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Solarpark Vandel ApS

Statement by Management on the annual report

The Executive Board has today discussed and approved the annual report of Solarpark Vandel
ApS for the financial year 1 January - 31 December 2016.

The annual report has been prepared in accordance with the Danish Financial Statements Act.
In our opinion, the financial statements give a true and fair view of the Company's financial
position at 31 December 2016 and of the results of the Company's operations for the financial

year 1 January - 31 December 2016.

In our opinion, Management's review includes a fair review of the matters dealt with in the
Management's review

We recommend the adoption of the annual report at the annual general meeting.

Seborg, 2 May 2017

Executive Board

Jochem van Rijn Knud Erik Andersen



Solarpark Vandel ApS

Independent auditor’s report

To the shareholder of Solarpark Vandel ApS

Opinion

We have audited the financial statements of Solarpark Vandel ApS for the financial year 1
January - 31 December 2016, which comprise an income statement, balance sheet, statement of
changes in equity and notes, including a summary of significant accounting policies. The financi-
al statements are prepared under the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Company’s financial posi-
tion at 31 December 2016 and of the results of the Company's operations for the financial year 1
January - 31 December 2016 in accordance with the Danish Financial Statements Act.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the
additional requirements applicable in Denmark. Our responsibilities under those standards and re-
quirements are further described in the “Auditor’s Responsibilities for the Audit of the financial
statements” section of our report. We are independent of the company in accordance with the In-
ternational Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
(IESBA Code) and the additional requirements applicable in Denmark, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evi-
dence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Management’s Responsibilities for the financial Statements

Management is responsible for the preparation of Financial Statements that give a true and fair
view in accordance with the Danish Financial Statements Act, and for such internal control as
Management determines is necessary to enable the preparation of Financial Statements that are
free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, Management is responsible for assessing the Company’s a-
bility to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting in preparing the Financial Statements unless Ma-
nagement either intends to liquidate the Company or to cease operations, or has no realistic alter-
native but to do so.

Auditor’s Responsibilities for the Audit of the financial statements



Solarpark Vandel ApS

Independent auditor’s report

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an audi-
tor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISAs and the additional requirements
applicable in Denmark will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these Financial Statements

As part of an audit conducted in accordance with ISAs and the additional requirements applicab-
le in Denmark, we exercise professional judgment and maintain professional skepticism through-
out the audit. We also:

¢ Identify and assess the risks of material misstatement of the Financial Statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain au-
dit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit proce-
dures that are appropriate in the circumstances, but not for the purpose of expressing an opini-
on on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

¢ Conclude on the appropriateness of Management’s use of the going concern basis of accoun-
ting in preparing the Financial Statements and, based on the audit evidence obtained, whether
a material uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material uncertain-
ty exists, we are required to draw attention in our auditor’s report to the related disclosures in
the Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and contents of the Financial Statements, including
the disclosures, and whether the Financial Statements represent the underlying transactions
and events in a manner that gives a true and fair view.
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Independent auditor’s report

We communicate with those charged with governance regarding, among other matters, the plan-
ned scope and timing of the audit and significant audit findings, including any significant defici-
encies in internal control that we identify during our audit.

Statement on Management’s Review
Management is responsible for Management’s Review.

Our opinion on the Financial Statements does not cover Management’s Review, and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read Manage-
ment’s Review and, in doing so, consider whether Management’s Review is materially inconsi-
stent with the Financial Statements or our knowledge obtained during the audit, or otherwise ap-
pears to be materially misstated.

Moreover, it is our responsibility to consider whether Management’s Review provides the infor-
mation required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that Management’s Review is in accordance
with the Financial Statements and has been prepared in accordance with the requirements of the
Danish Financial Statement Act. We did not identify any material misstatement of Management’s
Review.

Copenhagen, 2 May 2017

KPMG
Statsautoriseret Revisionspartnerselskab
CVR-nr. 25 57 81 98

Martin Eiler
State-auth. public accountant
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Company details
The Company Solarpark Vandel ApS
Gyngemose Parkvej 50
2860 Seborg
CVR no.: 310653 80
Reporting period: 1 January - 31 December
Domicile: Gladsaxe
Executive Board Jochem van Rijn
Knud Erik Andersen
Auditors KPMG

Statsautoriseret Revisionspartnerselskab
Dampfargevej 28
2100 Copenhagen
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Management's review

Business activities

The companys purpose is development and operation of a solar project at the former Flyveplads
Vandel, Denmark.

Business review

The Company's income statement for the year ended 31 December shows a profit of tDKK 6.347
and the balance sheet at 31 December 2016 showes equity of tDKK 243. The solarplant was grid
connected in December 2015. For 2016 solar park Vandel reached an accumulated production of
67.37 GWh. This constitutes a decrease in production compared to the budget by approximately -
6.38% as the accumulated solar irradiation in 2016 reached not the expected 1.155 kWh/m?.
Thus the performance of the solar park Vandel fall below the forecasted production of 72.31
GWh because of the 6.9 % lower overall yearly irradiation of 1.075 kWh/m?.

Despite the lower irradiation did the solar plant perform well with an overall Performance Ratio
of 84.2%. In February, May, September and November the production exceeded the forecasted
budget due to irradiation above the forecasted average. The comparison of PR, production and
irradiation values show a well performing solar plant in 2016 which is expected to be the same in
2017.
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Accounting policies

The annual report of Solarpark Vandel ApS for 2016 has been prepared in accordance with the
provisions of the Danish Financial Statements Act applying to enterprises of reporting class B.

The accounting policies applied are consistent with those of last year.
The annual report for 2016 is presented in TDKK

Basis of recognition and measurement

Income is recognised in the income statement as earned, including value adjustments of financial
assets and liabilities. All expenses, including amortisation, depreciation and impairment losses,
are also recognised in the income statement.

Assets are recognised in the balance sheet when it is probable that future economic benefits will
flow to the company's and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when it is probable that future economic benefits
will flow from the company's and the value of the liability can be measured reliably.

On initial recognition, assets and liabilities are measured at cost. On subsequent recognition,
assets and liabilities are measured as described below for each individual accounting item.

Certain financial assets and liabilities are measured at amortised cost using the effective interest
method. Amortised cost is calculated as the historic cost less any instalments and plus/less the
accumulated amortisation of the difference between the cost and the nominal amount.

On recognition and measurement, allowance is made for predictable losses and risks which occur
before the annual report are presented and which confirm or invalidate matters existing at the
balance sheet date.

Income statement

Revenue

Income from the sale of electricity is recognised in the income statement, provided that the
transfer of risk, usually on delivery to the buyer, has taken place and that the income can be
measured reliably and is expected to be received.

Costs related to sale of electricity

Expenses for operation and maintenance, insurance, landlease, electricity cost, etc used in
generating the year’s revenue.
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Accounting policies

Other external expenses

Other external expenses include expenses related to distribution, bank fees, administration cost,
audit, etc.

Financial income and expenses

Financial income and expenses are recognised in the income statement at the amounts relating to
the financial year. Net financials include interest income and expenses, financial expenses
relating to finance leases, realised and unrealised capital/exchange gains and losses on securities
and foreign currency transactions, amortisation of mortgage loans and surcharges and allowances
under the advance-payment-of-tax scheme, etc.

Tax

On payment of joint taxation contributions, the current Danish income tax is allocated between
the jointly taxed entities in proportion to their taxable income. Entities with tax losses receive
joint taxation contributions from entities that have been able to use tax losses to reduce their own
taxable profits.

Tax for the year, which comprises the current tax charge for the year and changes in the deferred

tax charge, including changes arising from changes in tax rates, is recognised in the income
statement as regards the portion that relates to entries directly in equity.

Balance sheet

Tangible assets

The plant is measured at cost less accumulated depreciation and impairment losses.

The depreciable amount is cost less the expected residual value at the end of the useful life.

Cost comprises the purchase price and any costs directly attributable to the acquisition until the
date when the asset is available for use. The cost of self-constructed assets comprises direct and

indirect costs of materials, components, sub-suppliers and wages.

Straight-line depreciation is provided on the basis of the following estimated useful lives of the
solar plant 25 years.
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Accounting policies

Impairment of fixed assets

The carrying amount of intangible assets, property, plant and equipment is reviewed for
impairment, other than what is reflected through normal amortisation and depreciation, on an
annual basis.

Receivables
Receivables are measured at amortised cost.
Income tax and deffered tax

Current tax liabilities and current tax receivables are recognised in the balance sheet as the
estimated tax on the taxable income for the year, adjusted for tax on the taxable income for
previous years and tax paid on account.

Deferred tax is measured according to the liability method in respect of temporary differences
between the carrying amount of assets and liabilities and their tax base, calculated on the basis of
the planned use of the asset and settlement of the liability, respectively.

Liabilities

Financial liabilities are recognised on the raising of the loan at the proceeds received net of
transaction costs incurred. On subsequent recognition, the financial liabilities are measured at
amortised cost, corresponding to the capitalised value, using the effective interest method.
Accordingly, the difference between the proceeds and the nominal value is recognised in the
income statement over the term of the loan.

Financial liabilities also include the capitalised residual finance lease commitment.

Other liabilities, which include trade receivables, payables to group entities and other payables,
are measured at amortised cost, which is usually equivalent to nominal value.

Foreign currency translation

On initial recognition, foreign currency transactions are translated applying the exchange rate at
the transaction date. Foreign-exchange differences arising between the exchange rates at the
transaction date and at the date of payment are recognised in the income statement as financial
income or financial expenses. If foreign currency transactions are considered cash flow hedges,
the value adjustments are taken directly to equity.
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Accounting policies

Receivables and payables and other monetary items denominated in foreign currencies are
translated at the exchange rates at the balance sheet date. The difference between the exchange
rates at the balance sheet date and the date at which the receivable or payable arose or was
recognised in the latest financial statements is recognised in the income statement as financial
income or financial expenses.

Derivative financial instruments

On initial recognition in the balance sheet, derivative financial instruments are measured at cost
and subsequently at fair value. Positive and negative fair values of derivative financial
instruments are recognised together with the secured loan.

Changes in the fair value of derivative financial instruments designated as or qualifying for
recognition as a hedge of future transactions are recognised together with the secured loan and in
equity until the realisation of the hedged transactions. If the future transaction results in the
recognition of assets or liabilities, amounts that were previously recognised in equity are
transferred to the cost of the assets or liabilities. If the future transaction results in income or
costs, amounts that were previously recognised in equity are transferred to the income statement
for the period when the hedged item affects the income statement.

10
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Income statement 1 January - 31 December

Note 2016 2015

TDKK TDKK
Revenue 68.206 1.077
Costs related to sale of electricity -9.051 -180
Other external expenses -629 -35
Gross profit 58.526 862
Depreciation -20.370 0
Profit/loss before financial income and expenses 38.156 862
Income from investments in subsidiaries 0 21.398
Financial income 1 1.713 50
Financial costs 2 -31.732 -152
Profit/loss before tax 8.137 22.158
Tax 3 -1.790 -245
Net profit/loss for the year 6.347 21.913
Distributions 0 38.147
Retained earnings 6.347 -16.234
6.347 21.913

* The 2015 figurs are regarding the period: 01/07-31/12-2015
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Solarpark Vandel ApS

Balance sheet 31 December

Assets

Solarplant

Tangible assets

Other receivables
Deposits

Fixed asset investments

Finansielle anlaegsaktiver
Trade receivables
Receivables from associates

Other receivables
Prepayments

Receivables

Cash at bank and in hand

Omsatningsaktiver i alt

Aktiver i alt

Note 2016 2015
TDKK TDKK

4 488.885 521.000

488.885 521.000

9.249 0

17 0

9.266 0

498.151 521.000

798 1.077

0 9.249

0 95.929

75 0

873 106.255

5 53.760 2

54.633 106.257

552.784 627.257
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Solarpark Vandel ApS

Balance sheet 31 December

Note 2016 2015
TDKK TDKK

Liabilities and equity

Share capital 125 125
Retained earnings 118 515
Equity 6 243 640
Provision for deferred tax 134 245
Hensatte forpligtelser i alt 134 245
Subordinate loan capital 81.273 66.511
Mortgage loans 400.104 0
Corporation tax 9.124 9.124
Long-term debt 7 490.501 75.635
Mortgage loans 7 46.889 245.123
Trade payables 13.794 204.984
Other payables 1.223 100.630
Short-term debt 61.906 550.737
Geldsforpligtelser i alt 552.407 626.372
Passiver i alt 552.784 627.257
Contingent assets, liabilities and other financial obligations 8

Related parties and ownership 9

13



Solarpark Vandel ApS

Equity

Equity at 1 January 2016
Fair value adjustment of hedging instruments
Net profit/loss for the year

Equity at 31 December 2016

Retained
Share capital earnings Total
125 515 640
0 -6.744 -6.744
0 6.347 6.347
125 118 243
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Notes to the annual report

1

Financial income

Exchange gains

Financial costs

Financial expenses, group entities
Other financial costs
Exchange adjustments costs

Tax

Deferred tax for the year

Tangible assets

Cost at 1 January 2016
Adjustment for the year

Cost at 31 December 2016

Impairment losses and depreciation at 1 January 2016
Depreciation for the year

Impairment losses and depreciation at 31 December 2016

Carrying amount at 31 December 2016

2016 2015
TDKK TDKK
1.713 50
1.713 50
2016 2015
TDKK TDKK
10.112 1.349
21.329 -1.348
291 151
31.732 152
1.790 245
1.790 245
Solarplant
521.000
-11.745
509.255
0
20.370
20.370
488.885
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Notes to the annual report

2016 2015
TDKK TDKK
5 Cash at bank and in hand
Restricted cash 27.616 0
Free cash 26.144 2
53.760 2

6 Equity

There have been no changes in the share capitalduring the last 5 years.

7 Long term debt

2016 2015
TDKK TDKK
Subordinate loan capital
After 5 years 81.273 66.511
Between 1 and 5 years 0 0
Non-current portion 81.273 66.511
Within 1 year 0 0
81.273 66.511
Mortgage loans
After 5 years 212.548 0
Between 1 and 5 years 187.556 0
Non-current portion 400.104 0
Within 1 year 46.889 245.123
446.993 245.123
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Notes to the annual report

7 Long term debt (continued)

2016 2015
TDKK TDKK
Corporation tax
Between 1 and 5 years 9.124 9.124
Non-current portion 9.124 9.124
Other short-term debt to credit institutions 0 0
9.124 9.124

8 Contingent assets, liabilities and other financial obligations

The asset of the solar plant has been placed as security with mortgage credit institutes of 64,5
mio EUR.

The company as entered into a landlease agreement with a duration of 30 years. The landlease
depends on the revenue so the total commitment cannot be mesured reliably but is estimated
to be between tDKK 105.500-129.000.

The company has entered into a two years agreement of asset management from March
2016.The fee for asset management depends on the revenue so the total commitment cannot
be mesured reliably but estimated to tDKK 587.

The company is joined taxtation with the moder company Capviva Vandel Holding aps. The
companies under this joint taxation are jointly and severally liable for tax on the total income
subject to joint taxation.

9 Related parties and ownership

Ownership

According to the Company's register of shareholders, the following shareholders hold a
minimum of 5% of the voting rights or a minimum of 5% of the share capital:

Capviva Solarpark Vandel Holding ApS

Solarpark Vandel ApS is part of the consolidated financial statements of Capviva
Renewables Investment Holding S.a.r.1., which is the smallest group in which the Company is
included as a subsidiary.The consolidated financial statements of Capviva Renewables
Investment Holding S.a.r.l. can be obtained by contacting the Company.
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