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lndependent auditorts report

To the shareholders of KWS Scandinavia A/S

Opinion

we have audited the financiar statements of KWs scandinavia A/s for the financiar year 1 Jury - 3oJune 2018, which comprise income statement, oatance sneei, siatement of cnanges in equity andnotes, including accounting policies. The financiar statem"nt, ui" pi"pri"o in accordance with theDanish Financiat Statements Act.

rn our opinion, the financiar statements give a true and fair view of the financiar position ot the companyat 30 June 2018 and of the resurts of thi company's operationsloi t-ne t,nanciat year r Jury - 30 June2018 in accordance with the Danish Financiat dtatement, A;. 
- - - -

Basis tor opinion

we conducted our audit in accordance with rnternationar standards on Auditing (rsAs) and additionarrequirements applicabre in Denmark. our responsioitities unJ"i tnot" iiunouror rnd requirements arefurther described in the "Auditor's responsibitities ,or the auoit orinu ii*n.iur ,tatements,, section ofour report. we berieve that the audit evidence we have ootaineois suriicient and appropriate to providea basis for our opinion.

lndependence

we are independent of the company in accordance with the rnternationar Ethics standards Board forAccountants' code of Ethics for professionar Accountant; (Ea-g1 coJ"i.no .ooitionar requirementsappricabre in oenmark, and we have rurfiled our other *r,iiu ri"tp"rir-oirities in accordance with theserules and requirements.

Management's responsibilities for the f inancial statements
M€nagement is responsible for the preparation of financial statements that give a true and fair view inaccordance with the Danish Financiar statements Act and fo,. sr.n inie-"r contror as r\,ranagementdetermines is necessary to enabre the preparation of financiar statementi tnat are rree from materiarmisstatement, whether due to fraud or error.

ln preparing the financialstatements, Management is responsibte for assessing the Company,s abitity tocontlnue asa going concern, discrosing, as appricabre, matters retateJio!oinq concern ano'uiin! the'-qoing concern basis of accounting in preparing the financiar stateme.ts ,nress Management eitherintends to liquidate the company or to cease operations, or has no realistic atternative but to do so.

Auditor's responsibitities for the audit ot the flnanctal statements
our objectives are to obtain reasonable assurance as to whether the financial statements as a whole arefree from materiar misstatement, whether due to fraud or error, and to issue an auditor's report thatincludes our opinion. Reasonabre assurance is a high reverof assurance, out is not a guarantee tnaiinaudit conducted in accordance with rsAs and additionar requirements apjricabre in Denmark wiI arwiysdetect a materiar misstatement when it exists. Misstatements can arise'fiom fraud or error and are
considered materiai if, individualy or in the aggregate, they courd reasonabry be expected to infruence
the economic decisions of users taken on the basia of the financial statements.

As part ol an audit conducted in accordance with rsAs and additionar requirements appricabre in
Denmark, we exercise professionar judgement and maintain professionai scepticism throughout the
audit. We also:

ldentify and assess the risks of material misstatement of the financial statements, whether due to
rraud or error, design and perform audit procedures responsive to those risks and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a materiar misstatement resurtinq from fraud is higher than for one resurting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of
internal control.
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lndependent auditor's report
Obtain an understanding of internal control relevant to the audit in order to design auditprocedures that are appropriate in the circumstances, but not for the purpose of expressing anopinion on the effectiveness of the Company,s internal control.
Evaruate the appropriateness of accounting poricies used and the reasonabreness of accountingestimates and related disclosures made by Management.

concrude on the appropriateness of Manaqement's use of the going concern basis of accounting inpreparinq the financiar statements and, based on the audit evidence ootained, whether a materiaruncertaintv exists rerated to events or conditions that may cast sig;ificant doubt o" th"6;;;ny ,ability to continue as a going concern. lf we conclude that a materiat uncertainty exists, we arerequired to draw attention in our auditor's report to the rerated disirosures in the financiarstatements or. if such discrosures are inadequate, to mooity ou.. olinion. our concrusions are basedon the audit evidence obtained up to the date of our audito;,s report. However, future events orconditions may cause the Company to cease to continue as a qoinl aona"rn.
Evaruate the overal presentation, structure and contents of the financiar statements, incruding thenote discrosures, and whether the financiar.statements repret"nt tn" unoartyrnq transactions andevents in a manner that gives a true and fair view.

We communicate with those charged wjth governance regarding, among other matters, the plannedscope and timing of the audit and sign;ficant audit findings, inctroing an'yiigniticant deficiencies Ininternal control that we identify durjng our audit.

Statement on the Management,s review

lvlanagement is responsible for the l\,lanaqement,s review.
Our opinion on the financial statements does not cover the Management,s review, and we do notexpress any form of assurance conclusion thereon.

ln connection with our audit of the financiar statements, our responsibirity is to read the rt4anagement,sreview and, in doing so, consider whether the Manager"nrr ."ri.* ii rlterialy inconsistent with thefinancial statements or our knowredge obtaineo during the auoit. or oir,"r*i." 
"bp""r. 

to o" ,ut"riuiivmisstated.

Moreover, it is our responsibirity to consider whether the Management's reviet/ provides the informationrequired under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the lvlanagement,s review is in accordance withthe financiar statements and has been prepared in accoroance witn tneiequirements of the DanishFinanciar statements Act. we did not identify any materiar misstatement o-f the Management,s review.

Vejle, 28 November 2018
ERNsr & YoUNG
Godkendt Revisionspartnersetskab
CVR no. 30 70 02 28

ars Tylvad Andersen am ensen
State Authorised
Public Accountant
mne8854

Lene
State
Public Accountant
mne34456

orised
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Management' review

Company details

Name
Address, Postal code, City

CVR no.
Established
Registered office
Financial year

Board of Directors

Executive Board

Auditors

KWS Scandinavia A/S
Lysholt Al16 10, 71OO Vejte

30770495
4 July 2OO7
Vejle
1 July 2017 - 30 June 2018

l arcelo Repetto, Chairman
Cesar Ruano Delgado
Stefan Reinhotd Bruns
Thomas t\4tindler

l\4orten Haastrup
Harald Elis pelsson

Ernst & Young codkendt Revisionspartnersetskab
Lysholt Alle 10, 71OO Veile, Denmart
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Buslness review

The company's primary activity comprises faciritation of sare of seed and of a[ sorts of agricurturarcrops.

Financial review

The income statement for 2017118 shows_a profit of DKK 884,537 against a profit of DKK 780,313 rastyear, and the balance sheet at 30 June 2018 shows equity ot Oix A,79i.ses.
Management considers the Company,s financial performance in the year satisfactory,

Events after the balance sheet date
No events materia y affectino the Company,s financial position have occurred subsequent to thefinancial year-end.
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Financial statements 1 July ZOLT - 30 June 2O1g

lncome statement

Note DKK

Gross profit
2 Staff costs
9 Amortisation, depreciation and impairment of property,

plant and equipment
Other operating expenses

Profit before net financials
Financial income
Financial expenses

Profit before tax

3 Tax for the year

Profit for the year

2017/t8 2016/L7

9,933,958
-8,269,403

-62,279
-369,s98

9,842,483
-8,s64,863

-68,840
-70,772

t,232,678
24,384

-67,49L

1,138,008
46

-58,079

1,L95,577
-311,034

7,O79,975
-299,662

884,537 780,313

Recommended appropriation of prof itlloss
Transferred to reserves under equity 884,537 780,313

884,537 780,313

7



KWS Scandinavia A/S
Annual Report 2Ol7/lg

Financialstatements 1 July 2OL7 - 30 June 201g

Balance sheet

Note DKK

ASSETS
4 Property, plant and equipment

Fixtures and fittings, plant and equipment

Total non-current assets

Current assets

Receivables
Trade receivables
Receivables from group entities
Deferred tax assets
Other receivables
Prepayments

Cash

Total current assets

TOTAL ASSETS

2077/78 2076/t7

244,508 797,627

244,508 197,627

244,508 L97,627

533,423
30,924,309

0
1o7,687
67,843

74,O72
25,1t6,790

3,746
56,043

380,620

37,633,262 25,637,277

7,975,666 1,777,555
33,608,929 27,408,926
33,853,437 27,606,553
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Balance sheet

KWS Scandinavia A/S
Annual Report 207711,8

20L7 20t6
Note

5

DKK

EQUITY AND LIABILITIES
Equity
Share capital
Retained earnings

Total eguity

Non-current liabilities
Corporate income tax payable

Total non-current liabilities

Current liabilities
Trade payables
Payables to group entities
Corporate income tax payable
Other payables

Total current liabilities

Total liabilities

TOTAL EQUITY AND LIABILITIES

1,000,000
7,795,989

1,000,000
6,9L7,452

8,795,989 7,971,452

228.598 208,662

228.s98 208,662

72,448,876
8,865,281

t29.262
3,38s,432

9,327,774
5,583,426

759,676
4,427,623

24.828.857 L9,486,439

25,057,449 19,695,101

33,853,437 27,606,553

1 Accounting policies
6 Contractual obligations and contingencies, etc.7 Related parties
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Statement of changes in equity

DKK

Equity at 7 Juty 2076
Transfer through appropriation of profit

Equity at 7 Juty 2Ot7
Transfer through appropriation of profit
Equity at 30 June 2018

Share capital
Retained
earnings Total

1,000,000
0

6, 13 1, 139
780,313

7,13 1,139
780,313

1,000,000
0

6,971_,452
884,537

7,977,452
884,537

1,000,000 7,795,989 8,795,g8g
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Financial statements L July 2OL7 - 30 June 2O1g

Notes

Accounting poticies

The annuar report of KWS scandinavia A/s for2017l2018 has been prepared in accordance with theprovisions in the Danish Financiar statements Act apprvinq to i.piiiiiqi.ss B entities and erectivechoice of certain provisions apptyinq to reporting class C entitiei. '
Th-e-financiar statements have been prepared in accordance with the same accounting poricies as rastyear.

Reporting currency

The financial statements are presented in Danish kroner (DKK).

Foreign currency translation

on initiar recognition, transactions denominated in foreign currencies are translated at the exchangerates at.the transaction date. Foreign excnange Oitterenieiaririnq bat*a"n tn" 
"xchange 

rate at thetransaction date and the rate at the date of piyment are ."*q;irlii, if" tn.ome statement asfinancial income or financial expenses.

Receivabres and payabres and other monetary items denominated in foreign currencies are transrated atclosing rates. The difference between th" 
"^inunq. 

.-"i.i 
"i 

in" o"iu"i" ii,""t oute and the date atwhich the receivab,e or payable arose or was recognised in the ratest financiar statements is recognisedin the income statement as financial income or financial expenses.
Non-current assets acquired in foreign currency are measured at the exchange rate at the transactiondate.

lncome statement

Revenue

lncome from the sale of goods for resare and finished goods, is recognised in revenue when the mostsignificant rewards and risks have been transferred toihe orvur anTprJo"o the income can measuredreliably and payment is expected to be received. The date of ine transier ot tne most significant rewardsand risks is based on standardised terms of delivery based on tncotermiO ZOfO.
Revenue is measured at fair varue of the agreed consideration excrusive of vAT and taxes charged onbehalf of third parties. All discounts and rebates granted are r".ognir"O in ,"r"nr".

Other operating income and operating expenses

Otheroperating income and operatinq expenses comprises items secondary to the Company,s activities,including qains or losses on the sale of fixed assets.

Other external expenses

other external.expenses incrude the year's expenses rerating to the company,s core activities, incrudinq
expenses relating to distribution, sale, advertising, administration, premises, bad debts, payments under
operating leases, etc.

Staff costs

staff costs comprise wages and sararies, incruding horiday alowance and pensions, and other sociar
security costs, etc., for the Company,s employees. Refunds received from public authorities are
deducted from staff costs.
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Financial statements L July ZO|T - 30 June ZOlg

1

Notes

Accounting policies (continued)

Depreciation

The item comprises depreciation of property, plant and equipment.
The basis of depreciation, which is carcurated as cost ress any residuar value, is depreciated on a straightline basis over the expected usefur rife. The expected ,r"rrr ri"", 

"t 
ti" ursets are as folows:

Fixtures and fittings, other plant and equipment 3 - 5 years
The residual varue is determined at the time of acguisition and are reassessed every year. where theresidual value exceeds the carrying amount of the asset, no fu,in", O"pra.iution charqes arerecognised. rn case of chanqes in the.residuar, the etreci on *re JepreJation charges is ieiolniseoprospectively as a change in accounting estimates.

Financial income and expenses

Financiar income and expenses are recognised in the income statements at the amounts that concernthe financial year. Net financiats include interest incom" 
""; ;;;;;;;;;; *e, as a,owances andsurcharge under the advance-payment-of-tax scheme, etc.

Tax for the year

Tax for the year comprises current tax for the year and changes in deferred tax. The tax expense
lglalins to the profit/ross for the year is recog;ised in the incor" .t-"1"-."nt, 

"no 
the tax expenserelating to amounts direcfly recognised in equity is recogniseJ oiieitfV in equttv.

Balance sheet

Property, plant and equipment

Items of property, plant and equipment are measured at cost less accumutated depreciation andimpairment losses. cost includes the acquisition price and costi Jiiectrf rer"teo to the acquisition untitthe time at which the asset is ready for use.

Gains or rosses are carculated as the difrefence between the sefling price ress sering costs and thecarrying amount at the date of disposat. Gains and losses from tne dispos"r of property, ptant andequipment are recognised in the income statement as other operating' income or other operating
expenses.

Receivables

Receivables are measured at amortised cost.

An impairment loss is recognised if there is objective evidence that a receivable or a group ofreceivables is impaired. rf there is objective evidence that an individuar receivabre hai been impaired, animpairment loss is recognised on an individual basjs.

lmpairment rosses are carculated as the difference between the carrying amount of the receivabres andthe present varue of the expected cash flows, including the rearisabre varue of any colaterar received.
The effective interest rate for the individual receivable or portfolio is used as discount rate.

Prepayments

Prepayments comprise expenses incurred concerning subsequent financial years.

12
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Financial statements 1 July 2017 - 30 June ZO18

Notes

Accounting potictes (continued)

Equlty

Dividend

Dividend proposed for the year is recognised as a liability at the date when it is adopted at the annuatgenerar meeting (decraration date). Dividend expected to oe aiitriouiei Lr tne financiar year ispresented as a separate line item under,,Equity;,.

lncome tax and deterred tax

current tax payables and receivables are recoqnised in the balance sheet as the estimated income taxcharge for the year, ad.iusted for prior-year taies anO tax paiO;;;"r"t.
:""-f-":l1d-9i1. ::lured.according to the tiabitity method on a temporary differences between thecarryrng amount and the tax base of assets and riabirities. However, oefeired tax is not recogniseo in
l:T:_1"1y_-d]f lq:""..:s retating to goodwiI which is not deductiore roiiai purposes and on officepremlses and other items where temporary differences. apart trom business comoinations, arise at thedate of acquisition without affecting eithei profit/toss for ine y"ur oiiu*uor" in-me. where alternativetax rules can be appried to determine the tax oase, oererreo iJiL mealuieo naseo on rr,ranagement,sintended use of the asset or setflement of the tiabitity, ,arp"iiiu"fV. 

-"--

Deferred tdx is measured accordrno to the tax rures and at the tax rates appricabre at the barance sheetdate when the deferred tax is expe;ted to crystarise as current tax. oete-rreo tax assets are recognisedat the expected vatue of their utilisation; either as a set,off a!"i;;li;;"; ruture income or as a set-offagainst deferred tax riabirities in the same tegat tax entity. cninq". in o"i"rr"o t., oue to changes in thetax rate are recognised in the income statement

Liabilities

Other liabilities are measured at net realisable value.

13
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DKK

Staff costs
Wages and salaries
Pensions
Other social security costs

Average number of full-time employees

KWS Scandinavia A/S
Annual Report 20L7/tB

2OL7/L8 2O76/t7
2

3

8,269,403 8,564,863

7,735,772
597,7 77
s35,927

312,598
3.746

-5.310

7,467,945
660,035
436,883

: 13L2

Tax for the year
Estimated tax on the taxable income for the year
Adjustment of the deferred tax charge for the year
Adjustment of prior-year taxes

288,662
635

10,365

311,034 299,662

Fixtures and
fittings,

plant and
eguipment

s88,328
109,160

0

697,488

390,701
62,279

452,980

244,508

4 Property, plant and equipment

DKK

Cost at 7 July 2OL7
Additions
Disposals

Cost at 30 June 2018

Depreciation and impairment losses at 1 July 2017
Depreciation

Depreciation and impairment losses at 30 June 201g
Carrying amount at 3O June 2019

74
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Financialstatements 1 July ZOLT - 30 June 201g

Notes

DKK 20L7/L8 20L6/t7

5 Share capital

The share capital comprises:

1,000 shares of DKK 1,000,00 nominal value each 1,000,000 1,000,000

1,000,000 1,000,000

The company's share capitar has remained DKK 1,ooo,ooo over the past 5 years

6 Contractual obligations and contingencies, etc.

Operating lease liabilities

Rent and lease liabilities.include rent obligations totalling DKK 84 thousand in interminable rentagreements with remaining contract terms of 6 months. Furthermore, the company has liabilities underoperating leases for cars totalling DKK 1,403 thousand, with remaining contract terms of 1-5 years.

7 Related parties

lnformation about consolidated financial statements

Parent

Requisitioning of the parent
company's consolidated
f inancial
statements

Domicile

KWS lntersaat GmbH Germany Company website

Ownership

The following shareholders are registered in the Company's register of shareholders as holding minimum
50lo of the votes or minimum 5% of the share capital:

Name

KWS lntersaat GmbH
Domicile
Germany
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