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Statement by Management on the annual report

The Board of Directors and the Executive Board have today considered and approved the annual report of
Afrinord Hotel Investments A/S for the financial year 01.01.2017 - 31.12.017.

The annual report is presented in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Entity's financial position at
31.12.2017 and of the results of its operations for the financial year 01.01.2017 - 31.12.2017.

We believe that the management commentary contains a fair review of the affairs and conditions referred to
therein.

VUe recommend the annual report for adoption at the Annual General Meeting.

Copenhagen, 29.05.2018

Executive Board

Lars Gordon Nielsen

Chief Executive Officer

Board of Directors

Kristin Liv Sellevold Karl Peter Andre Hallbom Andrea Christina Brandenberger

Hans ]grgen Malmmose Paula Helena Saarinen

Nyegaard
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Stat~m~nt b~ Management can the annual report

The Board of Directors and the Executive Board have today considered and approved the annual report of

Afrinard Hole! Inves~men~s A/S for the financial year 01.01.2017 - 31,12.2011.

Zhe annual report is presented in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Entity°s financial position at

31.12,2017 and of the results of its operaions for the financial year Oi.01,201~ - 31.12.2017.

1n1e believe thai the management commentary contains a fair review of the affairs and conditions referred to

therein.

We r~commenå the annual report for adoption at the Annual General Meeting.

Copenhagen, 29.05.2p18

Executive Board

Lars Gordon Nielsen

Chief Executive Officer

hoard of Directors

Kristin Liv Sellevold Karl Peter Andre Hallbom
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The Board ofi Directors and the Executive Øoard have today considered and approved the annual report of
Afrinord F9otel Investments A/S for the financial year 01.01.2017 - 31.12.20~i.

The annual report is presented in accordance with the Danish Financial Statemen~.s Act.

In our opinion, the financial statements give a true and fair view of thi Entity's financial position at
31.12.2017 and of the results of its operations for the financial year 01.01.2017 - 32.12.2017.
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therein.

We recommend the annual report for adoption at the Annual General Meeting.

Copenhagen, 29,05.2018

Executive Board

Lars Gordon Nielsen

Chief Executive Officer

Board of Directors

Kristin Liv Ballevold~~ --
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Independent auditor's report

To the shareholders of Afrinord Hote! Investments AJS

Opinion

We have audited the fiin~ncial statements of Afrinord Hotel Investments A/S for the financial year 01.01,2017
- 31.12.20 7, which comprise the income statement, balance sheet, statement of changes in equity and
notes, including a summary of significant accounting policies. The financial st~temen~s are prepared in ac-
cordance with the Danish Financial Statements /pct.

In our opinion, the financial statements gide a true and fair view of the Entity's financial position at
31.12.2017 and of the risults of its operations for the financial year 01.41.2017 - 31.12.2017 in accordance
with the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {ISAS) and addifiional re-
quirements applicable in Denmark. our responsibili~~ies under those standards and requirements are further
described in the Auditor's responsibilities for the audit of the financiai statements section of this auditor`s
report. We are independent of the Entity in accordance with the International Ethics Standards Board of
Accountants' Code of Ethics for Professional Accountants (IESBA Code) and the additional requirements ap-
pficable in Denmark, and we have fulfilled our other ethical responsibilities in accordance with these require-
ments. 1Ne believe that the audit evidence we have obtained is suffici~nfi and appropriate to provide a basis
for our opinioci.

Management's responsibilities for the financial statements
Management is responsible for the preparation ofi financial statements tha~~ give a true and fair view in ac-
cordance with the Danish Financial StatemØnts Act, and for such internal control as Management determines
is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Entity's ability to continue
as a going concern, for disclosing, as applicable, matters related fio going concern, and far using the going
concern basis af accounting in preparing the financial statements unless Management either intends to liqui-
dale the Entity or to cease operations, or has no realistic alternative but to da so.

Auditor's responsibilities for the audit ~f the financial statements
Our objectives are to obtain reasonable assurance about wl~ether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and t~ issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not ~ guarantee that an audit conducted
in accordance with ISAS and the adåitional requirements applicable in Denmark will always detect a materiel
misstaterr~ent when it exists. Misstatements can arise from fraud or error and are considered material if,
ir~~Jividuåfly c~- in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these fiinancial statements.

As part af an audit conducted in accordance with TSAs and the additional requirements applicable in Denmark,
we exercise professional judgement and maintain profiessional scepticism throughout the audit. We also:
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Identify and assess the risks of material misstatement of the finane+al statements, whether due to

i`raud or error, design and perform audit procedures responsive to those risks, and obtain at~d+'t evi-

dence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a

material misstatement resulting from fraud is higher than for one resulting from error, as fraud may

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

~~ Obicain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Entity's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting esti-

mates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the going concern basis af accounting in

preparing the financial statements, anå, based on the audit evidence obtained, whether a material

uncertainty exists related to events or conditions ghat may cast significant doubt on t~►e Entity`s abili~r
to continue as a going concern. If we conclude that a rnateriai uncertainty exists, we are required to

å raw attention in our auditor's report to the related disclosures in the ~nanciai statements or, if such

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence

abtained up to the date of our auditor's report. However, future everts or conditions may cause the

Entity to cease t~ continue as a going coneern.

Evaluaie the overall presentation, structure and content of the financial statements, including the dis-

clasures in the notes, and whether the financial statements represent the underlying transactions and

events in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audii and significant aa~dit findings, including any significant deficiencies in internal control

that we identify during our audit.

Statement on the management commentary

Management is responsible for the management commentary,

Our opinion on the financial statements does not cover the management commentary, and we do not express

any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the management

corr~men~iary and, in doing so, consider whether the management ~omrr~entary is materially inconsistent with

the financial statements or our knowledge obtained in the audio ~r otherwise appears to be materially

misstated.

Morover, it is our responsibility to consider whefiher the management commentary provides the information

required under the Danish Financial Statements Act.
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Based on the work vire have performed, we conclude that the management commentary is in accordance with

the rinancial statements and has bien prepared in accordance with the requirements of the Danish Financial

Statements Act. We did nat identify any rraaterial misstatement o~ the management commentary.

Copen~~agen, 29.05.2018

Delnitte

Statsautoriseret Revisionspartnerselskab

Central Business Registration No: 3363556

Ove Nielsen

State Authorised Public Accountant

Identification number ~MlVE) mne16614
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Ma r~agement cam menta ry

Primary activities

The Entity's activities consist in lending to hotel projects en Africa.

The Entity is making an effort to obtain the best possible security for its loans. However, lending to Africa

involves a high level of risk.

If one of the Entity's borrowers gets into ~nanciaf trouble, this may very well have a significant impact on

the Entity's financial position.

Deposits from the Entity's shareholders finance its lending operations.

Development in activities and finances

Profit for the year amounts to EUR 3,300, which is considered satisfactory.

Events after the balance sheet date

No events have occurred after the balance sheet date to this date, which would influence the evaluation of

this annual report.
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Income statement for 2 17

Revenue

Other external expenses

Uperafiing profit/loss

ether financial income

Other financial expenses

Profit/loss before tax

Tax on profit/loss for the year

Profit/loss far the year

Proposed distribution of profit/loss

Retained earnings

~a~~ zoi6
Notes EUR EUR~000

478.075 486

(455.315 (45S)

22.75 31

1 3.328.310 3.406

2 (3.346.309) {3.409)

4.7b 1 2B

3 {1.461) (6)

3.300 22

3.3D0

3.3Q0

22

22
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Balance sheet at 31.12.2 17

2017 2016

Notes EUR EUR'D00

Other receivables 12.468.972 21.34

Fixed asset investments 4 X2.468.972 21.324

Fixed assets 12.468.972 21.324

Other receivables 5.94&.468 4.414

Income tax receivable 16.972 9

Receivables 5.963.440 4.423

Cash 405.777 4U5

Current assets 6.~e9.zs.~ a.azs

Assets s8.s~s.is9 z6.isz
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Balance sheet at 31.12.217

Contributed capital

Retained earnings

Equity

Other payables

Non-current liabilities other than provisions

Current portion of long-term liabilities other than

provisions

Other payables

Current liabilities other than provisions

Liabilities other than provisions

Equity and liabilities

zoi~ ~oi6
Notes EUR EUR'000

5 250.000 2S0

156.076 153

406.076 4Q3

12.468.974 21.324

6 12.468.974 21.324

6 5.946.471 4.414

16.668 11

5.963.139 4.425

18.43.113 25.749

18.838.189 26.152
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State~men~ of changes in equity for 2017

Contributed Retained

capital earnings Total

EUR EUR EUR

Equity beginning of year

ProfitJloss for the year

Equity end of year

250.OU0

0

250.000

152.776

3.3x0

156.076

402.776

3.300

406.076
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Notes

2017 201fi

1. Other financial income

Interest income 1.562.292 1.742

Exchange rate adjustments 1.766.018 1.664

3.328.310 3.406

2017 2016

EUR EUR'000

2. Other financial expenses

Ynterest expenses 1.567.912 1.749

Exchange rate adjustments 1.778.397 1.660

3.346.309 3.409

2017 2016

3. Tax on profitjioss for the year

Tax an current year taxable income 1.461 6

1.461 6

Other

receivables

4. Fixed asset investments

Cost beginning of year 21.323.762

Exchange rate adjustments (1.555.139)

Disposals (5.096.504)

Cost end of year 14.672.119

Impairment losses fir the year (2.203.147)

Impairment losses end of year {2.203.147)

Carrying amount end of year 12.468.972

For the year 2017 there has been a total write-down on other receivables with an amount ~f EUR 3.596.294.

Hereof EUR 2,203,147 relates to fixed assets investments and EUR 1,393,147 relates to short-term receiva-

bles. Conversely, a corresponding amount has reduced the company's debt whereby the effect of the write-

dawn an the receivable is neutralized.
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iVOt~S

5. Contributed capital

Ordinary shares

6. liabilities other than provisions

Other payables

Nominal

Par value value

Number EUR EUR

zso ioaa zso.000
zso zso.oao

instalm+~nts Instalments Insfia~lm~nts

within i 2 within 12 beyond 12

months months months

2017 2016 2Q17

EUR EUR`OUO EUR

5.946.471 4.414 12.468.974

5.946.471 4.414 12.468.974

Other payables consist af debt to the Company's shareholders,
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Accounting policies

1 ~?

iteporting class

This annual report has been presented in accordance ~nrith the provisions of the Danish Financial Statements

Act governing reporting class B enterprises with addition of certain provisions for reporting c{ass C enter-
prises.

The accounting policies applied to these financial statements are consistent with those applied last year.

Recognition and measurement

Assets are recognised in the balance sheet when it is probable as a result of a prior went that future economic
benefits will flow to the Entity, and 'the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet w9~en the Entity has a legal or constructive obligation as a
result of a prior event, and it is probable that future economic b~ne~its will flow oufi of tihe Entity, and the
value of the liability can be measured reliably.

On initial recognition, assets and liabilities are measured at cost. Nieas~rement subsequent to inifial recog-
nition is effected as described below for each financial statement item.

Anticipated risks and losses that arise before the time of presentation of the annual report and that confirm
or invalidafie affairs and conditions ex'ssting at the balance sheaf date are considered at recognition and
measurement.

Income is recognised in the income sfiatem~nt when e~rneå, whereas costs are recognised by the amounts
attributable to this financial year.

Foreign currency translation

On initial recognition, foreign currency transactions are translated applying the exchange rate at the trans-
action date. Receivables, Øayables anå other mone~t~ry items denominated in foreign currencies that have

not been settled at the balance sheet date are translated using the exchange rate ai the balance sheet
date, Exchange dif~er~nc~s that arise between the rate at the transaction date and the rate in effect at the
payment date, or the rate at the balance sheet date, are recognised in the income statement as financial
income or financial expenses. Property, plant and equipment, intangible assets, inventories and other non-

monetary assets that have been purchased in foreign currencies are tr~nsiated using historical rates.

Income statement

Revenue

Revenue from the sale of services is recognised in the income statement when delivery is made #o the buyer.
Revenue is recognised net of VAT, duties and sales disco~+nts and is measured at fair value of the consider-

ation fixed.

Other external expenses

Other external expenses include expenses relating to the Entity's ordinary activities, including expenses for

premises, stationery and office supplies, rnark~ting costs, etc. This item also includes writedowns of receiv-

abies recognised in current assets.
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Other frnancia! incomes

Other financial income comprises interest income, net capital gains on securities, payables and ~t~-ansactions
in foreign currencies, amortisation of financial assets as well as tax relief under the Danish Tax Prepayment
Scheme etc.

Other financial expenses

Other financial expenses comprise interest expenses, net capital losses on tr~nsac~ions in foreign c~rrer~cies
as well as tax surcharge under the Danish Tax Prepayment Scheme etc.

Tax on profit/toss for the year

Tax for the year, which consists of current ta;c flor the year and changes in deferred tax, is recognised in the
income statement by the portion attributably to the profit for the year and recognised directly in equity by
the poriion attributable to enbries direcily in eQuitcy.

Balance sheet

tteceivabies

Receivables are measured at amortised cost, usually equalling nominal value, less writedov~ns for bad and
doubtful debts.

income tax payable or receivable

Current tax payable or receivable is recognised in the balance sheet, stated as tax computed on this year's
taxable income, adjusted for Ørepaid tax.

Cash

Cash comprises cash in hand and bank deposits.

Other financial liabilities

Other financial liabilities are measured at amortised cost, which usually corresponds to nominal value.


