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Statement by the Board of Directors and the Executive Board
Today, the Board or Directors and the Executive Board have discussed and approved the annuar reportof KWS Scandinavaa A/S for the financial year j July 2Ot 6 - gO .Jun;2Or Z

The annual report is prepared in accordance with the Danish Financiar starements Act.
ln our opinion, the financial statements give a true and fair view of the financial positjon of theCompany at 3o June 201 7 and of the reiults of the Company;, op"iaiions fo,- tde flnanclit year tJuly 2016 - 30 June 2O17.

Further, in our opinion, the Management's review gives a fair review of the matters discussed in theManagement's review.

We recommend that the annual repon be approved at the annual general meeting.

Vejle, 28 November 2Ot 7
Executive Board:

k--{A f,;/*,-
Harald Elis Palssonp

Board of Di

rman
' Cesar Ruano Delgado Stefan Reinhotd Bruns

-it
Thomas Mr.tndter
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lndependent auditor,s report

To the sharehotders of KWS Scandlnavia A/S

Opinion

we have audited the financrar statements of Kwsscandinavia A/s forthefinanciar year l Jury 2016 -30June2o17, which comprise an. incom_e statement, batan;e ;h;et-, statere nt or inanqei in, equ ityand.notes, including accounting policies. The financiat statements ;;e;repared in accordance \r/ith theDanish Financiat Statements Act.

ln our opinion. the financiar statements give a true and fair view of the financiar position of thecompany at 30 June 2017 and of the re;urts of the company;s opeiiiions tor the financiar year 1July 2016 - 30 June 2017 in accordance with the Danish rinun.iiiStii"r"nt, n.t.

Basis tor opinlon

We conducted our audit in accordance with lnternational Standards on Auditing (SAs) and theadditional requirements applicable in Denmark. our responrioiriti"r rno"l. tnose standards andrequirements are further described in the "Auditor,s ..ipontioiritL ioi the audit of the financiarstatements', section of our report. We are independent of tn" C"rpr"V i" uccordance with thelnternationar Ethics standards Board for Accountantr' coo" oritni'., iir professionar Accountants(lEsBA code) and the additionar requirements appric"or" i"b"r..r-i, ."d we have furfiIed our otherethicat responsibirities in accordance with these iures and r;q;i;;;i;. we berieve that the auditevidence we have obtained is sufficient and appropri.t" t" Ji"ij". Olris for our opinion.

Management's responsibilities tor the financial statements
Management is responsible for the preparation of financial statements that give a true and fair view inaccordance with the Danish Financiar statements Act and to. trinlni".ur contror as Managementdetermines is necessary to enabre the preparation 

"i 
tinu,r. i"irt"i"r"nts that are free from materiarmisstatement, whether due to fraud or error.

ln preparing the financial statements, Management is responsible for assessing the Company,s abilityto continue as a going concern, discrosing, Js appricaote, matieii i"r'ui"o to qoinq .oncern and usingthe going concern basis of accounting in prepaiing tne iina"iiui tiui"r""tr r"ress Management eitherintends to riquidate the company or to cease operationt, oii,ut no i"uristic arternative but to do so.

Auditor,s responsibillties tor the audit of the financial statements
our obiectives are to obtain reasonabre assurance about whether the financiar statements as a whoreare free from materiar misstatement, whether due to fruro oi"iroi uno io issue an auditor,s reportthat inctudes our opinion. Reasonabte assurance is a hi;n tevei;i;;;;.., but is not a guaranteethat an audit conducted in accordance with tSAs and th; additionulr"quir"r"nt, applicabte inDenmark wilr arways detect a materiar misstatement 

"n.n 
ii"ririt. r,,riitatements can arise fromfraud or error and are considered materiar if, individuary of i"irr" 

"qqi"q.t", 
they courd reasonabrybe expected to infruence the economic decisions of use;s takun on t'r.,l oiri, ot tt e financiarstatements.

As part of an audit conducted in accordance with rsAs and the additionar requirements appricabre inDenmark, we exercise professionar judgement and maintain pioresiion;i skepticism throughout theaudit. We also:

rdentify and assess the risks of materiar misstatement of the financiar statements, whether due tofraud or error, design and perform audit procedures r"rponiir" il tnor" risks and obtain auditevidence that is sufficient and appropriate to provide a basis for oui opinion. The risk of notdetecting a materiar misstatement resurting fiom frauo is niqner ihan for one resurting from erroras Iraud may involve collusion, forgery, int;ntional omissions, misrepresentations or the overrideof internal control.

Obtain an understanding of internal controt relevant to the audit in order to design auditprocedures that are appropriate in the circumstances, but not for the purpose of expressing anopinion on the effectiveness of the Company,s internal control.
Evaruate the appropriateness of accounting poricies used and the reasonabreness of accounting
estimates and related disclosures made by Management.
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ars Tylvad Andersen
State Authorised public Accountant

Lene enSen
State Autho Public Accountant
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lndependent auditor's report
conclude on the appropriateness of Management's use of the going concern basis of accounting
in preparing the financiar statements and, based on the audit evide;ce obtained, whether a
material uncertainty exists rerated to events or conditions that may cast significant doubt on the
company's ability to continue as a going concern. lf we conclude tnat a maierial uncertainty
exists. we are required to draw attention in our auditor's report to the rerated discrosures in the
tinancial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusion
is based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.
Evaluate the overall presentation, structure and contents of the financial statements, including
the note discrosures, and whether the financiar statements represent the underryinq ir"nsiiti;ns
and events in a manner that gives a true and fair view.

We communicate with those charged wjth governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findingi, inctuoing any signiticant deficiencies ininternal control that we identify during our audit.

Statement on the Management,s revlew

Management is responsible for the Management,s review.

Our opinion on the financial statements does not cover the Management,s revie\,y, and we do notexpress any form of assurance conclusion thereon,
ln connection with our audit of the financial statements, our responsibility ts to read the
ly:l:9:_lTt:r.::y5w.ind, iJr.d9i1s so, consider whethel. tn" nr"nuq"r"ni,, review is materialtyrnconsrstent with the financiar statements or our knowredge obtain;d during the audit, or otherwiseappears to be materialty misstated.

I?l-"llill]tl: "1, 
,esponsibitity ro consider whether the Management,s review provides thernrormatron required under the Danish Financiat Statements Act.

Based on our procedures, we conclude that the Management,s review is in accordance with thefinancial. statements and has been prepared in accordince witn tne requiiements of the DanishFinanciar statement Act. we did not identifv anv materiar mis;taie;;;;f the Management,s review.

Veile, 28 November 2017
ERNsr & YoUNG
Godkendt Revisionspartnersetskab
CVR no. 30 70 02 28



EY KWS Scandinavia A/S
Annualreport 2016117

Management's review

Company details

Name
Address, Postal code, City

CVR no.
Established
Registered office
Financial year

Board of Directors

Executive Board

Auditors

KWS Scandinavia A/S
Lysholt Al16 10, 7100 Vejte

30 71 04 95
4 July 2OO7
Vejle
1 July 2016 - 30 June 2017

Marcelo Repetto, Chairman
Cesar Ruano Delqado
Stefan Reinhold Bruns
Thomas Miindter

l\,1orten Haastrup
Harald Elis p6lsson

Ernst & Young Godkendt Revisionspartnerselskab
Lysholt Alld 10, 71OO Vejte, Denmark
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Management,s review

Business review

The company's primary activity comprises facilitation of sale of seed and of all sorts of agricuttural
crop5.

Financlal review

The income statement for 2016/17 shows a profit of DKK 780,313 against a profit of OKK959,74O
last year, and the balance sheet at 30 June 2017 shows equity of DKK 7,911,452.
Management considers the Company's financial performance in the year satisfactory.

Events after the balance sheet date

No events materially affecting the company's financiat position have occurred subsequent to the
financial year-end,

6
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Financial statements 1 July 2OL6 - 30 June ZOLT

lncome statement

Note DKK

Gross margin
2 Staff costs

Amortisation/depreciation and impairment of property, plant
and equipment

Other operating expenses

Profit before net financials
Financial income
Financial expenses

Profit before tax
3 Tax for the year

Profit for the year

Recommended appropriation of profit
Retained earnings

20t6lL7 20t5lL6

9,842,483
-8, s64,863

-68,840
-70,772

9,5s3,300
-8,337,975

-67 ,7 L3
0

1,138,008
46

-58,079

t,247,6L2
3

-6,663

7,O79,97s
-299,562

L,240,952
-287,2L2

780,313 959,740

780,313 959,740

780,313 959,740
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Financial statements 1 July 2016 - 30 June 2017

Balance sheet

Note DKK

ASSETS
Fixed assets

4 Property, plant and equipment
Fixtures and fittings, other plant and equipment

Totalfixed assets

Non-fixed assets
Receivables
Trade receivables
Receivables f rom group enterprises
Deferred tax assets
Other receivables
Prepayments

20t61t7 20151L6

797 ,627 131,904

197 ,627 131,904

t97 ,627 131,904

74,O72
25,tt6,790

3,746
56,043

380,620

848,733
25,822,894

4,381
42,953

234,929

Cash

Total non-fixed assets

TOTAL ASSETS

25,637,27t 26,957,A90

1,777,655 296,760

27 ,404,926 27 ,254,050
27 ,606,s53 27,3A5,954
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Financial statements 1 July ZOL6 - 30 June ZOLT

Balance sheet

Note DKK

EOUITY AND LIABILITIES
Equity

5 Share capital
Retained earninqs

Total equity
Liabilities other than provisions
Non-current liabilities other than provisions
Corporate income tax payable

Current liabilities other than provisions
Trade payables
Payables to group enterprises
Corporation tax payable
Other payables

Total liabilities other than provisions

TOTAL EQUITY AND LIABILlTIES

1 Accounting policies
6 Contractual obligations and contingencies, etc.
7 Related parties

7,977,452 7,737,139

208,662 163,897

208,662 763,897

20t6lL7 20L5176

1,000,000
6,97t,452

1,000,000
5,13 1,139

9,32t,774
5,583,426

759,675
4,42L,623

2,590,759
t2,524,354

354,795
4,62t,O70

79,486,439 20,090,918

t9,695,tO7 20,254,A75

27,606,553 27,385,954
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Financial statements 1 July 2OL6 - 3O June ZO|T

Statement of changes in equity

DKK

Equity at 1 July 2015
Transfer through appropriation of profit

Equity at 1 July 2015
Transfer through appropriation of profit

Equity at 30 June 2017

Share capital
Retained
earnings Total

1,000,000
0

5,L7 L,399
959,740

6,17L,399
959,740

1,000,000
0

6,13 1,139
780,313

7,73t,739
780,313

1,000,000 6,9LL,452 7,9LL,452
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Financial statements l July 2016 - 30 June ZO17

Notes to the financial statements

Reportlng currency

The financial statements are presented in Danish kroner (DKK).

Foreign currency translation

on initial recognition, transactions denominated in foreign currencies are translated at the exchange
rate at the transaction date. Foreign exchange differences arising between the exchange rates at the
transaction date and the date of payment are recognised in the income statement as financial income
or financial expenses.

Receivables and payables and other monetary items denominated in foreign currencies are translated
at the exchange rate at the balance sheet date. The difference between the exchange rates at the
balance sheet date and the date at which the receivable or payable arose or was recoqnised in the
most recent financial statements is recognised in the income statement as financial income or
financial expenses.

lncome statement

Revenue

lncome from the sale of goods for resale and finished goods is recognised in revenue when the most
significant rewards and risks have been transferred to the buyer and provided the income can be
measured reliably and payment is expected to be received, The date of the transfer of the most
significant rewards and risks is based on standardised terms of delivery based on lncoterms@ 2010.

Revenue is measured at the fair value of the agreed consideration excluding VAT and taxes charged
on behalf of third parties. AII discounts and rebates granted are recognised in revenue.

Gross margin

The items revenue, change in inventories of finished goods and work in progress, work performed for
own account and capitalised, other operating income and external expenses have been aggregated
into one item in the income statement called gross margin in accordance with section 32 of the
Danish Financial Statements Act.

Other operating income and operating expenses

Other operating income and operating expenses comprise items of a secondary nature relative to the
Company's core activities, including gains or losses on the sale of fixed assets.

1 Accounting policies

The annual report of Kws scandinavia A/s for 2016/17 has been prepared in accordance with the
provisions in the Danish Financial statements Act applying to reporting class B entities and elective
choice of certain provisions applying to reporting class C entities.

Changes to presentation and disclosures only

Effective 1 July 2016, the Company has imptemented act no. 738 of 1 June 2015 with amendments
to the Danish Financial statements Act. As the implementation of the amendment act has no impact in
terms of value on the income statement or the balance sheet in the financial year, nor on the
comparative figures, the financial statements have been prepared based on the same accounting
policies as last year.

The amendment act has solely implied new or changed presentation and disclosure requirements,
which have been incorporated in the financial statements.

11
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Financial statements 1 July ZOt6 - 30 June 2OL7

Notes to the financial statements

1 Accounting policies (continued)

Other external expenses

other external expenses include the year's expenses relating to the company,s core activities,
including expenses relating to distribution, sale, advertising, administration, premises, bad debts,
payments under operating leases, etc.

Staff costs

Staff costs include wages and salaries, including compensated absence and pension to the Company's
employees, as well as other social security contributions, etc. The item is net of ref unds f rom public
authorities.

Depreciation

The item comprises depreciation of property, plant and equipment.

The basis of depreciation, which is calculated as cost less any residual value, is depreciated on a
straight line basis over the expected useful life. The expected useful lives of the assets are as follows:
Fixtures and fittings, other plant and 3-5 years
equipment

The residual value is determined at the time of acquisition and are reassessed every year. Where the
residual value exceeds the carrying amount of the asset, no further depreciation chaiges are
recognised. ln case of changes in the residual value, the effect on the depreciation chirges is
recognised prospectively as a change in accounting estimates.

Financial income and expenses

Financial income and expenses are recognised in the income statements at the amounts that concern
the financial year. Net financials include interest income and expenses as well as allowances and
surcharges under the advance-payment-of-tax scheme, etc.

Tax for the year includes current tax on the year's expected taxable income and the year's deferred
tax adjustments. The portion of the tax for the year that relates to the profit/loss foi the year is
recognised in the income statement, whereas the portion that relates to transactions taken to equity
is recognised in equity.

Balance sheet

Property, plant and equipment

Items of property, plant and equipment are measured at cost less accumulated depreciation and
impairment losses. Cost includes the acquisition price and costs direcily related to the acquisition
until the time at which the asset is ready for use.

Gains or losses are calculated as the difference between the selling price less selling costs and the
carrying amount at the date of disposal. Gains and losses from the disposal of property, plant and
equipment are recognised in the income statement as other operating income or other operating
expenses.

Tax
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1

Financial statements 1 Juty 2015 - 30 June 2017

Notes to the financial statements

Accounting policies (continued)

Equity

Receivables

Receivables are measured at amortised cost.

An impairment loss is recognised it there is objective evidence that a receivable or a group of
receivables is impaired. lf there is objective evidence that an individual receivable has been impaired,
an impairment loss is recognised on an individual basis.

lmpairment losses are calculated as the difference between the carrying amount ot the receivables
and the present value of the expected cash flows, including the realisable value of any collateral
received. The effective interest rate for the individual receivable or portfolio is used as discount rate.

Prepayments

Prepayments recognised under,,Assets,,comprise prepaid expenses regarding subsequent financial
reporting years.

Cash

cash comprise cash and short term securities which are readily convertible into cash and subiect only
to minor risks of changes in value.

Proposed dlvidends

Dividend proposed tor the year is recognised as a liability once adopted at the annual general meeting
(declaration date). Dividends expected to be distributed for the financial year are presented as a
separate item under "Equity,,.

lncome taxes

current tax payables and receivables are recoqnised in the balance sheet as the estimated income tax
charge for the year, adjusted for prior-year taxes and tax paid on account,

Deferred tax is measured according to the liability method on all temporary differences between the
carrying amount and the tax base of assets and liabilities. However, deferred tax is not recognised on
temporary differences relating to goodwill whjch is not deductible for tax purposes and on office
premises and other items where temporary differences, apart from business combinations, arise at
the date of acquisition without affecting either profit/loss for the year or taxable income. Where
alternative tax rules can be applied to determine the tax base, deferred tax is measured based on
Management's intended use of the asset or setflement of the liabitity, respectively.

Deferred tax is measured according to the tax rules and at the tax rates applicable at the balance
sheet date when the deferred tax is expected to crystallise as current tax. Deferred tax assets are
recognised at the expected value of their utilisation; either as a set-off against tax on future jncome
or as a set-off against deferred tax liabilities in the same legal tax entity. changes in delerred tax due
to changes in the tax rate are recognised in the income statement.
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Financial statements 1 July 2016 - 30 June 2017

Notes to the financial statements

I Accounting policies (continued)

Liabllities

Financial liabilities are recognised at the date of borrowing at the net proceeds received less
transaction costs paid. On subsequent recognition, financial liabilities are measured at amortised cost,
corresponding to the capitalised value, using the effective interest rate. Accordingly, the difference
between the proceeds and the nominal value is recognised in the income statement over the term of
the loan. Financial liabilities also include the capitalised residual lease tiabitity in respect of finance
leases.

Other liabilities are measured at net realisable value.

14
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Financial statements 1 July ZOL6 - 30 June ZOLT

Notes to the financial statements

DKK

2 Staff costs
Wages/salaries
Pensions
Other social security costs

Average number of full-time employees

3 Tax for the year
Estimated tax charge for the year
Deferred tax adjustments in the year
Tax adjustments, prior years

4 Property, plant and equipment

DKK

Cost at 1 July 2016
Additions

Cost at 30 June 2017

lmpairment losses and depreciation at 1 July 2016
Depreciation

lmpairment losses and depreciation at 30 June 2017

Carrying amount at 3O June 2017

DKK

5 Share capital

Analysis of the share capital:

1,000 shares of DKK 1,000.00 nominal value each

8,564,863 8,337,975

13 72

2076117 20t5lt6

7,467,945
660,03s
436,883

7,297,266
704,40L
336,308

288,662
635

10,365

284,988
-3,776

0

The company's share capital has remained DKK 1,ooo,o00 over the past 5 years.

299,662 281,21.2

Fixtures and
littings, other

plant and
eguipment

453,765
134,563

588,328

321,861
68,840

390,701

L97,627

20L6lt7 20tslL6

1,000,000 1,000,000

1,000,000 1,000,000
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Financial statements 1 July 2OL6 - 30 June ZOLT

Notes to the financial statements

5 Contractual obligations and contingencies, etc.

7 Related parties

lnformation about consolidated financial statements

Parent Domicile

Other f inancial obligations

Rent and lease liabilities include rent obligations totalling DKK 85 thousand in interminable rent
agreements with remaining contract terms of 6 months. Furthermore, the Company has liabilities
under operating leases for cars totalling DKK 1,205 thousand, with remaining contract terms of 1-5
years.

Requisitioning of the parent
companyrs consolidated
financial statements

KWS lntersaat GmbH

Name

Germany Company website

Ownership

The following shareholders are registered in the Company's register of shareholders as holding
minimum 5% of the votes or minimum 5% of the share capital:

Domicile

KWS lntersaat GmbH Germany
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