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Statement by Management
Today, the Executive Board discussed and approved the Annual Report of United International Pictures ApS
(the Company) for the financial year 1 January - 31 December 2016.
The Annual Report is prepared in accordance with the Danish Financial Statements Act.
In our opinion, the financial statements give a true and fair view of the Company's financial position at 31
December 2016 and of the results of the Company's operations for the financial year 1 January - 31
December 2016.
In our opinion, the management's review includes a fair review of the matters dealt with in the
management's review.
We recommend the adoption of the annual report at the annual general meeting.
 

, the  Frederiksberg 10/05/2017

 Management

 Michael Berg  Marjolein Koster
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The independent auditor's report on financial
statements

 To the shareholders of United International Pictures ApS

Opinion

We have audited the financial statements of United International Pictures ApS for the financial year 1
January - 31 December 2016, which comprise an income statement, balance sheet, statement of changes in
equity and notes, including a summary of significant accounting policies. The financial statements are
prepared in accordance with the Danish Financial Statements Act. 

In our opinion, the financial statements give a true and fair view of the financial position of the Company at
31 December 2016 and of the results of the Company's operations for the Financial year 1 January - 31
Decemeber 2016 in accordance with the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) and additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are further
described in the "Auditor's responsibilities for the audit of the financial statements" section of our report. We
are independent of the Company in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants (IESBA Code) and additional requirements
applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance with these rules
and requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Responsibilities of management for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act and for such internal control as Management
determines is neccessary to enable the prepartion of financial statements that are free from material
misstatement, whether due to fraud or error. 

In preparing the financial statements, Management is responsible for assessing the Company's ability to
continue as a going concern, discolsing, as applicable, matters related to going concern and using the going
concern basis of accounting in preparing the financial statements unless Management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibility

Our objectives are to obtain reasonable assurance about whether the Financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs and additional requirements applicable in Denmark will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of the Financial statements. 

As part of an audit conducted in accordance with ISAs and additional requirements applicable in Denmark,
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we exercise professional judgement and maintain professional skepticism throughout the audit. We also: 

¤ Identify and assess the risks of material misstatement of the Financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations or the override on internal control. 

¤ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company's internal control. 

¤ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Management. 

¤ Conclude on the appropriateness of the Management's use of the going concern basis of accounting in
preparing the financial statements and, based on the audit evidence obtained, whether a material uncertainty
exist related to events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's reporty to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusion is based on the audit evoidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue as a
going concern. 

¤ Evaluate the overall presentation, structure and contents of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that gives a true and fair view. 

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Statement on the management's review

Management is responsible for the Management's review. 

Our opinion on the financial statements does not cover the Management's review, and we do not express any
form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the Management's
review and, in doing so, consider whether the Management's review is materially inconsistent with the
financial statements or our knowledge obtained during the audit, or otherwise appears to be materially
misstated. 

Moreover, it is our responsibility to consider whether the Management's review provides the information
required under the Danish Financial Statements Act. 
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Based on our procedures, we conclude that the Management's review is in accordance with the financial
statements and has been prepared in accordance with the requirements of the Danish Financial Statemnent
Act. We did not identify any material misstatement of the Management's review.

,  Copenhagen 10/05/2017

Peter Jensen
State Authorised Public Accountant
ERNST & YOUNG GODKENDT REVISIONSPARTNERSELSKAB
CVR: 30700228
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Management’s Review
Business activities and mission
The Company's principal business activity is distributing films to the Danish Cinemas.
 
Business review
The Company's income statements for the year ended 31 december 2016 shows a profit before tax of DKK
2,904,000 (after tax a profit of DKK 2,265,893) and the balance sheet at 31 December shows an equity of
DKK 7,052,981.
 
The Company released 56 titles in 2016 to the Danish Cinemas and "The Secret Life of Pets", "Bridget
Jones Baby" and "Jason Bourne" were among the biggest successes.
 
Post balance sheet events
No post banlance sheet events have occured, which would materially affect the assessment of the Company's
financial position as at 31 December 2016.
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Accounting Policies
 The annual report has been prepared in accordance with the regulation applying to .Reporting class B

Accounting policies are changed from previous period. 
 
Effective 1 January 2016, the Company has adopted act. no. 738 this implies changes in the recognition and
measurement in the following areas:
 
1.     Yearly reassessment of residual values of property, plant and equipment
 
In future, residual values of property, plant and equipment will be subject to annual reassessment. The
Company has no significant residual values relating to property, plant and equipment other than those
relating to the Company's land and buildings. Consequently, the change is made with future effect only as a
change in accounting estimates with no impact on equity.
 
The above changes do not impact on the income statement or the balance sheet for 2016 or the comparative
figures.
 
Apart from the above new and changed presentation and disclosure requirements, which follows from act.
no. 738, the accounting policies are consistent with those of last year.  
 
Reporting currency
The Annual Report is presented in Danish kroner.
 
Currency translation
Transactions in foreign currency are translated into Danish kroner at the exchange rate at the date of
transaction.
Monetary items in foreign currency are translated into Danish kroner at the exchange rates at the balance
sheet date. Realised and unrealised exchange gains and losses are recognised in the income statement as
financial income/expenses.
 
Income statement
 
Gross margin
With reference to § 32 of the Danish Financial Statements Act Film rental income, Producers share, Other
operating income and Other external expenses are grouped in the item Gross margin.
The Company records film rental income etc. based on invoiced rentals. Film rental income is accrued in the
period it covers. Film rental income is measured after deduction of all kinds of rebates. VAT and fees
charged on behalf of third parties are also deducted.
License and royalty expenses to film producers are calculated according to license agreements, and are
recognised as the transactions are carried through.
Other operating income includes items of a secondary nature relative to the entity's core business.
Other external expenses includes expenses to distribution, sales, advertising, administration, facilities etc.
Cost to release film including translation and early release advertising is charged to expenses as incurred.
 
Amortisation/depreciation and write-downs
Amortisation/depreciation and write-downs include amortisation/depreciation and write-downs of intangible
assets and property, plant and equipment. The basis of depreciation is based on the residual value of the
asset at the end of its useful life and is reduced by impairment losses, if any. The depreciation period and the
residual value are determined at the time of acquisition and are reassessed every year. Where the residual
value exceeds the carrying amount of the asset, no further depreciation charges are recognised.
Property, plant and equipment are depreciated on a straight-line basis over the expected useful life of the
individual assets.
Where individual components of an item of property, plant and equipment have different useful lives, they
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are accounted for as separate items, which are depreciated separately.
The depreciationperiods, measured by reference to the historic cost are as follows:
 
                                                                     Depreciation-                          
                                                                     period (years)                          
Buildings                                                             50                                           
Other fixtures and fittings,
tools and equipment                                           3-10                                          
 
In case of changes in the depreciation period or the residual value, the effect on the depreciation charges is
recognised prospectively as a change in accounting estimates.
Gains or losses on the disposal of fixed assets are calculated as the difference between the selling price less
costs to sell and the carrying amount at the date of disposal. Gains and losses are recognised in the income
statement as Other operating income or Other operating expenses, respectively.
 
Net financials
Financial income and expenses are recognised in the income statement at the amounts that relate to the
reporting period. Net financials include interest income and expenses.
 
Tax
Tax for the year consists of the actual tax based on the taxable income. The taxable income is consistent
with guidelines previously issued by the Tax authorities. In the balance sheet, provisions are made for
current tax payable less prepaid tax payments.
 
Balance sheet
 
Property, plant and equipment
Property, plant and equipment comprise land and buildings and other fixtures, fittings, tools and equipment. 
On initial recognition, items of property, plant and equipment are measured at cost.
Land and buildings, plant and machinery and fixtures and fittings, tools and equipment are measured at cost
less accumulated depreciation. Land is not depreciated.
Cost comprise the purchase price and any costs directly attributable to the acquisition until the date when the
asset is available for use. Production overheads and borrowing costs are not included in cost.
 
Impairment of fixed assets
Fixed assets are analysed annually for indications of impairment. In case of indications an impairment test is
performed for each single asset or group of assets that generate an independent cash-flow. The assets are
written down to the highest of capital value and the net sales price, if this value is lower than the book value.
 
Receivables
Trade receivables, etc. are measured at the lower of amortised cost and the net realisable value, calculated
by reference to an assessment of each individual receivable.
 
Prepayments
Prepayments recognised under "Assets" comprise prepaid expenses regarding subsequent reporting years.
 
Equity - dividend
Proposed dividend is included as a debt at the time of declaration at the annual General Meeting. Dividend
expected to be paid in the coming year is shown as a seperate item in the equity specification.
 
Deferred income
Deferred income recognised as a liability comprises payments received concerning income in subsequent
reporting years.
 
Liabilities
Financial liabilities are recognised on the raising of the loan at the proceeds received net of transaction costs
incurred. Interestbearing debt is subsequently measured at amortised cost, using the effective interst rate
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method.
Trade payables and other debt is subsequently measured at amortised cost corresponding to the nominal
unpaid debt.
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Income statement 1 Jan 2016 - 31 Dec 2016

Disclosure 2016 2015
kr. kr.

Gross profit (loss)  ..................................................................... 11,148,737 11,472,795

Employee expense  ..................................................................... 1 -8,083,432 -8,067,056
Depreciation, amortisation expense and impairment losses of
property, plant and equipment and intangible assets  ................. 

2 -147,426 -195,458

Profit (loss) from ordinary operating activities  .................... 2,917,879 3,210,281

Other finance income  ................................................................. 0 198
Other finance expenses  .............................................................. -13,879 -11,202

Profit (loss) from ordinary activities before tax  .................... 2,904,000 3,199,277

Tax expense  ............................................................................... 3 -638,107 -754,439

Profit (loss)  ............................................................................... 2,265,893 2,444,838

Proposed distribution of results

Proposed dividend recognised in equity  .................................... 2,500,000 2,000,000
Retained earnings  ....................................................................... -234,107 444,838

Proposed distribution of profit (loss)  ..................................... 2,265,893 2,444,838
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Balance sheet 31 December 2016
Assets

Disclosure 2016 2015
kr. kr.

Land and buildings  .................................................................... 913,813 1,006,718
Fixtures, fittings, tools and equipment  ...................................... 74,245 89,591

Property, plant and equipment  .............................................. 4 988,058 1,096,309

Total non-current assets  .......................................................... 988,058 1,096,309

Trade receivables  ....................................................................... 9,867,461 2,726,415
Receivables from group enterprises  ........................................... 0 1,763,356
Tax receivables  .......................................................................... 0 48,170
Other receivables  ....................................................................... 104,759 71,385

Receivables  ............................................................................... 9,972,220 4,609,326

Cash and cash equivalents  ......................................................... 7,481,933 5,511,572

Current assets  ........................................................................... 17,454,153 10,120,898

Total assets  ............................................................................... 18,442,211 11,217,207
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Balance sheet 31 December 2016
Liabilities and equity

Disclosure 2016 2015
kr. kr.

Contributed capital  ..................................................................... 299,000 299,000
Revaluation reserve  ................................................................... 671,000 671,000
Retained earnings  ....................................................................... 3,582,981 3,817,088
Proposed dividend  ..................................................................... 2,500,000 2,000,000

Total equity  ............................................................................... 7,052,981 6,787,088

Trade payables  ........................................................................... 5,405,260 2,189,057
Payables to group enterprises  .................................................... 3,479,226 0
Tax payables  .............................................................................. 37,880 0
Other payables, including tax payables, liabilities other than
provisions  ................................................................................... 

2,466,864 2,241,062

Short-term liabilities other than provisions, gross  ............... 11,389,230 4,430,119

Liabilities other than provisions, gross  .................................. 11,389,230 4,430,119

Liabilities and equity, gross  .................................................... 18,442,211 11,217,207
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Statement of changes in equity 1 Jan 2016 - 31 Dec
2016

Contributed
capital

Reserve
for net

revaluation
according
to equity
method

Retained
earnings

Proposed
dividend

recognised
in equity

Total

kr. kr. kr. kr. kr.
Equity, beginning balance  ......................... 299,000 671,000 3,817,088 2,000,000 6,787,088
Dividend paid  ............................................ 0 0 0 -2,000,000 -2,000,000
Profit (Loss)  ............................................... 0 0 -234,107 2,500,000 2,265,893
Equity, ending balance  .............................. 299,000 671,000 3,582,981 2,500,000 7,052,981
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Disclosures

1. Employee expense

  2016 2015

  kr. kr.

Wages and salaries -7.002.478 -6.958.382
Post employment benefit expense -551.565 -546.528
Social security costs -82.177 -91.788
Other staff costs -447.212 -470.358
  -8.083.432 -8.067.056
Average number of employees 12 12
 

2. Depreciation, amortisation expense and impairment losses of property,
plant and equipment and intangible assets

  2016 2015

  kr. kr.

Buildings 105.350 104.935
Fixtures, fittings, tools and equipment 42.076 90.523
  147.426 195.458
 

3. Tax expense

  2016 2015

  kr. kr.

Current tax -638.880 -751.830
Prior year adjustments 773 -2.609
  -638.107 -754.439
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4. Property, plant and equipment

     

  Land and
buildings

Fixtures,
fittings, tools

and
equipment

Property,
plant and

equipment

  kr. kr. kr.

Cost, beginning of year 2.404.323 1.245.345 3.649.668
Increase 12.445 26.730 39.175
Decrease 0 -96.952 -96.952

Cost, end of year 2.416.768 1.175.123 3.591.891
     

Revaluations, beginning of year 671.000 0 671.000
Revaluation, this year 0 0 0

Revaluations, end of year 671.000 0 671.000
     

Impairment losses and amortisation, beginning of year -2.068.605 -1.155.754 -3.224.359
Impairment losses, this year -105.350 -42.076 -147.426
Reversal on disposal 0 96.952 96.952

Impairment losses and amortisation, end of year -2.173.955 -1.100.878 -3.274.833
     

Carrying value, end of year 913.813 74.245 988.058

 

5. Disclosure of contingent liabilities

     
No contingent liabilities existed at 31 December 2016    
     
Operational leasing contracts covering a company car
and printers

2016 2015

Future leasing obligations kr. kr.

Within 1 year 76.645 71.249
Between 1 and 5 years 238.137 29.952
After 5 years 0 0
  314.782 101.201

6. Disclosure of collaterals and assets pledges as security

No collaterals or securities for loans existed at 31 December 2016.
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7. Disclosure of ownership

Ownership

The company has registered the following shareholders holding more than 5% of the voting rights
or nominal value: 

United International Pictures B.V.
Berghaus Plaza
Koningin Wilhelminaplein 2
1062 HK, Amsterdam
The Netherlands

 

Group relations

Included in the consolidated financial statements of:
 
United International Pictures
Building 5, Chiswick Park
566 Chiswick High Road
London W4 5YF
UK
 
Where a consolidated financial statement can be requested by letter addressed to the Chief
Operating Officer.


