,131

16,131-214,538

-214,538

Recommendedappropriation of profit/loss
Retainedearnings

Income statement

Financial statements for the period 1 january - 31 December

2016 2015

-107 -106
-214,426 16,238

-214,533 16,132
-5 -1

-214,538 16,131

Note DKK'OOO

Other external costs
3 Fair value adjustment of investment in associates

Operating profit/loss
Financialexpenses

Profit/loss for the year

Nordic3iotechOpportunity FundK/S
Annualreport 2016EY
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1 Accounting policies
2 Eventsafter the balancesheet date

EQUITYAND I lABILITIES
Equity

4 Limited partnership capital 102,680 102,680
Reservefor fair value adjustments 0 0
Retainedearnings 1.019.181 1,233,719

Total equity 1,121.861 1,336,399

Liabilities
Current liabilities
Other payables 81 110

81 110

Total liabilities 81 110

TOTAL EQUITYANDLIABILITIES 1,121,942 1,336,509

1,120,545 1,334.971

1,120,545 1,334,971

1,120,t>45 1,334,971

1,397 1,538

1,397 1,538

1,121,94? 1,336,509

Total fixed assets

Non-fixed assets
Cash in bank

Total non-fixed assets

TOTALASScrS

ASSETS
Fixed assets

3 Investments
Investments in associates

Balance sheet

Financial statements for the period 1 January - 31 December

Nordic Biotech Opportunity FundK/S
Annual report 2016EY
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Statement of changes in equity
Limited Reservefor

Partnership fair value Retained
DKK'OOO capital adjustments earnings Total

Balanceat 1 January2015 102.680 0 1,217,588 1.320.268
Profit/loss for theyear 0 0 16.131 16,131

Balanceat 1 .January2016 102.680 0 1,233,719 1,336.399
Profit/loss for the year 0 0 -214,538 -214,538

Balanceat 31 December2016 102.680 0 1,019,181 1,121.861

Financial statements for the period 1 January - 31 December

Nordic Biotech Opportunity FundK/S
Annual report 2016E.Y



1 The executive order on trvnsitional provisions based in connection with applkation of certain provisions in the
Danish Financial Statements Act. as ilmp-nded by act no. 738 of 1 June 2015 regarding amendments to the Danish
Financial Statements Act and a number of other acts.
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Financial income and expenses

Financial incomeandexpensesare recognisedin the incomestatement at the amounts that relate to the
financial reporting period. The items comprise interest income andexpenses.

Fair value adjustment of investment in associates

The item includesthe year's negative fair value Ddjustmentof investments in associates.

Other external expenses

Other external expensesinclude fees to the GeneralPartner (Nordic BiotechGeneralPartnerApS). audit
fees and other costs.

Income statement

Reporting currency

The financial statements are presented in Danishkroner

Foreign currency translation

On initial recognition. transactions denominated in foreign currencies are translated at the exchanqe
rates at the transaction date. Foreignexchangedifferences arising between theexchangerates at the
transaction date and at the date of payment are recognisedin the incomestatement as financial income
or financial expenses.

Receivablesand payablesandother monetary items cienominatedin foreign currencies are translated at
the sxchanqerates at the balancesheetdate. Thedifference betweenthe exchangerates at the balance
sheet date andat the date at which the receivableor payablearose or was recognised in the latest
financial statements is recognised in the incomestatement as financial incomeor financial expenses.

1 Accounting policies

The annual report of NordicBiotech Opportunity Fund K/S for 2016 hasbeenprepared in accordance
with the provisions applying to reporting classBenterprises under the DanishFinancial StatementsAct.

Effective 1 January 2016. the Companyhasadopted act no. 738 of 1 June 2015. This implieschanges
in the recognition and measurement in the following area:

1. Fair value adjustment of investments

Re 1: Positive fair value adjustments on investments must now be bookeddirectly on a separate reserve
on equity in accordancewith section 41 of the DanishFinancialStatementsAct. Previously. positive fair
value adjustments on the irwestrnemswere booked in the profit and loss in accordancewith section 38
of the DanishFinancialStatements Act.

Consequently.the change is madein accordancewith section 1 of the executiveorder on transitional
provlstonsl.The fair value of the investments at 31 December2015 hasbeen usedasdeemedcost at
1 January 2016. Thechangedoes not havean impact on the incomestatement or the balancesheet for
2016 or tile comparative figures.

Apart from the abovenew andchangedpresentation and disclosurerequirements. which follow from
act. no. 738 of 1 June 2015. the accounting policiesare consistent with those of last year.

Notes to the financial statements

Financial statements for the period 1 January - 31 December

Nordic Biotech Opportunity Fund KlS
Annual report 2016EY
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Investments in
associatesDKK'OOO

Cost at 1 January 2016
Reclassification (New deemed cost)

Cost at 31 December 2016

Value aC!justmcnts at 1 Jancory 2016
Reclassification (New deemed COSl)
Exchange rate adjustment
Value acljustments for the year

Value a~justments at 31 December 2016

Carrying amount at 31 December 2016

3 Investments

101,534
1.233.431

1.334.971

1,233.437
-1.233.437

35,702
-250,128

-214,426

2 [vents after the balance sheet date

The value of the investment in Forward Pharma A/S at 31 December 2016. DKK 1.120,545 thousand. is
based on the stock price of Nasdaq traded ADS representing shares in Forward Pharma at 31 December
2016. The stock price at 31 December 2016 amounted to 15 USD per share and the DKKlUSD rate
amounted to 7.05~77.

In January 2017, Forward Pharma AlS agreed to enter into a settlement and license agreemenl with
Biogen which caused the stock price to increase in value. The fair value of the investment at 28
February 2017 amounted to DKK 2,033.661 thousand.

Other payables

Other payables are measured at net realisable value.

Cash in bank

Cash comprises bank balances.

Investments in associates

On initial recognition. investments in associates are measured at cost. Investments in associates are
subsequently measured at fair value. Negative fair value adjL:stments for the year are recognised in the
income statement under "Fair value adjustment of investment in associates", positive fair value
adjustments for the year are recognised on a separate reserve on equity.

Balance sheet

Tax

As the individual limited partners include their profit or loss from tile Limited Partnership in their
respective income statements. the financial statements do not include taxes.

1 Accounting pouctes (continued)

Financial statements for the period 1 January - 31 December

Notes to the financialstatements

Nor die BiotechOpportuntty FundK/S
Annual report 2016
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102.680102,680

101.653
1.027

101.653
1,027

Notes to the financial statements

Financial statements for the period 1 January - 31 December

20152016DKK'OOO

4 Limited partnership capital

The Umited Partnership capital consistsof the following:

101.652.720 A·kommandilist sharesof DKK1.00 each
1.026.795 B·komrnanditistsharesof DKK 1.00 each

Nordic Biotech Opportunity FundKIS
Annual report 2016EY
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