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STATEMENT BY BOARD OF DIRECTORS AND BOARD OF EXECUTIVES

Today the Board of Directors and Board of Executives have discussed and approved the Annual Report
of GlobalConnect Outsourcing Services A/S for the year 1 January - 31 December 2016.

The Annual Report is presented in accordance with the Danish Financial Statements Act.

In our opinion the Financial Statements give a true and fair view of the Company's financial position at
31 December 2016 and of the results of the Company's operations for the financial year 1 January - 31

December 2016.

The Management's Review includes in our opinion a fair presentation of the matters dealt with in the
review.

We recommend the Annual Report be approved at the Annual General Meeting.

Copenhagen, 27 February 2017

Board of Executives

Christian Holm Christensen Danny Steen Glasner Niels Bjgrn Sabro Rasmussen

Board of Directors

Niels Zibrandtsen Christian Holm Christensen Thomas Norling Kielgast
Chairman

Olaf Fritjof Lind
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INDEPENDENT AUDITOR'S REPORT
To the Shareholders of GlobalConnect Outsourcing Services A/S

Opinion

We have audited the Financial Statements of GlobalConnect Outsourcing Services A/S for the financial
year 1 January - 31 December 2016, which comprise income statement, balance sheet, notes and a
summary of significant accounting policies. The Financial Statements are prepared in accordance with
the Danish Financial Statements Act.

In our opinion, the Financial Statements give a true and fair view of the assets, liabilities and financial
position of the Company at 31 December 2016 and of the results of the Company operations for the
financial year 1 January - 31 December 2016 in accordance with the Danish Financial Statements Act.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the
additional requirements applicable in Denmark. Our responsibilities under those standards and
requirements are further described in the “Auditor’s Responsibilities for the Audit of the Financial Sta-
tements” section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
(IESBA Code) and the additional requirements applicable in Denmark, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of Financial Statements that give a true and fair view
in accordance with the Danish Financial Statements Act and for such Internal control as Management
determines is necessary to enable the preparation of Financial Statements that are free from material
misstatement, whether due to fraud or error.

In preparing the Financial Statements, Management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting in preparing the Financial Statements unless Management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibility for the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these Financial State-
ments.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

¢ Identify and assess the risks of material misstatement of the Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.
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e Conclude on the appropriateness of Management’s use of the going concern basis of accounting in
preparing the Financial Statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the Financial State-
ments or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and contents of the Financial Statements, including
the disclosures, and whether the Financial Statements represent the underlying transactions and
events in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Statement on Management’s Review
Management is responsible for Management’s Review.

Our opinion on the Financial Statements does not cover Management’s Review, and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read Management’s
Review and, in doing so, consider whether Management’s Review is materially inconsistent with the Fi-
nancial Statements or our knowledge obtained during the audit, or otherwise appears to be materially
misstated.

Moreover, it is our responsibility to consider whether Management’s Review provides the information
required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that Management’s Review is in accordance with
the Financial Statements and has been prepared in accordance with the requirements of the Danish
Financial Statements Act. We did not identify any material misstatement of Management’s Review.

Copenhagen, 27 February 2017

BDO Statsautoriseret revisionsaktieselskab
CVR no. 20222670

Torben Bjerre-Poulsen
State Authorised Public Accountant
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MANAGEMENT'S REVIEW

Main activities
GlobalConnect Outsourcing Services A/S main activity is IT operations for large enterprises, including
managed services and related services.

Development in activities and financial position

During 2016, GlobalConnect Outsourcing Services A/S has experienced a remarkable growth. The
offerings of GlobalConnect Outsourcing Services A/S in combination with the fibre infrastructure based
services in proprietary data centre solutions of GlobalConnect A/S have proven to be in great demand
by customers. Consequently, GlobalConnect Outsourcing Services A/S has seen a very positive
customer intake and experienced a high revenue growth rate in 2016.

In 2016, growth was in focus. Hence, investments levels have been high during 2016, both into
platforms as well as into organisational expansion, which is also reflected in the year's performance.

System capacity expansions in order to support growth have been moved forward and a number of
internal integration tasks and upgrades have been completed.

With the investments made into GlobalConnect Outsourcing Services A/S and the number of orders
already closed positively effecting 2017, management is confident that the company's performance in
the coming years will improve significantly compared to the 2016 figures.

2016 shows a net revenue of DKK ('000) 68.599 (2015: DKK ('000) 47.289) and losses before tax of DKK
('000) -9.251 (2015: DKK ('000) -4.150).

The Management accepts the loss as part of the company's growth strategy. The Management is very
pleased with the amount of cloud orders in 2016 and is very optimistic regarding the future.

Since 1 July 2015, GlobalConnect A/S has owned a 70% share in GlobalConnect Outsourcing Services
A/S. The original three founders own the remaining shares equally. During December 2016, an
agreement was signed with one of the founders regarding the purchase of an additional 10% of the
shares in GlobalConnect Outsourcing Services A/S. This means that from 2017, GlobalConnect A/S has
held 80% of the total shares in the company.

Significant events after the end of the financial year
No events has occurred after the end of the financial year of material importance for the company’s
financial position.

Future expectations

The company’s parent company has consented to provide financial support according to letter of
support of 16 February 2017 to ensure that the company can continue as going concern for at least the
coming financial year. We refer to the description in the note in the annual report on uncertainty with
respect to going concern.
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INCOME STATEMENT 1 JANUARY - 31 DECEMBER

NET REVENUE.........ccoiiiiii

Production COSES. ..uuuiiiiiiiiiiiiiiiiiii it eeineaaas
Other operating INCOME......ciiiiiiiriiiiiiiiiiieiiiieereenaeeanas
Other external CoStS....vviiiiiiiiiiiiiiiiiiiiiiiiiiieeeeriiaaaans

GROSS PROFIT . iiitiiiiiii it ceiiii e ereiee e ennnaaaeens
1) = L o0 1
Depreciation, amortisation and write-down..........c......e.....
Other operating CoStS...oviiiiiiiiiiiiiiiiiiiiiiiiiiieeeeeieeeenn,

OPERATING LOSS.....ouiiniiniiiiiiiiiiiiiiiineeeaeaes

Other financial INCOME...vvviiiiiiiiii e
Other financial CoSES...vvvriiiiiiiiiiii it eeiaeeens

LOSS BEFORE TAX ..ottt

2016
DKK

68.599.399
-22.480.296
313.605
-11.822.771
34.609.937
-35.085.267
-7.100.651
-808.644
-8.384.625

8.608
-875.432

-9.251.449

1.744.164

-7.507.285

-7.507.285

-7.507.285

2015
DKK

47.288.559
-15.070.611
3.449.790
-9.552.408
26.115.330
-24.681.283
-5.222.415
0
-3.788.368

103.421
-464.741

-4.149.688

1.741.917

-2.407.771

-2.407.771

-2.407.771
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BALANCE SHEET AT 31 DECEMBER

ASSETS Note

Prepayments regarding rights to use and licenses.................
Intangible fixed assets........c.ccoviiiiiiiiiiiiiiiiiiii i 5

Other fixtures and equipment........c.cvviiiiiiiriiiiieerennnenennn.
Leasehold improvements.......ocovveiiiiiiiiiiiiiiiiiiiiiiiiiieeeenn.
Tangible fixed assets ........cccovviiiiiiiiiiiiiiiiiiiiiiiiceeeens 6

DT 070 1] | & PP
Fixed asset investments.........ccooiiiiiiiiiiiiiiiiiiiiiiiiiiiiieanns 7

FIXED ASSETS....uiniiniiiiiiiiiiiiiiiiinin s

Trade receivables......ciiiiiiiii it i e
Amounts due from Group COmMPaNies......ccvveveerererneeeeeeannnnes
Receivables from owners and Management................c.eeee... 8
Other receivables......oovvviiniiiiiiiiiiiiiiii e
Joint taxation contribution receivable.........ccccooiiiiiiiiiinl,
Prepayments & accrued inCome.......ccovvvviiiiiiiniernennnnnennn.
Receivables.......cccoiiiiiiiiiiii e

Cash and cash equivalents...........cccooiiiiiiiiiiiiiiiiiiiiinen..
CURRENT ASSETS . uiintiiitiiiiiiiiiiieiteeeeneeeneenneennenneeaneens

Y

2016
DKK

1.950.000
1.950.000

38.095.727
1.433.377
39.529.104

617.323
617.323

42.096.427

8.178.698
2.062.926

0

316.558
2.384.452
3.620.933
16.563.567

166.684

16.730.251

58.826.678

2015
DKK

100.000
100.000

6.766.865
1.572.262
8.339.127

544.823
544.823

8.983.950

8.498.774
649.903
16.517
2.420.202
1.589.947
2.181.568
15.356.911

6.067.041

21.423.952

30.407.902
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BALANCE SHEET AT 31 DECEMBER

EQUITY AND LIABILITIES

Share capital....coveeiiiiiiiiiiiiiiiiii i
Retained earnings.....covvveiiiiiiineiineiineeeneninneeenennns

Other long-term liabilitieS......ccoovveiiiiiiiiiiiiinnnnnnns.
Long-term liabilities...........coooeiiiiiiiiiiiiiiiin,

Current portion of long-term liabilities......................
Debt to financial institutions........ccovviiiiiiiiiiiiiinnnnn..
Trade payables....cooiiiiiiiiiiiii i
Other Liabilities. ..o
Accruals and deferred income......cccevvvvviiviiiiinnnnnn...
Current liabilities..........cooeviiiiiiiiiiiiiiiiii e

LIABILITIES ..o

EQUITY AND LIABILITIES......cociiiiiiiiiiiiiiiiiiieineens

Contingencies etc.
Charges and securities
Related parties

Uncertainty with respect to going concern

Note

10

10

11

12

13

14

2016
DKK

500.000
-502.629

-2.629

930.309

930.309

22.917.161
22.917.161

7.188.109
64.152
8.551.130
7.726.370
11.452.076
34.981.837

57.898.998

58.826.678

10

2015
DKK

500.000
7.004.656

7.504.656

555.098

555.098

1.412.592
1.412.592

2.087.664
18.528
1.866.771
7.826.631
9.135.962
20.935.556

22.348.148

30.407.902
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NOTES

Staff costs
Average number of employees
41 (2015: 27)

Wages and salaries.....cccevviiieiiiiiiiieeinennnnnnn.
PeNSIONS. ..eiitiiiiiii e
Other social security costS.......covvveiiiiiinnnnnn..
Other staff COStS..eouviiiiiiiiiiiiiiiiiiiiiiieaee,

Other financial income

Other interest inCOME.....cvvvviiiiiiiiiiinnnnnnnnnn..

Other financial costs

Other interest eXpenses.....ccvvveevieeiieiennnneennns

Tax

Calculated tax on taxable income of the year
Tax adjustment relating to prior years
Adjustment of deferred tax.....covevvevviinennnnn...

Intangible fixed assets

Costat 1 January 2016.....ccevvvvieinnneinnnnnnnennnns
AdditionS. . .veiiii e
Cost at 31 December 2016.........c.cccevvvvveeennn...

Amortisation at 1 January 2016

AmMOrtisation....ooveiiiiiiiiiiii i,
Amortisation at 31 December 2016

Carrying amount at 31 December 2016

2016
DKK

31.943.656
1.745.754
266.435
1.129.422

35.085.267

8.608

8.608

875.432

875.432

-2.384.452
265.077
375.211

-1.744.164

2015
DKK

21.963.258
1.243.716
173.237
1.301.072

24.681.283

103.421

103.421

464.741

464.741

-1.589.947
0
-151.970

-1.741.917

Prepayments

regarding rights to
use and licenses

1.125.000
1.950.000
3.075.000

1.025.000
100.000
1.125.000

1.950.000

11

Note
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NOTES

Tangible fixed assets

Other fixtures and

equipment
Costat 1January 2016, ..c.c.ueeeiiiiiiieiiiiiiiiiiiieeeeeaiineeens 26.792.854
F1Ye (a1 1 (o)1 - H PP 37.568.029
Cost at 31 December 2016.........cooveeriiiiiiieenineeenneennnnnns 64.360.883
Depreciation and write-down at 1 January 2016................... 20.025.988
[D]=T0] ¢ Ta F- 1 d o] ) N PPN 6.239.168
Depreciation and write-down at 31 December 2016............ 26.265.156
Carrying amount at 31 December 2016.............cceevevennn.... 38.095.727
FiNance lease @ssets..couuieenrereinerenniereeereneerenneeenneeeenneenns 31.294.620

Fixed asset investments

Cost at 1 JanuUary 2016, .. ..uueieiiiiii ittt iii et teeiieeeeeeaseeeeeaannaaeen,
71Ye [a 1 6 o] o 1T
D1 o1 1= 1 P PP
Cost at 31 December 2016.......coeuiiieiiiiiiiiiiirieeieeiteenteeeeaneeneeeneeenenn:

Carrying amount at 31 December 2016..........cccviiiiiiiiiiiiiiiiiiiiieenanenn,

Receivables from owners and Management

Leasehold
improvements

2.974.645
109.876
3.084.521

1.402.382
248.762
1.651.144

1.433.377

Deposits

544.823
162.500
-90.000
617.323

617.323

The trade receivables from Management by year end 2015 have been paid in the beginning of

2016.
Equity
Retained
Share capital earnings Total
Equity at 1 January 2016....ccccveiiiiiiiiiiiiiiiieennninnns 500.000 7.004.656 7.504.656
Proposed distribution of l0SS......cccvvevieiiiiiiiineiinennnnns -7.507.285 -7.507.285
Equity at 31 December 2016..........ccccccvvvviiinennnnnn. 500.000 -502.629 -2.629
Long-term liabilities
1/1 2016 31/12 2016 Repayment Debt outstanding
total liabilities total liabilities next year after 5 years

Other long-term liabilities...... 3.500.256 30.105.270 7.188.109

3.500.256  30.105.270 7.188.109

26.272

26.272

12

Note

10
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NOTES
Note
Contingencies etc. 11
Lease liabilities
The company has lease liabilities with an average annual lease payment of DKK ('000) 136.
The lease contracts have a residual term of 47 months and a total residual lease payment of
DKK ('000) 3.231.
Rental liability
The company has rental liabilities which at the balance sheet date amount to DKK (‘000)
9.283 in the period of non-terminability, which expires on 31 March 2024.
Joint liabilities
The company is jointly and severally liable together with the parent company and the other
Group companies in the joint taxable Group for tax on the Group’s joint taxable income and
for certain possible withholding taxes such as dividend tax and royalty tax, and for the joint
registration of VAT.
Tax payable of the Group’s joint taxable income is stated in the annual report of ZS Holding
ApS, which serves as management company for the joint taxation.
Charges and securities 12

The following assets have been provided as security for debt and engagement with Spar Nord
Bank A/S, of a nominal value of 5.000.000 DKK:

Leasehold improvements 1.433.377 DKK
Deposits 617.313 DKK
Trade receivables 8.178.698 DKK

The following assets are financed by finance leases:

Carrying amount  Nominal value of

of assets mortgage or
outstanding debt

DKK DKK

DKK '000 DKK '000

Other fixtures and eqUIPMENt. .....cviiiiiiiiiiiiiiiiii i iiiieeeeans 38.096 30.105
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NOTES
Note
Related parties 13
GlobalConnect Outsourcing Services A/S' related parties include:
The Controlling interest
GlobalConnect A/S, Harskaetten 3, 2630 Taastrup, is the principal shareholder.
Other related parties having performed transactions with the company
The company’s related parties having a significant influence comprise subsidiaries and
associates as well as the companies’ Board of Directors, Board of Executives and executive
officers and their relatives. Related parties include also companies in which the above
mentioned group of persons has material interests.
Transactions with related parties
The company did not carry out any substantial transactions that were not concluded on
market conditions.
Uncertainty with respect to going concern 14

The company’s parent company has consented to provide financial support according to letter
of support of 16 February 2017 to ensure that the company can continue as going concern for
at least the coming financial year.
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ACCOUNTING POLICIES

The annual report of GlobalConnect Outsourcing Services A/S for 2016 has been presented in accor-
dance with the provisions of the Danish Financial Statements Act for enterprises in reporting class B
with the adoption of rules from reporting class C.

The annual report is prepared consistently with the accounting principles used last year.

INCOME STATEMENT

Net revenue

Net revenue from sale of services is recognised in the income statement if supply and risk transfer to
purchaser has taken place before the end of the year and if the income can be measured reliably and
is expected to be received. Net revenue is recognised exclusive of VAT, duties and less discounts
related to the sale.

Other operating income
Other operating income includes items of a secondary nature in relation to the enterprises’ principal
activities, including profit from sale of intangible and tangible fixed assets.

Other operating expenses
Other operating expenses include items of a secondary nature in relation to the enterprises’ principal
activities, including loss from sale of intangible and tangible fixed assets.

Cost of sales
Cost of sales comprise costs incurred to achieve the net revenue for the year, including direct and
indirect costs of raw materials and consumables.

Other external expenses
Other external expenses include cost of distribution, sales, advertising, administration, premises, bad
debts, operational lease expenses, etc.

Staff costs
Staff costs comprise wages and salaries, including holiday pay and pensions and other costs for social
security etc. for the company’s employees. Repayments from public authorities are deducted from
staff costs.

Financial income and expenses in general

Financial income and expenses include interest income and expenses, financial expenses of finance
leases, debt and transactions in foreign currencies, amortisation of financial assets and liabilities as
well as charges and allowances under the tax-on-account scheme etc. Financial income and expenses
are recognised in the income statement by the amounts that relate to the financial year.

Tax on profit for the year

The tax for the year, which consists of the current tax for the year and changes in deferred tax, is
recognised in the income statement by the portion that may be attributed to the profit for the year,
and is recognised directly in the equity by the portion that may be attributed to entries directly to the
equity.

BALANCE SHEET

Intangible fixed assets

Patents and licences are measured at the lower of cost less accumulated amortisation or the
recoverable amount. Patents are amortised over the residual patent term and licences are amortised
over the term of the agreement, however, no more than 8 years.
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ACCOUNTING POLICIES

Tangible fixed assets
Other fixtures and equipment and leasehold improvements are measured at cost less accumulated
depreciation and write-down.

The depreciation base is cost less estimated residual value after end of useful life.

The cost includes the acquisition price and costs incurred directly in connection with the acquisition
until the time when the asset is ready to be used.

Straight-line depreciation is provided on the basis of an assessment of the expected useful lives of the
assets and their residual value:

Useful life Residual value

Other fixtures and @qUIPMENt. .....uiiiiiiiiiii it eeiieeeeaaaas 3-5 years 0%
Leasehold impProvemMeNtS. ..c..uueiiiiiiiieiiieereeenneeeeeeennneesesonneneeenns 10 years 0%

Profit or loss on disposal of tangible fixed assets is stated as the difference between the sales price
less selling costs and the carrying amount at the time of sale. Profit or loss is recognised in the income
statement as other operating income or other operating expenses.

Lease contracts

Lease contracts relating to tangible fixed assets where the company bears all material risks and
benefits attached to the ownership (finance lease) are recognised as assets in the balance sheet. The
assets are at the initial recognition measured at calculated cost equal to the lower of fair value and
present value of the future lease payments. The internal interest rate of the lease contract is used as
discounting factor or an approximate value when calculating the present value. Finance lease assets
are depreciated similarly to the company’s other tangible fixed assets.

The capitalised residual lease liability is recognised in the balance sheet as a liability and the interest
portion of the lease payment is recognised in the income statement over the term of the contract.

All other lease contracts are considered to be operating leases. Payments related to operating leases
and other rental agreements are recognised in the income statement over the term of the contract.
The company's total liability relating to operating leases and rental agreements is disclosed as
contingencies etc.

Fixed asset investments
Deposits include rental deposits which are recognised and measured at amortised cost. Deposits are
not depreciated.

Impairment of fixed assets

The carrying amount of intangible and tangible fixed assets together with investments, which are not
measured at fair value, are valued on an annual basis for indications of impairment other than that
reflected by amortisation and depreciation.

In the event of impairment indications, an impairment test is made for each asset or group of assets,
respectively. If the net realisable value is lower than the carrying amount, it is written down to the
lower value.

The recoverable amount is calculated at the higher of net selling price and capital value. The capital
value is determined as the fair value of the expected net cash flows from the use of the asset or group
of assets and the expected net cash flows from sale of the asset or group of assets after the end of its
useful life.
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ACCOUNTING POLICIES

Receivables
Receivables are measured at amortised cost which usually corresponds to nominal value. The value is
reduced by write-down to meet expected losses.

Accruals, assets
Accruals recognised as assets include costs incurred relating to the subsequent financial year.

Tax payable and deferred tax

Current tax liabilities and receivable current tax are recognised in the balance sheet as the calculated
tax on the taxable income for the year, adjusted for tax on the taxable income for previous years and
taxes paid on account.

The company is subject to joint taxation with Danish group companies. The current corporation tax is
distributed among the joint taxable companies in proportion to their taxable income and with full
allocation and refund related to tax losses. The joint taxable companies are included in the tax on
account scheme. Joint taxation contributions receivable and payable are recognised in the balance
sheet under current assets and liabilities, respectively.

Deferred tax is measured on the temporary differences between the carrying amount and the tax value
of assets and liabilities.

Deferred tax assets, including the tax value of tax loss carry-forwards, are measured at the expected
realisable value of the asset, either by set-off against tax on future earnings or by set-off against
deferred tax liabilities within the same legal tax entity.

Deferred tax is measured on the basis of the tax rules and tax rates that under the legislation in force
on the balance sheet date will be applicable when the deferred tax is expected to crystallise as
current tax. Any changes in the deferred tax resulting from changes in tax rates, are recognised in the
income statement, except from items recognised directly in equity.

Liabilities

Financial liabilities are recognised at the time of borrowing by the amount of proceeds received less
borrowing costs. In subsequent periods, the financial liabilities are measured at amortised cost equal
to the capitalised value when using the effective interest, the difference between the proceeds and
the nominal value being recognised in the income statement over the term of loan.

Other liabilities are measured at amortised cost equal to nominal value.

Accruals, liabilities
Accruals recognised as liabilities include payments received regarding income in subsequent years.

Foreign currency translation

Transactions in foreign currencies are translated at the rate of exchange on the transaction date.
Exchange differences arising between the rate on the transaction date and the rate on the payment
date are recognised in the income statement as a financial income or expense.

Receivables, payables and other monetary items in foreign currencies that are not settled on the
balance sheet date are translated at the exchange rate on the balance sheet date. The difference
between the exchange rate on the balance sheet date and the exchange rate at the time of
occurrence of the receivables or payables is recognised in the income statement as financial income or
expenses.

Fixed assets acquired in foreign currencies are translated at the rate of exchange on the transaction
date.



