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Statement by M anagement

The Board of Directors and the Executive Board have today considered and approved the annual report of
Rohm and Haas Denmark Bermuda Holding Company ApS for the financia year 01.01.2016 — 31.12.2016.

The annual report is presented in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give atrue and fair view of the Entity’ s financial position at
31.12.2016 and of the results of its operations for the financial year 01.01.2016-31.12.2016.

We believe that the management commentary contains afair review of the affairs and conditions referred to
therein.

We recommend the annual report for adoption at the Annual General Meeting.
Copenhagen, the 23/05/2017

M anagement

Gino Eduardus Angela van Poorten

Board of directors

Thomas Wagner Just Gino Eduardus Angela van Poorten
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Theindependent auditor'sreport on financial
statements

To the shareholder of ROHM AND HAAS DENMARK BERMUDA HOLDING COMPANY ApS

Report on financial statements

Opinion

We have audited the financial statements of Rohm and Haas Denmark Bermuda Holding Company ApS for
the financia year 01.01.2016 - 31.12.2016, which comprise the income statement, balance sheet, statement
of changesin equity, notes and a summary of significant accounting policies. The financial statements are
prepared in accordance with the Danish Financia statements Act.

In our opinion, the financial statements give atrue and fair view of the Entity’ s financial position at
31.12.2016 and of the results of its operations for the financial year 01.01.2016 - 31.12.2016 in accordance
with the Danish Financial statements Act.

Basisfor opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are further
described in the Auditor’ s responsibilities for the audit of the financial statements section of this auditor’s
report. We are independent of the Entity in accordance with the International Ethics Standards Board of
Accountants Code of Ethicsfor Professional Accountants (IESBA Code) and the additional requirements
applicable in Denmark, and we have fulfilled our other ethical responsibilitiesin accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Responsibilities of management for thefinancial statements

Management is responsible for the preparation of financial statements that give atrue and fair view in
accordance with the Danish Financial statements Act, and for such internal control as Management
determinesis necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for ng the Entity’ s ability to
continue as a going concern, for disclosing, as applicable, matters related to going concern, and for using the
going concern basis of accounting in preparing the financial statements unless Management either intends to
liquidate the Entity or to cease operations, or has no realistic alternative but to do so.

Auditor'sresponsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as awhole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’ s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with I1SAs and the additional requirements applicable in Denmark will always detect a material
misstatement when it exits. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.
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As part of an audit conducted in accordance with |SAs and the additional requirements applicablein
Denmark, we exercise professional judgement and maintain professional scepticism throughout the audit.
We also:

* [dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Entity’ sinternal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by Management.

» Conclude on the appropriateness of Management’s use of the going concern basis of accounting in
preparing the financial statements, and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Entity’ s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’ sreport to the related disclosuresin the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Entity to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures in the notes, and whether the financial statements represent the underlying transactions and
events in amanner that gives atrue and fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficienciesin interna
control that we identify during our audit.

Statement on the management'sreview
Management is responsible for the management commentary.

Our opinion on the financial statements does not cover the management commentary, and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the management
commentary and, in doing so, consider whether the management commentary is materially inconsistent with
the financia statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

Moreover, it isour responsibility to consider whether the management commentary provides the information
required under the Danish Financial statements Act.

Based on the work we have performed, we conclude that the management commentary isin accordance with
the financia statements and has been prepared in accordance with the requirements of the Danish Financial
statements Act. We did not identify any material misstatement of the management commentary.

Reportson other legal and regulatory requirements

Reporting responsibilities accor ding to the Danish executive order on approved
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auditors reportsespecially legislation on financial reporting, including accounting and
storage of accounting records

Parts of the accounting records for the Company are kept on file outside the Danish borders. They are kept

on file with affiliated companies and can be obtained at short notice. The procedures used are in
contravention of Danish legislation on the filing of accounting material in general.

Copenhagen, 23/05/2017

Lars Andersen Morten Jarlbo

State Authorised Public Accountant State Authorised Public Accountant
Deloitte Statsautoriseret Deloitte Statsautoriseret
Revisionspartnersel skab Revisionspartnersel skab

CVR: 33963556 CVR: 33963556
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Management’s Review

Main activities

The objectives of Rohm and Haas Denmark Bermuda Holding Company ApS are to sell and acquire, own,
and hold shares, partnerships interest and other ownership interest in other Dow companies and/or general or
limited partnershipsin Denmark and abroad, lending and other financing activities.

Development in activities and economic conditions
At year end, the company’ s short-term debt exceeds current assets. In the intervening period Rohm and Haas
European Holding ApS has issued a letter of support.

Eventsfollowing the financial year end
No events have occurred after the balance sheet date to this date which would influence the evaluation of
this annual report.

Unusual circumstances affecting recognition and measur ement
No unusual circumstances are to be disclosed in connection with the presentation of the annual report.
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Accounting Policies

The annual report has been prepared in accordance with the regulation applying to Reporting class B.
There have been options of certain rulesin reporting class C.

Consolidated financial statements

Pursuant to section 112(2) of the Danish Financial Statements Act, no consolidated financial statements
have been prepared. The Company's annual report for 2016 isincluded in the consolidated financial
statements of The Dow Chemical Company, Michigan, USA.

Recognition and measur ement
Assets are recognised in the balance sheet when it is probable as aresult of a prior event that future
economic benefits will flow to the Entity, and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when the Entity has alegal and constructive obligation as a
result of aprior event, and it is probable that future economic benefits will flow out of the Entity, and the
value of the liability can be measured reliably.

On initial recognition, assets and liabilities are measured at cost. M easurement subsequent to initial
recognition is effected as described below for each financial statement item.

Anticipated risks and losses that arise before the time of presentation of the annual report and that confirm
or invalidate affairs and conditions existing at the balance sheet date are considered at recognition and
measurement.

Income is recognised in the income statement when earned, whereas costs are recognised by the amounts
attributable to this financia year.

Foreign currency trandglation

On initia recognition, foreign currency transactions are translated applying the exchange rate at the
transaction date. Receivables, payables and other monetary items denominated in foreign currencies that
have not been settled at the balance sheet date are tranglated using the exchange rate at the balance sheet
date. Exchange differences that arise between the rate at the transaction date and the one in effect at the
payment date, or the rate at the balance sheet date are recognised in the income statement as financial
income or financial expenses.

Investments in group enterprises and other non-monetary assets that have been purchased in foreign
currencies are translated using historical rates.

Derivative financial instruments

On initia recognition in the balance sheet, derivative financial instruments are measured at cost and are
subsequently at fair value. Derivative financial instruments are recognised under other receivables or other
payables.

Changesin the fair value of derivative financial instruments classified as and complying with the
requirements for hedging the fair value of arecognised asset or arecognised liability are recorded in the
income statement together with changesin the value of the hedged asset or the hedged liability.

| ncome statement

Other external expenses

Other external expenses include expenses relating to the Entity's ordinary activities, such as administrative
expenses.

Other financial income
Other financial income comprises interest income, including interest income on receivables from group
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enterprises, net capital gains on receivables and payables and transactions in foreign currency.

Other financial expenses
Other financial expenses comprise interest expenses, including interest expenses on payables to group
enterprises, net capital losses on receivables and payables and transactions in foreign currency.

I ncome taxes

Tax for the year consists of current tax for the year and deferred tax for the year. Tax attributable to profit
for the year is recognised in the income statement, whereas tax attributed to equity entriesis recognised
directly under equity.

Current tax liabilities and current tax assets are recognised as receivables in the balance sheet in the event of
overpayment of tax on account, and as liabilities in the event of underpayment of tax on account.

Deferred tax is recognised on all temporary differences between the carrying amount and tax-based value of
assets and liabilities, for which the tax-based value of the asset is calculated based on the planned use of
each asset.

Deferred tax assets, including the tax base of tax loss carryforwards, are recognised in the balance sheet at
their estimated realisable value, either as a set-off against deferred tax liabilities or as net tax assets.

The Entity isjointly taxed with the Danish affiliated entities. Income tax concerning the jointly taxed
entities is distributed proportionally between profit and loss making entities according to their taxable
income (full allocation with arefund concerning tax |osses).

Balance sheet

I nvestmentsin group enterprises
Investments in group enterprises are measured at cost. Where cost exceeds the net realisable value, the
investments are written down to this lower value.

Dividends are recognised in the income statement under “Income from investments in group enterprises’
when declared.

If group enterprises make extraordinary large payments of dividends that resemble repayments of the
invested capital, the recognised value is written down by an amount corresponding to this extraordinary
payment of dividends.

Receivables
Receivables are measured at amortised cost, usually equalling nominal value less write-downs for bad and
doubtful debts.

Income tax receivable or payable
Current tax payable or receivable is recognised in the balance sheet, stated as tax calculated on this year's
taxable income, adjusted for prepaid tax.

Prepayments
Prepayments comprise incurred costs relating to subsequent financial years. Prepayments are measured at
Cost.

Dividend
Dividend isrecognised as aliability at the time of adoption at the general meeting. The proposed dividend
for the financial year is disclosed as a separate item in equity.

Other financial liabilities
Other financial liabilities are measured at amortised cost, which usually corresponds to nominal value.
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| ncome statement 1 Jan 2016 - 31 Dec 2016

Other external expenses ........ccccceeneee.

Gross Result

Profit (loss) from ordinary operating activities

Income from investments in group enterprises ...........ccocee....
Income from other investments and receivables that are fixed

BSSELS i
Other finance iNCOME .......c.cccevcvvvvevirrnenne
Other finance eXpenses ........ccccvveveenenne

Proposed distribution of results

Retained earnings ........cccceeevenevencniene.

Proposed distribution of profit (loss)

2016
EUR
-26,570

Disclosure

-26,570

-26,570
0
0

4,789,427
-5,756,323

N

-993,466
3 231,801
-761,665

-761,665
-761,665
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2015
EUR
-23,712

-23,712

-23,712
95,999,980
2,718,455

19,142,524
-15,810,547

102,026,700
2,798,768
104,825,468

104,825,468
104,825,468
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Balance sheet 31 December 2016

Assets
Disclosure 2016
EUR
Investments in group eNtErpriSeS ....vcvveveeiiieesiecieesee e 346,967,206
Receivables from group enterprises .......cccveeeeeeeieenenenenennens 334,268,220
INVESLMENTS .o 4 681,235,426
Total NON-CUrTrent aSSELS ....ccocvvevee e 681,235,426
Receivables from group enterprises .......ccoeveveeeeeieeieneneneneens 3,312,698
TaX reCaIVADIES ..o s 218,563
Other recelVableS .......c.ooeeiuieececeee e 41,678
RECEIVADIES ... 3,572,939
CUITENT GSSELS .ot 3,572,939
TOtal @SSELS ..ooviiieece e e 684,808,365
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2015
EUR
346,967,206
321,810,829

668,778,035

668,778,035

3,768,418
2,825,890

6,594,308
6,594,308

675,372,343
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Balance sheet 31 December 2016

Liabilities and equity

Disclosure
Contributed capital .........cccoeeiiieiiiece
Retained earnings
Proposed dividend

Total equity

Trade payables
Payables to group enterprises

Short-term liabilities other than provisions, gross

Liabilities other than provisions, gross

Liabilitiesand equity, gross

2016

EUR
21,032
313,183,685

313,204,717

20,254
371,583,394

371,603,648
371,603,648

684,808,365
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2015

EUR
21,032
343,516,170
-29,570,820

313,966,382

133,217
361,272,744

361,405,961
361,405,961

675,372,343
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Statement of changesin equity 1 Jan 2016 - 31 Dec
2016

Proposed
Contributed Retained  dividend
: . . Total
capital earnings  recognised
in equity
EUR EUR EUR EUR
Equity, beginning balance ...........ccccocorinininnene 21,032 343,516,170 -29,570,820 313,966,382
Profit (LOSS) veoveeeereriereeenerieesesrese e -761,665 -761,665

Equity, ending balance ...........cccooeveininciniinenes 21,032 342,754,505 -29,570,820 313,204,717
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Disclosures

1. Other financeincome
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2016 2015
EUR EUR
Financial income from group enterprises 4,789,427 3,809,195
Fair value adjustments 0 15,333,329
4,789,427 19,142,524

2. Other finance expenses
2016 2015
EUR EUR
Financial expenses from group enterprises -4,423,625  -4,098,482
Exchange rate adjustments -1,332,698 -11,712,065
-5,756,323  -15,810,547

3. Tax expense

2016 2015
EUR EUR
Current tax 218,563 2,825,890
Prior year adjustments 13,238 -27,122
231,801 2,798,768

CVR-nr. 29785147



4. |nvestments

Cost, beginning of year
Cost, end of year

Net revaluations, beginning of year
Net revaluations, end of year

Carrying value, end of year

Investments in group enterprises include:

Name, legal form and homeplace

I nvestments
in group
enterprises
EUR

Page 16 of 17

Receivables
from group
enterprises

EUR

346,967,206

334,268,220

346,967,206

334,268,220

346,967,206

334,268,220

Qwnership Equity CHF

Profit (loss)

CHF

Rohm and Haas Swiss AsiaHolding GmbH,
Switzerland

100%

9,966,172 -10,681,226

5. Disclosur e of contingent liabilities

The company participates in a Danish joint taxation arrangement, in which Dow AgroSciences
Danmark A/S serves as the administration company. According to the joint taxation provisions of
the Danish Corporation Tax Act, the Company is therefore liable from the financial year 2013 for
income taxes, etc. for the jointly taxed companies and from 1 July 2012 also for obligations, if
any, relating to the withholding of tax on interest, royalties and dividend for the jointly taxed
companies. The joinly taxed companies total known net liability in the joint taxation arrangement

is stated in the financial statements of the administration company.

6. Disclosur e of mortgages and collaterals

At 31 December 2016, the Company has no assets charged, and no contingent liabilities are

incumbent on the Company.
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7. Disclosur e of ownership

Owner ship

The company is awholly owned subsidiary of Rohm and Haas Denmark Finance A/S, Kongens
Lyngby, Denmark.
The ultimate parent is The Dow Chemical Company.

Consolidation

Name and registered office of the Parent preparing consolidated financial statements for
the smallest group:

The Dow Chemical Company, Michigan, USA

The Annual Report for The Dow Chemical Company may be obtained at the following address:
The Dow Chemical Company

Customer Information Centre

PO Box 1206

Midland Michigan 48641-1206

USA

CVR-nr. 29785147



