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Ledelsespitegning

McNeil Denmark ApS

Statement by management on the annual report

Direktionen har dags dato behandlet og
godkendt arsrapporten for regnskabséret 1.
januari - 31. december 2015 for McNeil
Denmark ApS.

Arsrapporlen aflegges i overensstemmelse
med arsregnskabsloven.

Det er min opfattelse, at drsregnskabet giver
et retvisende billede af selskabets aktiver.
passiver og finansielle stilling pr. 31.
december 2015 og resultatet af selskabets
aktiviteter for regnskabsaret 1. januari - 31.
december 2015.

Ledelsesberetningen indeholder efter min
opfattelse en retvisende redegerelse for de
forhold, beretningen omhandler.

Arsrapporten indstilles til generalforsamlin-
gens godkendelse.

Birkered, den den 31 maj 2016
Birkerod, 31 Mav 2016

Direktion
Executive Board

Today, the executive board has discussed and
approved the annual report of McNeil Denmark
ApS for the financial year 1 January - 31
December 2015.

has been prepared in
Danish  Financial

The annual report
accordance  with  the
Statements Act.

In my opinion, the financial statements give a
true and fair view of the company's financial
position at 31 December 2015 and of the results
of its operations for the financial year ! January
- 31 December 2015.

In my opinion, management's review includes a
fair review of the matters dealt with in the
management's review.

We recommend the adoption of the annual
report at the annual general meeting.



Den uafhaengige revisors erklaringer
Independent auditor's report

Til kapitalejeren i McNeil Denmark ApS
Pitegning pa arsregnskabet

Vi har revideret arsregnskabet for McNeil
Denmark ApS for regnskabsaret 1. januari -
31. december 2015 der omfatter anvendt regn-
skabspraksis. resultatopgerelse, balance og
noter. Arsregnskabet udarbejdes efier ars-
regnskabsloven.

Ledelsens ansvar for drsregnskabet

Ledelsen har ansvaret for udarbejdelsen af et
arsregnskab, der giver et retvisende billede i
overensstemmelse med arsregnskabsloven.
Ledelsen har endvidere ansvaret for den
interne  kontrol, som ledelsen anser
nadvendig for at udarbejde et arsregnskab u-
den vasentlig fejlinformation, uvanset om
denne skyldes besvigelser elier fejl.

Revisors ansvar

Vort ansvar er at udtrykke en konklusion om
arsregnskabet pa grundlag af vor revision. Vi
har udfert revisionen i overensstemmelse
med internationale standarder om revision og
yderligere krav ifolge dansk
revisorlovgivning. Dette kraever, at vi
overholder etiske krav samt planlagger og
udferer revisionen for at opné hej grad af sik-
kerhed for, om arsregnskabet er uden vasent-
lig fejlinformation.

McNeil Denmark ApS

To the Shareholder of McNeil Denmark ApS
Report on the Financial Statements

We have audited the Financial Statements of
McNeil Denmark ApS for the financial year 1
Janvary - 31 December 2015. which
comprise summary of significant accounting
policies, income statement, balance sheet and
notes. The Financial Statements are prepared in
accordance with the Danish Financial
Statements Act.

Management's responsibility for the
Financial Statements

Management is responsible for the preparation
of the Financial Statements that give a true and
fair view in accordance with Danish Financial
Statements Act and for such internal control as
Management determines is necessary to enable
the preparation of Financial Statements that are
free from material misstatement, whether due
to fraud or error.

Auditor's responsibility

Our responsibility is to express an opinion on
the Financial Statements based on our audit.
We conducted our audit in accordance with
International Standards on Auditing and
additional requirements under Danish Audit
regulation. This requires that we comply with
ethical requirements and plan and perform the
audit to obtain reasonable assurance whether
the Financial Statements are free from material
misstatement.



Den uafheengige revisors erklzringer
Independent auditor's report

En revision omfatter udforelse af revisions-
handlinger for at opna revisionsbevis for be-
leb og oplysninger i arsregnskabet. De valg-
te revisionshandlinger afhanger af revisors
vurdering. herunder vurdering af risici for
vaesentlig fejlinformation i arsregnskabet, u-
anset om denne skyldes besvigelser eller fejl.
Ved risikovurderingen overvejer revisor in-
tern kontrol. der er relevant for virksomhe-
dens udarbejdelse af et arsregnskab, der giver
et retvisende billede. Formalet hermed er at
udforme revisionshandlinger, der er passende
efter omstendighederne, men ikke at udtryk-
ke en konklusion om effektiviteten af virk-
somhedens interne kontrol. En revision om-
fatter endvidere vurdering af. om ledelsens
valg af regnskabspraksis er passende, om le-
delsens regnskabsmassige sken er rimelige
samt den samlede prasentation af arsregn-
skabet.

Det er vor opfattelse, at det opnaede revi-
sionsbevis er tilstrekkeligt og egnet som

grundlag for vor konklusion.

Revisionen har ikke givet anledning til
forbehold.

Konklusion

Det er vor opfattelse, at arsregnskabet giver
et retvisende billede af selskabets aktiver, pas-
siver og finansielle stilling pr. 31. december
2015 samt af resultatet af selskabets aktivite-
ter for regnskabsaret 1. januari - 31.
december 2015 i overensstemmelse med ars-
regnskabsloven.

McNeil Denmark ApS

An audit involves performing procedures to
obtain audit evidence about the amounts and
disclosures in the Financial Statements. The
procedures selected depend on the auditor's
judgment. including the assessment of the risks
of material misstatements of the Financial
Statements, whether due to fraud or error. In
making those risk assessments, the auditor
considers internal control relevant to the
Company's preparation of Financial Statements
that give a true and fair view in order to design
audit procedures that are appropriate in the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness of
the Company's internal control. An audit also
includes evaluating the appropriateness of
accounting  policies used and  the
reasonableness of accounting estimates made
by Management, as well as evaluating the
overall presentation of the Financial
Statements.

We believe that the audit evidence we have
obtained is sufficient and appropriate to
provide a basis for our opinion.

The audit has not resulted in any qualification.

Opinion

In our opinion, the Financial Statements give a
true and fair view of the Company's financial
position at 31 December 2015 and of the
results of the Company's operations for the
financial year 1 January - 31 December 2015 in
accordance with the Danish Financial
Statements Act.



McNeil Denmark ApS

Den uafhangige revisors erklzringer
Independent auditor's report

Udtalelse om ledelsesberetningen Statement on Management's Review

Vi har i henhold til arsregnskabsloven gen- We have recad Management's Review. In
nemlest ledelsesberetningen. Vi har ikke fo- accordance with the Danish Financial
retaget yderligere handlinger i tilleg til den  Statements Act. We have not performed any
udferte revision af arsregnskabet. Det er pA  procedures additional to the audit of the
denne baggrund vor opfattelse, at oplysnin-  Financial Statements. On this basis, in our
gerne i ledelsesberetningen er i overensstem-  opinion, the information provided in
melse med drsregnskabet Management's Review is consistent with the
Financial Statements.

Hellerup, den den 31 maj 2016
Hellerup, 31 Mav 2016

PricewaterhouseCoopers
Statsautoriseret Revisionspartnerselskab
CVR-nr. 3377 12 31

Jan Wright

Statsautoriseret revisor
State Authorised Public Accountant



Selskabsoplysninger
Company details

Selskabet

The company

Direktion
Executive board

Revision

Auditors

Advokat
Lawyers

Pengeinstitut
Bank

Generalforsamling

General meeting

McNeil Denmark ApS

McNeil Denmark ApS
Bregneradvej 133, 2
DK-3460 Birkered

Telefon: +4570205212

Tel

Telefax: +4570205213

Fax:

Hjemmeside: www.mcneil.dk
Website:

CVR-nr.: 3007 70 08

Central Business Regisiration no.
Regnskabsdr: 1. januari - 31. december
Financial year I January - 31 December
Hjemsted: Rudersdal

Domicile:

Thomas Roat Jergensen

PricewaterhouseCoopers
Statsautoriseret Revisionspartnerselskab
Strandvejen 44

2900 Hellerup

NOVI Advokater
Strandgade 52
1401 Koebenhavn

Nordea Bank Danmark A/S
Slotsgate 44
3400 Hillerpd

Ordinzr generalforsamling atholdes den 31 maj 2016, pa

selskabets adresse.

The annual general meceting is held at the company's address on 37 May

2016.



Hoved- og nagletal
Financial highlights

McNeil Denmark ApS

Det har ikke veret muligt at tilpasse sammenligningstal for resultatopgorelsen for 2014 og
tidligere dr, som folge af, at en vasentlig del den forretningsmaessige aktivitet, der er tilifert pr 1.
januar 20135, ikke har varet drevet i en selvsteendig juridisk enhed forud for tilferslen.

Set over en 5-arig periode kan selskabets udvikling beskrives ved folgende hoved- og negletal:

{t has not been possible 1o adapt the comparative figures for the income statement for 2014 and previous years, as a
significant part of the business activity that is applied per | January 2015, has not been run in a separate legal entiny

prior to the merger.

Seen over a five-vear period, the development of the Company is described by the following financial highlights.

Hovedtal
Key figures

Resultat

ProfitInss

Nettoomsatning

Revenne

Bruttoresultat

Gross profit

Resultat af ordinar primer drift
Operating prufit loss

Resultat af finansielle poster
Result of net financials

Arets resultat

Net profitfoss for the year

Balance

Balance sheer

Balancesum

Balance sheet total
Investering i materielle
anlagsaktiver
Investment in praperty. plant and
eqmpmem

Egenkapital

Equity

Antal medarbejdere
Number of emplovees

2015 2014 2013 2012 2011

TDKK TDKK TDKK TDRK TDKK
258.242  247.935  242.844  240.162  272.260
105.515 107.375 102.327  110.775 122.474
20.128 17.926 12.576 11.073 10.906
-759 -3 -58 -149 160
15.206 13.142 93.378 10.803 11.253
217.043  215.751 197.029 177944  165.342
0 0 0 0 -1
188.222  172.871 159.761 67.300 56.991
18 18 18 18 22



Hoved- og nagletal
Financial Highlights

Nogletal

Financial ratios

Bruttomargin

Gross margin

Soliditetsgrad

Solvency ratic

Forrentning af egenkapital
Return on equity
Overskudsgrad

Profit Margin
Afkastningsgrad

Return on assets

McNeil Denmark ApS

2015 2014 2013 2012 2011

TDKK TDRK TDKK TDKK TDKK
40,9% 43,3% 42,1% 46,1% 45,0%
86,7% 80,1% 81,1% 37,.8% 34,5%
8.4% 7,9% 82,2% 17,4% 22,0%
7,8% 7,2% 5,2% 4,6% 4,0%
9,3% 8,3% 6,4% 6.2% 6,6%

Nogletallene er udarbejdet i overensstemmelse med Den Danske Finansanalytikerforenings

anbefalinger og vejledning. Der henvises til definitioner i afsnittet for anvendt regnskabspraksis.
The financial ratios are calculated in accordance with the Danish Socieny of Financial Analysts' recomniendations
and guidelines. For definitions, see the summary of significant accounting policies.



Ledelsesberetning
Management's Review

Selskabets vasentligste aktiviteter

P4 det danske marked szlger McNeil Denmark
ApS ikke-receptpligtig medicin til grossister,
apoteker og dagligvarehandlen samt forskellige
tenders til det danske sygehusvesen. | 2015
havde selskabet en markedsandel p 40,4 %
inden for hindkebskategorien pa det danske
marked, hvilket er en vazkst pa 18 % i forhold til
2014. Trods forskellige markedsudfordringer for
McNeil Denmark ApS, er det finansielle
grundlag stadig yderst starkt.

Begivenheder efter regnskabsirets
afslutning

Der er efter regnskabsarets afslutning ikke
indtruffet begivenheder, som vesentligt vil
kunne pavirke selskabets finansielle stilling.

Virksomhedens forventede udvikling,
herunder szerlige foruds:etninger og usikre
faktorer

2016 forventes at blive et udfordrende ar for
den danske forretning, men den overordnede
forventning er positiv pa grundlag af den
forventede vakst fra eksisterende
varemarker.,

McNeil Denmark ApS

The Company's business activities

In the Danish market, McNeil Denmark ApS sells
non-prescription drugs to wholesalers, pharmacies
and retail trade as well as various tenders to the
Danish hoespitals. In 20135, the Company had a
market share of 40.4 % in the non-prescription
pharmaceuticals category on the Danish market,
which is an increase of 18 % compared to 2014.
Despite various market challenges for McNeil
Denmark ApS, the financial base remains extremely
strong.

Post balance sheet events

No events have occurred after the balance sheet
date which could significantly affect the
company's financial position.

The company's likely future development
including special assumptions and uncertain
factors

2016 is expected to be a challenging year for the
Danish business but the overall outlook is
positive as a result of anticipated growth from
existing brands.



Ledelsesberetning
Management's Review

Aret der gik og opfelgning pa sidste ars
forventede udvikling

Med udgangspunkt i vores "conduct of
policy" udvikler, registrerer, markedsforer og
selger vi produkter af hej kvalitet, der
forbedrer livskvaliteten ved pa bedste vis at
forebygge, helbrede og lindre. Vi har fokus pa
at give vores samarbejdspartnere de bedste
betingelser. Det gelder sarligt patienter,
leger, sygeplejersker og behandlere i evrigt,
men ogsd leverandorer, producenter,
myndighederne og samfundet. Vi vil vare nr.
1 inden for vores fokusomrader ved at udbyde
og tilbyde de bedste produkter i den bedste
kvalitet.

Udvikling i aret

Fra den 1. januar 2015 blev helejede
datterselskab McNeil Esbjerg ApS fusioneret
ind 1 McNeil Denmark ApS. Samlede aktiver
for McNeil Esbjerg 2014/12/31 var 5,6 mio.
DKK.

Selskabets resultat for skat udger DKK 19,4

mio., en stigning pa DKK 1.4 mio. i forhold
ti1 2014,

Risikoforhold
Valutarisici
Selskabets produkter indkebes og s=zlges

primart i dansk valuta, hvorfor valutarisici er
elimineret.

McNeil Denmark ApS

The year at a glance and follow-up on
expectations expressed last year

Based on our "conduct of policy”, we develop,
register, market and sell high quality products
that improve quality of life by the best possible
prevention, cure and relief. We focus on
providing our business partners with the best
possible conditions. This applies especially to
patients, doctors, nurses and other therapists,
but also to suppliers, producers, authorities and
society. We want to be a leader within our focus
areas by offering the best products of the highest
quality.

Development in the year

From 1. January 2015 the wholly owned
subsidiary McNeil Esbjerg ApS was merged
into McNeil Denmark ApS. Total assets for
McNeil Esbjerg 2014-12-31 were DKK 5.6
million.

The profit of McNeil Denmark ApS before tax
for the year amounts to DKK 19,4 million,
which is an increase of DKK 1.4 million
compared to 2014.

Risks
Currency risks
The Company's products are primarily bought

and sold in Danish currency, and therefore
foreign exchange risks have been eliminated.



Ledelsesberetning
Management's Review

Miljaforhold

Produktionen finder ikke sted i Danmark:
hovedparten af medikamenterne indkebes i
emballage beregnet til det danske marked,
mens de fleste af forbrugsprodukterne
indkobes i nordisk emballage. Destruktion af
udlebet medicin  og overskudsmedicin
foretages af Kommunekemi i
overensstemmelse med de standarder, som
eksisterer for industrien.

Forskning og udvikling

Johnson & Johnson, herunder McNeil,
investerer world-wide hvert ar betydelige
summer i forskning og udvikling af nye
produkter.

McNeil Denmark ApS

The environment

No production takes place in Denmark: most of
the drugs are bought in packaging designed for
the Danish market, whereas most of the
consumer products are bought in Nordic
packaging. Destruction of expired and surplus
drugs is carried out by Kommunekemi in
accordance with the industry standards.

Research and development

Each year, Johnson & Johnson, including
McNeil. makes considerable investments
worldwide in research and development of new
products.

10



Anvendt regnskabspraksis
Accounting policies

Ledeisen har for regnskabsaret 1. januar 2¢15
- 31. december 2015 valgt at
fertidsimplementere arsregnskabslovens §
123, stk. 2 vedrerende
sammenlagningsmetoden, der traeder i kraft
for regnskabsar, der pabegyndes 1. januar
2016 eller senere, jf. lov nr. 738 af 1. juni
2015.

Fertidsimplementeringen medferer, at
virksomhedens koncerninterne
sammenslutninger anses som sket pa
erhvervelsetidpunktet til de
regnskabsmassige verdier, hvorfor der ikke
foretages tilpasning af sammenligningstal.

Fusionen mellem McNeil Denmark ApS og
McNeil Esbjerg ApS er foretaget med
virkning pr. 01.01.2015.

Arsrapporten for McNeil Denmark ApS for
2015 er aflagt i overensstemmelse med
arsregnskabslovens bestemmelser for
mellemstore virksomheder i regnskabsklasse
C.

Den anvendte regnskabspraksis er uaendret i
forhold til sidste ar.

Arsrapporten for 2015 er aflagt i TDKK.

McNeil Denmark ApS

Management has for the financial year .
January 2015 - 31. December 2015 decided to
premature implement the Danish Financial
Statement Act § 123 (2) regarding the
consolidation method which comes into force in
financial year that starts 1. Janvary 2016 or
later, according to law no. 738 from 1. July
2015.

The premature implementation means that the
Company's intercompany associations regarded
as happend on the aquisition date to the
carrying amounts, why comparative figures are
not adapted.

The merger between McNeil Denmark ApS and
McNeil Esbjerg ApS were effective as of
01.01.2015.

The annual report of McNeil Denmark ApS for
2015 has been prepared in accordance with the
provisions of the Danish Financial Statements
Act applying to medium-sized enterprises of
reporting class C.

The accounting policies applied are consistent
with those applied last year.

The annual report for 2015 is presented in
TDKK.

]



Anvendt regnskabspraksis
Accounting policies

Generelt om indregning og miling

Indizgter indregnes i resultatopgerelsen i
takt med, at de intjenes. Herudover indregnes
vardireguleringer af finansielle aktiver og
forpligtelser, der males til dagsverdi eller
amortiseret kostpris. Endvidere indregnes i
resultatopgerelesen alle omkostninger, der er
afholdt for at opna arets indtjening, herunder
afskrivninger, nedskrivninger og hensatte
forpligtelser samt tilbageforsler som folge af
&ndrede regnskabsmassige skon af belgb,
der tidligere har veeret indregnet i
resultatopgerelsen.

Aktiver indregnes i balancen, nar det er sand-
synligt, at fremtidige ekonomiske fordele vil
tilflyde selskabet. og aktivets verdi kan mé-
les palideligt.

Forpligteiser indregnes i balancen, nar det er
sandsynligt, at fremtidige skonomiske forde-
le vil fraga selskabet, og forpligteisens verdi
kan madles palideligt.

Ved forste indregning males aktiver og for-
pligtelser til kostpris. Efterfolgende males
aktiver og forpligtelser som beskrevet for
hver enkelt regnskabspost nedenfor.

Ved indregning og méling tages hensyn til
forudsigelige tab og risici, der fremkommer,
inden arsrapporten aflegges, og som be- eller
afkraefter forhold, der eksisterede pa balance-
dagen.

McNeil Denmark ApS

Basis of recognition and measurement

Revenues are recognised in the income
statement as earned. Fuithermore, value
adjustments of financial. assets and liabilities
measured at fair value or amortised cost are
recognised. Moreover, ali expenses incurred to
achieve the eamings for the year are recognised
in the income statement, including depreciation.
amortisation. impairrnent losses and provisions
as well as reversals due to changed accounting
estimates of amounts that have previously been
recognised in the income statement.

Assets are recognised in the balance sheet when
it is probable that future economic benefits will
flow to the company and the value of the asset
can be measured reliably.

Liabilities are recognised in the balance sheet
when it is probable that future economic

benefits will flow from the company's and the
value of the liability can be measured reliably.

Assets and liabilities are initially measured at
cost. Subsequently, assets and liabilitites are
measured as described for each item below.

On recognition and measurement, allowance is
made for predictable losses and risks which
occur before the annual report is presented and
which confirm or invalidate matters existing at
the balance sheet date.

12



Anvendt regnskabspraksis
Accounting policies

Omregning af fremmed valuta

Transaktioner i fremmed valuta omregnes til
transationsdagens kurs.
Valutakursdifferencer, der opstir mellem
transaktionsdagens kurs og kursen pa
betalingsdagen, indregnes i
resultatopgerelsen som en finansiel post.

Tilgodehavender, gald og andre monetere
poster i fremmed valuta, som ikke er afregnet
pa balancedagen. males til balancedagens
valutakurs. Forskellen mellem balancedagens
kurs og kursen pa tidpunktet for
tilgodehavendets eller gaeldens opstien
indregnes i resultatopgerelsen under
finansielle indxgter og omkostninger.

Virksomhedssammenslutninger

Ved koncerninterne
virksomhedssammenslutninger anvendes
bogfort vardi-metoden, hvorfor
sammenlzgningen anses som sket pa
erhvervelsestidspunktet til de
regnskabsmassige vardier. Der foretages
ikke tilpasning af sammenligningstal

McNeil Denmark ApS

Translation policies

Transactions in foreign currencies are translated
at the exchange rates at the dates of transaction.
Gains and losses arising due to differences
beteween the transaction date rates and the rates
at the dates of payment are recognised in
financial income and expenses in the income
statement.

Receivables, payables and other monetary items
in foreign currencies that have not been settled
at the balance sheet date are translated at the
exchange rates at the balance sheet date. Any
differences beetween the exchange rates at the
balance sheet date and the transaction date rates
are recognised in financial income and expenses
in the income statement.

Business Combinations

In business combinations the book value
method is used, thus the merger is considered as
effective on the aquisition date recogised to
carrying amount. There will be no restatements
of comparative figures.

13



Anvendt regnskabspraksis
Accounting policies

Akticbaseret aflonning

En raeckke af selskabets ansatte er omfattet af
aktieoptionsordninger. Ordningerne er
egenkapitalordninger.

Beregning af dagsvardien af de tildellte
aktieoptioner sker pa basis af Black-Scholes
modellen.

Dagsvardien af aktiebaseret aflenning, pa
tildelingstidspunktet indregnes som en
personaleomkostning over den periode, hvor
medarbejderen optjener retten til
aktieoptionerne. Verdien af
egenkapitalordninger modposteres pa
egenkapitalen.

Nettoomsztning

Indtzegter ved salg af handelsvarer og
faerdigvarer indregnes i resultatopgerelsen,
hvis risikoovergang, normalt ved levering til
keber, har fundet sted, og hvis indtzgten kan
opgeres palideligt og forventes modtaget.

Nettoomsatningen indregnes eksklusiv
moms og med fradrag af rabatter i
forbindelse med salget.

Vareforbrug

Vareforbrug omfatter de omkostninger, der
medgar til at opnd drets nettoomsatning

McNeil Denmark ApS

Share-based payment

A number of the Company's employees are
covered by share option schemes. The schemes
are equity schemes.

The calculation of the fair value if the share
options granted is based on the Black-Scholes
model.

The fair value of share-based payment at the
grant date is recognised as staff expenses over
the period in which the employees' right to share
options vests. The value of the equity schemes
is set off against equity.

Revenue

Revenue from the sale of goods for resale and
finished goods is recognised in the income
statement, provided that the transfer of risk,
usually on delivery to the buyer, has taken place
and that the income can be measured reliably
and is expected to be received.

Revenue is recognised excluding VAT and net

of discounts relating to sales.

Cost of Sales

Cost of sales comprises the costs that are
incurred to achieve revenue for the year.



Anvendt regnskabspraksis

Accounting policies

Distributionsomkostninger

I distributionsomkostninger  indregnes
omkostninger, der er afholdt til distribution
af varer solgt i arets lgb og til arets
gennemforte salgskampagner m.v. Herunder
indregnes omkostninger til salgspersonale,
reklame- og udstillingsomkostninger samt
afskrivninger.

Administrationsomkostninger

I administrationsomkostninger  indregnes
omkostninger, der er atholdt i aret til ledelse
og administration af selskabet, herunder
omkostninger  til det  administrative
personale, ledelse, kontorlokaler og
kontoromkostninger samt afskrivninger.

Finansiclle indtaegter og omkostninger

Finansielle indtegter og omkostninger ind-
cholder renter, realiserede og urealiserede
valutakursreguleringer, samt tilleg, og
godigerelse under acontoskatteordningen.

Resultat af kapitalandele i tillknyttede
virksomheder

For regnskabsaret 2015 er alle aktiviteter fra
tillknyttet virksomheder konsolideret med
moderselskabets regnskab.

I resultatopgerelsen for 2014 indregnes den
forholdsmassige andel af resultat for aret
under posterne "Intzgter af kapitalandele i
dattervirksomheder”,

McNeil Denmark ApS

Distribution costs

Distribution costs includes costs incurred for
distribution of goods sold during the year and
for this year's sales campaigns, etc. This
includes costs for sales staff, advertising and
exhibitions and depreciation.

Administrative costs

Administrative costs include costs incurred
during the year for management and
administration of the company. including
expenses for administrative staff, management.
office  premises, office expenses and
depreciation.

Financial income and expenses

Financial income and expenses include interest,
relaised and unrealised exchange adjustments,
as well as extra payments and repayment under
the on-account taxation scheme.

Income from investments in subsidiaries

For the financial year 2015 all activities from
subsidiaries are consolidated with the Financial
Statement for the Parent Company,

The items "income from investment in
subsidiaries" in the income statement include
the proportionate share of the profit for the year
2014.
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Anvendt regnskabspraksis
Accounting policies

Skat af arets resultat

Den skat. der indregnes i resultatopgerelsen,
klassificeres som henholdsvis skat af ordinzr
drift og skat af ekstraordinare poster.

Zndring i udskudt skat som felge af
&ndringer i skattesatser indregnes i
resultatopgerelsen.

Aktuelie skatteforpligtelser og
tilgodehavende aktuel skat indregnes i
balancen som tilgodehavender, hvis der er
betalt for meget i acontoskat, og som
gaeldsforpligtelse, hvis der er betalt for lidt i
acontoskat,

Den aktuelle danske selskabsskat fordeles
ved afregning af sambeskatningsbidrag mel-
lem de sambeskattede virksomheder i forhold
til disses skattepligtige indkomster. I tilknyt-
ning hertil modtager virksomheder med skat-
temassigt underskud sambeskatningsbidrag
fra virksomheder, der har kunnet anvende
dette underskud til nedszttelse af eget skatte-
massigt overskud,

Arets skat, der bestar af drets aktuelle sel-
skabsskat og andring i udskudt skat - herun-
der som folge af 2ndring i skattesats - ind-
regnes i resultatopgerelsen med den del, der
kan henfores til &rets resultat, og direkte i
egenkapitalen med den del, der kan henfores
til posteringer direkte i egenkapitalen.

McNeil Denmark ApS

Tax on profit/loss for the year

The tax which is recognised in the income
statement is classified as tax in ordinary
activities and tax on extraordinary income and
expenses, respectively,

Any changes in deferred tax due to changes to
tax rates are recognised in the income statement.

Current tax liabilites and current tax receivables
are recognised in receivables in the balance
sheet in the event of overpayment of tax on
account, and in debt in the event of
underpayment of tax on account,

On payment of joint taxation contributions, the
current Danish income tax is allocated between
the jointly taxed entities in proportion to their
taxable income. Entities with tax losses receive
joint taxation contributions from entities that
have been able to use tax losses to reduce their
own taxable profits.

Tax for the year, which comprises the current
corporate tax for the year and changes in the
deferred tax charge, including changes arising
from changes in tax rates, is recognised in the
income statement as regards the portion that
relates to entries directly in equity.
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Anvendt regnskabspraksis
Accounting policies

Selskabet er sambeskattet med danske
koncernforbundne virksomheder.
Skatteeffekten af sambeskatningen fordeles
pa savel overskuds- som underskudsgivende
danske virksomheder ag forhold til disses
skattepligtige indkomster (fuld fordelning
med refusion vedrorende skattemassige
underskud). De sambeskattede selskaber
indgar i actonoskatteordningen.

Balancen

Property, Plant and Equipment

Materielle anlazgsaktiver males til kostpris
med fradrag af akkumulerede af- og ned-
skrivninger.

Afskrivningsgrundlaget er kostpris med
fradrag af forventet restvaerdi efter afsluttet
brugstid.

Kostpris omfatter anskaffelsesprisen og
omkostninger direkte tilknyttet anskaffelsen
indtil det tidspunkt, hvor aktivet er klar til
brug.

Kostprisen pi et samlet aktiv opdeles i
separate bestanddele, der afskrives hver for
sig, hvis brugstiden pa de enkelte
bestanddele er forskellig.

Der foretages lineare afskrivninger over den
forventede brugstid. baseret pa felgende
vurdering af aktivernes forventede
brugstider:

Aktiver med en kostpris pa under DKK
12.800 omkostningsfores i anskaffelsesaret.

McNeil Denmark ApS

The Company is jointly taxed with Danish
subsidiaries. The tax effect of joint taxation is
allocated to Danish enterprises showing profits
or losses in proportion to their taxable incomes
(full allocation with credit for tax losses). The
jointly taxed enterprises have adopted the on-
account taxation scheme.

Balance sheet

Property, Plant and Equipment

Property Plant and Equipment are measured at
cost less accumulated depreciation and and
impairment losses.

The depreciable amount is cost less the
expected residual value at the end of the useful
life.

Cost comprises the purchase price and any costs
directly related to the acquisition until the date
when the asset is available for use.

Where individual parts of an item of property.
plant and equipment have different useful lives,
the cost is divided into separate parts, which are
depreciated separately.

Depreciation is provided on a straight-line basis

over the expected useful life of the asset based
on the following expected useful lives:

Assets costing less than DKK 12,800 are
expensed in the year of acquisition.
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Anvendt regnskabspraksis
Accounting policies

Fortjeneste eller tab indregnes i
resultatopgerelsen under andre
drifisindtzgter henholdsvis andre
driftsomkostninger.

Andre anlzg, driftsmateriel og inventar
3-104r

Nedskrivning af anlegsaktiver

Den regnskabsmaessige vardi af immaterielle
og materielle anlagsaktiver gennemgas arligt
for at afgere, om der er indikation af
vaerdiforringelse ud over det, som udtrykkes
ved afskrivning.

Hvis dette er tilfaldet, gennemfores en
nedskrivningstest til afgorelse af, om
genindvindingsvardien er lavere end den
regnskabsma:ssige verdi, og der nedskrives
til denne lavere genindvindingsverdi.

Genindvindingsveardien for aktivet opgeres
som den hejeste vardi af nettosalgsprisen og
kapitalvaerdien. Er det ikke muligt at
fastsztte en genindvindingsvardi for det
enkelte aktiv, vurderes aktiverne samlet i den
mindste gruppe af aktiver, hvor der ved en
samlet vurdering kan fastsattes en palidelig
genindvindingsvaerdi.

Kapitalandele i dattervirksomheden

Kapitalandele i dattervirksomheder indregnes
og males efter den indre vardis metode.

Kapitalandele i dattervirksomheder méles til
den forholdsmassige andel af
virksomhedernes indre vardi opgjort efter
koncernens regnskabspraksis pa
anskaffelsetidpunktet.

McNeil Denmark ApS

Gains or losses are recognised in the income
statement as other operating income or other
operating expenses, respectively.

Other fixtures an fittings, tools and equipment
3-10 years

Impairment of fixed assets

The carrying amounts of property, plant and
equipment are reviewed on an annual basis to
determine whether there is any indication of
impairment other than that expressed by
amortisation and depreciation.

If so, an impairment test is carried out to
determine whether the recoverable amount is
lower than the carrying amount, and the asset is
written down to its lower recoverable amount.

The recoverable amount of the asset is
calculated as the higher of net selling price and
value in use. Where a recoverable amount
cannot be determined for the individual asset.
the assets are assessed in the smallest group of
assets for which a reliable recoverable amount
can be determined based on a total assessment.

Investments in subsidiary

Investments in subsidiary are recognised and
measured under the equity method.

The items “Investments in subsidiaries™ in the
balance sheet include the proportionate owner-
ship share of the net asset value of the enterpri-
ses calculated on the basis of the fair values of i-
dentifiable net assets at the aquisition date.
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Anvendt regnskabspraksis
Accounting policies

Nettoopskrivning af kapitalandele i
dattervirksomheder bindes som reserve for
nettoopskrivning efter den indre verdis
metode under egenkapitalen. i det omfang
den regnskabsmassige vardi overstiger
kostprisen. Udbytter fra dattervirksomheder,
der forventes vedtaget inden godkendelsen af
arsrapporten for McNeil Denmark ApS,
bindes ikke pa opskrivningsreserven.

Tilgodehavender

Tilgodehavender males til amortiseret kost-
pris eller en lavere nettorealisationsverdi,
hvilket her svarer til palydende vardi med
fradrag af nedskrivning til imodegaelse af
tab. Nedskrivninger til tab opgeres pa grund
af en individuel vurdering af de enkelte
tilgodehavender.

Periodeafgransningsposter

Periodeafgransningsposter opfort som
aktiver omfatter atholdte forudbetaltie
omkostninger vedrorende efterfolgende
regnskabsdr. Dette udger typisk forudbetalte
omkostninger vedrarende forsikringspramier
og abonnementer.

Selskabsskat og udskudt skat

Aktuelle skatteforpligtelser og tilgodehaven-
de aktuel skat indregnes i balancen som be-
regnet skat af arets skattepligtige indkomst,
reguleret for skat af tidligere ars skattepligti-
ge indkomster og for betalte acontoskatter.

Udskudt skat males efter den balanceoriente-
rede gzldsmetode af alle midlertidige for-
skelle mellem regnskabsmassig og skatte-
massig verdi af aktiver og forpligtelser.

McNeil Denmark ApS

Net revaluations of investments in subsidiaries
and associates are taken to the net revaluation
reserve according to the equity method to the
extent that the carrying amount exceeds the
cost. Dividends from subsidiaries which are
expected to be declared before the annual report
of McNeil Denmark ApS is adopted are not
taken to the net revaluation reserve.

Receivables

Receivables are measured in the balance sheet at
the lower of amortised cost and net realisable
value. which corresponds to nominal value less
provisions for bad debts. Provisions for bad
debts are determined on the basis of an
individual assessment of each receivable.

Prepayments

Prepayments include expenses incurred in
respect of subsequent financial years, Such
expenses are typically prepaid expenses
concerning rent, insurance premiums,
subscriptions and interest.

Income tax and deferred tax

Current tax liabilities and current tax
receivables are recognised in the balance sheet
as the estimated tax on the taxable income for
the year, adjusted for tax on the taxable income
for previous years and tax paid on account.

Deferred tax is measured according to the
liability method on all temporary differences
between the carrying amount and the tax base of
assets and liabilities.



Anvendt regnskabspraksis
Accounting policies

Udskudt skat méiles pa grundlag af de skatte-
regler og skattesatser, der med balancedagens
lovgivning vil vare geldende, nar den ud-
skudte skat forventes udlest som aktuel skat.

Hensatte forpligtelser

Hensatte forpligtelser indregnes, nar
selskabet som folge af en begivenhed
indtruffet senest pa balancedagen har en
retslig eller faktisk forpligtelse, og det er
sandsynligt, at der ma afgives skonomiske
fordele for at indfri forpligtelsen.

Financielle geldsforpligtelser males til
amoritseret kostpris, der i al vesentlighed
svarer til nominel vardi.

Pengestromsopgorelse

Der er ikke udarbejdet pengestremsopgerelse
for selskabet, idet selskabets pengestromme
er indeholdt i pengestreamsopgorelsen for
koncernen jf. drsregnskabslovens § 86.

McNeil Denmark ApS

Deferred tax is measured on the basis of the
taxation rules and taxation rates applicable at
the balance sheet date when the deferred tax is
expected to crystallise as current tax.

Provisions

Provisions are recognised when, in consequence
of an event occured before or on the balance
sheet date. the Company has a legal or
constructive obligation and it is probable that
economic benefits must be given up to settle the
obligation.

Debts are measured at amortisered cost.
substanially corresponding to nominal value.

Cash Flow Statement

No cash flow statement has been prepared for
the Company as cash flows are included in the
Consolidated Cash Flow Statement cf. Danish
Financial Statements Act § 86.
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McNeil Denmark ApS

Anvendt regnskabspraksis
Accounting policies

Hoved- og negletalsoversigt
Financial Highligiis

Forklaring af nogletal.
Definitions of financial ratioes.

Bruttomargin Bruttoresultat x 100 / Nettoomsatning
Gross margin ratio Gross Profit x 100/ Revermue
Soliditetsgrad Egenkapital ultimo x 100 / Samlede aktiver ultimo

afvency rati ,
Salvensyafia Equity at year end x 100 Total assets

Forrentning af

. Ordinzrt resultat efter skat x 100 / Gennemsnitlig egenkapital
egenkapital

Retur ity ; .
Eitirn on eqitiy Net profit for the vear x 100 Average equity

Overskudsgrad Resultat for finansielle poster x 100 / Nettoomsatning

Praft Margin Profit before financials x 100 Revenue

Afkastningsgrad Result for finansielle poster x 100 / Samlade aktiver

(Y i s
(TGRS Profit before financials x 100 Total asseis
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Resultatopgeorelse 1. januari - 31. december 2015

Income Statement 1 January - 31 December 2015

Nettoomszetning
Revenue

Vareforbrug
Cost of sales

Bruttoresultat
Gross profit

Distributionsomkostninger
Distribution costs

Administrationsomkostninger
Administrative costs

Resultat af ordinger primzer drift
Operating profitiloss

Indtzegter af kapitalandele i tilknyttede virksomheder
Income from investments in subsidiares

Finansielle indtegter
Financial income
Finansielle omkostninger
Financial costs

Resultat for skat
Profit/loss before tax

Skat af arets resultat
Tax on profit tass for the year

Arets resultat
Net profitioss for the year

Reserve for nettoopskrivning efter den indre verdis metode

Reserve for net revatuation under the equity method
Overfert overskud
Retained earnings

McNeil Denmark ApS

2015 2014
TDKK TDRK
258.242 247.935
-152.727 -140.560
105.515 107.375
-78.000 -82.569
-7.387 -6.880
20.128 17.926
0 41
104 92
-863 -54
19.369 17.923
-4.163 -4.781
15.206 13.142
0 -41
15.206 13.183
15.206 13.142
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Balance pr. 31. december 2015
Balance Sheet at 31 December 2015

Aktiver

Assets

Andre anlag, driftsmateriel og inventar
Other fixtures and fittings, tools and equipment

Materielle anlegsaktiver
Tangible assets

Kapitalandele i tilknyttede virksomheder
Investments in subsidiaries

Finansielle anleegsaktiver
Fixed asset investments

Anlzgsaktiver i alt

Fixed assets total

Tilgodehavender fra salg og tjenesteydelser
Trade receivables

Tilgodehavender hos tilknyttede virksomheder
Receivables from Group enterprises

Udskudt skatteaktiv

Deferred 1ax asset

Periodeafgransningsposter
Prepayvments

Tilgodehavender
Receivables

Likvide beholdninger
Cash at bank and in hand

Omszztningsaktiver i alt

Current assets total

Aktiveri alt
Assets total

McNeil Denmark ApS

Note 2015 2014
TDRK TDRK

0 0

4 0 H

5 0 5.536

0 5.536

0 5.536

39.179 35317

176.648 168.992

10 3.078

0 25

215.837 207.412

1.206 2.803

217.043 210.215

217.043 215.751
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Balance pr. 31. december 2015
Balance sheet at 31 December 2015

Passiver
Liabilities and equity

Selskabskapital

Share capital

Reserve for nettoopskrivning efter den indre veerdis metode
Reserve for nel revaluation under the equity method

Aktiebaseret aflenning

Share-based payments

Overfort resultat

Retained earnings

Egenkapital

Equirty total

Leverandorer af varer og tjenesteydelser
Trade pavables
Gezld til tilknyttede virksomheder

Payables to Group enterprises

Selskabsskat

Caorporation tax

Anden gzld

Other pavables

Kortfristede gzldsforpligtelser
Shore-term debt

Gaeldsforpligtelser i alt
Debt total

Passiver i alt

Liabilities and equity total

Eventualposter og gvrige skonomiske forpligtelser
Comtingencies and other obligations
Medarbejderforhold

Staff

Nertstaende parter og ejerforhold

Related parties and ownership

McNeil Denmark ApS

Note 2015 2014
TDKK TDKK
125 125
0 3.183
1.054 908
187.043 168.655
6 188.222 172.871
7.713 6.594
9.392 24.445
1.274 1.049
10.442 10.792
28.821 42.880
28.821 42.880
217.043 215.751
7
8
9
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Noter til Arsrapporten
Notes to the annual report

1

Finansielle indtzegter
Financial income

Renteindtegter fra tilknyttede virksomheder

Interest received from Group enterprises
Vautakursgevinster
Exchange adjustments

Finansielle omkostninger
Financial costs

Andre finansielle omkostninger
Other financial costs

Valutakurstab
Exchange loss

Skat af arets resultat
Tax on profitdoss for the year

Arets aktuelle skat

Current tax for the year

Arets udskudte skat

Deferred tax for the year

Regulering af skat vedrerende tidligere ar
Adfjustment of tax concerning previous vears

McNeil Denmark ApS

2015 2014
TDKK TDRK

0 2

104 90

104 92

701 0

162 54

863 34
2015 2014
TDKK TDRK

4.744 1.049

-32 3.596

-549 136

4.163 4.781
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Noter til arsrapporten
Notes to the annual report

4 Materielle anlzgsaktiver
Tangible assets

Kostpris 1. januari 2015
Cost at | January 2013

Afgang i arets lob

Dispasals for the vear

Kostpris 31. december 2015
Cost at 31 December 2015

Ned- og afskrivninger 1. januari 2015
Impairment losses and depreciation at | Janmary 2045

Afgang i arets lob
Disposals for the year

Ned- og afskrivninger 31. december 2015

Impairment losses and depreciation at 31 December 2013

Regnskabsmassig vaerdi 31. december 2015
Carrying amount at 31 December 2015

McNeil Denmark ApS

Andre anlzg,
driftsmateriel

og inventar

Cther fixtures
and fittings, touls
and equipment

332
-160

172

332
-160

172
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McNeil Denmark ApS

Noter til arsrapporten
Notes to the annual report

2015 2014
TDKK TDKK
5 Kapitalandele i tilknyttede virksomheder
Investments in subsidiaries
Kostpris 1. januari 2015 2.351 2.351
Cost at 1 Jamuary 2013
Nettoeffekt ved fusion -2.351 0
Net effect from merger
Kostpris 31. december 2015 0 2.351
Cost af 31 December 20113
Verdireguleringer 1. januari 2015 3.185 3.226
Revaluations at | Jannary 2015
Nettoeffekt ved fusion -3.185 0
Net effect from merger
Arets resultat 0 -41
Net prafitiloss for the vear
Verdireguleringer 31. december 2015 0 3.185
Revaluations at 31 December 2013
Regnskabsmaessig vaerdi 31. december 2015 0 5.536

Carrying amount at 31 December 2015

27



McNeil Denmark ApS

Noter til drsrapporten
Notes to the annual report

6 Egenkapital

Equity
Reserve for
nettoopskriv-
ning efter
den indre
Selskabs-  vardis meto- Aktiebaseret  Overfort
kapital de aflonning resultat 1 alt
Share capital  Reserve forner  Sharc-bascd Retained Total
revaluation pavmenis Carmings
under the equity
method
Egenkapital 1. januari 2015 125 3.183 908 168.654 172.870

Equity at | January 2015

NettoefTekt som folge af fusion og

virksomhedskob efier sammen-

legningsmetoden 0 -3.183 0 3.183 0
Net effect from merger and acquisition wnder

the uniting of interests method

Korrigeret egenkapital pr. 1. januari

2015 125 0 9038 171.837 172.870
Adrusted equity at | Janwary 2045

Overforsler, reserver 0 1} 146 0 146
Transfers. rescrves

Arets resultat 0 0 0 15.206 15.206
Net profitioss for the year

Egenkapital 31. december 2015 125 0 1.054 187.043 188.222

Equity at 31 December 2015
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McNeil Denmark ApS

Noter til Arsrapporten
Notes to the annual report

7 Eventualposter og evrige skonomiske forpligtelser
Contingencies and other obligations

Selskabet har indgéet operationelle leasingkontrakter med en gennemsnittlig arlig ydelse pa
TDKK 557. Leasingkontrakterne har restlobetid pa op til 47 maneder med en samlet
restleasingydelse pa TDKK 1.588.

The company has cntered inte operation leases with an average lease pavment of DKK 557k The remaining
period to maturity on the leases is np to 47 months, and the remaining lease pavment totals DKK 1 588k

Seiskabet har indgdet en huslejeaftale, hvori selskabet har en omkostning i
opsigelsesperioden pd TDKK 739.

The Company has enteved into a property rent agreement inwhich the Company agrees to pay DKK 739k in the
termination period.

Selskabet er sambeskattet med svrige datterselskaber. Selskabet hafter ubegrenset og
solidarisk med de evrige selskaber i sambeskatningen for danske selskabsskatter. kildeskatter
pa udbytte, renter og royalties inden for sambeskatningskredsen. Eventuelle senere
korrektioner af den skattepligtige indkomst eller av tilbakeholdte kildeskatter ville endvidere

kunne medfere en ®ndring i selskabets haftelese.

The company is taxed joimly with other subsidiaries. The Company shall be tiable jointly and severally with the
other companies in the joint taxation of Danish corporate taxes, withholding taxes on dividends, interest and
rovalties in the joint taxation. Anv subsequent corrections of taxable income or withholding taxes would also be
ahle to canse a change in the company's liability.
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McNeil Denmark ApS

Noter til arsrapporten
Notes to the annual report

2015 2014
TDKK TDKRK
8 Medarbejderforhold

Staff
Lonninger 13.385 13.770
IWages and Salaries
Pensioner 1.829 1.749
Pensions
Andre omkostninger til social sikring 81 113
Other social secnrity expenses
Andre personaleomkostninger 581 788
Orher staff expenses

15.876 16.420
Lenninger, pensioner, andre omkostninger til social sikring og
andre personaleomkostninger er omkostningsfoert under
folgende poster:
iVages and Salaries, pensions, other social security expenses and other
staff expenses are recognised in the following items:
Distributionsomkostninger 14.708 15.232
Distribution expenses
Administrationsomkostninger 1.168 1.188
Administrative expenscs

15.876 16.420
Gennemsnitligt antal beskafiigede medarbejdere 18 18

Average number of employees

Ifolge drsregnskabslovens § 98 B stk. 3, er vederlaget til direktionen udeladt.
According to section 98 B(3) of the Danish Financial Statements Act, renumeration to the Executive Board hus
not been disclosed

9 Neaertstacnde parter og ejerforhold
Related parties and ownership

Bestemmende indflydelse
Controlling interest

Cilag Holding AG, Schweiz, Swizerland Umiddelbart moderselskab
fmmediate Parent Company
Johnson & Johnson, New Jersey, USA Ultimativt moderselskab

Uitimate Parent Comany
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McNeil Denmark ApS

Noter til Arsrapporten
Notes to the annual report

9 Naertstaende parter og ejerforhold (Fortsat)
Related parties and ownership (continued)

Grundlag
Basis
Ovrige nartstaende parter
Other related parties
Thomas Roat Jorgensen Direktion
CEO
Ejerforhold
Ownership

Foelgende kapitalejer er noteret i selskabets ejerbog som ejende minimum 5% af stemmerne

eller minimum 5% af selskabskapitalen:
According 1o the company's regisier of sharcholders. the following sharcholder holds a mininmm of 5% of the
veling rights or a mininunn of 3% of the share capital

Cilag Holding AG, Schweiz, Switzerland
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