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Management's Statement on the Annual Report

The management have today considered and approved the annual report for RD-Support ApS for

the financial year 1 July to 30 June 2019.

The annual report is presented in accordance with the Danish Financial Statements Act.

In the managements opinion, the financial statements give a true and fair view of the company's

financial position at 30 June 2019 and of its financial performance for the financial year 1 July to

30 June 2019.

We recommend the annual report for approval at the annual general meeting.

Måløv, 4. December 2019

Executive Board

Board of Directors:

John Harald Holm Arvidsen

John Harald Holm Arvidsen Remus Anders Brix Haupt
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Independent Auditor's Report

To the shareholders of RD-Support ApS

Auditor's Report on the Financial Statements

Opinion

We have audited the Financial Statements of RD-Support ApS for the financial year 1 July - 30

June 2019, which comprise income statement, balance sheet and notes, including a summary of

significant accounting policies, for the Company. The Financial Statements are prepared in

accordance with the Danish Financial Statements Act.

In our opinion, the Financial Statements give a true and fair view of the Company's financial

position at 30 June 2019 and of the results of the Company's operations for the financial year 1

July - 30 June 2019 in accordance with the Danish Financial Statements Act.

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the

additional requirements applicable in Denmark. Our responsibilities under those standards and

requirements are further described in the 'Auditor's Responsibilities for the Audit of the Financial

Statements' section of our report. We are independent of the Company in accordance with the

International Ethics Standards Board for Accountants' Code of Ethics for Professional

Accountants (IESBA Code) and the additional requirements applicable in Denmark, and we have

fulfilled our other ethical responsibilities in accordance with these rules and requirements. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our opinion.

Significant uncertainty about continued operation

Without modifying our conclusion, we draw attention to the information in note 7 about uncertainty

about the company's ability to continue operations. The uncertainty is attributable to the company

having had a loss and lost capital. Management estimates that in the next 12 months from the

balance sheet date, credit will be available from suppliers and capital owners, and that additional

liquidity can be provided in the form of loans from capital owners, and thus prepare the annual

accounts, assuming the company's continued operations.

Management's Responsibilities for the Financial Statements

Management is responsible for the preparation of Financial Statements that give a true and fair

view in accordance with the Danish Financial Statements Act, and for such internal control as

Management determines is necessary to enable the preparation of Financial Statements that are

free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, Management is responsible for assessing the Company's

ability to continue as a going concern, disclosing, as applicable, matters related to going concern

and using the going concern basis of accounting in preparing the Financial Statements unless

Management either intends to liquidate the Company or to cease operations, or has no realistic

alternative but to do so.
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Independent Auditor's Report

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an

auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is

not a guarantee that an audit conducted in accordance with ISAs and the additional requirements

applicable in Denmark will always detect a material misstatement when it exists. Misstatements

can arise from fraud or error and are considered material if, individually or in the aggregate, they

could reasonably be expected to influence the economic decisions of users of accounting

information taken on the basis of these Financial Statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable

in Denmark, we exercise professional judgment and maintain professional skepticism throughout

the audit. We also:

* Identify and assess the risks of material misstatement of the Financial Statements, whether

due to fraud or error, design and perform audit procedures responsive to those risks, and obtain

audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not

detecting a material misstatement resulting from fraud is higher than for one resulting from error

as fraud may involve collusion forgery, intentional omissions, misrepresentations, or the override of

internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Company's internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by Management.

* Conclude on the appropriateness of Management's use of the going concern basis of

accounting in preparing the Financial Statements and, based on the audit evidence obtained,

whether a material uncertainty exists related to events or conditions that may cast significant

doubt on the Company's ability to continue as a going concern. If we conclude that a material

uncertainty exists, we are required to draw attention in our auditor's report to the related

disclosures in the Financial Statements or, if such disclosures are inadequate, to modify our

opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's

report. However, future events or conditions may cause the Company to cease to continue as a

going concern.

* Evaluate the overall presentation, structure and contents of the Financial Statements, including

the disclosures, and whether the Financial Statements represent the underlying transactions and

events in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.
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Independent Auditor's Report

Statement on Management's Review
Management is responsible for Management's Review.

Our opinion on the Financial Statements does not cover Management's Review, and we do not

express any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read

Management's Review and, in doing so, consider whether Management's Review is materially

inconsistent with the Financial Statements or our knowledge obtained during the audit, or

otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether Management's Review provides the

information required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that Management's Review is in accordance

with the Financial Statements and has been prepared in accordance with the requirements of the

Danish Financial Statement Act. We did not identify any material misstatement of Management's

Review.

Declaration under other legislation and other regulations

Violation of the Companies Act's rules on capital loss
The company has lost more than 50% of the share capital and is covered by section 119 of the

Companies Act. Management may be held liable, as the management has not decided, how the

company capital is expected to be re-established.

Karlslunde, 4. December 2019

SØNDERUP  I/S

statsautoriserede revisorer
CVR 31824559

Boye Gregers Rynord

statsautoriseret revisor

mne26720
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Management's review

Principal activities
The company's main activity is development and production of plastic items for the medico

business.

Development in activities and financial position
From the company's beginning in 2007, the long-term strategy for RD-support's evolution was first

to build up the company's capabilities/infrastructure for development and manufacturing of

microfluidic devices. This strategy approach was based on two stages. At stage one RD-support

should be self- financed based on service business, primarily for the human diagnostic industry,

which RD-support founders have a long background in developing products.

With experience from two previous startups, the idea was to hold off until stage two to involve

investors. This is because it takes a long time and a lot of resource to develop your own products

and it was a wiser decision to build up cash and capability at RD support to increase valuation at a

later investment round.

RD-support APS has successfully grown its own internal technology and infrastructure in these

key  areas:  

- Considerable knowledge and experience in design and development of medical devices,  

- Fully automated robot-CNC-machining cell for manufacturing high precision injection molding tool,

- Molding shop for manufacturing of high precision microstructure of medical plastic devices,  

- Clean-room manufacturing facility for assembly of microfluidic systems (Lab-on-chip), 

- Developed a big network of medical diagnostic companies as potential future customers for RD

product.

In stage one, RD-support has also created a series of own inventions and patents, that supports

both the service business and later stand-alone product for the stage two strategy.

Since Q3-2016, RD-support has significantly accelerated its own internal development, focusing

on inventions to control liquid movement in closed microfluidic systems, specifically for PCR

system/pre- sampling, integration with valve system and on-card liquid storage systems. In

addition to RD Support APS's R&D activities, RD Support APS sister company in UK, RD

Support Ltd has focused its efforts on sensor development that can be used for complete

integrated diagnostic systems.

After a very successful financial year 2016/2017 the shareholders of RD support has come to the

conclusion that goals for stage one have been achieved and it is the right time to move to stage

two.

Significant events after the end of the financial year
The company has obtained the first orders related to development costs incurred. Management is

expected to maintain a not insignificant earning potential in relation to the development costs

incurred.
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Accounting principles applied

The annual report for RD-Support ApS 2018/19 has been prepared in accordance with the Danish

Financial Statements Act for class B companies with application of individual rules from class C.

The income statement is presented by type of expenditure and the balance sheet is presented in

account from. The measurement currency used is Danish kroner. All other currencies are

considered foreign currency.

The accounting principles were applied consistently with the principles of last year's financial

reporting.

General information on recognition and measurement
Income is recognized in the income statement as earned, including any value adjustments of

financial assets and liabilities. Furthermore, all costs, including amortisation/depreciation and write-

downs, are recognized in the income statement.

Assets are recognized in the balance sheet when it is probable that future economic benefits will

flow to the company, and the value of the assets can be measured reliably.

Liabilities are recognized in the balance sheet when it is probable that future economic benefits wil

flow out of the company, and the value of the liabilities can be measured reliably.

The first recognition measures assets and liabilities at cost. Subsequently, assets and liabilities will

be measured individually in respect of each accounting item as described below.

Anticipated risks and loses that arise before the time of presentation of the annual report and that

confirm or invalidate affairs and conditions existing at the balance sheet date are considered at

recognition and measurement.

Income statement

Gross profit

In pursuance of section 32 (1) of the Danish Financial Statements Act, the first item in the income

statement is the gross profit. The item gross profit is the result of revenue, cost of sales, other

external cost and other operating income.

Revenue

Revenue from the sale of services is recognized in the income statement as performed, if the

income can be determined reliably and is expected to be received. Revenue is recognized ex.

VAT and net of discounts in connection with the sale. Revenue corresponds to the market value

of the work in progress (production method).

Cost of goods sold

Cost of goods sold comprises the financial year's cost of sales measured to sales price, ajusted for

ordinary inventory write-offs.
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Accounting principles applied

Other external costs

Other external cost comprise costs for distribution, sales, advertising, administration, premises, bad

debts, operating leasing costs etc.

Staff costs

Staff costs contains salaries and wages, including holiday payment, pensions and other social

security costs etc. to the company's employees. In staff expenses are received subsidies from

public  authorities, deducted.

Financial items

Financial income and expenses are regognized in the income statement with the amounts relating

to the financial year. The financial items comprise interest income and expense, realized and

unrealized exchange rate, gains and losses resulting from transactions in foreign currencies and

surcharges and refunds regarding corporation tax.

Tax for the year

Tax for the year, which consists of current tax for the year and changes in deferred tax, is

recognized in the income statement by the portion attributable to the profit for the year and

recognized directly on equity by the portion attributable to entries directly on equity.

Balance sheet

Intangible fixed assets

Development projects are measured at cost less accumulated depreciation and write-down.

Development projects are amortized straight-line over its expected econimical life which is

estimated at 5 years.

Development and internally generated rights recognized in the income statement as expenses in

the year of acquisition.

Earnings or loss on disposal of intangible fixed assets is calculated as the difference between the

sales price less sales costs and the book value at the time of sale. Profit and losses are entered in

the income statement under other operating income and -costs.

Tangible fixed assets

Operating equipment, tools and fixtures as well as leasehold improvements are measured at cost

price less accumulated depreciation and write-down. 

Depreciation is based on cost price less expected residual value after end of service life. The cost

price includes acquisition price and costs directly linked to the acquisition until the time when the

asset is ready for commencement of use.

Straight-line depreciation is based on the following assesment of the assets expected useful lives:
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Accounting principles applied

- Other fixtures and fittings, tools and equipment: Life cycle 3-12 years, residual value 0%.

- Leasehold improvements: Life cycle 5-10 years, residual value 0%.

Assets with a cost per unit under the tax threshold for small assets are recognized as expenses in

the year of acquisition.

Profits or losses in connection with disposal of tangible fixed assets are calculated as the

difference between the sales price less sales costs and the book value at the time of sale. Profits

and losses are entered in the income statement under other operating income and -costs.

Leases

Leases relating to plant and equipment where the company has all significant risks and rewards of

ownership (financial leasing) are recognized in the balance sheet as assets. On initial recognition,

the assets are measured at the present value of the future lease payments. When calculating

value for this. Financially leased assets are depreciated  as other similar plant and equipment.

The capitalized residual lease obligation is recognized in the balance sheet as a liability, and the

interest portion of the lease is recognized over the term of the contract in the income statement.

All other leases are considered operational leases. Benefits in connection with operational leasing

and other lease agreements are recognized in the income statement over the term of the contract.

The company's total obligation regarding operating leases and leases is disclosed under contingent

items, etc.

Financial fixed assets Other receivables 

Deposits are measured at cost.

Impairment of fixed assets

The carrying value of intangible and tangible fixed assets and investments in subsidiaries are

assessed annually for indications of impairment beyond what is expressed by depreciation.

If there are indications of impairment, an impairment test of each asset or group of assets will be

made. Impairment will be made to its recoverable amount if this is lower  than the carrying value.

Inventories

Inventories are valued at cost using the FIFO method. In cases where net realizable value is

lower than cost, it will be written down to this lower value.

Cost of goods for resale, raw materials and consumables comprise of purchase price plus

transportation costs.

The cost of finished goods and work in progress comprises raw materials, direct labor and direct

production costs.
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Accounting principles applied

The net realizable value of inventories is calculated as the selling price less costs of completion

and costs to be incurred to make the sale and is determined taking into account marketability,

obsolescence and development in expected sales.

Receivables

Receivables are measured at amortized cost, which usually corresponds to the nominal value.

Value is reduced by provisions for bad debts.

Contract work in progress

Contract work in progress is measured at market value of the work performed. Revenue is

measured at the stage of completion at the balance sheet date and the total estimated income

from the contract work.

Prepayments

Prepaid expenses are recorded as assets.

Tax payable and deferred tax

Current tax liabilities and current tax assets are recognized in the balance sheet as tax calculated

on the taxable income allocated with the current tax rate, and adjusted for tax on prior years

taxable income and prepaid taxes.

Deferred tax is measured by the liability method concerning temporary differences between the

caffying value and tax value of assets and liabilities, calculated based on the planned use of the

assets and settlement of the obligation, respectively.

Deferred tax assets, including the tax value of tax losses allowed for carry-forward, are measured

at the value at which the asset is expected to be realisable, either through elimanation in tax on

future earnings or through offsetting in deferred tax liabilities in the same legal tax unit. Any

deferred net tax assets are measured at their net realisation values.

Deferred tax is measured based on the tax rules and tax rates applicable in pursuance of the

legislation in force on the balance sheet date when the deferred tax is expected to become

payable as current tax. Changes in deferred tax due to change in tax rates is recognized in the

income statement.

Liabilities

Other liabilities are measured at amortised cost corresponding to the nominal value.

Conversion of foreign currency

Transactions in foreign currencies are converted at the rate of exchange on the transaction date.

Exchange differences arising between the rate on the transaction date and the rate on the

payment date are recognized in the income statement as a financial income or expence. If the

foreign exchange position is considered to hedge future cash flows, the unrealised exchange

adjustments are recognized directly in the equity.
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Accounting principles applied

Accounts receivable, payable and other monetary items in foreign currencies that are not settled

on the balance sheet date are converted at the exchange rate on the balance sheet date. The

difference between the exchange rate on the balance sheet date and the receivable or payable is

recognized in the income statement as financial income or expenses.
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Notes 2018/19 2017/18

Gross profit 2.196.742 2.449.085

1. Staff costs -2.041.395 -2.839.607

Depreciation and write-downs -1.030.234 -818.477

OPERATING PROFIT -874.887 -1.208.999

Other financial income 666 1.443

Other financial costs -250.408 -166.761

PROFIT/-LOSS BEFORE TAX -1.124.629 -1.374.317

2. Tax for the year 87.161 301.006

NET PROFIT/-LOSS FOR THE YEAR -1.037.468 -1.073.311

Appropriation of profit

Retained earnings -1.037.468 -1.073.311

Total appropriation -1.037.468 -1.073.311

Income statement 1 July - 30 June
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Notes 2018/19 2017/18

ASSETS

Completed development projects 536.632 0

Acquired concessions, patents, licenses and similar 250.490 0

3. Development projects under construction and

prepayments 0 514.144

Total intangible fixed assets 787.122 514.144

4. Other fixtures and fittings, tools and equipment 2.915.992 3.417.605

Leasehold improvements 264.226 382.029

Total tangible fixed assets 3.180.218 3.799.634

Other receivables 60.987 60.988

Total financial fixed assets 60.987 60.988

TOTAL FIXED ASSETS 4.028.327 4.374.766

Raw materials and consumables 107.704 91.184

Total inventories 107.704 91.184

Receivables from sales and services 2.793.841 407.619

Contract work in progress 98.013 110.805

Deferred tax assets 172.425 83.264

Other receivables 144.671 71.535

Prepayments 74.819 82.195

Total receivables 3.283.769 755.418

Cash funds 1.711 1.281

Total cash funds 1.711 1.281

TOTAL CURRENT ASSETS 3.393.184 847.883

TOTAL ASSETS 7.421.511 5.222.649

Balance sheet 30 June
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Notes 2018/19 2017/18

Balance sheet 30 June

EQUITY AND LIABILITIES

5. Equity

Share capital 126.000 126.000

Revaluation reserve 62.400 93.600

Reserve for development costs 418.573 401.032

Retained earnings -757.225 266.586

TOTAL EQUITY -150.252 887.218

6. Long-term liabilities

Prepayments from customers 1.284.706 1.663.569

Other payables 104.658 0

Total long-term liabilities 1.389.364 1.663.569

Current share of long-term liabilities 560.000 418.107

Other credit institutions 410.050 549.070

Prepayments from customers 2.772.852 106.650

Suppliers of goods and services 860.599 595.355

Income tax 0 312.830

Other payables 294.555 425.061

Debt to shareholders and management 1.284.343 264.789

Total short-term liabilities 6.182.399 2.671.862

TOTAL LIABILITIES 7.571.763 4.335.431

TOTAL EQUITY AND LIABILITIES 7.421.511 5.222.649

7. Uncertainty about the continued operation

8. Charges and securities

9. Contingencies
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1. Staff costs

2. Tax for the year

Regulation of past years taxes -2.000 947

Regulation of deferred tax 89.161 300.059

87.161 301.006

3. Development projects under construction and

prepayments

4. Other fixtures and fittings, tools and equipment

Notes

2018/19 2017/18

Salaries 1.855.947 2.677.049

Pension costs 105.327 104.716

Other social security costs 80.121 57.842

Total staff costs 2.041.395 2.839.607

Persons employed on average 6 7

The accounting item, operating equipment and fixtures

include financial leasing assets with a carrying amount of

a total of DKK. 2.304.935 2.488.323

The accountinh item, other plants, operating equipment

and fixtures is before revaluation DKK. 2.835.992 3.297.605

Development costs primarily include costs for developing and testing new production

methods. The development is completed in the financial year 2018/19, just af marketing

and sales have begun. Therefore, in the annual report, development costs under

construction are classified under completed development projects. Management expects

the new methods to result in a significant increase in activity levels and earnings in the

coming financial years.
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Notes

5. Equity

6. Long-term liabilities

7. Uncertainty about the continued operation

8. Charges and securities

2018/19 2017/18

Share capital

Beginning of year 126.000 126.000

End of year 126.000 126.000

Revaluation reserve

Beginning of year 93.600 371.026

Reversal of revaluation -31.200 -277.426

End of year 62.400 93.600

Reserve for development costs

Beginning of year 401.032 0

Additions during the year 122.184 401.032

Disposals during the year -104.643 0

End of year 418.573 401.032

Retained earnings

Beginning of year 266.584 1.463.503

Transferred from net profit -1.037.468 -1.073.311

Transferred to/from reserve for development costs -122.184 -401.032

Correction for net revaluation under the equity method 31.200 277.426

Depreciation on revaluation 104.643 0

End of year -757.225 266.586

Equity end of year -150.252 887.218

DKK 0 of long-term debt are due after 5 years.

The company's continued operation is subject to the retention of the credit available from

suppliers and main shareholder, under the current conditions, and that fresh capital is

contributed if needed. There is nothing that indicates that the credits would not be

available and that there should not be given additional credit for at least 12 months from

the balance sheet date. There is delivered letter of intent about necessary credit from

main shareholder until 30 June 2020. The annual report is prepared in accordance with the

principle of continuous operation.

For collateral for debt to credit institutions, the following collateral has been provided.

Receivable charges DKK 500.000. The booked value of receivables from trade debtors is

TDKK 2.794.
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Notes

9. Contingencies
The company has entered into a lease with an annual rent cost of TDKK 122.
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