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Entity details 
Entity  details

Entity 
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Korsvej 11 
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Registered in: Kolding 
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Executive Board 
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Statement by Management on the annual report 

Statement by Manage ment o n the annual report 

The Executive Board have today considered and approved the annual report of Source Technology ApS 

for the financial year 01.01.2017 - 31.12.2017. 

The annual report is presented in accordance with the Danish Financial Statements Act. 

In our opinion, the financial statements give a true and fair view of the Entity’s financial position at 

31.12.2017 and of the results of its operations for the financial year 01.01.2017 - 31.12.2017. 

We believe that the management commentary contains a fair review of the affairs and conditions referred 

to therein. 

We recommend the annual report for adoption at the Annual General Meeting. 

Kolding, 24.04.2018 

Executive Board 

Thomas Kniep Jørgensen 
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Independent auditor's reports 

Independent auditor's reports  

To the shareholders of Source Technology ApS 

Report on extended review of the financial statements 

We have performed an extended review of the financial statements of Source Technology ApS for the 

financial year 01.01.2017 - 31.12.2017. The financial statements, which comprise the income state-

ment, balance sheet, statement of changes in equity, notes and accounting policies, are prepared in 

accordance with the Danish Financial Statements Act. 

Management's responsibility for the financial statements 

Management is responsible for the preparation of financial statements that give a true and fair view in 

accordance with the Danish Financial Statements Act and for such internal control as Management 

determines is necessary to enable the preparation of financial statements that are free from material 

misstatement, whether due to fraud or error. 

Auditor's responsibility 

Our responsibility is to express an opinion on the financial statements. We conducted our extended review 

in accordance with the assurance engagement standard for small enterprises as issued by the Danish 

Business Authority and the standard on extended review of financial statements prepared in accordance 

with the Danish Financial Statements Act as issued by FSR - Danish Auditors. 

This requires that we comply with the Danish Public Accountants Act and FSR – Danish Auditors’ Code 

of Conduct and plan and perform procedures to obtain limited assurance about our opinion on the 

financial statements and that we perform specifically required supplementary procedures for the pur-

pose of obtaining additional assurance about our opinion. 

An extended review consists of making inquiries, primarily of management and, if appropriate, of other 

entity personnel, performing analytical procedures and specifically required supplementary procedures 

as well as evaluating the evidence obtained. 

The procedures performed in an extended review are less in scope than in an audit, and accordingly 

we do not express an audit opinion on the financial statements. 

Conclusion 

Based on our extended review, in our opinion, the financial statements give a true and fair view of the 

Entity’s financial position at 31.12.2017 and of the results of its operations for the financial year 

01.01.2017 - 31.12.2017 in accordance with the Danish Financial Statements Act. 

Statement on the management commentary

Management is responsible for the management commentary. 

Our opinion on the financial statements does not cover the management commentary, and we do not 

express any form of assurance conclusion thereon. 
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Independent auditor's reports 

In connection with our extended review of the financial statements, our responsibility is to read the 

management commentary and, in doing so, consider whether the management commentary is mate-

rially inconsistent with the financial statements or our knowledge obtained in the extended review or 

otherwise appears to be materially misstated. 

Moreover, it is our responsibility to consider whether the management commentary provides the infor-

mation required under the Danish Financial Statements Act. 

Based on the work we have performed, we conclude that the management commentary is in accordance 

with the financial statements and has been prepared in accordance with the requirements of the Danish 

Financial Statements Act. We did not identify any material misstatement of the management commen-

tary. 

Kolding, 24.04.2018 

Deloitte 
Statsautoriseret Revisionspartnerselskab 

Central Business Registration No (CVR) 33963556 

Jesper Brønd-Jensen 

Statsautoriseret revisor 

Identification No (MNE) mne32202 
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Management commentary 

Manage ment commentary  

Primary activities 

The company's activity comprises to conduct business with consulting as well as development and sale 

of machines and product,s primarily for the food industry. 

Development in activities and finances 

The income statement of the entity for 2017 shows a profit of DKK 544.647. Management considers the 

result for the year unsatisfactory. 

Events after the balance sheet date 

No events have occurred after the balance sheet date to this date, which would influence the evaluation 

of this annual report. 
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Income statement for 2017 
Income statement for 2017  

Notes

2017

DKK

2016

DKK

Gross profit 14.328.810 18.409.421 

Staff costs 1 (9.686.444) (7.388.265)

Depreciation, amortisation and impairment losses 2 (2.376.014) (1.908.483)

Operating profit/loss 2.266.352 9.112.673 

Other financial income 3 0 24.521 

Other financial expenses 4 (1.536.261) (131.489)

Profit/loss before tax 730.091 9.005.705 

Tax on profit/loss for the year 5 (185.444) (1.997.538)

Profit/loss for the year 544.647 7.008.167 

Proposed distribution of profit/loss 

Retained earnings 544.647 7.008.167 

544.647 7.008.167 
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Balance sheet at 31.12.2017
Balance sheet at 31.12.2 017  

Notes

2017

DKK

2016

DKK

Completed development projects 1.804.408 2.663.538 

Acquired patents 821.569 783.808 

Goodwill 2.119.905 2.422.745 

Development projects in progress 8.609.204 4.290.689 

Intangible assets 6 13.355.086 10.160.780 

Land and buildings 31.453.937 15.638.487 

Other fixtures and fittings, tools and equipment 2.186.429 2.427.321 

Property, plant and equipment 7 33.640.366 18.065.808 

Other receivables 27.766 75.191 

Fixed asset investments 27.766 75.191 

Fixed assets 47.023.218 28.301.779 

Work in progress 7.704.500 5.714.500 

Inventories 7.704.500 5.714.500 

Trade receivables 1.820.754 3.751.468 

Other receivables 2.492.403 1.498.324 

Income tax receivable 474.000 0 

Prepayments 48.434 58.387 

Receivables 4.835.591 5.308.179 

Cash 4.076 0 

Current assets 12.544.167 11.022.679 

Assets 59.567.385 39.324.458 
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Balance sheet at 31.12.2017

Notes

2017

DKK

2016

DKK

Contributed capital 1.000.000 1.000.000 

Reserve for development expenditure 6.123.105 2.659.454 

Retained earnings 19.342.894 22.261.898 

Equity 26.465.999 25.921.352 

Deferred tax 2.208.160 2.022.716 

Provisions 2.208.160 2.022.716 

Mortgage debt 8.696.868 0 

Bank loans 6.244.435 0 

Finance lease liabilities 399.879 560.835 

Non-current liabilities other than provisions 8 15.341.182 560.835 

Current portion of long-term liabilities other than 

provisions 
8 1.080.590 60.270 

Bank loans 7.407.075 388.109 

Prepayments received from customers 0 4.525.022 

Trade payables 3.097.063 1.808.568 

Payables to group enterprises 1.983.486 347.571 

Income tax payable 0 1.264.835 

Other payables 1.970.414 2.425.180 

Deferred income 13.416 0 

Current liabilities other than provisions 15.552.044 10.819.555 

Liabilities other than provisions 30.893.226 11.380.390 

Equity and liabilities 59.567.385 39.324.458 

Unrecognised rental and lease commitments 9

Assets charged and collateral 10
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Statement of changes in equity for 2017 
Statement of c hanges in equity for 2017  

Contributed 

capital

DKK

Reserve for 

development 

expenditure

DKK

Retained 

earnings

DKK

Total

DKK

Equity 

beginning of 

year 

1.000.000 2.659.454 22.261.898 25.921.352 

Transfer to 

reserves 
0 3.463.651 (3.463.651) 0 

Profit/loss for 

the year 
0 0 544.647 544.647 

Equity end 

of year 
1.000.000 6.123.105 19.342.894 26.465.999 
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Notes 

Notes 

2017

DKK

2016

DKK

1. Staff costs 

Wages and salaries 8.144.824 6.406.625 

Pension costs 1.286.438 761.831 

Other social security costs 62.672 37.679 

Other staff costs 192.510 182.130 

9.686.444 7.388.265 

Average number of employees 13 8 

2017

DKK

2016

DKK

2. Depreciation, amortisation and impairment losses 

Amortisation of intangible assets 1.475.675 1.466.744 

Depreciation of property, plant and equipment 895.652 441.739 

Profit/loss from sale of intangible assets and property, plant and 

equipment 
4.687 0 

2.376.014 1.908.483 

2017

DKK

2016

DKK

3. Other financial income 

Exchange rate adjustments 0 24.521 

0 24.521 

2017

DKK

2016

DKK

4. Other financial expenses 

Other interest expenses 422.367 19.889 

Exchange rate adjustments 1.028.874 0 

Other financial expenses 85.020 111.600 

1.536.261 131.489 
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Notes 

2017

DKK

2016

DKK

5. Tax on profit/loss for the year 

Current tax 0 1.264.835 

Change in deferred tax 185.444 732.715 

Adjustment concerning previous years 0 (12)

185.444 1.997.538 

Completed 

develop- 

ment 

projects

DKK

Acquired 

patents

DKK

Goodwill

DKK

Develop- 

ment 

projects in 

progress

DKK

6. Intangible assets 

Cost beginning of year 8.000.016 887.417 3.028.425 4.290.689 

Transfers 269.333 0 0 (269.333)

Additions 0 82.133 0 4.587.848 

Cost end of year 8.269.349 969.550 3.028.425 8.609.204 

Amortisation and 

impairment losses 

beginning of year 

(5.336.478) (103.609) (605.680) 0 

Amortisation for the year (1.128.463) (44.372) (302.840) 0 

Amortisation and 

impairment losses end 

of year 

(6.464.941) (147.981) (908.520) 0 

Carrying amount end of 

year 
1.804.408 821.569 2.119.905 8.609.204 

Development projects 

The capitalized development cost all comprises unique technologies for production of pet food- and food 

products, and analysis for the same. There is expected to continue to be a big market for the products, 

that is strongly driven by strategic signalling effects like food control, healthier products etc. 
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Notes 

Land and 

buildings

DKK

Other 

fixtures and 

fittings, 

tools and 

equipment

DKK

7. Property, plant and equipment 

Cost beginning of year 15.847.771 2.996.761 

Additions 16.295.641 179.256 

Disposals 0 (342.635)

Cost end of year 32.143.412 2.833.382 

Depreciation and impairment losses beginning of year (209.284) (569.440)

Depreciation for the year (480.191) (415.461)

Reversal regarding disposals 0 337.948 

Depreciation and impairment losses end of year (689.475) (646.953)

Carrying amount end of year 31.453.937 2.186.429 

Recognised assets not owned by entity 0 537.152 

Due within 12 

months

2017

DKK

Due within 12 

months

2016

DKK

Due after more 

than 12 

months

2017

DKK

Outstanding 

after 5 years

DKK

8. Liabilities 

other than 

provisions 

Mortgage debt 395.579 0 8.696.868 7.039.781 

Bank loans 573.627 0 6.244.435 3.724.571 

Finance lease 

liabilities 
111.384 60.270 399.879 0 

1.080.590 60.270 15.341.182 10.764.352 

2017

DKK

2016

DKK

9. Unrecognised rental and lease commitments 

Liabilities under rental or lease agreements until maturity in total 396.663 436.995 
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Notes 

10. Assets charged and collateral 

Mortgage debt is secured by way of mortgage on properties. 

The carrying amount of mortgaged properties is DKK 31.407k. 

A letter of indemnity worth DKK 5.000k has been issued towards a financial institute to secure bank debt. 

The letter of indemnity is secured by way of pledge in Goodwill, intangible property rights, plant and 

equipment, inventories and trade receivables (company pledge).  

The carrying amount of pledged assets is DKK 25.067k. 

Certain items of other fixtures etc have been financed by means of finance leases. The carrying amount 

of assets held under finance leases is DKK 537k. 
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Accounting policies 

Accounting policies  

Reporting class 

This annual report has been presented in accordance with the provisions of the Danish Financial Statements 

Act governing reporting class B enterprises with addition of certain provisions for report-ing class C. 

The accounting policies applied to these financial statements are consistent with those applied last year. 

Development projects has also been specified into Completed development projects and Development pro-

jects in progress for the comparison period, but the accounting policies remain unchanged. 

Income statement 

Gross profit or loss 

Gross profit or loss comprises revenue, changes in inventories, cost of raw materials and consumables and 

external expenses. 

Revenue 

Revenue from the sale of manufactured goods and goods for resale is recognised in the income statement 

when delivery is made and risk has passed to the buyer. Revenue from the sale of services is recognised in 

the income statement when delivery is made to the buyer. Revenue is recognised net of VAT, duties and 

sales discounts and is measured at fair value of the consideration fixed. 

Cost of sales 

Cost of sales comprises goods consumed in the financial year measured at cost, adjusted for ordinary inven-

tory writedowns. 

Other external expenses 

Other external expenses include expenses relating to the Entity’s ordinary activities, including expenses for 

premises, stationery and office supplies, marketing costs, etc. This item also includes writedowns of receiv-

ables recognised in current assets. 

Staff costs 

Staff costs comprise salaries and wages as well as social security contributions, pension contributions, etc 

for entity staff. 

Depreciation, amortisation and impairment losses 

Depreciation, amortisation and impairment losses relating to property, plant and equipment and intangible 

assets comprise depreciation, amortisation and impairment losses for the financial year, calculated on the 

basis of the residual values and useful lives of the individual assets and impairment testing as well as gains 

and losses from the sale of intangible assets as well as property, plant and equipment. 

Other financial income 

Other financial income comprises interest income, net capital or exchange gains on securities, payables and 

transactions in foreign currencies, amortisation of financial assets as well as tax relief under the Danish Tax 

Prepayment Scheme etc. 
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Accounting policies 

Other financial expenses 

Other financial expenses comprise interest expenses, net capital or exchange losses on securities, payables 

and transactions in foreign currencies, amortisation of financial liabilities as well as tax surcharge under the 

Danish Tax Prepayment Scheme etc. 

Tax on profit/loss for the year 

Tax for the year, which consists of current tax for the year and changes in deferred tax, is recognised in the 

income statement by the portion attributable to the profit for the year and recognised directly in equity by 

the portion attributable to entries directly in equity. 

Balance sheet 

Goodwill 

Goodwill is the positive difference between cost and fair value of assets and liabilities arising from acquisi-

tions. Goodwill is amortised straight-line over its estimated useful life, which is fixed based on the experience 

gained by Management for each business area. Useful life is determined based on an assessment of whether 

the enterprises are strategically acquired enterprises with a strong market position and a long-term earnings 

profile and whether the amount of goodwill includes intangible resources of a temporary nature that cannot 

be separated and recognised as separate assets. Useful lives are reassessed on an annual basis. The amor-

tisation periods used are 10 years. 

Goodwill is written down to the lower of recoverable amount and carrying amount. 

Intellectual property rights etc 

Intellectual property rights etc comprise development projects completed and in progress with related intel-

lectual property rights, acquired intellectual property rights and prepayments for intangible assets. 

Development projects on clearly defined and identifiable products and processes, for which the technical rate 

of utilisation, adequate resources and a potential future market or development opportunity in the enterprise 

can be established, and where the intention is to manufacture, market or apply the product or process in 

question, are recognised as intangible assets. Other development costs are recognised as costs in the income 

statement as incurred. When recognising development projects as intangible assets, an amount equalling 

the costs incurred is taken to equity under Reserve for development costs that is reduced as the development 

projects are amortised and written down.  

The cost of development projects comprises costs such as salaries that are directly attributable to the devel-

opment projects. 

Completed development projects are amortised on a straight-line basis using their estimated useful lives 

which are determined based on a specific assessment of each development project. For development projects 

protected by intellectual property rights, the maximum period of amortisation is the remaining duration of 

the relevant rights. The amortisation periods used are 5 years. 

Intellectual property rights acquired are measured at cost less accumulated amortisation. Patents are amor-

tised over their remaining duration, and licences are amortised over the term of the agreement. 
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Accounting policies 

Intellectual property rights etc are written down to the lower of recoverable amount and carrying amount. 

Property, plant and equipment 

Land and buildings, plant and machinery as well as other fixtures and fittings, tools and equipment are 

measured at cost less accumulated depreciation and impairment losses. Land is not depreciated. 

Cost comprises the acquisition price, costs directly attributable to the acquisition and preparation costs of 

the asset until the time when it is ready to be put into operation. For assets held under finance leases, cost 

is the lower of the asset’s fair value and present value of future lease payments. 

The basis of depreciation is cost less estimated residual value after the end of useful life. Straight-line de-

preciation is made on the basis of the following estimated useful lives of the assets: 

Buildings  30 years 

Other fixtures and fittings, tools and equipment  3-5 years 

For leasehold improvements and assets subject to finance leases, the depreciation period cannot exceed the 

contract period. 

Estimated useful lives and residual values are reassessed annually. 

Items of property, plant and equipment are written down to the lower of recoverable amount and carrying 

amount. 

Receivables 

Receivables are measured at amortised cost, usually equalling nominal value less writedowns for bad and 

doubtful debts. 

Inventories 

Inventories are measured at the lower of cost using the FIFO method and net realisable value. 

Cost consists of purchase price plus delivery costs. Cost of manufactured goods and work in progress consists 

of costs of raw materials, consumables and direct labour costs. 

The net realisable value of inventories is calculated as the estimated selling price less completion costs and 

costs incurred to execute sale. 

Income tax payable or receivable 

Current tax payable or receivable is recognised in the balance sheet, stated as tax computed on this year's 

taxable income, adjusted for prepaid tax. 

Prepayments 

Prepayments comprise incurred costs relating to subsequent financial years. Prepayments are measured at 

cost. 
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Accounting policies 

Cash 

Cash comprises cash in hand and bank deposits. 

Deferred tax 

Deferred tax is recognised on all temporary differences between the carrying amount and the tax-based 

value of assets and liabilities, for which the tax-based value is calculated based on the planned use of each 

asset or the planned settlement of each liability.  

Mortgage debt 

At the time of borrowing, mortgage debt to mortgage credit institutions is measured at cost which corre-

sponds to the proceeds received less transaction costs incurred. Mortgage debt is subsequently measured at 

amortised cost. This means that the difference between the proceeds at the time of borrowing and the nom-

inal repayable amount of the loan is recognised in the income statement as a financial expense over the term 

of the loan applying the effective interest method. 

Finance lease liabilities 

Lease commitments relating to assets held under finance leases are recognised in the balance sheet as 

liabilities other than provisions, and, at the time of inception of the lease, measured at the present value of 

future lease payments. Subsequent to initial recognition, lease commitments are measured at amortised 

cost. The difference between present value and nominal amount of the lease payments is recognised in the 

income statement as a financial expense over the term of the leases. 

Other financial liabilities 

Other financial liabilities are measured at amortised cost, which usually corresponds to nominal value. 

Prepayments received from customers 

Prepayments received from customers comprise amounts received from customers prior to delivery of the 

goods agreed or completion of the service agreed. 

Deferred income 

Deferred income comprises income received for recognition in subsequent financial years. Deferred income 

is measured at cost. 


