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SecureLink Denmark A/S

Statement by Management on the annual report

The Board of Directors and the Executive Board have today considered and approved the annual report
of SecurelLink Denmark A/S for the financial year 01.01.2017 - 31.12.2017,

The annual report is presented in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Entity’s financial position at
31.12.2017 and of the results of its operations and cash flows for the financial year 01.01.2017 -
31.12.2017.

We believe that the management commentary contains a fair review of the affairs and conditions
referred to therein.

We recommend the annual report for adoption at the Annual General Meeting.

Brendby, 31.05.2018

Executive Board

Marten Carl Goran Toll Séderblom
Chief Executive Officer

Board of Directors

Johan Andersson Marc_Celina Francois Goegebuer

Chairman
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SecureLink Denmark A/S

Statement by Management on the annual report

The Board of Directors and the Executive Board have today considered and approved the annual report
of SecurelLink Denmark A/S for the financial year 01,01,2017 - 31,12.2017.

The annual report is presented in accordance with the Danish Financial Statements Act.
In our opinion, the financial statements give a true and fair view of the Entity’s financial position at

31,12,2017 and of the results of its operations and cash flows for the financial year 01.01.2017 -
31.12,2017.

We believe that the management commentary contains a fair review of the affairs and conditions
referred to therein,

We recommend the annual report for adoption at the Annual General Meeting.

Brendby, 31.05.2018

Executive Board

Marten Carl Géran Toll S6derblom
Chief Executive Officer

Marc Celina Francois Goegebuer

Marten Carl Géran Toll Séderblom
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Independent auditor's report

To the shareholders of SecureLink Denmark A/S

Opinion

We have audited the financial statements of Securelink Denmark A/S for the financial year 01.01.2017 -
31.12 2017, which comprise the income statement, bajance sheet, statement of changes In equity , cash
flow statement and notes, incfuding a summary of significant accounting polictes The financial statements
are prepared in accordance with the Danish Financial Statements Act

In our opinion, the financial statements give a true and far view of the Entity's financial position at
31 12 2017 and of the results of its operations and cash flows for the financial year 01 01 2017 -
31.12.2017 in accordance with the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and additional
requirements applicable in Denmark. Qur responsibiiities under those standards and requirements are
further described 1n the Auditor's responsibilities for the audit of the financtal statements section of this
auditor’'s report We are independent of the Entity in accordance with the International Ethics Standards
Board of Accountants' Code of Ethics for Professional Accountants (IESBA Code) and the additionat re-
quirements applicable m Denmark, and we have fulfilled our other ethical responsibilities in accordance
with these requirements, We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Management's responsibilities for the financial statements

Management is responsible for the preparation of financial statements that give a true and fawr view in
accordance with the Danish Financial Statements Act, and for such internal control as Management de-
termines I1s necessary to enable the preparation of financial statements that are free from material mis-
statement, whether due to fraud or error.

In prepaning the financial statements, Management 1s responsible for assessing the Entity’s ability to
continue as a going concern, for disclosing, as applicable, matters related to going concern, and for using
the going concern basis of accounting In preparing the financial statements unless Management either
Intends to liquidate the Entity or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtam reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance i1s a high level of assurance, but s not a guarantee that an
audit conducted in accordance with ISAs and the additional requirements applicable in Denmark wilt always
detect a8 material misstatement when it exists Misstatements can arise from fraud or error and are
considered material If, individually or in the aggregate, they could reasonably be expected to Influence
the economic deaisions of users taken on the basis of these financial statements,

As part of an audit conducted in accordance with 1SAs and the additional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scepticism throughout the audit
We also.
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Independent auditor's report

0 Identfy and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that 1s sufficient and appropnate to provide a basis for our opinion The risk of not de-
tecting a material misstatement resutting from fraud 1s higher than for one resulting from error, as
fraud may involve collusion, forgery, Intentional omissions, misrepresentations, or the override of
internal control

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Entity’s internal control,

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management

. Conclude on the appropriateness of Management's use of the going concern basis of accounting in
prepanng the financial statements, and, based on the audit evidence obtained, whether a matenal
uncertainty exists related to events or conditions that may cast significant doubt on the Entity’s ability
to continue as a going concern, If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the financial statements or, If such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtamed up to the date of our auditor’s report However, future events or conditions may cause the
Entity to cease to continue as a going concern

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures In the notes, and whether the financial statements represent the underlying transac-
tions and events In a manner that gives a true and fair view,

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in mternal
control that we identify during our audit.

Statement on the management commentary
Management s responsible for the management commentary.

Our opinion on the financial statements does not cover the management commentary, and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibifity 1s to read the management
commentary and, in dotng so, consider whether the management commentary 1s materally inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated,

Moreover, it 1s our responsibility to consider whether the management commentary provides the
information required under the Damish Financial Statements Act.
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Independent auditor's report

Based on the work we have performad, we conclude that the management commentary 15 In accordance
with the financial statements and has been prepared In accordance with the requirements of the Damsh
Fiancial Statements Act We did not identify any matenal misstatement of the management commentary

Copenhagen, 31 05.2018

Deloitte

Statsautoriser et Revisionsparinerseiskab
Ceptral Business Registration No (CVR) 33963556

Jens Séjar Pedersen
State-Adthorised Pubhc Accountant
Identification No (MNE) mnel4986
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Management commentary

2017 2016 2015 2014 2013
DKK'000 DKK'G00 DKK'000 DKK'000 DKK'0G0

Financial highlights

Key figures

Gross profit 26.966 20,616 22514 21,297 16 701
Operating profit/loss (1451) 3820 5.034 2,791 (1920)
Net financials (213) 269 94 (45) 35
Profit/loss for the year (1 346) 3.173 3.881 2034 (1475
Total assets 91.064 71.865 54,668 23.696 25.859
Investments in property, plant

and egqupment 0 33 114 22 70
Equity 7.998 9.344 11.158 7 276 5.243
Ratios

Return on equity (%) (12,2) 34,0 42,1 32,5 (24,7}
Equity ratio {%) 8,8 13,0 20,4 30,7 20,3

Fsnancial highlights are defined and calculated in accordance with "Recommendations & Ratios 2015" 1ssued by the Damsh Society of Findnclal
Anglysts

Ratios Calculation formula Calcutation formuia retiects
Profit/less for the year x 180 i
Return on equity (%) r the The enbity's return on capital invested
Average equity In the entity by the owners
Equity x 100
Equity ratic (%) The financial strength of the entity

Total assets
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Management commentary

Primary acuvities
Maln activities conslist of implementation of IT security and relaled consuiting

Development in activities and finances
2017 was a year when the company adopted to the SecureLink Group structure and grow in both revenues

and number of employees

In 2017, Securelink Denmark A/S continued to be active on the market which has led to new significant
customers

Based on outcome and actions taken during 2017, SecureLink Denmark A/S looks forward with confidence,

Events after the balance sheet date
No events have occurred after the balance sheet date to this date, which would influence the evaluation
of this annual report,
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Income statement for 2017
2017 2016
Notes DKK DKK
Gross profit 26.965.587 20.616.221
Staff costs 2 (28.362.876) {16.740.620)
Depreciation, amortisation and impajrment losses (53 903) (55.231)
Operating profit/loss {(1.451.192) 3.820.370
Othei financial income 4 449,626 361,146
Other financial expenses (662,952) (92.347)
Profit/ioss before tax {1.664,518) 4.089.169
Tax on profit/ioss for the year 6 318 148 (916.635)
Profit/loss for the year 7 (1.346.370) 3.172.534
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Balance sheet at 31.12.2017

Other fixtures and fittings, tools and equipment

Property, plant and equipment

Deposits
Fixed asset investments

Fixed assets

Trade receivables

Recesvables from group enterprises
Deferred tax

Other receivables

Prepayments

Receivables

Cash
Current assets

Assets

2017 20186

Notes DKK DKK
23 527 77 430

8 23.527 77.430
219.418 219418

219.418 219,418
242.945 _296.848

39974 721 28 997 857
13.178.657 11.107.648
1718.789 1.386 789

407 974 0

9 27 116,190 28.418.771
82.396.331 69.911,065
8.424.234 1.657.357
90.820.565 71.568.422
91.063.510 71.865,270
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Balance sheet at 31.12.2017

Contributed capital
Retained earnings

Equity

Prepayments received from customers

Non-current habilities other than provisions

Prepayments received from customers
Trade payables

Payables to group enterpnses

Income tax payable

Other payables

Current liabihities other than provisions

Liabilities other than provisions

Equity and liabilities

Events after the balance sheet date
Financial instruments

Transactions with related parties
Unrecognised rental and lease commutments
Group relations

2017 2016
Notes DKK DKK
10 679 093 679 095
7.318.876 8.665.246
7.897.971 - 9.344.341
8.986.966 56.666
8.986.966 56.666
11 28,222 811 37.564.299
36.575.446 18 272.325
26,475 0
0 413 500
9.253 841 6.214 139
74.078.573 62.464.263
83.065.539 62.520,929
81.063.510 71.865.270
1
13
14
15
16
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Statement of changes in equity for 2017

Contributed Retained
capital earnings Total
DKK DKK DKK
Equity beginning of year 679.095 13.465.045% 14,144,140
Changes n accounting policies 0 (4 792 799) (4 799.799)
Adjusted equity, beginning of year 6§79.095 8.665.246 9.344.341
Profit/loss for the year 0 {1.346.370) (1.346.370)

Equity end of year 679.095 7.318.876 7.997.971
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Cash flow statement for 2017

Operating profit/ioss

Amortisabion, depreciation and impairment lossas
Working capital changes

Cash flow from ordinary operating activities

Financtal income recelved
Financral expenses paid
Income taxes refunded/(paid)

Cash flows from operating activities

Acquisition etc of property, plant and equipment
Acqussition of fixed assel investments

Cash flows from investing activities

Increase/decrease in cash and cash equivalents

Cash and cash equivalents beginning of year
Cash and cash equivalents end of year

2017 2016

Notes DKK DKK
(1.451 192) 3 820.370

53.903 55.231

12 8,790,992 (2.078.826)
7.393.703 1.796.775
449,626 361.146

(662.952) (92.347)

(413 500) {1.488.700)
6.766.877 576.874

0 {32 798)

0 (3.096)

0 {(35.894)

6.766.877 540.980
1,657.357 1,116 377
8.424.234 1.657.357
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Notes

1. Events after the balance sheet date
No events have occurred after the balance sheet date to this date, which would influence the
evaluation of this annual report.

2017 2016
DKK DKK
2. Staff costs
Wages and salaries 25.231.601 14,588.415
Pension costs 2 331 261 1 593 872
Other staff costs 800.014 558.333

28.362.876 16.740.620

Number of employees at balance sheet date 26 22

Pursuant to section 98b (3)(2) of the Danish Financial Statements Act, the remuneration to
Management has not been disclosed separately

2017 2016
DKK DKK
3. Depreciation, amortisation and impairment losses
Depreciation of property, plant and equipment 53.903 55231
53,903 55,231
2017 2016
DKK DKK
4, Other financial income
Financial income ansing from group enterprises 43.601 277.587
Exchange rate adjustments 406.025 74.516
Other financial Income 0 9 043
449.626 361.146
2017 2016
DKK DKK
5, Other financial expenses
Other interest expenses 3.416 3.157
Exchange rate adjustments 659.536 89.190
662.952 92.347
2017 2016
DKK DKK
6. Tax on profit/loss for the year
Current tax 0 914 046
Change In deffered tax {332.000) 4 284
Adjustment concerning previous years 13.852 _(1.695)

(318.148) 916,635
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Notes

2017 2016
. DKK . DKK

7. Proposed distribution of profit/loss
Reta:ned earnings (1.346.370) 3.172.534

(1.346.370) _3.172.534

Other fixtures
and fittings,

tools and

equipment

DKK

8. Properiy, plant and equipment

Cost beginning of year 485,932
Cost end of year 485.932
Depreciation and impairment {osses beginning of year (408 502)
Depreciation for the year (53.903)
Depreciation and impairment losses end of year {462.405)
Carrying amount end of year 23,527

9. Prepayments
Prepayments comprise incurred cost relating to subsequent financial year such as deferred income,
subscriptions, rent and Insurance.

Nominal
Par value value
Number DKK DKK

10. Contributed capital
A-shares 510 000 1 510.000
B-shares 169 095 i 165.095
675.095 579,085

11. Prepayments received from customers
Prepayments received from customers comprise received income for recognition and subsequent financial

years.
2017 2016
DKK DKK

12. Change in working capitat

Increase/decrease n receivables (12.140 643) 12,045.975

Increase/decrease (n trade payables etc 20.931.635 (14.124.801)

8.790.992 (2.078.826)
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Notes

13. Financial instruments

As part of hedging of sales and purchases the Company has entered into foreign exchange contracts
regarding finalized transactions with their bank. The hedging 1s therefore composed of trade recesvables
and payables, The hedged transactions have been made in USD. As of December 31 2017 the fair vaiue
requlation of the derivates 1s a loss of DKK 215 thousand, which has been recogrnized as part of the
Company's other payables. As the hedge 15 a fair value hedge, the fair vajue regulation has been recog-
nized i the ncome statement

14. Transactions with related parties

In relation to the Danish Statement Act §98¢c, section 7 non-arm’s length transactions with refated parties
should be disclosed. There has not been completed any transactions on non-arm’s tength with related
parties in the financial year.

2017 2016
BKK DKK
15. Unrecegnised rental and lease commitments
Liabilities under rental or lease agreements until matunity in total 285.336 285.336

16. Group relations
Name and registered office of the Parent preparing consolidated financial statements for the smatllest
group: SL Holdco BV, Trapezium 224 3364 DL Shedrecht, Holland
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Accounting policies

Reporting class
This annual report has been presented in accordance with the provisions of the Danish Financial Statements

Act governing reporting class C enterprises

The accounting policies applied to these financial statements are consistent with those applied last year,
except for the below change in accounting policies regarding revenue recognition of maintenance contracts

Changes in accounting policies

The company has during 2017 aligned its accounting policies regarding revenue recognition of maintenance
contracts with the group The revenues and correlating costs are now deferred over to contract period

The restatement has been incorporated in the comparative figures for 2016 thus increasing the profit for the
years by 186 thousand, The assets have been wncreased by 29 596 thousand and the liabilties have been
Increased by 26.596 thousands

Recognition and measurement
Assets are recognised In the balance sheet when it 1s probable as a result of a prior event that future economic
benefits will flow to the Enuty, and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when the Entity has a iegal or constructive obligation as a result
of a prior event, and It 1s probable that future economic benefils will flow out of the Entily, and the vatue of
the liability can be measured reliably.

On imtial recogmtion, assets and liabilities are measured at cost Measurement subsequent to initial recog-
nition 1s effected as described below for each financial statement item.

Anticipated risks and losses that arise before the time of presentation of the annual report and that confirm
or (nvahdate affairs and conditions existing at the balance sheet date are considered at recognition and
measurement,

Income (s recognised In the Income staternent when earned, whereas costs are recognised by the amounts
attributable to this financial year

Foreign currency translation

On inihal recognitien, foreign currency transactions are translated applying the exchange rate at the trans-
action date Receivables, payables and other monetary items denominated in foreign currencies that have
not been settied at the balance sheet date are translated using the exchange rate at the balance sheet
date. Exchange differences that arise between the rate at the transaction date and the rate in effect at the
payment date, or the rate at the balance sheet date are recognised in the income statement as financial
income or financial expenses,

Derivative financial instruments
On mitial recognition in the balance sheet, derivative financial instruments are measured at cost and sub-

sequently at fair value. Denvative financlal instruments are recognised under other receivables or other
payables
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Accounting policies

Changes in the fair value of derivative financial instruments classified as and complying with the requirements
for hedging the fair value of a recognised asset or 8 recognised liability are recorded in the income statement
together with changes In the value of the hedged asset or the hedged hability.

Income statement

Gross profit or loss

Gross profit or loss comprises revenue, changes In inventories of finished goods, cost of raw materials and
consumables and external expenses

Revenue
Revenue from the sale of manufactured goods and goods for resale is recognised in the tncome statement

when delivery is made and risk has passed to the buyer. Revenue from the sale of setvices 1s recognised in
the income statement when delivery s made to the buyer. Revenue s recognised net of VAT, duties and sales
discounts and 1s measured at fair value of the consideration fixed.

Cost of sales
Cost of sates comprises goods consumed in the financial year measured at cost, adjusted for ordinary inven-

tory writedowns.

Other external expenses
Other external expenses Include expenses relating to the Entity’s ordinary activities, including expenses for
premises, stationery and office suppites, marketing costs, etc This item also includes writedowns of recesv-

ables recognised In current assets.

Staff costs
Staff costs comprise salaries and wages as well as social security contributions, pension contributions, etc

for entity staff.

Depreciation, amortisation and impairment losses

Amortisation, depraclation and impairment losses relating to property, plant and equipment comprise amor-
tisation, depreciation and smpairment losses for the financial year, calculated on the basis of the residual
vaiues and useful lives of the individual assets and impairment testing as well as gains and losses from the
sale of propetrty, plant and equipment.

Other financial income
Other financial income comprises dividends etc recerved on interest income, including interest income on

recetvables from group enterprises, net capital gains on securities, payables and transactions in foreign cur-
rencies, amortisation of financial assets as well as tax relief under the Danish Tax Prepayment Scheme etc.

Other financial expenses
Other financial expenses comprise Interest expenses, including interest expenses on payables to group en-

terprises, net capital losses on secunties, payables and transactions in foreign currencies, amortisation of
financial habilities as well as tax surcharge under the Danish Tax Prepayment Scheme etc,



Securelink Denmark A/S 18

Accounting policies

Tax on profit/loss for the year

Tax for the year, which consists of current tax for the yvear and changes in deferred tax, Is recognised in the
income statement by the portion attnbutable to the profit for the year and recognised directly in equity by
the portion attiibutable to entries directly in equity

Balance sheet

Property, plant and equipment

Other fixtures and fittings, tools and equipment are measured at cost less accumulated depreciation and
impairment losses

Cost comprises the acquisition price, costs directly atfbutable to the acquisition and preparation costs of the
asset untif the time when it (s ready to be put into operation.

The basis of depireciation 15 cost less estimated residual value after the end of useful life. Straight-lne de-
preciation 1s made on the basis of the following estimated usefu} lives of the assets:

Other fixtures and fittings, tools and equipment 3-5 years

Estimated useful hves and residuat values are reassessed annually.

Items of praperty, plant and equipment are wrtten down to the lower of recoverable amount and carrying
amount.

Receivables ;
Receivables are measured at amortised cost, usually equalling nominal vatue less writedowns for bad and

doubtful debts,

Deferred tax
Deferred tax is recognised on all temporary differences between the carrying amount and tax-based value of

assets and lfabilities, for which the tax-based value of assets 1s calculated based on the planned use of each
asset

Deferred tax assets, including the tax base of tax loss carryforwards, are recognised In the balance sheet at
their estimated realisable value, either as a set-off against deferred tax liabtlittes or as net tax assets.

Prepayments
Prepayments comprise mcurred costs relating to subsequent financial years. Prepayments are measured at

cost,

Cash
Cash comprises cash (in hand and bank deposits
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Accounting policies

Other financial liabilities
Other financial liabilities are measured at arnortised cost, which usually corresponds to nominal value

Prepayments received from customers
Prepayments recetved from customers comprise amounts received from customers prior to defivery of the
goods agreed or completion of the service agreed,

Income tax receivable or payable
Current tax payable or receivable is recognised In the balance sheet, stated as tax computed on this year's
taxable income, adjusted for prepaid tax

Cash flow statement
The cash flow statement shows cash flows from operating, investing and financing activities as well as cash
and cash equivalents at the beginning and the end of the financial year,

Cash flows from operating activities are presented using the ndirect method and calculatad as the operating
profit/ioss adjusted for non-cash operating tems, working capital changes and inicome taxes pald

Cash flows from investing activities comprise payments in connection with ,acquisition and divestment of
enterprises, activities and fixed asset (nvestments as well as purchase, development, improvement and sale,
etc of ntangible assets and property, plant and equipment, including acquisition of assets held under finance
leases

Cash fiows from finencing activities comprise changes in the size or composition of the contributed capital and
related costs as well as , the raising of loans, inception of finance leases, repayments of interest-bearing debt,
purchase of treasury shares and payment of dividend. Cash and cash equivalents comprise cash ,and short-
term secunties with an insignificant price risk less short-term bank loans



