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Statement by the Board of Directors and the Executive

Board

The Board of Directers and the Executive Board have today discussed and approved the annual report of
Kiwa Inspecta A/S for the financial year 1 January - 31 December 2018.

The annual report has been prepared in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Company's assels, liabilities and
financial position at 31 December 2018 and of the resulis of the Company's operations for the financial

year 1 January — 31 December 2018,

Further, in our opinion, the Management's review gives a fair review of the development in the
Company's operations and financial matiers, of the results for the year and of the Company's financial

position.

We recommend that the annual report be approved at the annual general meeting.

Narre Nebel, 23 May 2019
Execulive Board:

MRAY—

Jens Bruuq Kristensen

Board of Directors

ot _.
JeR

- b
Veikko Tapio Rés4nen Gitte Bruun Kristensen
Chairman

Thomas Lorentz-Petersen
Staff Representative
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Independent auditor's report

To the shareholder of Kiwa Inspecta A/S

Opinion

We have audited the financial statements of Kiwa Inspecta A/S for the financial year 1 January - 31
December 2018 comprising income statement, balance sheet, statement of changes in equity and notes,
including accounting policies. The financial statements are prepared in accordance with the Danish
Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Company's assets, liabilities and
financial pasition at 31 December 2018 and of the results of the Company's operations for the financial
year 1 January — 31 December 2018 in accordance with the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with Inlernational Standards on Auditing (ISAs) and the additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are
further described in the "Auditor's responsibilities for the audit of the financial stalements” section of our
repart. We are independent of the Company in accordance with the Intemational Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) and the additional
requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance
with these rules and requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Management's responsibility for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accardance with the Danish Financial Stalements Act and for such internal control that Management
determines is necessary to enable the preparation of financial statements that are free from malerial
misstatement, whether due to fraud or error.

In preparing the financial statements. Management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concem basis of accounling in preparing the financial statements unless Management either
intends to liguidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our abjectives are to obiain reasonable assurance as io whether the financial statements as a whole are
free from material misstatement whether due to fraud or error. and to issue an audilor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with ISAs and the additional requirements in Denmark will always detecl a
material misstalement when it exists. Misstatements may arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users made on the basis of these financial statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scepticism throughout the audit.
We also

— identify and assess the risks of material misstatement of the company financial stalements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulling from fraud 1s higher than for one resulting from emror as fraud may
involve collusion, forgery, intentional omissions. misrepresentations or the override of internal control,
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Independent auditor's report

— obtain an understanding of intemal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

— evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

— conclude on the appropriateness of Management's use of the going concern basis of accounting in
preparing the financial statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern, If we conclude that a material uncertainty exists, we are
required to draw atiention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

~— evaluate the overall presentation, structure and contents of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
intemmal control thatwe identify during our audit.

Statement on the Management's review
Management is responsible for the Management's review.

Our opinion on the financial statements does not cover the Management's review, and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Management's
review and, in doing so, consider whelher the Management's review is materially inconsistent with the
financial statements or our knowledge obtained during the audit, or otherwise appears to be materially
misstated.

Moreover, it is our responsibility to consider whether the Management's review provides the information
required under the Danish Financial Statements Act

Based on the work we have performed, we conclude that the Management's review is in accordance with
the financial statements and has been prepared in accordance with the requirements of the Danish
Financial Statements Act. We did not identify any material misstatement of the Management's review.

Kolding, 29 May 2019

KPMG

Statsautoriseret Revisionspannerselskab
CVR no. 2557 8198

G

Hikolaj Maler Hansan
Stane Authonsed
Fublhc Accountar
rnedidil
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Management's review

Company details

Kiwa Inspecla A/S

Vadgardsvej 25

6830 Nerre Nebel

Denmark

Telephone +45 70229770
Website: www.inspecta.com
E-mail info@inspecta.dk
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Established 1 January 2006
Registered office Narre Nebel
Financial year 1 January = 31 December

Board of Directors

Veikko Tapio R4sénen, Chairman

Gitte Bruun Kristensen

Jens Bruun Kristensen
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Management's review

Financial highlights

IpkK 2018 2017 2016 2015 2014 |
Key figures
Gross profitfloss 61,611,878 45,248,236 42,372,855 40,210,082 38,608,726
Ordinary operating

profit/loss -3,615,337 -2,366,206 4,280,656 4,694,153 4,697,076
Profitfloss from financial

income and expenses -645,734 -169,371 -170,878 -173,834 -111,003
Profitfloss for the year -3,711,908 -1,792,975 3,205,582 3,514,646 3,392,028
Total assets 54,014,767 46,278,735 23,747,132 21,152,923 20,776,706
Equity 7,623,338 9,430,959 11,223,934 B,018,352 12,503,706
Investment in praperty,

plant and equipment 12,735,375 9,575,689 3,414,289 3,721,389 6,647,974
Ratios
Returmn on equity -43.5% -22.9% 44.5% 45.7% 43.5%
Solvency ratio 14.1% 20.4% 46.6% 37.7% 60.2%
Operating margin -4.7% -4.2% 8.5% 9.7% 10.2%

Financial ratios are calculated in accordance with the guidelines "Recommendations & Ratios" issued by
the Danish Society of Financial Analysts. The financial ratios have been calculated as follows

Return on equity Profitless from ordinary activities after tax x 100

Average equity

ling i 1 rend x 100

Solvency ratio .
y Total equity and liabilities at year end

i y Operating profit x 100
Operating margin Revenue



Kiwa Inspecta A/S
Annual repori 2018
CVR no. 2931 18 89

Management's review

Operating review

Principal activities

The Company's principal aclivilies consist of inspection and accreditation of pressure containing storage
tanks as well as onshore and offshore equipment.

Development in activities and financial position

Loss for the year amounted to DKK 3 712 thousand (2017: DKK 1,793 thousand), which is considered
unsatisfactory.

The loss arose from a merger with KIWA Bygningsanalyse A/S and the taking-over of the activities of
Inspecta Project Services, and for years both companies have reporied negative results, We have used
2018 to trim the costs of those companies. Furthermore, we have initiated NDT activities in Zealand This
influenced the growth focus of the principal activity.

By merging the companies. Kiwa Inspecta Denmark has acquired additional knowledge resources. which
will make Kiwa Inspecta an even stronger business partner.

Equity stood at DKK 7.623 thousand at 31 December 2018,

Outlook
The Company expects to report a profit for 2018.

Events after the balance sheet date
Moreover, reference is made to note 14, in which the matter is described in further detail.
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Financial statements 1 January — 31 December

Income statement

DKK
Gross profit

Staff costs

Depreciation on property, plani and equipment and amorlisation
of intangible assets

Ordinary operating profitiloss
Other operating costs
Operating profitloss
Financial income

Financial expenses

Profit/loss before tax

Tax on profitloss for the year
Profit/loss for the year

Note

2018 2017
61,611,878 45,248,236
-58,516,896 43,826,803
-6710,319 _ -3.787.639
-3615,337  -2,366,206
-272,158 0
-3,887,495  -2,366,206
21,420 39,670
667,154 ___ -209.041
4533229  -2,535,577
821.321 742,602
-3,711,908  -1,792,975
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Financial statements 1 January — 31 December

Balance sheet

DKK

ASSETS

Fixed assets
Intangible assets
Goodwill

Saofiware

Property, plant and equipment

Land and buildings

Fixtures and fittings, tools and equipment

Leasehold improvements

Investments
Other receivables

Total fixed assets

Current assets
Recelvables

Trade receivables
Construction contracts
Other receivables
Deferred tax asset
Corporation tax

Cash at bank and in hand
Total current assets

TOTAL ASSETS

2018 2017
11,373,406 12,685,722
524,632 617,630
11,898,038 13,303,352
3182467 3,316,837
21,840,864 16,125,849
555.800 0
25579131 19,442,786
245,200 221,000
37,722,369 32,967,138
15708579  12,960.211
0 113,000

125,125 32,290
453,998 0

0 206,096
16,287,702 13,311,597
4,696 0
16,292,398 13,311,597

54,014,767

46,278,735
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Financial statements 1 January — 31 December

Balance sheet

DKK

EQUITY AND LIABILITIES
Equity

Contributed capital
Retained eamings

Total equity

Provisions
Provisions for deferred tax
Total provisions

Liabilities other than provisions
Non-current liabilities other than provisions
Lease obligations

Current liabllities other than provisions
Current portion of non-current liabilities
Trade payables

Payables to group entities

Other payables

Deferred income

Total liabilities other than provisions
TOTAL EQUITY AND LIABILITIES

Note

10

10

2018 2017
500,000 500,000
7.123,338 __ 8,930,959
7.623,338 9,430,959
0 479,632

0 479,632
4477134 108,240
1,152,105 82,102
1,075,092 1,346,692
31,029,758 30,286,186
8655601 4544924
1,739 0
41914295 36,259,904
46,391,429 36,368,144

54,014,767

46,278,735

10
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Financial statements 1 January — 31 December

Statement of changes in equity

DKK

Equity at 1 January 2018

Net effect from merger

Transferred over the distribution of loss
Equity at 31 December 2018

Contributed  Retained

capital eamings Total
500,000 8,930,959 9,430,959
0 1,904,287 1,804,287
0 -3,711.908 -3,711.908
500,000 7.123,338 7.623,338

"



Kiwa Inspecta A/S
Annual report 2018
CVR no. 29 31 18 89

Financial statements 1 January - 31 December

Notes

Accounting policies

The annual report of Kiwa Inspecta A/S for 2018 has been prepared in accordance with the provisions
applying to reporting class C medium-sized entities under the Danish Financial Statements Act.

The accounting policies used in the preparation of the financial statements are consistent with those of
last year.

Omission of cash fiow statement

Pursuant to seclion B6{4) of the Danish Financial Statements Act no cash fiow slatement has been
prepared. The Company's cash flows are included in the cash flow statement in the consolidated financial
statements of ACTA" Holding B.V.

Foreign currency translation

On initial recognition, transactions denominated in foreign currencies are translated at the exchange
rates at the fransaction date. Foreign exchange differences arising between the exchange rates at the
transaction date and the date of payment are recognised in the income statement as financial income ar
financial expenses.

Receivables, payables and other monetary items denominated in foreign currencies are translated at the
exchange rates at the balance sheet date. The difference between the exchange rales at the balance
sheet dale and the dale al which the receivable or payable arose or was recognised in the latest financial
statements is recognised in the income statement as financial income or financial expenses.

Income statement

Gross profit

Pursuant to Section 32 of the Danish Financial Statements Act, the Company has decided only to
disclose gross profit.

Gross profil includes revenue and other external costs.

Revenue

Income from the sale of services is recognised in the income statement provided that the service has
been rendered before year end and that the income can be reliably measured and is expected to be
received (produclion method). Revenue is measured ex. VAT and taxes charged on behalf of third
parties.

Revenue is measured at fair value of the agreed consideration excluding VAT and taxes charged on
behalf of third parties. All discounts granted are recegnised in revenue.
Other external costs

Other extemal costs comprise distribution costs and costs related to sales, sales campaigns,
administration, office premises, operating leases, etc.

12
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Financial statements 1 January — 31 December

Notes

Accounting policies (continued)

Staff costs

Staff costs comprise wages and salaries, including holiday allowance, pension and other social security
costs, elc,, to the Company's employees, excluding reimbursements from public authorities.

Other operating costs

Other operating costs comprise items secondary o the activities of the entity, including losses on the
disposal of intangible assets and property, plant and equipment.

Financial income and expenses

Financial income and expenses comprise inlerest income and expense, financial costs regarding finance
leases, gains and losses on securities, payables and transactions denominated in foreign currencies,
amortisation of financial assets and liabilities as well as surcharges and refunds under the on-account tax
scheme, etc.

Tax on profit/loss for the year

Tax for the year comprises current corporation tax for the year and changes in deferred tax, including
changes in fax rates. The tax expense relating to the profitiioss for the year is recognised in the income
statement, and the tax expense relating to amounts directly recognised in equity is recognised directly in

equity.

Balance sheet

Intangible assets

Goodwill

Goodwill is measured at cost less accumulated amortisation. Goodwill is amortised on a straighl-line
basis over an amortisation period of 10 years.

Software

Software is measured al cost less accumulated amortisation. Software is amortised on a straight-line
basis over an amortisation period of 3 - 10 years.

The useful life and residual value are reassessed annually. Changes are frealed as accounting
eslimales, and the effect on depreciation is recognised prospectively,

Gains and losses on the disposal of intangible assets are delermined as the difference between the
selling price less selling costs and the carrying amount at the date of disposal.

Gains and losses are recognised in the income statement as other operating income or other operating
cosis, respectively

13
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Financial statements 1 January - 31 December

Notes

Accounting policies (continued)

Property, plant and equipment

Land and buildings, fixtures and fittings, tools and equipment are measured at cost less accumulated
depreciation and impairment losses

Cost comprises the purchase price and any costs directly atiributable to the acquisition until the date on
which the asset is available for use. Indirect production overheads and borrowing costs are not
recognised in cost.

Where individual components of an item of property, plant and equipment have different useful lives, they
are accounted for as separate items. which are depreciated separately.

The basis of depreciation is cost less any projected residual value after the end of the useful life.
Depreciation is provided on a straight-line basis over the estimated useful life. The estimated useful lives
are as follows:

The depreciable amount, which is calculated as cost less any projected residual values after the end of
the useful life, is depreciated on a straight-line basis over the estimated useful life. The estimated useful
lives are as follows:

Buildings 25 years
Fixtures and fitlings, tools and equipment 2-10 years

The useful life and residual value are reassessed annually. Changes are trealed as accounting
estimates, and the effect on depreciation is recognised prospectively.

Gains and losses on the disposal of property, plant and equipment are stated as the difference between
the selling price less selling cosls and the carrying amount at the date of disposal. Gains and losses are
recognised in the income statement as other operating income or other operating costs, respectively.

Leases

On initial recognition, leases for fixed assets that transfer substantially all risks and rewards incident to
ownership to the Company (finance leases) are recognised in the balance sheet al the lower of fair value
and the net present value of fulure lease payments. When calculating the net present value, the interest
rate implicil in the lease or the incremental borrowing rate is used as the discount factor. Assets held
under finance leases are subsequently treated as the Company's other fixed assets.

The capilalised lease obligation is recognised in the balance sheet as a liability at amortised cost,
allowing the interest element of the lease payment to be recognised in the income statement over the
term of the lease.

All other leases are operaling leases. Payments relating to operaling leases and other leases are

recognised in the income statement over the term of the lease. The Company's {otal obligation relating to
operating leases and other leases is disclosed as contractual obligations and contingencies, etc.

Investments
Other receivables and deposits are recognised at amortised cosl.

14
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Financial statements 1 January — 31 December

Notes

Accounting policies (continued)

Impairment of fixed assets

The carying amount of intangible assets and propery, plant and equipment as well as equity
investments in group entities and associates is subject to an annual test for indications of impairment
other than the decrease in value reflected by depreciation or amortisation.

Impairment tests are conducted of individual assets or groups of assets when there is an indication that
they may be impaired, Write-down is made to the recoverable amount if this is lower than the carrying
amount,

The recoverable amount is the higher of an assel's nel selling price and its value in use. The value in use
is determined as the present value of the forecast net cash flows from the use of the asset or the group of
asseis, including forecast net cash flows from the disposal of the asset ar the group of assets after the
end of the useful life.

Receivables

Receivables are measured at amortised cost.

Write-down is made for bad debt losses where there is an objective indication that a receivable or a
portfolio of receivables has been impaired. If there is an objective indication that an individual receivable
has been impaired, write-down is made on an individual basis.

Write-downs are calculaied as the difference between the carrying amount of receivables and the
present value of forecast cash flows, including the realisable value of any collateral received. The
effective interest rate for the individual receivable or portfolio is used as discount rate.

Construction contracts

Construclion contracts are measured at the selling price of the wark performed less progress billings and
expecied losses. The selling price is measured on the basis of the stage of completion at the balance
sheet date and the projected income from the individual construction contract. The stage of completion is
stated as the share of costs incurred in proportion lo estimated total costs relating {o the individual
censtruction contract.

The individual construction contract is recognised in the balance sheet as receivables or payables,
respectively. Net assets comprise the total of construction contracts where the selling price of the work
performed exceeds progress billings. Net liabililies comprise the total of construction contracts where
progress billings exceed the selling price.

Prepayments from customers are recognised as liabilities.

Costs arising from sales work and coniracting are recognised in the income statement as incurred.

Prepayments
Prepaymenis comprise prepayment of costs incurred relating to subsequent financial years.

15
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Financial statements 1 January — 31 December

Notes

Accounting policies (continued)

Equity

Dividends
The expected dividend payment for the year is disclosed as a separate item under equily.

Corporation tax and deferred tax

Current {ax payable and receivable is recognised in the balance sheet as tax compuled on the taxable
income for the year, adjusted for tax on the taxable income of prior years and for tax paid on account.

Deferred tax is measured using the balance sheet liability method on all temporary differences between
the carrying amount and the tax value of assels and liabilities based on the planned use of the asset or
settlement of the liability. However, deferred tax is not recognised on temporary differences relating to
goodwill non-deductible for tax purposes and on office premises and other items where the temporary
differences arise at the date of acquisition without affecting either profit/loss or taxable income.

Deferred tax assels, including the tax value of tax loss carryforwards, are recognised al the expected
value of their utilisation within the foreseeable future, either as a set-off against tax on future income or
as a set-off against deferred tax liabilities in the same legal tax entity. Any deferred net assets are
measured at net realisable value.

Deferred tax is measured in accordance with the tax rules and at the tax rates applicable at the balance
sheet date when the deferred tax is expecled fo crystallise as current tax. Changes in deferred tax as a
resull of changes in tax rates are recognised in the income statement or equity, respectively.

Liabilities other than provisions

Financial liabilities are recognised at cost at the date of borrowing, corresponding to the proceeds
received less transaction cosls paid. In subseguent periods, the financial liabilities are measured at
amortised cost using the effective interest method. Accordingly, the difference between cost and the

nominal value is recognised in the income statement over the term of the loan together with interest
expenses.

Finance lease obligation comprise the capitalised residual lease obligation of finance leases.

Other liabilities are measured at net realisable value.

16
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Financial statements 1 January — 31 December

Notes
DKK

Staff costs

Wages and salaries
Pensions

Other social security costs
Other staff costs

Average number of full-time employees

2018 2017
50,633,288 37,838,311
5,922,326 4,309,888
589,354 315,267
1,371,928 1,263,307

58,516,896
80

43,826,603

66

Referring to section 98 b (3) of the Danish Financial Statements Act, remuneration of the Executive

Board is not disclosed.

Financial expenses
Interest expense {o group entilies
Other financial costs

Tax on profit/loss for the year

Current tax for the year

Deferred tax for the year

Adjustment of tax concerning previous years
Adjustment of deferred tax concerning previous yea

Proposed distribution of loss
Retained eamings

Intangible assets

DKK

Cost at 1 January 2018
Adjustment regarding prior year
Cost at 31 December 2018

Amontisalion and impairment losses at 1 January 2018
Adjustment regarding prior year

Amartisation for the year

Amortisation and impairment losses at 31 December 2018

Carrying amount at 31 December 2018

404 411 163,163

262,743 45,878

667.154 208,041

1] -206,096

-650,558 -564,458

-283,071 27,952

112,309 0

-821,321 -742 802

-3,711,808 -1.792,975

Goodwill Software Total

14,623 161 617,630 15,240,791
0 312,339 312,339

14 623 161 929969 15,553,130
-1,937 439 0 -1,937.439
0 -312,339 -312,339
-1,312,316 -02.998  -1.405,314
-3,249.755 405,337 -3,655082

11,373,406 524,632

11,898 038

17
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Financial statements 1 January — 31 December

Notes

Property, plant and equipment

DKK

Cost at 1 January 2018

Adjustment regarding prior year

Additions for the year

Disposals for the year

Cost at 31 December 2018

Depreciation and impairment losses at 1
January 2018

Depreciation for the year

Reversed depreciation and impairment
losses on assets sold

Depreciation and impairment losses at 31
December 2018

Carrying amount at 31 December 2018

Assets held under finance leases

Deferred tax
DKK

Deferred tax at 1 January

Deferred tax adjustment regarding prior years
Deferred tax adjustment for the year in the income statement

Fixtures and
fittings, tools Leasehold
Land and and improvement
buildings eguipment s Total
3,361,760 24,813,487 0 28,175247
0 372,435 1] 372,435
0 12,112,697 622,678 12,735375
0 _ -3,334.579 0 _ -3.334.579
3,361,760 33,964,040 622,678 37,948,478
-44,823  -B,687,638 0 -8732 461
-134,470 -5,103,657 66,878  -5,305,005
0 1,668,119 0 1,668.118
-179,293  -12,123,176 -66,878 -12,369 347
3,182,467 21,840,864 555,800 25,579,131
——— e e——
0 6,247,781 0 0
2018 2017
-479,632 -1.044,030
283,071 0
650.559 564,458
453,998 -479,632

It is expected that DKK 454 thousand of the deferred tax recognised al 31 December 2018 will be

realised as current tax in 2019,

Equity

The contributed capital consists of 500 shares of a nominal value of DKK 1,000 each,

All shares rank equally

18
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Financial statements 1 January — 31 December

Notes

Non-current liabilities other than provisions

DKK 2018 2017

Lease obligations

Between 1 and 5 years 4477134 108.240
Within 1 year 1,152,105 82.102

5,629,239 190,342

Contractual obligations, contingencies, etc.

The Company has entered into rent agreements for property. The nominal rent payments amount to DKK
4,531 thousand.

Joint taxation contingent liability

The Company is jointly taxed with the group entity. The Companies included in the joint taxation have
joint and several unlimited liabilily for Danish corporalion taxes and withholding taxes on dividends,
interest and royalties.

Mortgages and collateral

A registration fee morigage of EUR 208 thousand has been registered on land and buildings with a book
value of DKK 3,182 thousand.

Related party disclosures

Control

The Company is part of the consclidated financial statements of ACTA® Halding B.V., Sir Winsion
Churchillaan 273, 2288 EA Rijswijk, Netherlands, which is the smallest and largest group in which the
Company is included as a subsidiary.

The consclidated financial statements of ACTA* Holding B.V. can be obtained from the Company.

Related party transactions
DKK 2018
Purchase from group companies 3,499,421

Payables to subsidiaries are disclosed in the balance sheet, and expensed inferest is disclosed in note 3.

Disclosure of events after the balance sheet date

Na events have occured since the balance sheet dale which materially affects the Company's financial
position.
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