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Statement by Management on the annual report
Statement by Manage ment on the annua l report

The B oard of D irectors and the Execu tive B oard have tod ay consid ered and approved the annu alreportof

Union EngineeringH old inga/s forthe financialyear01.01.2015-31.12.2015.

The annu alreportis presented in accord ance withthe D anishFinancialStatements A ct.

In ou ropinion,the financialstatements give atru e and fairview of the Entity’s financialposition at31.12.2015

and of the resu lts of its operations and cashflows forthe financialyear01.01.2015-31.12.2015.

W e believe thatthe managementcommentary contains afairreview of the affairs and cond itions referred to

therein.

W e recommend the annu alreportforad option atthe A nnu alGeneralM eeting.

Fred ericia,08 .03.2016

Executive Board

Kim C hristian D alu m
C hief Execu tive O fficer

Board of Directors

Jens ThøgerH ansen C lau s H olm-Søberg Jens D alsgaard L øgstru p
C hairman

P erRu d Jørgensen C arsten RiisbergL u nd P eterM ichaelKriklywi

L ars Taarn P ed ersen
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To the owners of Union Engineering Holding a/s
Report on the financial statements
W e have au d ited the consolid ated financialstatements and parentfinancialstatements of Union EngineeringH old inga/s

forthe financialyear01.01.2015 -31.12.2015,whichcomprise the accou ntingpolicies,income statement,balance sheet,

statementof changes in equ ity and notes forthe Grou pas wellas forthe P arentand the consolid ated cashflow statement.

The consolid ated financialstatements and parentfinancialstatements are prepared in accord ance withthe D anishFinan-

cialStatements A ct.

Management's responsibility for the consolidated financial statements and parent financial statements
M anagementis responsible forthe preparation of consolid ated financialstatements and parentfinancialstatements that

give atru e and fairview in accord ance withthe D anishFinancialStatements A ctand forsu chinternalcontrolas M an-

agementd etermines is necessary to enable the preparation of consolid ated financialstatements and parentfinancial

statements thatare free from materialmisstatement,whetherd u e to frau d orerror.

Auditor’s responsibility
O u rresponsibility is to express an opinion on the consolid ated financialstatements and parentfinancialstatements based

on ou rau d it.W e cond u cted ou rau d itin accord ance withInternationalStand ard s on A u d itingand ad d itionalrequ irements

u nd erD anishau d itregu lation.This requ ires thatwe comply withethicalrequ irements and plan and perform the au d itto

obtain reasonable assu rance abou twhetherconsolid ated financialstatements and parentfinancialstatements are free from

materialmisstatement.

A n au d itinvolves performingproced u res to obtain au d itevid ence abou tthe amou nts and d isclosu res in the consolid ated

financialstatements and parentfinancialstatements.The proced u res selected d epend on the au d itor's ju d gement,inclu d -

ing the assessmentof the risks of materialmisstatements of the consolid ated financialstatements and parentfinancial

statements,whetherd u e to frau d orerror.In makingthose riskassessments,the au d itorconsid ers internalcontrolrelevant

to the entity's preparation of consolid ated financialstatements and parentfinancialstatements thatgive atru e and fair

view in ord erto d esign au d itproced u res thatare appropriate in the circu mstances,bu tnotforthe pu rpose of expressingan

opinion on the effectiveness of the entity's internalcontrol.A n au d italso inclu d es evalu atingthe appropriateness of ac-

cou nting policies u sed and the reasonableness of accou nting estimates mad e by M anagement,as wellas the overall

presentation of the consolid ated financialstatements and parentfinancialstatements.

W e believe thatthe au d itevid ence we have obtained is su fficientand appropriate to provid e abasis forou rau d itopinion.

O u rau d ithas notresu lted in anyqu alification.

Opinion
In ou r opinion,the consolid ated financialstatements and parentfinancialstatements give a tru e and fair view of the

Grou p’s and the P arent’s financialposition at31.12.2015,and of the resu lts of theiroperations and the Grou p’s cashflows

forthe financialyear01.01.2015-31.12.2015in accord ance withthe D anishFinancialStatements A ct.

Statement on the management commentary
P u rsu antto the D anishFinancialStatements A ct,we have read the managementcommentary.W e have notperformed any

fu rtherproced u res in ad d ition to the au d itof the consolid ated financialstatements and parentfinancialstatement.
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O n this basis,itis ou r opinion thatthe information provid ed in the managementcommentary is consistentwith the

consolid ated financialstatements and parentfinancialstatement.

Kold ing,08 .03.2016

Deloitte
Statsau toriseretRevisionspartnerselskab

JesperB rønd -Jensen
State A u thorised P u blic A ccou ntant
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2015
DKK'000

2014
DKK'000

2013
DKK'000

2012
DKK'000

2011
DKK'000

Financial high-
lights
Key figures

Revenu e 533,67 5 591,954 67 8 ,68 9 517 ,563 431,8 36

Gross profit/loss 144,030 137 ,58 4 18 8 ,27 8 131,465 128 ,305
Gross profit/loss from
ord inary activities 35,8 7 9 19,164 62,27 1 26,230 35,049

O peratingprofit/loss 34,7 8 5 17 ,500 60,600 24,7 8 1 7 ,394

N etfinancials (6,27 7 ) (1,198 ) (4,541) (4,8 27 ) (7 ,018 )

P rofit/loss forthe year 12,052 8 ,158 20,200 2,937 (9,338 )

Totalassets 543,090 599,113 662,48 2 58 9,047 57 3,28 8
Investments in proper-
ty,plantand equ ipment 2,096 6,126 6,359 3,7 8 4 12,324

Equ ity 197 ,98 8 18 7 ,521 17 5,7 0 8 159,222 158 ,620
Interestbearingd ebt,
net (19,537 ) (16,197 ) 7 ,417 7 ,611 61,37 5

Ratios

Gross margin (%) 27 .0 23.2 27 .7 25.4 29.7

Financialgearing(%) (0.1) (0.1) 0.0 0.0 0.4

Retu rn on equ ity (%) 6.3 4.5 12.1 1.8 (5.8 )
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* In the process of closu re.

In general

The u ltimate majority sharehold eris the ventu re capitalfu nd C apid ea–su bsequ ently,the M anagement’s Re-

view has been mad e accord ingto the D V C A ’gu id elines.D V C A is shortforD anishV entu re C apitaland P ri-

vate Equ ity A ssociation.Forfu rtherinformation on these D V C A gu id elines,please see www.d vca.d k.

U nionEngineeringHoldinga/s

U nionEngineeringa/s,Denm ark
(100% )

U nionEngineering(N ingBo)Co.L td.,
China(100% )

U nionEngineeringInc.,U S A (100% )

U nionEngineeringL atam L td.,

Brazil(99,8% )

U nionEngineering(S outhEastAsia),
S ingapore(100% )

U nionEngineering(M iddleEastand
Africa),Dubai(100% )

AircoDIET A/S ,Denm ark(52% )

U nionEngineeringHoldingL L C,U S A

(100% )

U nionEngineeringN orthAm erica
L L C,U S A (100% )

U nionEngineeringO il& GasB.V.,
T heN etherlands(100% ) *)

0.2%
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Primary activities

Union Engineering H old ing a/s owns and controls 100% of the shares in Union Engineering a/s,and is the

hold ingcompany forthe operatingcompany Union Engineeringa/s and its su bsid iaries.

The main activity forthe operating company is sales,projecting,prod u ction and installation of cu stomized

C O 2-plants on aglobalbasis.

Focu s areas forUnion Engineering a/s relates eitherto technology for C O 2-recovery from variou s kind s of

sou rces ortechnology forC O 2-application in d ifferentconnections.The presentfocu s areas inclu d e:

 C O 2-recovery plants forbreweries and d istilleries

 C O 2-prod u ction plants forsoftd rinks ind u stry

 C O 2-plants forind u strialgases ind u stry

 C O 2-plants ford esalination ind u stry

 C O 2-plants foroil& gas ind u stry

 D IET-plants fortobacco ind u stry

 A fterSales Services

The activities are carried ou tthrou ghUnion Engineeringa/s as wellas throu ghits su bsid iaries in C hina,B razil

and the US.The activities within the tobacco ind u stry are mainly carried ou tthrou gh the D anish su bsid iary

A irco D ietA /S.

Development in activities and finances

The company has on astand -alone basis no activities.

The consolid ated revenu e amou nted to D KK 534m (D KK 592 m).The profitforthe yearbefore tax amou nted

to D KK 28 ,5m (D KK 16.3 m),whereas the profitforthe yearaftertax amou nted to D KK 12,1 m (D KK 8 .2

m).

B othrevenu e and profitforthe yearare below expectations.

Unusual circumstances affecting recognition and measurement

P rofitforthe yearis notaffected by u nu su alcircu mstances.

Outlook

For2016 apositive d evelopmentin bothrevenu e and performance are expected .



Union Engineering Holding a/s 8

Management commentary

Particular risks

Operating risks

The mostconsid erable operatingriskof the Grou pis connected to the achievementof the estimated revenu e as

wellas managing the projectfrom sales to commissioning.A s aconsequ ence the grou phas focu s on u sing

state of the artprojectmanagementtools.A s C O 2-plants are sold as investmentgood s,there have been period -

icalflu ctu ations in d emand .This riskis beingd efeated by consciou sly aimingatlow fixed capacity costs in

ord erto ensu re permanentachievable breakeven sales.Focu s on marketingand sales of C O 2-plants combined

withqu ality and projectmanagement,stand ard ization,prod u ctimprovementand prod u ctd evelopmentensu res

the continu ed position of the Grou pas world lead ingsu pplierof C O 2-plants.

Financial risks, including foreign exchange exposure

D u e to its globalactivities,the Grou pis exposed to exchange rate flu ctu ations in particu lar.Inconstantstate of

exchange may create some u ncertainty forthe Grou p’s marketpotentialand earnings.

The cu rrency exposu re of the Grou pis mainly id entified by matchingin-and ou tgoingpayments in the same

cu rrency as wellas u singforeign exchange contracts.D u ring2015 the Grou phas had acu rrency loss on B RL .

N ew policy forhed gingof B RL has been implemented .

The P arentC ompany controls the financialrisks of the Grou pcentrally and coord inates the cashmanagement

of the Grou p,inclu d ingcapitalprod u ction and placementof cashsu rplu s.The Grou pcomplies withafinancial

policy approved by the B oard of D irectors -operatingwithalow riskprofile withthe resu ltthatcu rrency,in-

terestand cred itrisks occu rbased on commercialcond itions only.

The share capitalof Union EngineeringH old inga/s is notd ivid ed into share classes.O n aregu larbasis,M an-

agementevalu ates whetherthe Grou phas an ad equ ate capitalstru ctu re.A s per31 D ecember2015 the netin-

terestbearingd ebtof the Grou pis D KK (19.537 )m in total(d eposit)(D KK 16.197 m),whichis consid ered a

satisfactory level.N o ad ju stments have been mad e neitherin the gu id elines of the Grou pnorin the proced u res

of hand lingand ad ministratingliqu id ity d u ring2015.

Credit risks

The policy of the Grou pregard ingacceptance of cred itrisks involves cu rrentcred itevalu ation of majorcu s-

tomers and otherpartners.D epend ingon the natu re of the projectsold as wellas homeland of the cu stomer,the

ou tstand ingd ebtof the clientis beingensu red throu ghletters of cred it,cred itinsu rance companies,appropriate

prepayments orsu fficientcred itrating.

Cash flow

A s sales take place throu ghmajorprojectplantord ers,ind ivid u alprojects may affectthe cashgeneration of the

period in qu estion bothpositively and negatively.
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Intellectual capital resources

The Grou pwants to fu rtherconsolid ate its position as the world ’s lead ingsu pplierof C O 2-plants.In this con-

nection the intellectu alcapitalresou rces of the C ompany are of d ecisive importance.The organization is d ivid -

ed accord ingto ind ivid u alfocu s areas and su bsequ ently ensu res the u tmostu tilization of knowled ge in connec-

tion with sales and projecting of C O 2-plants to each clientind ivid u ally.The Grou p has setu p a central

knowled ge centre to ensu re always to have alead within the new knowled ge of and technology within the

C O 2-area.The Grou ppu rsu es an active staff policy in ord erto secu re and retain qu alified employees.

Research and development activities

The d evelopmentand optimisation of the C O 2-plants has continu ed d u ring 2015.The Grou p wants to be

world -lead ingwithin every focu s areaon the world market.This is ensu red by optimizingthe variou s kind s of

plants in ord erto meetthe need s of eachind ivid u alclient.The Grou pmaintains focu s on improvingexisting

technologies as wellas d evelopmenton new technologies in generaland applying forprotection of these as

intellectu alproperty rights to the greatestextentpossible.

Corporate social responsibility

Corporate social responsibility policies

Since its fou nd ation in 1933 the Grou phas aimed to d evelopthe bestand mostefficientC O 2-plants.Itis a

common goalforthe C ompany to continu ou sly create betterand more efficientsolu tions.

B ased on the socialchallenges thatthe C ompany can affectas wellas on clientinpu t,the followingfocu s areas

have been selected :

 Safety on projectsites

 Efficientu tilization of waterresou rces on the plants

The C ompany aims to contribu te in red u cingthe waterconsu mption in creatingthe bestC O 2-plantof the in-

d u stry as wellas the bestpossible basis forad ecision as regard s waterconsu mption forou rclients and other

interested parties.The C ompany aims to create the bestworkenvironmentof the ind u stry as regard s safety on

projectsites.The company expects thatthe fu tu re ou tcome of workingwith socialresponsibility willred u ce

waterconsu mption and improve the safety on projectsites.

D u ring 2012 policies on safety on projectsites were prepared and cooperation with internationalpartners in

this areawas established .B eyond the work environmentcommittee of the C ompany,asu bcommittee as re-

gard s safety on projectsites has been established .

The initiated activities have been effective,and the C ompany has notexperienced any incid ents on projectsites

d u ring2014 and 2015.In 2012 we had two (2)FirstA id Incid ents (FA I),whereas we had one (1)FA Iin 2013.

The workof improvingsafety willcontinu e d u ring2016.
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The firstplantwith the new patented technology which ensu res consid erable red u ced waterconsu mption by

C O 2-captu re on breweries was installed in 2012.In 2014 anothertwo plants were installed and anotherplant

was sold .P lantnu mber4 was installed in 2015.Totalwatersavingfrom these plants compared to trad itional

plants constitu tes 32,000 m3 on ayearly basis.The d evelopmentand d issemination of this new type of plant

thathas been wellreceived in the marketwillcontinu e d u ring2016.

The C ompany has no written policies in relation to respectinghu man rights and to red u ce the climate impact

from the activity of the bu siness.

Targetforthe u nd errepresented gend erin the B oard of D irectors and apolicy to increase the share of the u n-

d errepresented gend er in the other layers of M anagement can be fou nd at the C ompany's website at

www.u nion.d k/abou t-u s/short-profile/.

Corporate governance
The B oard of D irectors and Execu tive B oard of Union EngineeringH old inga/s is constantly strivingto ensu re

thatthe Grou p’s M anagementstru ctu re and controlsystems are appropriate and operate satisfactorily.M an-

agementis constantly evalu atingwhetherthis is the case.

M anagement’s organisation of its tasks is,amongotherthings,based on the D anishP u blic C ompanies A ct,the

D anish FinancialStatements A ct,the C ompany’s A rticles of A ssociation as wellas good practice forenter-

prises of the same size and with the same internationalreach as Union Engineering a/s.B eing an enterprise

owned by aprivate equ ity fu nd ,the C ompany complies with the gu id elines forresponsible ownership and

good corporate governance.B ased on this,anu mberof internalproced u res have been d eveloped and are being

maintained to ensu re an active,secu re and profitable managementof the Grou p.

Shareholder information
The B oard of D irectors are continu ou sly assessingwhetherthe C ompany’s capitalstru ctu re complies withthe

interests of the C ompany and its sharehold ers.The overallobjective is to ensu re acapitalstru ctu re whichsu p-

ports along-term profitable growth.The C ompany's A rticles of A ssociation contain no restrictions on owner-

shiporvotingrights.If an offeris mad e to acqu ire the company's shares,the B oard of D irectors willconsid er

itin accord ance withthe legislation.

The C ompany’s share capitalis notd ivid ed into classes.

P rincipalsharehold erof the C ompany is C apid eaKapitalK/S.
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Work of the Board of Directors
The B oard of D irectors of the parentcompany Union EngineeringH old inga/s and its su bsid iaries ensu re that

the Execu tive B oard s comply withthe objectives,strategies and bu siness processes d etermined by the B oard of

D irectors.B riefings from the Execu tive B oard s of the companies in qu estion are provid ed systematically at

meetings as wellas in cu rrentwritten and oralreporting.This reportinginclu d es,amongotherthings,the d e-

velopmentin the externalenvironment,the enterprise’s d evelopmentand profitability as wellas its financial

situ ation.

The B oard of D irectors convene accord ingto afixed meetingsched u le atleastfou rtimes ayear.A n annu al

strategy seminaris normally held where the C ompany’s objective and strategy is d etermined .D u ringthe peri-

od between the annu algeneralmeetings,the B oard of D irectors are cu rrently informed in writing abou tthe

resu lts and financialposition of the C ompany and the Grou p,and extraord inary meetings are convened ,if nec-

essary.In 2015,the B oard of D irectors held fou rmeetings,of whichone was astrategy seminar.

The B oard of D irectors can setu pcommittees in relation to specialassignments,bu tso farnotfeltind u ced to

setu ppermanentgrou ps orcommittees.

Remuneration to management

To attractand retain the managementcompetences in the Grou p,the remu neration of the members of the Ex-

ecu tive B oard and M anagementemployees is d etermined based on job assignments,valu e creation and cond i-

tions in comparable enterprises.The remu neration inclu d es incentive programmes whichare intend ed to help

ensu re acoherence of interests between the M anagementand the sharehold ers of the C ompany,as the pro-

grammes bothtake shortand long-term objectives into accou nt.

Remu neration to the Execu tive B oard and the Su pervisory B oard is mentioned in anote in the A nnu alReport.

Dividend policy

P aymentof d ivid end mu stbe carried ou tin consid eration of capitalstru ctu res and strategy of the Grou p.

Events after the balance sheet date

N o events have occu rred afterthe balance sheetd ate to this d ate whichwou ld influ ence the evalu ation of this

A nnu alReport.
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Reporting class

This annu alreporthas been presented in accord ance with the provisions of the D anish FinancialStatements

A ctgoverningreportingclass C enterprises (big).

The accou ntingpolicies applied forthis consolid ated financialstatements and parentfinancialstatements are

consistentwiththose applied lastyear.

Recognition and measurement

A ssets are recognised in the balance sheetwhen itis probable as aresu ltof aprioreventthatfu tu re economic

benefits willflow to the Entity,and the valu e of the assetcan be measu red reliably.

L iabilities are recognised in the balance sheetwhen the Entity has alegalorconstru ctive obligation as aresu lt

of apriorevent,and itis probable thatfu tu re economic benefits willflow ou tof the Entity,and the valu e of the

liability can be measu red reliably.

O n initialrecognition,assets and liabilities are measu red atcost.M easu rementsu bsequ entto initialrecognition

is effected as d escribed below foreachfinancialstatementitem.

A nticipated risks and losses thatarise before the time of presentation of the annu alreportand thatconfirm or

invalid ate affairs and cond itions existingatthe balance sheetd ate are consid ered atrecognition and measu re-

ment.

Income is recognised in the income statementwhen earned ,whereas costs are recognised by the amou nts at-

tribu table to this financialyear.

Consolidated financial statements

The consolid ated financialstatements comprise Union Engineering H old ing a/s (the P arent) and the grou p

enterprises (su bsid iaries)thatare controlled by the P arent.C ontrolis achieved by the P arent,eitherd irectly or

ind irectly,hold ingmore than 50% of the votingrights orin any otherway possibly oractu ally exercisingcon-

trollinginflu ence.Enterprises in whichthe Grou p,d irectly orind irectly,hold s between 20% and 50% of the

votingrights and exercises significant,bu tnotcontrollinginflu ence are regard ed as associates.

Basis of consolidation

The consolid ated financialstatements are prepared on the basis of the financialstatements of P arentand its

su bsid iaries.The consolid ated financialstatements are prepared by combining u niform items.O n consolid a-

tion,intra-grou p income and expenses,intra-grou p accou nts and d ivid end s as wellas profits and losses on

transactions between the consolid ated enterprises are eliminated .The financialstatements u sed forconsolid a-

tion have been prepared applyingthe Grou p’s accou ntingpolicies.



Union Engineering Holding a/s 13

Accounting policies

Su bsid iaries’financialstatementitems are recognised in fu llin the consolid ated financialstatements.M inority

interests’pro ratashares of the profit/loss and the netassets are d isclosed as separate items in the income

statementand the balance sheet,respectively.

Investments in su bsid iaries are offsetatthe pro ratashare of su chsu bsid iaries’netassets atthe takeoverd ate,

withnetassets havingbeen calcu lated atfairvalu e.

Business combinations

N ewly acqu ired ornewly established enterprises are recognised in the consolid ated financialstatements from

the time of acqu iringorestablishingsu chenterprises.D ivested orwou nd -u penterprises are recognised in the

consolid ated income statementu pto the time of theird ivestmentorwind ing-u p.

The pu rchase method is applied atthe acqu isition of new enterprises,u nd erwhichid entifiable assets and liabil-

ities of these enterprises are measu red atfairvalu e atthe acqu isition d ate.O n acqu isition of enterprises,provi-

sions are mad e forcosts relatingto d ecid ed and pu blished restru ctu rings in the acqu ired enterprise.A llowance

is mad e forthe tax effectof restatements.

P ositive d ifferences in amou nt(good will)between costof the acqu ired share and fairvalu e of the assets and

liabilities taken overare recognised u nd erintangible assets,and they are amortised systematically overthe

income statementbased on an ind ivid u alassessmentof theiru sefu llife,however,no more than 20 years.N eg-

ative d ifferences in amou nt(negative good will),correspond ing to an estimated ad verse d evelopmentin the

relevantenterprises,are recognised in the balance sheetu nd erd eferred income,and they are recognised in the

income statementwhen su chad verse d evelopmentis realised .

Profits or losses from divestment of equity investments

P rofits orlosses from d ivestmentorwind ing-u pof su bsid iaries are calcu lated as the d ifference between selling

price orsettlementprice and the carrying amou ntof the netassets atthe time of d ivestmentorwind ing-u p,

inclu sive of non-amortised good willand estimated d ivestmentorwind ing-u pexpenses.

Foreign currency translation

O n initialrecognition,foreign cu rrency transactions are translated applyingthe exchange rate atthe transaction

d ate.Receivables,payables and othermonetary items d enominated in foreign cu rrencies thathave notbeen

settled atthe balance sheetd ate are translated u singthe exchange rate atthe balance sheetd ate.Exchange d if-

ferences thatarise between the rate atthe transaction d ate and the one in effectatthe paymentd ate,orthe rate

atthe balance sheetd ate are recognised in the income statementas financialincome orfinancialexpenses.

P roperty,plantand equ ipment,intangible assets,inventories and othernon-monetary assets thathave been

pu rchased in foreign cu rrencies are translated u singhistoricalrates.
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W hen recognisingforeign su bsid iaries and associates thatare ind epend ententities,the income statements are

translated ataverage exchange rates forthe months thatd o notsignificantly d eviate from the rates atthe trans-

action d ate.B alance sheetitems are translated u singthe exchange rates atthe balance sheetd ate.Good willis

consid ered as belongingto the ind epend entforeign entity and is translated u singthe exchange rate atthe bal-

ance sheetd ate.Exchange d ifferences arisingou tof the translation of foreign su bsid iaries’equ ity atthe begin-

ningof the yearatthe balance sheetd ate exchange rates as wellas ou tof the translation of income statements

from average rates to the exchange rates atthe balance sheetd ate are recognised d irectly in equ ity.

Exchange ad ju stments of ou tstand ingaccou nts withind epend entforeign su bsid iaries whichare consid ered part

of the totalinvestmentin the su bsid iary in qu estion are classified d irectly as equ ity.

Derivative financial instruments

O n initialrecognition in the balance sheet,d erivative financialinstru ments are measu red atcostand su bse-

qu ently atfairvalu e.D erivative financialinstru ments are recognised u nd erotherreceivables orotherpayables.

C hanges in the fairvalu e of d erivative financialinstru ments classified as and complyingwiththe requ irements

forhed gingthe fairvalu e of arecognised assetorarecognised liability are record ed in the income statement

togetherwithchanges in the valu e of the hed ged assetorthe hed ged liability.

C hanges in the fairvalu e of d erivative financialinstru ments classified as and complyingwiththe requ irements

forhed gingfu tu re transactions are recognised d irectly in equ ity.W hen the hed ged transactions are realised ,the

accu mu lated changes are recognised as partof costof the relevantfinancialstatementitems.

Ford erivative financialinstru ments thatd o notcomply with the requ irements forbeing treated as hed ging

instru ments,changes in fairvalu e are recognised cu rrently in the income statementas financialincome orfi-

nancialexpenses.

Income statement

Revenue

Revenu e from the sale of manu factu red good s and good s forresale is recognised in the income statementwhen

d elivery is mad e and riskhas passed to the bu yer.Revenu e from the sale of services is recognised in the in-

come statementwhen d elivery is mad e to the bu yer.Revenu e is recognised netof V A T,d u ties and sales d is-

cou nts and is measu red atfairvalu e of the consid eration fixed .

C ontractworkin progress is inclu d ed in revenu e based on the stage of completion so thatrevenu e correspond s

to the sellingprice of the workperformed in the financialyear(the percentage-of-completion method ).
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Production costs

P rod u ction costs comprise expenses incu rred to earn revenu e forthe financialyear.P rod u ction costs comprise

d irectand ind irectcosts forraw materials and consu mables,wages and salaries,rentand lease as wellas amor-

tisation,d epreciation and impairmentlosses relating to intangible assets and property,plantand equ ipment

inclu d ed in the prod u ction process.In ad d ition,the item inclu d es ord inary write-d own of inventories.

A lso,provisions forloss on contractworkin progress are recognised u nd erprod u ction costs.

Distribution costs

D istribu tion costs comprise costs incu rred forsale and d istribu tion of the Grou p’s prod u cts,inclu d ingwages

and salaries forsales staff,ad vertisingcosts,travellingand entertainmentexpenses,etc as wellas amortisation,

d epreciation and impairmentlosses relatingto property,plantand equ ipmentattached to the d istribu tion pro-

cess.

Administrative expenses

A d ministrative expenses comprise expenses incu rred forthe Grou p’s ad ministrative fu nctions,inclu d ingwag-

es and salaries forad ministrative staff and M anagement,stationary and office su pplies as wellas amortisation,

d epreciation and impairmentlosses relating to property,plantand equ ipmentu sed forad ministration of the

Entity.

Other operating income

O theroperatingincome comprises income of asecond ary natu re as viewed in relation to the Grou p’s primary

activities.

Other operating expenses

O theroperatingexpenses comprise expenses of asecond ary natu re as viewed in relation to the Grou p’s prima-

ry activities.

Other financial income

O therfinancialincome comprises,interestincome,payables and transactions in foreign cu rrencies as wellas

tax relief u nd erthe D anishTax P repaymentScheme etc.

Other financial expenses

O therfinancialexpenses comprise interestexpenses,payables and transactions in foreign cu rrencies as wellas

tax su rcharge u nd erthe D anishTax P repaymentScheme etc.
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Accounting policies

Income taxes

Tax forthe year,which consists of cu rrenttax forthe yearand changes in d eferred tax,is recognised in the

income statementby the portion attribu table to the profitforthe yearand recognised d irectly in equ ity by the

portion attribu table to entries d irectly in equ ity.

The Grou pis jointly taxed withallD anishsu bsid iaries.The cu rrentD anishincome tax is allocated amongthe

jointly taxed entities proportionally to theirtaxable income (fu llallocation witharefu nd concerningtax loss-

es).

Balance sheet

Goodwill

Good willis amortised straight-line overits estimated u sefu llife whichis fixed based on the experience gained

by M anagementforeachbu siness area.The amortisation period is u su ally five years,however,in certain cases

itmay be u pto 20 years forstrategically acqu ired enterprises withastrongmarketposition and along-term

earnings profile if the longeramortisation period is consid ered to give abetterreflection of the benefitfrom the

relevantresou rces.

The period of amortisation forthe amortised good willis between 10 and 20 years.

Good willis written d own to the lowerof recoverable amou ntand carryingamou nt.

Intellectual property rights etc

Intellectu alproperty rights etc comprise d evelopmentprojects completed and in progress withrelated intellec-

tu alproperty rights,acqu ired intellectu alproperty rights and prepayments forintangible assets.

D evelopmentprojects on clearly d efined and id entifiable prod u cts and processes,forwhichthe technicalrate

of u tilisation,ad equ ate resou rces and apotentialfu tu re marketord evelopmentopportu nity in the enterprise

can be established ,and where the intention is to manu factu re,marketorapply the prod u ctorprocess in qu es-

tion,are recognised as intangible assets.O therd evelopmentcosts are recognised as costs in the income state-

mentas incu rred .

The costof d evelopmentprojects comprises costs su chas salaries and amortisation thatare d irectly and ind i-

rectly attribu table to the d evelopmentprojects.

C ompleted d evelopmentprojects are amortised on astraight-line basis u singthe estimated u sefu llives of the

assets.The amortisation period is three to five years.Ford evelopmentprojects protected by intellectu alprop-

erty rights,the maximu m amortisation period is the remainingd u ration of the relevantrights,bu toverno more

than 20 years.D evelopmentprojects are written d own to the lower of recoverable amou ntand carrying

amou nt.
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Intellectu alproperty rights acqu ired are measu red atcostless accu mu lated amortisation.P atents are amortised

overtheirremaining d u ration,and licences are amortised overthe term of the agreement,bu toverno more

than 20 years.

Intellectu alproperty rights etc are written d own to the lowerof recoverable amou ntand carryingamou nt.

Property, plant and equipment

P lantand machinery,otherfixtu res and fittings,tools and equ ipmentas wellas leasehold improvements are

measu red atcostless accu mu lated d epreciation and impairmentlosses.

C ostcomprises the acqu isition price,costs d irectly attribu table to the acqu isition and preparation costs of the

assetu ntilthe time when itis read y to be pu tinto operation.Forcompany-manu factu red assets,costcomprises

d irectand ind irectcosts of materials,components,su bsu ppliers and labou rcosts.Forassets held u nd erfinance

leases,costis the lowerof the asset’s fairvalu e and presentvalu e of fu tu re lease payments.

Interestexpenses are notinclu d ed in cost.

The basis of d epreciation is costless estimated resid u alvalu e afterthe end of u sefu llife.Straight-line d epre-

ciation is mad e on the basis of the followingestimated u sefu llives of the assets:

P lantand machinery 15years

O therfixtu res and fittings,tools and equ ipment 3-6 years

L easehold improvements 3-6 years

Forleasehold improvements and assets su bjectto finance leases,the d epreciation period cannotexceed the

contractperiod .

P roperty,plantand equ ipmentare written d own to the lowerof recoverable amou ntand carryingamou nt.

Investments in group enterprises

Investments in grou penterprises are recognised and measu red accord ingto the equ ity method .This means that

investments are measu red atthe pro ratashare of the enterprises’equ ity plu s orminu s u namortised positive,or

negative,good willand minu s orplu s u nrealised intra-grou pprofits orlosses.

Grou penterprises withnegative equ ity are measu red atD KK 0,and any receivables from these enterprises are

written d own by the P arent’s share of su chnegative equ ity valu e if itis d eemed irrecoverable.If the negative

equ ity valu e exceed s the amou ntreceivable,the remainingamou ntis recognised u nd erprovisions if the P arent

has alegalorconstru ctive obligation to coverthe liabilities of the relevantenterprise.
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Upon d istribu tion of profitorloss,netrevalu ation of investments in grou penterprises is transferred to Reserve

fornetrevalu ation accord ingto the equ ity method u nd erequ ity.

Good willis calcu lated as the d ifference between costof the investments and fairvalu e of the assets and liabili-

ties acqu ired .Good willis amortised overits estimated u sefu llife whichis normally 5 years,however,in cer-

tain cases itmay be u pto 20 years forstrategically acqu ired enterprises with astrong marketposition and a

long-term earnings profile if the longeramortisation period is consid ered to give abetterreflection of the bene-

fitfrom the relevantresou rces.

Investments in grou penterprises are written d own to the lowerof recoverable amou ntand carryingamou nt.

Inventories

Inventories are measu red atthe lowerof costu singthe FIFO method and netrealisable valu e.

C ostconsists of pu rchase price plu s d elivery costs.C ostof manu factu red good s and workin progress consists

of costs of raw materials,consu mables,d irectlabou rcosts and ind irectprod u ction costs.

Ind irectprod u ction costs comprise ind irectmaterials and labou rcosts,costs of maintenance of,d epreciation on

and impairmentlosses relatingto machinery,factory bu ild ings and equ ipmentapplied forthe manu factu ring

process as wellas costs of factory ad ministration and management.Financingcosts are notinclu d ed in cost.

The netrealisable valu e of inventories is calcu lated as the estimated selling price less completion costs and

costs incu rred to execu te sale.

Receivables

Receivables are measu red atamortised cost,u su ally equ alling nominalvalu e less write-d owns forbad and

d ou btfu ld ebts.

Contract work in progress

C ontractworkin progress is measu red atthe sellingprice of the workcarried ou tatthe balance sheetd ate.

The sellingprice is measu red based on the stage of completion and the totalestimated income from the ind i-

vid u alcontracts in progress.Usu ally,the stage of completion is d etermined as the ratio of actu alto totalbu d g-

eted consu mption of resou rces.

If the sellingprice of aprojectin progress cannotbe mad e u preliably,itis measu red atthe lowerof costs in-

cu rred and netrealisable valu e.
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Each contractin progress is recognised in the balance sheetu nd erreceivables orliabilities otherthan provi-

sions,d epend ingon whetherthe netvalu e,calcu lated as the sellingprice less prepayments received ,is positive

ornegative.

C osts of sales workand of secu ringcontracts as wellas financingcosts are recognised in the income statement

as incu rred .

Income tax payable or receivable

C u rrenttax payable orreceivable is recognised in the balance sheet,stated as tax calcu lated on this year's taxa-

ble income,ad ju sted forprepaid tax.

Prepayments

P repayments comprise incu rred costs relatingto su bsequ entfinancialyears.P repayments are measu red atcost.

Cash

C ashcomprises cashin hand and bankd eposits.

Minority Interests

M inority interests consists of non-controllinginterests share of equ ity in su bsid iaries not100% owned by the

parentcompany.

Minority interests

M inority interests consistof non-controllinginterests share of equ ity in su bsid iaries not100% owned by the

parentcompany.

Deferred tax

D eferred tax is recognised on alltemporary d ifferences between the carryingamou ntand tax-based valu e of

assets and liabilities,forwhich the tax-based valu e of assets is calcu lated based on the planned u se of each

asset.

D eferred tax assets,inclu d ingthe tax base of tax loss carryforward s,are recognised in the balance sheetattheir

estimated realisable valu e,eitheras aset-off againstd eferred tax liabilities oras nettax assets.

D eferred tax relatingto re-taxation of previou sly d ed u cted losses of foreign su bsid iaries is recognised based on

aspecific assessmentof the pu rpose of the ind ivid u alsu bsid iary.

Other provisions

O therprovisions comprise anticipated costs of non-recou rse gu arantee commitments,loss on contractworkin

progress,etc.
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O therprovisions are recognised and measu red as the bestestimate of the expenses requ ired to settle the liabili-

ties atthe balance sheetd ate.P rovisions thatare estimated to matu re more than one yearafterthe balance sheet

d ate are measu red attheird iscou nted valu e.

N on-recou rse gu arantee commitments comprise commitments to remed y d efects and d eficiencies within the

gu arantee period .

O nce itis likely thattotalcosts willexceed totalincome from acontractin progress,provision is mad e forthe

totalloss estimated to resu ltfrom the relevantcontract.

Finance lease commitments

L ease commitments relatingto assets held u nd erfinance leases are recognised in the balance sheetas liabilities

otherthan provisions,and ,atthe time of inception of the lease,measu red atthe presentvalu e of fu tu re lease

payments.Su bsequ entto initialrecognition,lease commitments are measu red atamortised cost.The d ifference

between presentvalu e and nominalamou ntof the lease payments is recognised in the income statementas a

financialexpense overthe term of the leases.

L ease payments on operating leases are recognised on astraight-line basis in the income statementoverthe

term of the lease.

Other financial liabilities

O therfinancialliabilities are measu red atamortised cost,whichu su ally correspond s to nominalvalu e.

Cash flow statement

The cash flow statementshows cash flows from operating,investingand financingactivities as wellas cash

and cashequ ivalents atthe beginningand the end of the financialyear.

C ash flows from operating activities are presented u sing the ind irectmethod and calcu lated as the operating

profit/loss ad ju sted fornon-cashoperatingitems,workingcapitalchanges and income taxes paid .

C ashflows from investingactivities comprise payments in connection withacqu isition and d ivestmentof en-

terprises,activities and fixed assetinvestments as wellas pu rchase,d evelopment,improvementand sale,etc of

intangible assets and property,plantand equ ipment,inclu d ingacqu isition of assets held u nd erfinance leases.

C ashflows from financingactivities comprise changes in the size orcomposition of the contribu ted capitaland

related costs as wellas the raisingof loans,inception of finance leases,instalments on interest-bearingd ebt,

pu rchase of treasu ry shares,and paymentof d ivid end .

C ashand cashequ ivalents comprise cashless short-term bankd ebt.
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Financial highlights

Financialhighlights are d efined and calcu lated in accord ance with" Recommend ations & Ratios 2010" issu ed

by the D anishSociety of FinancialA nalysts.

Ratios Calculation formula Ratios reflect

Retu rn on equ ity (%) P rofit/loss forthe yearx 100
A verage equ ity

The Entity's retu rn on capitalin-

vested in the Entity by the owners.

N etinterest-bearingd ebtis d efined as interest-bearingliabilities,inclu d ingincome tax payable,netof interest-

bearingassets,inclu d ingcashand income tax receivable.

Gross margin (%) Gross profitx 100
Revenu e

The Entity's operatinggearing.

Financialgearing N etinterest-bearingd ebt
Equ ity

The Entity's financialgearing..
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Consolidated income statement for 2015Consolidated income statement for 2015

Notes
2015

DKK'000
2014

DKK'000

Revenu e 1 533,67 5 591,954

P rod u ction costs 3,4 (38 9,645) (454,37 0)

Gross profit/loss 144,030 137,584

D istribu tion costs (38 ,554) (39,962)

A d ministrative costs 2 (69,597 ) (7 8 ,458 )

O theroperatingincome 526 606

O theroperatingexpenses (1,620) (2,27 0)

Operating profit/loss 34,785 17,500

O therfinancialincome 942 2,8 36

O therfinancialexpenses (7 ,219) (4,034)

Profit/loss from ordinary activities before tax 28,508 16,302

Tax on profit/loss from ord inary activities 5 (8 ,697 ) (7 ,317 )

Consolidated profit/loss 19,811 8,985

M inority interests’share ofprofit/loss (7 ,7 59) (8 27 )

Profit/loss for the year 12,052 8,158

Proposed distribution of profit/loss

Retained earnings 12,052 8 ,158

12,052 8,158
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Consolidated balance sheet at 31.12.2015
Conso lidated balance sheet at 31.12.2015

Notes
2015

DKK'000
2014

DKK'000

C ompleted d evelopmentprojects 6,8 8 5 8 ,07 7

A cqu ired patents 10,964 10,27 6

Good will 17 0,052 18 0,8 25

Intangible assets 6 187,901 199,178

P lantand machinery 938 962

O therfixtu res and fittings,tools and equ ipment 9,119 13,503

L easehold improvements 3,7 7 0 4,242

Property, plant and equipment 7 13,827 18,707

D eposits 2,7 97 2,950

Fixed asset investments 8 2,797 2,950

Fixed assets 204,525 220,835

M anu factu red good s and good s forresale 26,8 69 56,38 3

P repayments forgood s 16,619 6,57 5

Inventories 43,488 62,958

Trad e receivables 8 5,130 92,024

C ontractworkin progress 10 161,98 9 159,8 48

O thershort-term receivables 8 ,7 7 3 5,031

Income tax receivable 4,255 1,599

P repayments 11 3,433 5,599

Receivables 263,580 264,101

Cash 31,497 51,219

Current assets 338,565 378,278

Assets 543,090 599,113
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Consolidated balance sheet at 31.12.2015

Notes
2015

DKK'000
2014

DKK'000

C ontribu ted capital 31,110 31,110

Retained earnings 166,8 7 8 156,411

Equity 197,988 187,521

Minority interests 12 20,998 13,203

P rovisions ford eferred tax 13 19,557 12,639

O therprovisions 14 9,159 10,7 64

Provisions 28,716 23,403

B ankloans 0 11,213

Finance lease liabilities 0 210

Non-current liabilities other than provisions 0 11,423

C u rrentportion of long-term liabilities otherthan provisions 12,68 6 14,68 5

B ankloans 3,105 8 ,263

C ontractworkin progress 29,037 67 ,462

Trad e payables 218 ,131 252,8 96

Income tax payable 424 2,250

O therpayables 32,005 18 ,00 7

Current liabilities other than provisions 295,388 363,563

Liabilities other than provisions 295,388 374,986

Equity and liabilities 543,090 599,113

Su bsid iaries 9

A rrangements notrecognised in balance sheet 16

Unrecognised rentaland lease commitments 17

C ontingentliabilities 18

M ortgages and secu rities 19
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Consolidated statement of changes in equity for 2015
Conso lidated stateme nt of changes in equity for 2015

Contri-
buted capi-

tal
DKK'000

Retained
earnings

DKK'000
Total

DKK'000

Equ ity beginningof year 31,110 156,411 18 7 ,521

Exchange rate ad ju stments 0 (930) (930)

Fairvalu e ad ju stments of hed ginginstru ments 0 (655) (655)

P rofit/loss forthe year 0 12,052 12,052

Equity end of year 31,110 166,878 197,988
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Consolidated cash flow statement for 2015Consolidated cash flow statement for 2015

Notes
2015

DKK'000
2014

DKK'000

O peratingprofit/loss 34,7 8 5 17 ,500

A mortisation,d epreciation and impairmentlosses 23,97 6 21,7 49

O therprovisions (1,605) 1,346

W orkingcapitalchanges 15 (43,964) 21,012

Cash flow from ordinary operating activities 13,192 61,607

Financialincome received 942 2,8 36

Financialincome paid (5,7 30) (4,034)

Income taxes refu nd ed /(paid ) (5,7 0 8 ) (10,27 0)

Cash flows from operating activities 2,696 50,139

A cqu isition etc of intangible assets (1,8 95) (8 ,229)

A cqu isition etc of property,plantand equ ipment (2,096) (6,126)

Sale of property,plantand equ ipment 0 27

A cqu isition of fixed assetinvestments (7 4) (7 2)

Sale of fixed assetinvestments 227 46

Cash flows from investing activities (3,838) (14,354)

Instalments on loans etc (11,565) (30,697 )

Red u ction of lease commitments (1,8 57 ) (2,524)

D ivid end paid 0 (14,399)

C ashincrease of capital 0 1,500

Cash flows from financing activities (13,422) (46,120)

Increase/decrease in cash and cash equivalents (14,564) (10,335)

C ashand cashequ ivalents beginningof year 42,956 53,291

Cash and cash equivalents end of year 28,392 42,956

C ashand cashequ ivalents atyear-end are composed of:

C ash 31,497 51,219

Short-term d ebtto banks (3,105) (8 ,263)

Cash and cash equivalents end of year 28,392 42,956
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Notes to consolidated financial statements
Notes to consolidated financia l stateme nts

2015
DKK'000

2014
DKK'000

1. Revenue
D enmark 1,7 31 99

O thercou ntries 531,944 591,8 55

533,675 591,954

Forcompetitive reasons the Grou pd oes notwishto d isclose how revenu e is d istribu ted on activities,cf.Sec.

96(1)of the D anishFinancialStatements A ct.

The Grou p’s markets are characterised by strong competition and few players and d isclosu re of su ch above

information may have financialeffects on the Grou pand thereby be d amagingforthe Grou p.

2015
DKK'000

2014
DKK'000

2. Fees to the auditor appointed by the Annual General Meeting
Statu tory au d itservices 618 657

Tax services 8 8 54

O therservices 65 17 3

771 884

2015
DKK'000

2014
DKK'000

3. Staff costs
W ages and salaries 120,10 8 128 ,07 3

P ension costs 6,590 7 ,18 3

O thersocialsecu rity costs 3,361 3,952

130,059 139,208

A verage nu mberof employees 229 246

2015
DKK'000

2014
DKK'000

4. Depreciation, amortisation and impairment losses
A mortisation of intangible assets 16,545 15,355

Impairmentlosses relatingto intangible assets 0 (58 4)

D epreciation on property,plantand equ ipment 7 ,064 6,97 8

23,609 21,749
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2015
DKK'000

2014
DKK'000

5. Tax on profit/loss from ordinary activities
Tax on cu rrentyeartaxable income 1,226 14,090

C hange in d eferred tax forthe year 7 ,650 (6,48 2)

A d ju stmentconcerningpreviou s years (17 9) (17 2)

Effectof changed tax rates 0 (119)

8,697 7,317

Completed
develop-

ment pro-
jects

DKK'000

Acquired
patents

DKK'000
Goodwill
DKK'000

6. Intangible assets
C ostbeginningof year 10,7 39 12,510 239,038

Exchange rate ad ju stments 0 0 4,08 8

A d d itions 0 1,8 95 0

D isposals (38 1) 0 0

Cost end of year 10,358 14,405 243,126

A mortisation and impairmentlosses beginningof
year (2,662) (2,234) (58 ,213)

Exchange rate ad ju stments 0 0 (334)

A mortisation forthe year (8 11) (1,207 ) (14,527 )

Amortisation and impairment losses end of year (3,473) (3,441) (73,074)

Carrying amount end of year 6,885 10,964 170,052
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Plant and
machinery

DKK'000

Other fix-
tures and

fittings,
tools and

equipment
DKK'000

Leasehold
improve-

ments
DKK'000

7. Property, plant and equipment
C ostbeginningof year 1,8 7 3 32,404 6,018

Exchange rate ad ju stments 8 8 (48 3) 0

Transferto and from otheritems 0 300 (7 2)

A d d itions 269 1,57 8 249

D isposals (7 8 ) (533) (139)

Cost end of year 2,152 33,266 6,056

D epreciation and impairmentlosses beginningof the
year (911) (18 ,901) (1,7 7 6)

Exchange rate ad ju stments (17 ) 28 2 0

Transferto and from otheritems 0 (10) 0

D epreciation forthe year (364) (6,051) (649)

Reversalregard ingd isposals 7 8 533 139
Depreciation and impairment losses end of the
year (1,214) (24,147) (2,286)

Carrying amount end of year 938 9,119 3,770

Recognised assets notowned by entity 0 1,609 0

Deposits
DKK'000

8. Fixed asset investments
C ostbeginningof year 2,950

A d d itions 7 4

D isposals (227 )

Cost end of year 2,797

Carrying amount end of year 2,797
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Registered in

Equi-
ty

inte-
rest

%

9. Subsidiaries
Union EngineeringA /S D enmark 100.0

Union Engineering(N ingB O )C o.L td . C hina 100.0

Union engineeringoil& Gas B .V . N etherland s 100.0

Union EngineeringL atam L td a. B razil 100.0

Union Engineering(Sou thEastA sia) Singapore 100.0

Union Engineering (M id d le Eastand A frica) D u bai 100.0

Union EngineeringN orthA mericaH old ingL L C USA 100.0

Union EngineeringN orthA mericaL L C USA 100.0

Union EngineeringInc. USA 100.0

A irco D ietA /S D enmark 52.0

2015
DKK'000

2014
DKK'000

10. Contract work in progress
C ontractworkin progress 659,165 8 58 ,8 8 6

P rogress billings regard ingcontractworkin progress (526,213) (7 66,500)

Transferred to liabilities otherthan provisions 29,037 67 ,462

161,989 159,848

11. Prepayments

P repayments primarily comprise prepaid rentand commissions.

12. Minority interests

2015 2014

000'DKK 000'DKK

M inority interests atbeginningof year 13,203 26,7 7 5

Share of profit/(loss)forthe year 7 ,7 59 8 27

D ivid end s paid and ad ju stments 36 (14,399)

20,998 13,203
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2015
DKK'000

2014
DKK'000

13. Deferred tax
Intangible assets 6,310 6,7 36

P roperty,plantand equ ipment 257 241

Receivables 13,915 5,424

Equ ity (18 5) 269

P rovisions 0 (569)

L iabilities otherthan provisions (58 4) (255)

O thertaxable temporary d ifferences (156) 7 93

19,557 12,639

14. Other provisions

O therprovisions comprises non-recou rse gu arantee commitments.

2015
DKK'000

2014
DKK'000

15. Change in working capital
Increase/d ecrease in inventories 19,47 0 7 ,57 8

Increase/d ecrease in receivables 3,17 7 6,8 7 3

Increase/d ecrease in trad e payables etc (66,611) 6,561

(43,964) 21,012

16. Arrangements not recognised in balance sheet

Contractual liabilities

The grou phas entered into aforward exchange contractconcerning sale of foreign cu rrency,the equ ivalent

valu e of whichamou nts toD KK 105,68 1k(D KK 64,014kin 2014).

The grou phas entered into aforward exchange contractconcerningpu rchase of foreign cu rrency,the equ iva-

lentvalu e of whichamou nts to D KK 7 2,913k(D KK 10kin 2014).
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17. Unrecognised rental and lease commitments

Lease commitments

2015 2014
DKK’000 DKK’000___________ ___________

Forthe year2016 operatinglease agreementhas been conclu d ed

on cars:

A nnu allease payments 2016 94 94___________ ___________

A nnu allease payments 2017 94 94___________ ___________

A nnu allease payments 2018 39 39___________ ___________

Rental commitments

Rentalcontracts have been conclu d ed ,inclu d ingrentof parentd o-

micile property:

A nnu alpayments,2016 6,630 3,420___________ ___________

A nnu alpayments,2017 4,863 3,523___________ ___________

A nnu alpayments,2018 3,893 3,628___________ ___________

A nnu alpayments,2019 3,945 3,737___________ ___________

A nnu alpayments,2020 -2025(avg.) 3,276 4,029___________ ___________

18. Contingent liabilities
P erformance and prepaymentgu arantees have been provid ed by third party withrecou rse againstthe C ompany

amou ntingto D KK 35,27 6kagainstD KK 64,603kat31.12.2014.

The Grou phas entered into bonu s agreements withcertain employee grou ps.

Fu rthermore,the Grou pprovid es its cu stomers withwarranties accord ingto normaltrad e cu stom.
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19. Mortgages and securities

A s secu rity forthe bank,an all-moneys mortgage (receivables charges)has been issu ed in the amou ntof D KK

20,000k(D KK 20,000kin 2014).The bookvalu e amou nts to D KK 35,320k.(D KK 64,125kin 2014).

C ertain otherplants etc are financed by finance lease,see note 7 .The carrying amou ntof assets held u nd er

finance lease amou nts to D KK 1,609k(D KK 3,362kin 2014).
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Parent income stateme ntfor 2015

Notes
2015

DKK'000
2014

DKK'000

A d ministrative costs 1 (19) (55)

Operating profit/loss (19) (55)

Income from investments in grou penterprises 12,47 7 9,149

O therfinancialexpenses (536) (1,257 )

Profit/loss from ordinary activities before tax 11,922 7,837

Tax on profit/loss from ord inary activities 2 130 321

Profit/loss for the year 12,052 8,158

Proposed distribution of profit/loss

Reserve fornetrevalu ation accord ingto the equ ity method 0 9,149

Retained earnings 12,052 (991)

12,052 8,158
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Parent balance sheet at 31.12 .2015

Notes
2015

DKK'000
2014

DKK'000

Investments in grou penterprises 206,17 6 20 7 ,259

Fixed asset investments 3 206,176 207,259

Fixed assets 206,176 207,259

Receivables from grou penterprises 1,101 0

Income tax receivable 2,7 91 200

Receivables 3,892 200

Cash 93 4,295

Current assets 3,985 4,495

Assets 210,161 211,754
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Notes
2015

DKK'000
2014

DKK'000

C ontribu ted capital 4 31,110 31,110

Retained earnings 166,8 7 8 156,411

Equity 197,988 187,521

B ankloans 0 11,213

Non-current liabilities other than provisions 0 11,213

C u rrentportion of long-term liabilities otherthan provisions 12,148 12,500

P ayables to grou penterprises 0 520

O therpayables 25 0

Current liabilities other than provisions 12,173 13,020

Liabilities other than provisions 12,173 24,233

Equity and liabilities 210,161 211,754

C ontingentliabilities 5

M ortgages and secu rities 6

Related parties withcontrollinginterest 7

O wnership 8
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Parent statement of changes in e quity for 2015

Contri-
buted capi-

tal
DKK'000

Retained
earnings

DKK'000
Total

DKK'000

Equ ity beginningof year 31,110 156,411 18 7 ,521

Exchange rate ad ju stments 0 (930) (930)

Fairvalu e ad ju stments of hed ginginstru ments 0 (655) (655)

P rofit/loss forthe year 0 12,052 12,052

Equity end of year 31,110 166,878 197,988
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Notes to parent financia l stateme nts

2015
DKK'000

2014
DKK'000

1. Fees to the auditor appointed by the Annual General Meeting
Statu tory au d itservices 19 15

O therservices 0 11

19 26

2015
DKK'000

2014
DKK'000

2. Tax on profit/loss from ordinary activities
Tax on cu rrentyeartaxable income (130) (321)

(130) (321)

Investments in
group enter-

prises
DKK'000

3. Fixed asset investments
C ostbeginningof year 233,559

Cost end of year 233,559

Impairmentlosses beginningof year (26,300)

Exchange rate ad ju stments (930)

A mortisation of good will (9,208 )

Share of profit/loss forthe year 21,68 5

D ivid end (12,001)

Fairvalu e ad ju stments (655)

O therad ju stments 26

Impairment losses end of year (27,383)

Carrying amount end of year 206,176

C arryingamou ntinclu d es proposed d ivid end forthe financialyear 20,500_____________
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Number
Par value
DKK'000

Nominal
value

DKK'000

4. Contributed capital
O rd inary shares 311,100 100 31,110

311,100 31,110

2015
DKK'000

2014
DKK'000

2013
DKK'000

2012
DKK'000

2011
DKK'000

Changes in contributed
capital
C ontribu ted capitalbe-
ginningof year 31,110 30,98 0 30,98 0 30,98 0 30,920

Increase of capital 0 130 0 0 60
Contributed capital end
of year 31,110 31,110 30,980 30,980 30,980

5. Contingent liabilities
The C ompany serves as an ad ministration company in aD anishjointtaxation arrangement.A ccord ingto the

jointtaxation provisions of the D anishC orporation Tax A ct,the C ompany is therefore liable from the financial

year2013 forincome taxes etc.forthe jointly taxed companies and from 1 Ju ly 2012 also forobligations,if

any,relatingto the withhold ingof tax on interest,royalties and d ivid end s forthese companies.

6. Mortgages and securities

Shares in the su bsid iary withanominalvalu e of D KK 10,000khave been placed as secu rity forthe bank.

7. Related parties with controlling interest

The followingparties have acontrollinginterest:

Name Home Basis_________________________ _________________________ _________________________

C apid eaKapitalK/S C openhagen K,D enmark Share owner
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8. Ownership

The followingsharehold ers are record ed in the C ompany's registerof sharehold ers as hold ingatleast5% of

the votes oratleast5% of the share capital:

C apid eaKapitalK/S (C V R-nr.28 667 47 7 ),P ou lA nkers Gad e 2,2.tv.,127 1 København K.

Strand en InvestA pS (C V R-nr.30595459),Strand en 29,6000 Kold ing.

SIC H old ingA /S (C V R-nr.32451667 ),Kampmannsvej29,7 000 Fred ericia.

EmmakaH old ingA pS (C V R-nr.30595556),Klintholmvej34,5500 M id d elfart.


