
 

 

 Member of Deloitte Touche Tohmatsu Limited 

 

  

 

  
Deloitte 

Statsautoriseret 
Revisionspartnerselskab 

CVR-nr. 33963556 
Weidekampsgade 6 
P.O. 1600 

0900 Copenhagen C 
 

Phone 36 10 20 30 
Fax 36 10 20 40 

www.deloitte.dk  

   

 
 

 

THE CAPRICORN FOREST 
FUND K/S 
Nørregade 21 

1165 Copenhagen 

Business Registration No 
30724437 

 
Annual report 2019 

 

The Annual General Meeting adopted the annual report on 15.06.2020 

Chairman of the General Meeting 

 

Name: Søren Damgaard  

 

Pe
nn

eo
 d

ok
um

en
tn

øg
le

: I
C7

76
-Y

0J
G

F-
FM

1Y
L-

E7
1J

U
-B

JE
Q

T-
AT

U
B4



THE CAPRICORN FOREST FUND K/S 

Contents  

Page 

Entity details 1 

Statement by Management on the annual report 2 

Independent auditor's report 3 

Management commentary 6 

Income statement for 2019 7 

Balance sheet at 31.12.2019 8 

Statement of changes in equity for 2019 10 

Notes 11 

Accounting policies 12 

Pe
nn

eo
 d

ok
um

en
tn

øg
le

: I
C7

76
-Y

0J
G

F-
FM

1Y
L-

E7
1J

U
-B

JE
Q

T-
AT

U
B4



THE CAPRICORN FOREST FUND K/S 1 

Entity details 

 

 
Entity de tails  

 

 Entity  

THE CAPRICORN FOREST FUND K/S  

Nørregade 21  

1165 Copenhagen  

  

Central Business Registration No (CVR): 30724437  

Founded: 16.07.2007  

Registered in: Copenhagen  

Financial year: 01.01.2019 - 31.12.2019     

 

 
Board of Directors  

Søren Damgaard     

 

 Auditors  

Deloitte Statsautoriseret Revisionspartnerselskab  

Weidekampsgade 6  

P.O. 1600  

0900 Copenhagen C      
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THE CAPRICORN FOREST FUND K/S 2 

Statement by Management on the annual report 

 

 
Stateme nt by  Manageme nt on the an nual repor t  

The Board of Directors have today considered and approved the annual report of THE CAPRICORN FOREST 

FUND K/S for the financial year 01.01.2019 - 31.12.2019. 

The annual report is presented in accordance with the Danish Financial Statements Act. 

In our opinion, the financial statements give a true and fair view of the Entity’s financial position at 

31.12.2019 and of the results of its operations for the financial year 01.01.2019 - 31.12.2019. 

We believe that the management commentary contains a fair review of the affairs and conditions referred 

to therein. 

We recommend the annual report for adoption at the Annual General Meeting. 

Copenhagen, 15.06.2020 

Board of Directors 

 

     
     

 

Søren Damgaard 
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THE CAPRICORN FOREST FUND K/S 3 

Independent auditor's report 

 

Independent audi tor's  report  

To the shareholders of THE CAPRICORN FOREST FUND K/S 

Opinion 

We have audited the financial statements of THE CAPRICORN FOREST FUND K/S for the financial year 

01.01.2019 - 31.12.2019, which comprise the income statement, balance sheet, statement of changes 

in equity and notes, including a summary of significant accounting policies. The financial statements are 

prepared in accordance with the Danish Financial Statements Act. 

In our opinion, the financial statements give a true and fair view of the Entity’s financial position at 

31.12.2019 and of the results of its operations for the financial year 01.01.2019 - 31.12.2019 in accord-

ance with the Danish Financial Statements Act. 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs) and additional 

requirements applicable in Denmark. Our responsibilities under those standards and requirements are 

further described in the Auditor’s responsibilities for the audit of the financial statements section of this 

auditor’s report. We are independent of the Entity in accordance with the International Ethics Standards 

Board of Accountants' Code of Ethics for Professional Accountants (IESBA Code) and the additional re-

quirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance 

with these requirements. We believe that the audit evidence we have obtained is sufficient and appropri-

ate to provide a basis for our opinion. 

Management's responsibilities for the financial statements 

Management is responsible for the preparation of financial statements that give a true and fair view in 

accordance with the Danish Financial Statements Act, and for such internal control as Management de-

termines is necessary to enable the preparation of financial statements that are free from material mis-

statement, whether due to fraud or error. 

In preparing the financial statements, Management is responsible for assessing the Entity’s ability to 

continue as a going concern, for disclosing, as applicable, matters related to going concern, and for using 

the going concern basis of accounting in preparing the financial statements unless Management either 

intends to liquidate the Entity or to cease operations, or has no realistic alternative but to do so. 

Auditor's responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 

audit conducted in accordance with ISAs and the additional requirements applicable in Denmark will 

always detect a material misstatement when it exists. Misstatements can arise from fraud or error and 

are considered material if, individually or in the aggregate, they could reasonably be expected to influence 

the economic decisions of users taken on the basis of these financial statements. 

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in 

Denmark, we exercise professional judgement and maintain professional scepticism throughout the audit. 

We also: 
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THE CAPRICORN FOREST FUND K/S 4 

Independent auditor's report 

 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not de-

tecting a material misstatement resulting from fraud is higher than for one resulting from error, as 

fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 

internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Entity’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by Management. 

• Conclude on the appropriateness of Management’s use of the going concern basis of accounting in 

preparing the financial statements, and, based on the audit evidence obtained, whether a material 

uncertainty exists related to events or conditions that may cast significant doubt on the Entity’s 

ability to continue as a going concern. If we conclude that a material uncertainty exists, we are 

required to draw attention in our auditor’s report to the related disclosures in the financial 

statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based 

on the audit evidence obtained up to the date of our auditor’s report. However, future events or 

conditions may cause the Entity to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures in the notes, and whether the financial statements represent the underlying transac-

tions and events in a manner that gives a true and fair view. 

We communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies in inter-

nal control that we identify during our audit.  

Statement on the management commentary 

Management is responsible for the management commentary. 

Our opinion on the financial statements does not cover the management commentary, and we do not 

express any form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the management 

commentary and, in doing so, consider whether the management commentary is materially inconsistent 

with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially 

misstated. 

Moreover, it is our responsibility to consider whether the management commentary provides the 

information required under the Danish Financial Statements Act. 
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THE CAPRICORN FOREST FUND K/S 5 

Independent auditor's report 

 

Based on the work we have performed, we conclude that the management commentary is in accordance 

with the financial statements and has been prepared in accordance with the requirements of the Danish 

Financial Statements Act. We did not identify any material misstatement of the management 

commentary.  

Copenhagen, 15.06.2020 

 

   Deloitte   

Statsautoriseret Revisionspartnerselskab   

Central Business Registration No (CVR) 

33963556   

   

   

Bill Haudal Pedersen 

State Authorised Public Accountant 

Identification No (MNE) mne30131  

Michael Thorø Larsen 

State Authorised Public Accountant 

Identification No (MNE) mne35823 
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THE CAPRICORN FOREST FUND K/S 6 

Management commentary 

 

 
Management co mmen tary  

Primary activities 

The Capricorn Forest Fund was established in 2007. The purpose of the Company is to carry out long 

term sustainable forestry investments in emerging markets. The company currently holds 3 assets in 

Asia, Africa and the tropical part and Latin America, respectively.  

Development in activities and finances 

Since the establishment of the Company in 2007, the main activity has been focused on the management 

of the portfolio investments.  

In accodance with a separate agreement, this task has been performed in collaborations with the invest-

ment adviser, The International Woodland Company A/S.  

The general economic development of The Capricorn Forest Fund K/S in 2019 is primarily impacted by 

changes in the fair market value of the investments. During 2019 there has been significant downward 

adjustments in the fair market values of the investments in Asia and Africa as a result of the poor outcome 

from the competitive sales processes carried out by external brokers during 2019.  

The income statement for The Capricon Forest Fund K/S for 2019 shows a loss of USD 21,996,335 and 

the balance sheet as of 31 December 2019 shows equity of USD 66,158,851. 

Events after the balance sheet date 

Between balance sheet date and this date two investments have been sold and both in line with the 

balance sheet values. As such, no events have occurred after the balance sheet date to this date, which 

would influence the evaluation of this annual report. The outbreak and spread of COVID-19 at the begin-

ning of 2020 has not and is not expected to have a significant impact on the company’s financial position.  
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THE CAPRICORN FOREST FUND K/S 7 

Income statement for 2019 

 

 
Income s tatemen t for 2019  

 

 

 Notes  

2019 

USD  

2018 

USD 
    

 

 Administrative expenses   (951,359)  (800,753) 

Operating profit/loss   (951,359)  (800,753) 
       

 

 Income from investments in group enterprises   (23,556,351)  (6,109,300) 

Other financial income   2,541,375   2,275,947  

Other financial expenses   0   (5) 

        

Profit/loss for the year   (21,966,335)  (4,634,111) 
       

 

 Proposed distribution of profit/loss      

Retained earnings   (21,966,335)  (4,634,111) 

   (21,966,335)  (4,634,111) 
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THE CAPRICORN FOREST FUND K/S 8 

Balance sheet at 31.12.2019 

 

 
Balance sheet at 31.12.2019  

 

 

 Notes  

2019 

USD  

2018 

USD 
    

 

 Investments in group enterprises   62,270,869   73,813,949  

Receivables from group enterprises   1,708,720   6,265,637  

Fixed asset investments 2  63,979,589   80,079,586  

      

Fixed assets   63,979,589   80,079,586  
     

 

 Prepayments   81,256   0  

Receivables   81,256   0  
     

 

 Cash   2,193,365   2,108,280  

        

Current assets   2,274,621   2,108,280  

        

Assets   66,254,210   82,187,866  
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THE CAPRICORN FOREST FUND K/S 9 

Notes 

2019 

USD 

2018 

USD 

224,868,746 218,699,746 

3 (30,547,240) (30,547,240) 

(128,162,655) (106,196,320) 

66,158,851 81,956,186 

95,359 231,680 

95,359 231,680 

95,359 231,680 

66,254,210 82,187,866 

4 

Balance sheet at 31.12.2019 

Contributed capital 

Distributions 

Retained earnings 

  
Equity 

Other payables 

Non-current liabilities other than provisions 

Liabilities other than provisions 

Equity and liabilities 

Contingent liabilities 
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THE CAPRICORN FOREST FUND K/S 10 

Statement of changes in equity for 2019 
Stateme nt o f changes  in eq uity for 2019  

Contributed 

capital 

USD 

Distributions

USD 

Retained 

earnings 

USD 

Total 

USD 

Equity 

beginning of 

year 218,699,746 (30,547,240) (106,196,320) 81,956,186 

Increase of 

capital 6,169,000 0 0 6,169,000 

Profit/loss for 

the year 0 0 (21,966,335) (21,966,335) 

Equity end 

of year 224,868,746 (30,547,240) (128,162,655) 66,158,851 
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THE CAPRICORN FOREST FUND K/S 11 

Notes 

Notes  

2019 2018 

1. Staff costs

Average number of employees 0
# 

0 

2. Fixed asset investments

Investment in 

group enter-

prises 

USD 

Receivables 

from group 

enterprises 

USD 

Cost beginning of year 110,875,101 31,404,489 

Additions 1,582,139 3,347,038 

Disposals 0 0 

Cost at year end 112,457,240 34,751,527 

Impairment losses beginning of year (37,061,151) (25,138,852) 

Equity value adjustment (13,125,220) 0 

Impairment 0 (7,903,955) 

Impairment losses end of year (50,186,371) (33,042,807) 

Carrying amount end of year 62,270,869 1,708,720 

3. Distributions

Distributions comprise payments to the owners, based on distributions received from investments.

4. Contingent liabilities

The Company has no contingent liabilities.
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THE CAPRICORN FOREST FUND K/S 12 

Accounting policies 

 

 
Accounting policies  

Reporting class 

This annual report has been presented in accordance with the provisions of the Danish Financial Statements 

Act governing reporting class B enterprises with addition of certain provisions for reporting class C. 

The accounting policies applied to these financial statements are consistent with those applied last year. 

Recognition and measurement of investment in Group Enterprises has however been clarified so it is state 

equity value of Groups Enterprises equals fair value. The clarification does not affect the values applied.  

The anual report of the Entity is presented in its functional currency, USD.  

Consolidated financial statements 

Referring to Section 110, paragraph 1 of the Danish Financial Statements Act, no consolidated financial 

statements have been prepared. 

Recognition and measurement 

Assets are recognised in the balance sheet when it is probable as a result of a prior event that future economic 

benefits will flow to the Entity, and the value of the asset can be measured reliably. 

Liabilities are recognised in the balance sheet when the Entity has a legal or constructive obligation as a 

result of a prior event, and it is probable that future economic benefits will flow out of the Entity, and the 

value of the liability can be measured reliably. 

On initial recognition, assets and liabilities are measured at cost. Measurement subsequent to initial recog-

nition is effected as described below for each financial statement item. 

Anticipated risks and losses that arise before the time of presentation of the annual report and that confirm 

or invalidate affairs and conditions existing at the balance sheet date are considered at recognition and 

measurement. 

Income is recognised in the income statement when earned, whereas costs are recognised by the amounts 

attributable to this financial year. 

Foreign currency translation 

On initial recognition, foreign currency transactions are translated applying the exchange rate at the trans-

action date. Receivables, payables and other monetary items denominated in foreign currencies that have 

not been settled at the balance sheet date are translated using the exchange rate at the balance sheet 

date. Exchange differences that arise between the rate at the transaction date and the rate in effect at the 

payment date, or the rate at the balance sheet date, are recognised in the income statement as financial 

income or financial expenses.  

Income statement 

Administrative costs 

Administrative costs comprise expenses incurred for the Entity’s administrative functions, including manage-

ment fee and exit cost in relations to investment exits.  
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THE CAPRICORN FOREST FUND K/S 13 

Accounting policies 

 

Income from investments in group enterprises 

Income from investments in group enterprises comprises unrealizes gain or losses from investments from 

investments in Group Enterprises in the financial year. 

Other financial income 

Other financial income comprises interest income and transactions in foreign currencies. 

Other financial expenses 

Other financial expenses comprise interest expenses and transactions in foreign currencies. 

Balance sheet 

Investments in group enterprises 

Investments in group enterprises are recognised at equity value, which is consistent with fair value. The 

equity value is compiled at balance sheet date and is based on audited financial statements, since equity of 

the investments is the closest to fair value.  

Group enterprises with negative equity value are measured at USD 0. Any receivables from these enterprises 

are written down to net realisable value based on a specific assessment. If the Parent has a legal or con-

structive obligation to cover the liabilities of the relevant enterprise, and it is probable that such obligation 

will involve a loss, a provision is recognised that is measured at present value of the costs necessary to settle 

the obligations at the balance sheet date. 

Investments in group enterprises are written down to the lower of recoverable amount and carrying amount. 

Receivables 

Receivables are measured at amortised cost, usually equalling nominal value less writedowns for bad and 

doubtful debts. 

Prepayments 

Prepayments comprise incurred costs relating to subsequent financial years. Prepayments are measured at 

cost. 

Cash 

Cash comprises cash in bank deposits. 

Other financial liabilities 

Other financial liabilities are measured at amortised cost, which usually corresponds to nominal value. 
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 aP5otj4X1OjQfJh57kGUEjWb2orZjLVXGVK7tUhoUiw=


 
ocbrtaF1EjpCip6iJ1OYzKWYgbNap8UDuqxBQLmr81bcc/gHpUTeBL2YtyyS5MEz8XKWhBKb6gNx
w1CjcRB+qhdCXA5kmNdewBcg96oUeaiDfHbwuHmPVNILeZ6Mb6oteURhluIWONiGQiAvL2tpEiuh
2Uib5FIddglQz4dF9AA2Oii5muThiuW6xlIu9HhASeAaULyuSeCacQkVjdkIxVgX0JyGQlah8n5X
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