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Management’s Statement

The Exceutlve Board and Board of Directors have today considered and adopted the Annual Report of
EpiTherspeutics ApS for the financial year 1 January ~ g1 Dacember 2015,

The Annusl Reportis prepaved In niccovdance with the Danlah Tinanclal Statements Act.

In our opinjon the Finauelel Statements give a true and falr view of the financial positon st 31 Decembar
2015 of the Comprny nnd of the results of the Company operations for the year ended g1 Decomber 2015,

In our opinion, Menagement's Review fucludes a true and faft account of the matters nddrested in the
Raview,

We vecommend that the Annunl Report e adopted at the Annval Gensral Mesting,

Greve, (%/S /Zﬁlb

Diyelton
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obin Tynn Washington rett Alan Pletcher
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Independent Auditor’s Report on the Financial Statements
To the Shareholder of EpiTherapoutics ApS

Report on the Financial Statements

Wo haye audited the Mnandial Statements of EptTherapeutics ApS for the financial year 3 Fanuary - 53
December 2015, which comprise intome statementd, balance sheet, statement of change in equily, notes
and accounting policies, The Financial Statements ace prepared in accordance with 1he Danish Financial

Stateiments Act.

Manageinent’s Responsibility for the Financial Statementa

Management i responsible fot the preparation of financial statements that give a true and fair view in
secordance with the Danish Financial Statemenis Act, Furlher, Management is responsible for such
internal control as it dstermines is necessary to enable the preparation of financial statements that are free
from material misstaterent, whether due to frand or exvor,

Auditop’s Respongibility
Ourresponsibility is 10 express an opinion on the financial statements based on our andit. We conducted

our audit in accordance with International Standards on Anditing and additional requirements aceording
to Danish audit vegulations. This requives that we comply with ethical requirements and plan and perform
the andit to obtain reasonable sssmangce about whether the financial stalements are fiee from material
misstaterpent.

An audit nvolves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedines selected depend on the anditors' judgement, including an
assessment of the risks of material misstatement of the financial statements, whethar due to fraud or
error. In maldng those 1igk assessmetits, the audilor considers internal control relevant to the Company's
preparation of financial statements that give a true and fajr view. The purpose is to design audit
procedures that are Rpproptiate in the ciretamstances, hut not to express an apinion ou the effectivanass of
the Company's internal control. An aundit also ineludes evaluating the appropristeness of accounting
policies used, the reasonableness of accoumting estimates made by Management as well as the overall
presontation of the financial statements,

We beligve thal the audit evidence we have obtained is sofficient and appropriate to provide a basis for our
audit opinion,

Our andit has not 1csulted in any qualification,

Opinion

In our opinion, the financial statements give a troe and fair view of the Company's financial position at g1

Decesnbey 2015 and of the vesalts of its operations for the financlal yesr 1 Janiuary - 53 Decernber 2015 in
aceot dance with the Danish Financlal Statements Act.,




Independent Auditor’s Report on the Financial Statements

Statement on Management’s Review

Purstant to the Danish Finauclal Statements Act, we have read the Management's roview. We have not
perfoermed any other proceduies in addition to the audit of the financial statements, On this basis, it Is our
opinion that the mformation provided in the Management's review ig consistent with the financial
statements.

Copenhagen, /74 7 /¢ / 08
Ernat & Young

Gudkendl Revisionsparinerselskah

CVR No 3o 70 G2 28
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Management’s Review

Main activity

The company’s core activity Is reseavch and development of pharmacettical produets, In 2015 the
company cessed operations.

Development in the year

Tho income statement of the Company for 2015 shows 2 loss of DKK 17,092,530, and at 31 December 2015

the balance sheet of the Company shows equity of DKK 539,702,516

On 6 May, 2015 EpiTherapentice ApS, a privately-held Danish company, anmounced the signing of &
definitlve agreement purguant to which Gilead Sciences, Inc. has acquired EpiTherapeutics ApS for USD
$71 million, subject to certain purchase price adjustraents, to be financed through available cash on hand.

Faollowing the acquisition of the Company the employees were made redundant throughout the course of
the yeat, There were no amployees in place at the end of the year,

In accordance with the purchase offer made by Gilead Blopharmaceutics Iveland UC (“GBIUC™, the
warranl programme was teroainated. Warrant holders made a capital contribution which together with
their existing wartauts were converted to Share Capital and subsequently purchesed by EpiTherapeutics
ApS, resulting in Share Capital increasing by DKK 417,761, and shave premiom increasing by DKK,

387,355,
Uncertalnty velating Lo recognition and measurement

Recognition and meastrement in the Amuual Report have not been subjfect to any uncortainty,

Unuosoal events

The financial position ai 31 Decernber 2015 of the Company and the results of the activities of the
Company for the financial year for 2015 have not heen affected by any unusual events,
Subscquent events

On the 2oth of January 2016 EpiTherapeutics ApS transferted the vights to its intangible property (“IP™)
to GBIUC, The IP was transferred in two tranches whereby, GBIUC paid USD $47.0 million and USD $17.4
million for the non ~ US xights and the US rights respectively,

No other events materially effecting the assessment of the annual report have oceurved after the balance
sheet date,
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Income Statement 1 January - 31 December

Nole 2016 2014
BKK TTTTORK
Gross profitilass -38,726.094 «28.615.909
Staff expenses 1 ~11 787 108 -16 308 246
Depreciation, amartisation and impairment of intangible asssls and
prapariy, plant and equipment 2 -483 862 812 762
Other opsraling expenses ~750 088 g
Loas before financlal Income and expenses 84,766,964 ~48.534.017
Fiancial income 126 632 123 332
Finanoia) expenses ~156 005 ~46 48
Loss biefore fax 61,796,327 «46.458,433
Tax on loss fot the year 3 34 703 997 § 125 000
Netloss for the year 17,082,330 -39,333.433
Appropriation of loss
Praposed apprapiiation of loss
Refained earnings -17 082 330 -39 333 433
-47.092.330 -38.333.433




Balance Sheet 31 December

Assets

Acquired intangible assets

Intangibla assels

Other fixtures and fittings, tools and equiprent
Leasshold improvements

Property, plant and equipment

Depostls

Fixed agset mvestments
Non current assels
Other receivables
Dalened tax asset

Corporation tax vecewable
Prepayments

Reoceivabios
GCash at bank and in hand
Gurrents assats

Assets

Note 2018 2014
DKK DKK
6 237 308
4 ¢ 237308
0 841 565
0 164 877
5 0 1.006.442
0 350 817
i 350.817
0 1.804.367
51 144 472 417
7 38 664 607 0
2264 390 8125 000
G 406 136
40.880.141 7.503.553
£.730.685 56.838.308
46,690.826 84.341.861
46.810.826 65.936.228
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Balance Sheet 31 December
Liabilities and equity

Share capital
Retamed earnings

Equity
Trade payabies
Payablos ta graup antepiises

Payahles fo owners and Managemsnt
Qther payables

Shortterm debt

Debt

{iabihties and equity

Contimgent assets, iabiliftes and other finanmal obligations

Related partias and ownotship
Subsequent events

Note 2016 2014
DRI BIK
4 545 875 4128 114
35 1566 641 51 851 818
6 38,702,618 £6.979,930
20 391 7 457 038
6683 518 0
0 406 092
204 401 2 093 167
6,508,310 4,656,298
6.908.310 8,966,208
46.610.828 €5.936.228
8
e
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Statement of Changes in Equity

Share premum Retatnad

Sharg capital acoount earnings Total

TIKK TTTORKC DK DKIC
Equdy at 1 January 4128 114 0 51 861 816 55 979 930
Caeh capital n¢reasa 417 764 3097 155 0 814 916
Net logs for the yeat 4] 0 -17 092 330 ~17 082 330
Transfer from share pramium acsount 0 «387 155 397 155 0
Equity ai 31 December 4,545.875 0 35.1 55,6,}1 38.702.5618




Notes to the Financial Statements

kS

Staff expenses

Wages and salaries

Penstons

Other social security expenses
Other stalf expenses

Averagie humber of employses

2018 2014
DKK DKK
10073 618 13 640 112
1373914 2 007 668
197 488 178 575
162 094 575 898
11.787,108 18.306,246

11

20

The company bad a warranis pragramine comprising of tha founders of the company, members of the exscutive
board, key employees, board members and aduisors, the objechve bamg to reward holders of warranls for
meeting miestones and ta motivate them to work for and participate i {uture incieases i shateholder value

inn connection with tha sals of the company the warrant programme was terminated in accordance with the
purchase offer made by GBIUC Thare were no employees in place at the yearend

Depreciation, amortisation and jmpairment of intangible

assets and property, plant and squipment

Amortisation of intangble assels
Depreciation of property, plantand equipment

Tax on Joss for the year

Current tax for the veat, joint taxation contribution
Defarred tax for the year
Adjustment of {axX conceming pr8vious years

125 634 167 612
368 628 445 250
493.682 §12.782

-2 264 390 § 125 000
-38 864 607 0
6 125 000 0
~34,703.897 -6.126.000

10

wa




Notes to the Financial Statements

4 Intangible agsets

«

Cost at 1 January
Disposals for the year

Cost at 31 December

Impanment lossas and amortisation at 1 January
Amorisalion for the year
Reversal of amortisafton of disposals for the year

Imparment losses and amortisstion at 31 Decamber

Carrying amount at 31 Decomber

Property, plant and equipment

Cost at 1 January
Disposals for the year

Cost at 31 December

impanment losses and depreciation at 1 Japuaty
Depteciaton for the year
Reversal of impatrment and depraciation of sold assets

fmpawment fosges and deprociation af 31 Decembar

Carryimg amotuint at 31 December

Acquired
intangble
aggets

DX
502 B3s
«502 536
0
266 227
125 834
-380 861
]
0

Other fixltres
and fitlings,
tools and Loaschold
aqpment improvementa

DKK KK
3 497 471 337 328
-3 497 171 <337 328
o 4] - 0
2 656 508 172 451
317 430 50 599
-2 973 036 -223 050
g _ g
g 0

H

SNSRI




Notes Lo the Financial Statements

6 Equity

The share caplial s broken down as follow

Cairying amount

Number Normnal value
DK
A-gharas 533 951 533 gb1
B-shares g77 242 /7 242
G-shares 3034682 5034 6882
4,548 875
The share capital has developed as follows
2015 2014 2013 20142 2011
DKK DKK DK DRI BKIC
Share capiat at 1 January 4428 114 2 305 868 1102 242 1102 242 1102 242
Capital norease 417 767 1732 248 12036824 g @
Capital decrease Q 0 O 0 0
Share capifal at 31
Decomber 4.645.874 #4.428.114 2,.345.866 1402.242 1.402.242
2615 2014
DRiC TTTBIRK
= Provision for deferred tax
infangibie assets ] 52 208
Praperty, plant and equipment 0 329 444
Leagehold improvernants 0 -6 037
Tax loss carry-forward -38 564 607 ~28 867 610
Transferred {o deferred tax assst .8 584 807 29 263 783
] ]
Deforred tax asssl
Cajeulated {ax asset 38 564 807 28 263 783
White-down to assessed value 0 20 285 783
38,564,807 [1]
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Notes to the Financial Stalements

2016 2014
. . DI OIkIiK
8 Contingent assets, Habilities and other financial obligations
Rental agreements and leases
Rent and lease habtities 1y 382 064

Contingont liabilitles

The Danish group of Bilead compames {*Damsh Group®), wiich 13 effective from 7 May 2045, are jomtly and
severally hable for {ax on the joinlly taxed Incoms of the Danish Group and for any Danish taxes payable by the ,
Danish Group at source such as dividend tax, tax on royalty payments and withhalding tax The tolal corporation
tax payable 1s disclosed i the 2018 Annual Report of Gilead Stiences Denmark ApS, which is the management
company of the joint taxaton

13




Notes to the Financial Statements

9

10

Related parties nnd ownership

Basis
Controliing interest
Gdead Bopharmaceulics Irefand UC Parenl company
Gilead Scionces Inc Ultimate parent company
Owrnershlp

The following sharsholder s rocorded i the Company's regisler of shareholders as holding at least 5% of the
vatas of at least 5% of the share capital

Gilead Bropharmaceutics freland UC, lreland

On 20 Januaty 2018, GBIUC distnbuted its 100% ownership intetest in EpiTherapsuties ApS to Gifsad
Sciences, Ing

Gonsolidated Finanttal Btatements
The Company 1s tncluded m the Group Annuat Report of the ulimale parent company Griead Soiences Inc
The Group Annual Report of Gllead Seisnces Ine may be oblaned of the foltowing address

333 Lakestde Drive, Foster Cily, Ca 94404, USA

Subseguent evertls

On the 20th of January 2016 EpTherapeuties ApS transfarred the nghts to its miangible praperly (1P% 1o
GRIUC The IP was fransfarred iy two tranches wherehy, GBIUC paid USD $47 9 milllon and USD $17 1 million
for the non ~ US rights and the US tights respectively

No other eyenta materally effacling the assessiment of the annual report have ocoutted after the balance sheet
date
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Accounting Policies

Basis of Preparation

Financial Statements of EpiTherapeutics ApS for 2045 has been prepared in accordance with the provi-
sione of the Dantsh Financial Statements Aet applying to enterprises of reporting class B.

The accounting policies applied vemain unchanged from last year,
Financial Statements for 2015 are presented in DXK,

Reecognition and mensurement

Revenues are recognised in the income statement as earned, Furthermore, value adjustments of finaneial
assets and labilities measured at fair value or amortised cost are recognised. Moreover, all expenses
incurred to achieve the earnings for the year ave recognised in the incone statement, including
depreciations, amortisntions, impairment losses and provisions as well ag vevergals due to changed,
accounting estimates of amounts that have previously been recognised in the income statement.,

Assels ave recognised in the balance sheet when it is probabla that future economic bepefits attributable o
the asset will flow to the Company, and the value of the aszet can ba measured veliably,

1iabilities are recognised in the balance sheet when itis probable that future economic benefits will flow
out of the Company, and the value of the lability can be measured reliably.

Assets and Habilities ave initially measured at cost, Subsequently, assels and Hahilites ave measured as
deseribed for each item below,

Danish kroney is used as the measurement currency, All other currencies are rogarded as foreign
currencies,

Translation policies

Transactions in foreigh curvencies ave tranglated at the exchange rate atthe date of transacdon. Gains and
losses arising duc to differences between the transaction date rate and ihe rates at the dates of payment
aro recognised in financial income and expenses in the income slatement,

Recetvables, payabiles and other monetary itemns in foreign correncies that have not been setfled st the
balance sheet date ave \vanslated at the exchange rate at the halance sheet date. Any differences between
the exchange rate at the balance sheet dale and the lransaction date rate ave vecognised in financial
income and expenses in the income statement,




Accounting Policies

Income Statexnent

Gross profit/logss

With reference to section 32 of the Danish Financial Statements Act, revenue has not been diselosed inthe
Arnoual Report,

Revenue

Income from research, dovelopment und cooperation agreements are recognised in the income statement,
provided that the general recognition erileria ave met, ineluding thal the service concerned has been
provided before finandial year end, that the amount can be determined reliably and that it can be expecied
to be received.

Revenue is recognised over the tetn of the agreement in accordance with the terms and conditions of the
sgreement,

Revenue fs recogniscd exclusive of VAT and net of discounts relating o sales,

Other external cxpenses

Other external expenses comprise distributian, sale, advertising, administration, premisas, bad debts,
Jease payments under operstimg leases.

Staff expenses

Staff expenses comprise wages and salaries as well as payroll expenses.

Amortisation, depreciation and impairment losses

Amortisation, depreciation and impairment losses comprise atnortisation, depreciation and impairment of
intangible agsels and property, plant and equipment,

Othey gperating ncome and expenses

Other aperating income and other operating expenses comptise items of & secondaty nature fo the core
activities of the enterprise, including gains and losses on the sale of intengible assets and property, plant
and equipment,

Financial income and expenses

Financigl income and expenses are recognised in the meome stateent al the amounts relating to the fi~
nancial year.

18
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Accounting Policies

Extraordinary income and expenses

Extraordinary income and expenses comprise income and expensas resulting from events or transactions
which cleayly differ from ordinary activities and which are not expected Lo be of a recurring patuze,

Tax on logs for the year

Tax for the year consisls of current tax for the yvear and changes in deferted tex for the vear, The tax
attributable to the profif for the year is recognised in the income statement, whereas the tax attributable to
equity transactions is recognised directly in equity. |

The Company is jointly taxed with Danish group enterprises, The tax effect of the joint tayation is
alloeated to Danish enterprises in proportion to their taxable incomes.

Balance Sheet

Yatangible assets

Other intangible assets include software licences, ete, Other intangible agsets are measured at cost less ,
aceumulated amortisation and iropairment losses. Other intangible assets are amortised gver the
estimated usefill lives 5-7 years,

Proporty, plant and equipment

Property, plant and equipment are measnred at cost Tess aceumulated depreciation and less any accumu-
lated Impaivment loases.

Property, plant and equipment ave tested for impairment whenever there is an indication that an asset
might be impaired. The impairment test is performed for cach individual agset or group of assets,
respeetively, The assets are written down to the higher of thevalue in uge and the net selling price of the
asset ar group of assets (recoverable amount) if it is lower than the catrying smount,

Depreclation hased on cost reduced by any residual value is caleulated on a steaight-fine basis over the
expected useful Hves of the assets, which aie:

Other fixtures and fittings, tools and equipment 35 yeats
Leasehold improvements 35 yoars

Receivables

Raccivables are measured in 1he balanco sheet at the lower of amortised cost and net realisable value,
which corresponds to nominal value less provisions for bad debts, Provlsions for bad debts are determined
on the basis of ohjective evidence that a recejvable or 2 group of receivables are fipaived,

17




Accounting Policies

Prepayments

Prepayinents eomprise of prepaid expenses concerning sxpenses regurding subsequent financial reporting
years.

Deferved lax assets and liabilitcs

Deferred income tax 18 measured using the balance sheet Hability method in vespect of temporary
differanoes arising hetween the tax bases of assets and Habilities and their carrying amounts for financial
reparting purposes on the basie of the intended use of the asset and settlement of the Hability, respectively.

Deferred tax assots, incuding the tax hase of tax loss carvy-forwands, ave messured at the value at which
the assel is expected o be veglised, either by elimination in tox on {future earnings or by set-off against
deferred tax Habilities within the same legal tay entity.

Deferred tax Is measured on the basis of the tax rulss and lax rates that will be effective under the legisla-
tion atthe balance sheet date when the deferved tax s expected to erystallise as curvent tax, Any changes
in deferved tax dus to changes to tax rates ave vecognised in the income stateraent.

Cuarrent tax veceivables and Habilitics

Current tax Habilities and receivables aie recognised in the halance sheet as the expected taxable income
for the year adjusted for tax on taxable incomes for prior years and tax paid on account. Extra payments
and repayment under the op-account taxation scheme are recognised in the income statement in finaneral

income and expenses.

Financial debts

Finaneial Habilitles ave recognised on the raising of the loan at the proceeds received net of transaction
costs ineurred. Interest bearing debt is subsequently measured at amortised cost, using the effective
interesi vate method,

Other debt is subsequently measued at amortised cost corresponding to the nominal unpaid debi.

18
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