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Brett Man Matcher 

Management's Statement 

The Executive Board and Board of Directors have today consIdered and odopted the Annua] Report of 
EpiTherapeude9 ApS for the finandal year i January - 31 December 2015, 

The Annua] Repolt is prepared in accordance with the Daniel Financial Statements Aet, 

In our opinion the Financial Statementa give o true and fairview of the flulucial position at 31 December 
2o15 of the Company and of the re/niks of the Company operations for the run. ended 31 December 2o15, 

In our opinion, Management's Review includes a true and felt account of the matters addrcsaed in the 
Review, 

Wc rerommend that the Armunl Reporthe adopted at the Muwal General Meeting, 

Greve, (V5 (2,0  I 

(gY  

Direktion 

1 Mil ynn Washington 	 rett Al a n P1O-tcher 

:1 

 Bes 'else 

Robin Lynn Washington 

1 



Independent Auditor's Report on the Financial Statements 

To the Shareholcler of gpiTherapoutics ApS 

Report on the Financial Statements 

Wo have andited the Financial Statentents of y,piThavapeutics ApS for the financial year i January -31 
December 2015, which comprise ineome statement, balance sheet, statement of chtinge in equity, notes 
and accountingpolicie,s. The Financial Statements are prepared in accordance with, the Danish Financial 
Statements Act. 

Managetnent's Responsibility for the Financial Staten/ente 
Management is responsible fot the preparation of financial statements that give a true and fair view in 
accordance with the Danish Financial Staternents Act. Further, Management is responsible for such 
internal control as it datennines is nocessary to enable the preparation of financial statements that are free 
from materiel misstatement, whether duo to fraud om' error. 

Auditor's Responsibility 
Ourreaponsibility is to express an opinion on the financial statements based on our audit. We conducted 
our audit in accordance with International Standards on Anditing and additional requirements according 
to Danish audit regulations. This requires that we comply with ethical requirements and plan and perfoim 
the audit to obtain reasonable assuiance about whether the financial statements are free from materiel 
misstatement, 

An audit involves performing procedures to obtain andit evidenee about the =malts and disclosures in 
the financial statements. The procedures selected depond on the auditors' judgement, including an 
asse.sament of the irisks of materiel inisstatement of the financial statements, whether due to hund or 
error. In maldng those risk assessments, the au ditor considers internal control relevant to the Company's 
preparation of financial statements that give a true and fairview. The purpose is to design audit 
procedures that are approprlate in the eircumstances, but not to express an opinion. an the effectiveness of 
the Company's internal control. An audit also ineludes evaluating the appropriateness of accounting 
policies used, the reasonableness of aecounting estimates made by Management as well as the overall 
presontation of the financial statements, 

We believe that the audit evidencc we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

Our audit has not icaulted in any qualifleation. 

Opinion 
In our opinion, the financial statements give a true and fair view of the Company's financial position at 31 
December 2015 and of the rosults of its operatio315 for the financial year i January -i Dece,mbet 2015 in 
accoi dance with the Danish Financial Statements Act. 

; 
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Independent Autlitor's Report on the Financial Staternents 

Statement on Management's Review 

Ptitsitant to the Da n ish Financial Statements Aet, we have 'rad the Management's revl evr. Wc have not 
performed any other procedut es in addition to the audit of the financial statements. Qn this basis, it is out,. 
opinion that the infotmation povided in the Management's teview is cou.sistent with the financial 
statetnents. 

Copenhagen, /7/417 /6' /  
Ernst & Yonng 
Godkendt Revisionspartnerseiskah 
em No 30 70 02 28 

chwenn Johansen 
stse oriseret revisor 
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Company rnformation 

The Company EpiTherapeutics ApS 
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Board of Directors 	Robin Lynn Washington 
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Bankers 	 Nykredit 
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IVIanagement's Review 

Main activity 

The company's core activily is research and devel op/Tient of pharmaceuttcal products. In 2015 the 
company ceased operations. 

D evelopment hi the year 

The income statement of the Company for 2015 shows a loss of DKK 17,092,33o, and at 3i December 2015 
the balance sneet of the Company shows equity of DKK 39,702,516 

On 6 May, 2015 EpiTherapeutics ApS, e privately-held Danish company, announced the signing of 
definitive agreernent pursuant to whIch Gilead Sciences, inc. has acquired EpiTherapeutics ApS for USD 
$71 million, subject to certain purchase price adjustrnents, to be finaneed through available eash en hand. 

Following the acquisition of the Company the employees were made redundant thronghout the course of 
the year. Thei e were no employees in place at the end of the year. 

In accordance with the purchase offer made by Gilead Biopharmaceuties Irland UC ("GBIUC»), the 
warrant programme was terminated. Warrant holders made a capital contribution which together with 
their existing warrants were convetted to Share Capital and subsequently purchased by EpiTherapeutics 
ApS, resulting in Share Capital increasing by DKK 417,761,  and share plelnium increasing by DKK 

397,155. 

Uncertainty relating to recognition and rneasurcinent 

Recognition and measurement in the Anaual Report have not been subjecl to any unccrtainty. 

Unu s nal events 

The financial position at 31 December 2015 of the Company and the results of the activities of the 
Company for the financial year for 2015 have not been affected by any unusual events. 

Subscquent events 

On the 2oth ofJanuary 2.01.6 EpiTherapeutics ApS transfcried the rights to ns intangible property (rrP") 
Lo GBIUC. The IP was transferred In two tie Renes whereby, GBIIJC paid U81) $47.9 million and U81) $17,1 
million for the non — US rights and the US rights respectively. 

No other events materially effecting the assessment of the annual report have occurred efter the balance 
aheet date, 
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Income Statement i Jannary - 31 December 

Gros protitiloss 

Note 2016 2014 
DKK 

-38.726.094 

DKs< 

-28.815.909 

Staf'.  expensos 1 -11 797 100 -16 308 246 
Depreclation, amortisation and impairrnent of inlangible tissets and 
property, plant and equipment 2 -493 862 -812 762 
Other operating exponaes -750 069 0 

Loss befare tinanclat IncoMe and experiaes -51.7Q6.964 -46.534,817 

Financial income 126 632 123 332 
Finanotat expenses -168 005 -48 848 

Loss before tax -51.796.327 -46.456.433 

Tax an loss for the year 3 34 703 997 6 125 000 

Not loss for the yoar -17.092.330 ..39.333.433 

.Appropriation of løss 

Proposed approprlation of boss 

ROtained earnings -17 092 330 -39 333 433 

-17.092.330 -39.333.423 
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Balance Sheet 31 December 

Assers 

Acquired intangible assets 

Note 2015 2014 
OM 

0 

MK 

237 309 

infangible assets 4 0 237.308 

Otber fixtures and fittings, tools and equipment 0 841 565 
Leaseno/d improvements 0 164 877 

Property, plant and equipment 5 0 1.006,442 

Peposits 0 350 617 

FIxed asset investments 0 360.817 

Non current assets 0 1.664.367 

Other receivables 51 144 472 417 
De Tea ed fax asset 7 38 664 607 0 
Corporation tax recrevable 2 264 390 6 125 000 
P repayrnents 0 906 136 

Receivabios 40.880.141 7.603.663 

Cash at bank and in hand 6.730.685 66.838.308 

Currents assets 46.610.826 64.341.881 

Assets 46.810,826 66.936.228 
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Balance Sheet 31 December 

Liabilities and equity 

Share °amtet 
Retatned earnings 

Equlty 

Note 2016 2014 

6 

DKK 

4 515 sys 

35 156 641 

DKK 

4 128 114 
51 851 818 

39.702,518 65.979,930 

Trade payables 20 391 7 457 039 

Payables to grouia enterprfses 8 883 518 0 

Payables to owners and Management 0 406 092 

Olher payables 204 401 2 093 167 

Short-term debt 8.908.310 9.958.298 

Debt 8.908.310 9956.298 

Llabilities and equity 46.810.828 65,936.228 

Contingent essets, liabilities and other financial obligations 8 

Related parties and ~Int-slup 9 

Subsequent events 10 
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Statement of Changes in Equity 

snare capital 
Share prermum 

acoount 
%tded 
earranga Total 

Pi« DICK DK-K MK 

Equity at 1 January 4 128 114 0 51 851 816 55 979 930 

Cad capital rttcrease 417 781 397 155 0 814 916 

Net km for the year 0 0 -17 092 330 -17 092 330 

Transfer from share premium account 0 -397 155 397 155 0 

Equlty al 31 December 4.546.878 0 36.186.641 39.702.618 

I 

, 
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Notes to the Financial Statements 

i. 	Staff expenses 

2016 2014 
oKK cm< 

Wages and salenes 10 073 616 13 540 112 

Penslens 1 373 914 2 007 663 

Other social security expenses 197 485 178 576 

Other staff expenses 152 094 579 896 

11307,109 16.306.246 

Average humber of employees <1 20 

The company flad a warrants programme comprismg of the foundors of the company, members of the executwe 

board, key employees, board members and advisers, the objective bang to roward holders of warrants foi 

meeting ihtlastohee and to metwate them to wods for and Pertictpate in luture mel eases in shareholder vatue 

le connection with the sale of the company the wanant proramme was terminated Irl acc,ordance with the 

purchase offer made by GBILIO There were no employees in place at the year end 

2 	Depreelation, amortisation and impairment ofintangible 
assets and property, plant and equipment 

Amortisation of intangible assets 126 634 167 612 

Depreciation of property, plant and equipment 368 028 446 260 

493.882 612.782 

3 Tax on loss for the year 

Current tax for the yeas, joint taxabon contribution -2 264 390 6 126 000 

Defaired tax for the year -36 664 607 0 

Adjustment of fax conceming pi evious years 6 125 000 0 

44.703.997 	-6,126.000 
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Notes to the Financial Staternents 

4 	Intangible assets 

 

Acquired 
intangible 

assets 

 

  

°XI< 

 

Cost et 1 Januar)/ 

Disposals for the year 

Cost at 31 December 

 

502 535 

-502 535 

   

Impairrnent losses and amortisation at 1 January 

Amortisation for the yoar 

Reverset of amortisation of disposals for (tie year 

 

265 227 

126 634 

-390 861 

    

Impeirment losses and amortisation at 31 December 	 0 

Carrying amount at 31 December 
	

0 

5 	Prop erty, plant and. equipment 

Other fixture,s 
and fittings, 

tools and 
equipment 

Loasehold 
linpi ovemonts 

om< pi« 

Cost at 1 January 3 497 171 337 328 

Disposals for the yoar -3 497 171 -337328 

Coat at 31 December 0 0 

Impertinent losses and deprecaation et 1 Januely 2 656 606 172 451 

Depreciation for the year 317 430 50 599 

Reversal of impairment and depreciahon of sold assets -2 — 973 038 -223 050 

Impaument losses and deprocistion at 31 December o 

Carrying amount at 31 December 0 
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Notes to the Financial Statements 

6 Equity 

The share capital is broken down as fok« 

A-shares 

Number Nominal value 

653 95-i 

(Mac 

593 861 

13-shares 977 242 9/7  242 

C-shares 3 034 982 3 034 682 

4.546.876 

The Share capital hes developed as folloWs 

2015 2014 2013 2012 2011 
DKK DKK DKK DiCK MK 

Share capital at 1 January 4 128 114 2 395 868 1 102 242 1 102 242 1 102 242 

Capital insrease .417 761 1 732 248 1 29$ 024 0 0 

Capital decrease 0 0 0 0 0 

Share capital d 31 

December 4.645.875 4.128.114 2.305.866 1.102.242 1.102.242 

2016 2014 

7 	Provialoufor deforredtax 

Intangible assets 

Property, plant and equipment 

DKK 

0 

0 

DKK 

52 208 

-329 444 

Leasehold unprovernants 0 -19 037 

Tax loss carry-fotward -38 664 807 -26 967 510 

Transferred to deferred tax asset 38 584 807 29 283 783 

0 

Deferred tax asset 

Caleulated tax asset 38 564 807 29 263 783 

Write-down to assessed value 0 -29 263 783 

Carrying amnunt 38.664.807 0 
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Notes to the Financial Statements 

2016 	 2014 
01<l< 	 OKK 

8 	Contingent asset, liabilities and other financial obligations 

Rental agreements and leases 

Rent and lease liabilities 	 0 	382 064 

ContIngont habllittes 

The Dams» group ot Groati aompaniee ("Danish Group", ~h is effeclive from 7 May 2015, arepintly and 
saver:3)1y jieble for tax on the lointly teed incorne ol the Damen Group and for any Dams)) taxas payable by the 

Damsh Group at source such as dividend tax, tax an royalty payments and withholding tax The total oorporation 

lex payabie is chsclosed :n the 2015 Annuai Report af Gtlead Stences Danmark ApS, which is the management 
company of the joint taxation 
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Notes to the Financial Staternents 

g 	Related 'miks and ownership 

Basis 

Controlling nterest 

Gileact Ropharrnaceutics Irland UC 	 Patent company 

Gileaci Sciences Inc 	 Ultimate parent company 

Ownershlp 

The following shareholder is recorded in the Company's register af shareholders as holding at least 5% of the 

vates or at least 5% of the share °epitel 

Gtlead Biopharmaceutics Ireland UC, Ire/and 

On 20 Januar)/ 2016, OHIUC distributed its 100% ownership ntel ost tti pfThorapeuttcs ApS to Gireed 

Sciences, Inc 

Consolidated Financial Statement& 

The Company is tncluded in the Group Annuet Report of the ullimate patent company Gdead Sciences Inc 

The Group Annuet Report of Gilead Sciences Inc may bobtained at the following address 

333 Lakestde Drive, Foster Ctly, Ca 04404, USA 

10 Suhsequent events 

On the 20th ofJenuary 2016 EpiTherapeuitcs ApS bansforred the tights to tis intafigible property ("IP") to 

GBIUC The IP was transferred n two (rendtes whereby, GBIUC pard USD $47 9 million and USD $17 1 million 

for the non— US rights and the US i ights respectively 

No other events matenally effecting the assessment of the annua( report have occurred efter the balance sheet 

date 
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Accou»ting Policies 

Basis of Preparation 
Financial Statements of EpiTherapeuties ApS for 2015 has been prepared in accordanee with the provi-
sions of the Da.olsh Finandal Statements Aet applidng to entelprises of reporting class B, 

The accounting policies applied remain unchanged from last year. 

Financial Statements for 2015 Lire presented in DKK. 

Recognition and ineasarement 

Revenu es are recognised in the income statement as earned. ikirthermore, value adjustrnents of financial 
assets and liabilities measured at fair valne or amortised coat are recognised. Moreover, all expenses 
incurred to achieve the earnings for the year are recognised in the income statement, including 
depreciations, amortisations, impairment losses and provisions as well as reversals due to changed. 
accounting estimates of amounts that have previouslybeen recognised in the income statement, 

Assets are recognised In the balance sheet when it is probable that future economic beriefits attribu table to 
the asset will flow to the Company, and the valne of the asset can be measured reliably. 

LiabiiitieS fire recognised in the balance sheet when it is probable that future economic benefits will flow 
out of the Company, and the vakre of the liability can be measured 

Assets and liabilities are initially mcasured at coat.. Subscquently, assets and liabilities are measured as 
described for each item below. 

Danish lunoer is used as the measurement currency. All °dier currencies are regarded as foreign 
cur rencies. 

Translation p oficies 

Transactions in for eign currencies are translated atthc exchange rate at the date of transactlon, Gains and 
losses arisiug due to differences between the transaction date rate and the rates at the dates of payment 
are recognised in financial income and expen ses in the income statement, 

Receivables, payables and other moneta ry items in foreign currencies that have not been settl ed at the 
balance sheet date are translated at the exchango rate at the balance sheet date. Any differerices bet ween 
the exchange rate at the balance sheet date and the Irmsaction date rate ure recognised in financial 
income and expenses in the income statement. 

15 



Accounting Policies 

Incorne Statement 

Groas profit/14,as 

With reference to section z of the Danish Financial Statements Act, revenue has not been diselosed in the 
Annual Report. 

Revenue 

Income from research, doveloproent and cooperation agrcements are recognised in the income statement 
previded that the general recognition criteria ara roet, including that the service concerned has been 
provided befare financial year end, that the amount can be determined reliably and that it can be expected 
to be received. 

Revenue is recognised over the term of the agreement in accordanee with the terrns and conditions of the 
agreement. 

Revenue is recognisccl exclusivo cd' VAT and net of discounts relating to sales, 

Other external expenses 

Other extemal expenses ~prise distribution, sale, advedising, administration, premises, bad dehts, 
lease payments under operating leases. 

Staff expenscs 

Staff expenses eomprise wages and salaries as well as payroll expenses. 

Mnortlsation, depreciation and impairment losseN 

Amortisation, depreciation Ånd impairment losses coroprise aMortisation, depreciation and impainnent of 
intangible assets and property, plant and equipment. 

Other operating ineorne and expenses 

Other opemting bleerne and. adler operating expensee eAttlptige items of a seeendary nature to the core 
activities of the enterpdse, including gains and losses an the sale of intangibk: assets and property, plant 
and equipment. 

Financial ineorne and expenses 

Financial income and expenses ara recognised in the mcome statement at the amounts relating to the fi-
nancial year. 
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Accounting Policies 

F4xtraord1nary ineome and cxpenses 

Extraordinary income and expenses comprise income and expenses resulting from events er transaetions 
which cleafly differ from ordinary activities and which are not expeeted to be of a reeming nature. 

TaX on boss for the Year 

Tax for the year consists of current tax for the year and changes in deferred tax for the year. The tax 
attributable to the profit for the year is recognised in the incotne statement, wherea.s the tax attribu table to 
equity transactions is recognised clirectly in equity. 

The Company is jointly taxed with Danish group enterprises. The tax effect of the joint taxation is 
allocated to Dan ish enterprises in proportion to their taxable incom es. 

Balance Sheet 
Intangible assets 

Olher intangible assets include software lieences, etc. Othet intangible assets are measured at coat Jess 
accumulated amortisation and impairment losses. Other intangible assets are amortised over the 
estimated useful lives 5-7 years. 

Prop orty, plant and equipment 

property, plant and equipment are measured at coat Iess accumulated depreciation and less any accumu-
lated impairment losses. 

Property, plant and equipment are tested for impahment whencver there is an indication that an asset 
might be impaired, The itupairment testis peiformed for eaeh individuel asset ar group f assets, 
respectively. The assets are tten down to the high er of the val ue in rise and the net sdllingpliee of the 
asset ar group of assets (reeoverable amount) if it is lower than the cairying amount, 

Denreciation bascd an coat redueed by any residnal value is calculated on a straight-line basis over the 
expeeted usefn) lives of the assets, which ale: 

°filer fixtures and fittings, tools and equipment 	3-5 	yeam 
Leasehold improvements 	 3-s 	yeam 

Receivables 

Rcccivables are measured ;n the balance sheet at the lower of amortised cost and net realisable value, 
whieh corresponds to nominal valueless provisions for bad debts, Provisions for bad debts ale determined 
an the basis of objective evidence that a receivable or xi group of receivables areimpaired. 
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Aceounting Poli cies 

Erepayrnents 

Prepayments coeaprise of prepaid expenses concerning ceipenses regarding Bubsequent financial reporling 
years. 

Defereedtax assets and liabiUties 

Deferred income tax is measured using the balance sheet liability metho d in respect of temporary 
differences arising between the tax bases of assets and liabilities and their carrying amoimts for financial 
reportingpurposes an the basis of the intencled use of the asset and settlement of the liability, respectively. 

Defeerecl tax nssets, including the tax base af tax bas carry-ferwaeds, are measured at the -valne at which 
the asset is expeeted to be realised, either by elimination in tax an future earnings or by set-off against 
deferred taxlinbilities within the same legal tax entity. 

Deferred tax is rneasured on the basis of the tax rules and lax rates that will be effeetive under the legisla-
tion at the balance sheet date when the deferred tax is expected to crystallise as cument tax. Any changes 
iii defereed tex due to changcs to tax rates are recognised in the income statement. 

Current taX receivables and ltabilities 

Current tax liabilities and receivables ale recognised in the balance sheet as the expected taxable income 
for the year acljuste.d for tax an taxable incomes for prior years and nix paid an account. Extra payxnents 

and repayment under the o3-aecount taxation Bcheme are recognised in the income statement in financial 
income and expeuses. 

Fizarxcial debts 

Financial liabflities are recognised en the raising of the ban at the proceeds received net of transaction 
coate incurred. Inteiest bearing debt is subsequently measured at ainertised coat, using the effective 
interest rate method. 

Other debi is subsequentlymeasmed at arnortlsed cost corresponding to the nominal unpaid debt. 
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