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Statement by the Board of Directors and the Executive Board
The Board ofDirectors and the Executive Board have today discussed and approved the annual
report of Emitec Denmark A/S for the financial year I January - 3l December 2016.

The annual report has been prepared in accordance with the Danish Financial Statements Act,

In our opinion, the financial statements give a true and fair view of the Company's assets,
liabilíties and financial position at 3t December 201ó and of the results of the Company's
operations for the finartcial year I January -31December 201ó.

Further, in our opinion, the Managernent's review gives a fair review of the matters discussed in
the Management's review.

We recommend that the annual report be approved at the annual general meeting.

Randers, 3l May 2O17

Executive Boa¡d:

Frederiksen

Board of Directors:

k Eber ¡ Martin Kohn
r¿uì
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Independent auditor's report

To the shareholders of Emitec Dennrark A/S

Opinion

We have auclíted the tìnancial statements of Ernitcc Denrnark A/S tbr the finarrcial year
I January - 3l December 20 16, compri.sing irrcome st¡ttement, bal¿rnce ¡^heet and notes.

including accouutiug policies. The tìnanci¿rl statements ale prepared in accordance with the
Danish F'inancial Staternents Acc.

In our opinion, the linancial siâterrelrts give a true and fair view ol'the Cornpiuy's asset,\,
liabilities and financial position at 3l Decernber 20 l6 and of'the results of the Cornpany's
operations tor the iinancial year lJanuary - 3l December 20 16 in accordance rvith the Dalish
Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with Inlernationai Standards on Auditing (lSAs) and the

additional requirelnents applicable in l)ennrark. Our responsibilities under those standards and
lequirement.s are further de.scribed in the 'Auditor's responsibilities fbr the audit of the financial
staternents" section of our report" We are independent of the Company in accordance with the
Internafional Ethics Standards Board for Accountants' Code of Ethic.s for Prof'essional
Accountants (IESBA Code) and the additional requirernerrts applicable in Denmark. and we
have fulfìlled our other ethical responsihilities in accordance with these rules and requìrements.
We believe thaf the audit evidence we hirve obt.iined is sutïcient and appropriate to provide a

basis for or-rr opinìon.

Management's responsibility for the fînancial statement.s

fulanagettrenr is responsihle t'ol'the preparltion ol'linanci¡rl staternents that gil'e a tlue and thir
view in accordarlce with the Danish l.inarrcial Staternents As[ and for sr"rch internal control that
Manlgernent del.e¡'rnines i.s necessary to enable lhe pr-eparuLtion of fìrrancial staternents that are

flee frolrl nlaterial rnissl.aternen{- whether due to fì'aud or error.

ln preparitrg the fìnancial statenlents, Marragernenf is re.sponsible for assessirrg the Cornpany's
ability to conti¡1ue as a going co¡lcenl, disclosing, as applicable, inrlter'li related to going corìcern
attd using the gerirte conccrn birsis ol'irccounting in preparing the financial staternents unlcss
Managerrretrl eithel intends to liquidate the Corrpany or"to ceilse operalions, o¡' has n0 realislic
:rltcillativc but to drr so.



Independent auditor's report

Auditor's nesponsibilities for the audit of the linancial statements

Our ob.jecfivËs al'€ to obtain reasr¡n¡blc assulirnce ¿s to whether the linancial staterlrents a.s a

wlrole ale {'ree lronr rnateria[ n]isst¿lterÌlenÎ, whether due to tì'aud or error, alrd to issue an

auditor's leport that inciudes our opinion. Reasonable assur-¿rnce is a high level of, assut'ance but
is not ¿r guatantee that an audit conducted i¡r ¿rccorda¡lce with ISAs and the ¿rcldiri<rnal

requirelrtents in Denm¿rrk will always detect a rnaterial rrrisstaternent whett it cxists.
Mjsstatement.i ln¿ry al'i¡-e frorri li'aud or error ¿rnd ure co¡rsideled in¿rtelial if. individually or in
Lhe aggregale, they coLrld l'easorrably be expected fo influence lhe econonric decisions of
linancial staten'ìent usels madc on the basis of these financial st¿ternerìts.

As part of ¿Ln audit conductcd in lccordunce with fSAs ¿rnd the additronal requirenrents
applicable in Derrîark, we excl'cise professional .judgernent arrd rnaintain prot-essional

scepticisnr throughour the audit. We al.so

. ide¡rtify and assess the risks of materinl misstalelrent of the cornpany financial st¿Itelnents,

whethel due to fì'aud or en'or", design and perform audit procedures r€spon.\ive to tho.se ri.sks.

lnd obtain uudit evidence thut is sulficient and apprclpriate to ploi,ide a b¿tsis fbr our
opiuion. The risk of not detecting a material misstatement resulting fì'onr fraud is highel
than f'or one resulting fiorn error as lraud rnay involve collusion, tbrgery, inte¡lÌional
ornis.sions, misrepresentations or the override of intelnal conttol

¡ obtaiu an understanding of internal control relevant tr¡ lhe aLrdit in order to design airdit
procedures fhat arc uppropriate in the circunlstances, but nol for the purpose of'explessirtg
ln opinion ûn the ef'fecliveness of'the Corrpany's intelnal cclntlol

¡ evaluate llre approplia[eness of ascourrtln-* policres usecl and the reasort¿tbleness of
uccoLrnting estirni¡{es ¿rnd rcl¿rted disclosLrrcs rnade by Martagetlcttt

. conclude on the appropr'ìateness of ilvlanagrrnent's u.\c oFthe goin-<toncenì basis of
accotinting irr pre¡:lring lhe fin;rnci¿rl \taternr:rlts antl, blsed oil rhe audif evidence obtainr-'ri,

whether a rlateriaf uncertuirrty exi.sts relatcd to eve nts or conditiotrs tltut rnay ca.st.siguifìclnt
doLrbt on tlre Cotnpany's ability tcl continLre ls a going concerl. ff we conclude th¿tt a

lnaterial uncer-tiriiiLy exists, wc ¿lt'e lequìrrel to drurv ¿¡ttelrtion ìn oLu'¿rLrditor-'.s leporl to tlre
lel¿rted disc[lsules in the lirrancìal stateurents or. il'sLtch disclosr.ir"es ¿lre irtadeqttitte. to

rnr:dil¡,our opinion {}ur conclusions ai'e bir.scd on the audit evìc.lencc oblai¡led up to (ht: ciilLr

olorn'¿rtrclittrr's rel:clr-t. However', tìrture evenls or uonditirlns ¡ììay e uusc thc Crnrpany t<.1

ccilse lo conl1tlUe ¿rs il goiltg cnnccnl

. Èv¿rlLr¿rtc thc overlll pr'eserrtalion. structul'e and contents ol the linnncial staterueuts.

lrtclLtding thc diselosL¡r'Ès, alitJ whethcr thc l'i¡r¿rnci¿rl \tiìtelnents reprcsurtl lhe uttderlyirrg
fr'¿rnstrtiL)n\ ¿urd L'vcrìts in u tttunnel th¿rI civcs a t¡'ue ancl firir vicw



Independent auditor's report
We communicate with those chiirged with governance regarding, among other matters, the
planned scope and timing of the audil and significant audit finding.s, including any significant
deficiencies in internal control that we identify during our aiidii,

Statement on the Management's review

Management is responsible for the Management's review

Our opinion on the financial statements does not cover the Management's review, and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the nnancia! statements, our responsibility is to read the
Management's review and, in doing so.consider whether the Management's review is materially
inconsistent with the financial statements or our knowledge obtained during the audit, or
otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether the Management's review provides the
information required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude chat the Management's review is in
accordance with the financial statements and has been prepared in accordance with the
requirements of the Danish Financial Statement Act. We did not identify any material
misstatement of the Management's review,

Aalborg, 31 May 2017
KPMG
Siuisuuinn'sci'ci Kevisionspurinor.^elKkab
CVR no. 25?? 81 98

onsed

ccoimtant
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Management's review 

Company details 

Emitec Denmark A/S 
Haraldsvej 60, 2. 
DK-8960 Randers SØ 

Telephone: +45 87 12 58 00  
Fax: +45 87 12 58 19 
Website: www.emitec.com 

CVR no.: 29 19 57 14 
Established: 2 December 2005 
Registered office: Randers 
 
Financial year: 1 January – 31 December 

Board of Directors 

Heiko Frank Eber (chairman) 
Martin Kohn 
Finn Frederiksen 

Executive Board 

Finn Frederiksen 

Auditor 

KPMG 
Statsautoriseret Revisionspartnerselskab 
Østre Havnegade 18 
DK-9000 Aalborg 

Annual general meeting 

The annual general meeting will be held on 9 June 2017. 
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Management's review

Operating review

Principal activlties

Emitec Denmark A/S is engaged in the production, marketing and sale of pumping systems for
air cleaning in diesel engines.

Development in actlvlties and finencial position

Profit for the year before t&x cüme in at DKK 2Ð,468 thousand as against DKK 33,387 thousand
in 2015.

Profìt before tax for 2016 is as expected.

Uncertainty

In 2010 the Company transferred rights relating to customer base and knowledge of existing
products. The recognition of the intercompany receivable and the deferred tax liability relating
to the transfer relies on revenue from the transfenrd customer base and knowledge in the years
2010-2018. Furthermore, the Company is a party to a pending tax case related to valuation,
which may rcduce tax paid in earlier years.

Outlook

For the 2017 financial year, profit is expected to be in line with 201ó,

Events after balance sbeet d¡te

No extraordinary events have occurred after the balance sheet date

1



Financial statements 1 January - 3l December

Income statement

Note 2016

Íîmilcc Dentntrk Á./S

Àttttt¡ul rcl¡ort )0 I (t
('Vll no- 29 19 57 11

20r5

Gross profit
Stalf costs
De preci at ion of non-cu r-r-ent ¿rs.sets

Operating profilloss
Financral inco¡ne
Fi¡rancial expenses

Profit before tax
Tax on profìt lor the year

Profit for the year

Proposed profit appropriation
Retailred earnings

7,89:1,961

-8,07 I, 102

- r86,848

-363,990
2t,692,634

-8ó0,2 r3

24,468,431
-8,959.O4+

r t,_509,387

6,651,s75
-5,336,929

-220,403

r , r00,243
32.950.462

-6ó3,389

33,387,316
-29,499,003

3,888,3 t3

l
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I 1,509,387

I t,509,387

3.888,3 r3

3,888,3 r3
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Financial statements I January - 31 December

Balance sheet

Note 2016

ASSETS
Property, plant and equipment
Fixtures and fittings, tools and equiprnent
Leasehold improvemen ts

t94,s63
0

194,563

7 t,6'V6

7 t,6'76

322,958,202
ló1,534

2,Øl

323,122,3'.17

?8'l,319

323,409,696

323,6't5,935

266,239 453,086

Euitec D¿nnark A/S
Arutual re¡tort 201ó

CVR no. 29 19 57 14

2015

344,334
37,0't6

381,410

7 t,676

7 t,676

3ó3,186,091
97,840

0

363,283,931

t5,765,65 r

3',/9,049,582

379,502,668

Investments
Deposits

Total non-current assets

Receivables
Receivables lrom group entities

Other receivables
Deferred t¿¡xes

Cash at bank and in hand

Total current assets

TOTAL ASSETS

5

6

f-i



Financial statements I January - 31 December

Balance sheet

Note 2016

EQTIITY AND LIABILITIES
Equity
Share capital
Retained earnings

Total equity

ProvÍslors
Defened tax

Total provisions

Currcnt liabilitics other than provisioru
Trade payables
Other payables
Payables to intercompany
Corporation tax

'l

6

1,903,416
309,143,1 14

3 t 1,046,530

Enitec Deunark NS
Annual report 2016

CVR no.29 19 57 14

2015

1,903,416

29'1,633,728

299,537,14

4

9,000,000

9,000,m0

179,545
3,036,184

413,676
0

3,629,405

3,629,405

323,675,935

10,n2

10,2'72

t89,2ll
l,l6l,914

413,677

78,190,450

79,955,252

79,955,252

379,502,669

Total liabilities other than provisioru

TOTAL EQUTTY AND LIABTLITIES

Co ntractual obligations, contingencies, etc.
Related parties

E

9
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Financial statements 1 January - 3l December

Equity
Share

capital

1,903,4 r6
0

r,903,4 r6

Retained

eärnrngs

297,633,72'7

I t,-s09,387

309,r43,r l4

[iu t i I cc Da t¿ n t o rk'l/S
Arutturl ra¡ntrt 2OI(>

('l/ll tp. 2V 19 57 14

Total

299,537,143
I t,509,387

3 r r,046,530

Equity at I JanLraly 201ó
Plofit for the year

Balance at 3l December 2016

I
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Financial statements 1 January - 31 December

l{otes

I Accounting policies

The annual report of Emitec Denmark A/S for 2016 has been presented in accordance with the
provisìons applying to repor"ting class B entities under the Danish Financial Starements Act.

As fiom I January 2016,the Company has implernented Act no. ?38 of I June 2015. This has
entailed the following changes to recognition and measuremenf:

. Going forward, the residual value of property, plant and equipment must be reassessed on an
ongoing basis, Pursuant to the transition provisions of the Act, any adjustments to residual
values must be rnade prospectively as an accounting estimate without restaternent of
compararive figures and without effect on equity.

The changes have no monetary effect on the income statement or the balance sheet for 20 l6 or
on the comparative figures,

Apart from the above, the accounting policies used in the preparation of the financial statements
are consistent with those of la.rt year.

Foreign currency translation

On initial recognition, transactions denominated in foreign currencies are translated at the
exchange rates ât the transaction date, Foreign exchange differences arising between the
exchange lates at the transaction date and the date oF payment are recognised in the income
statemenf as financial incorne or financial expenses.

Receivables, payables and other monetâry itenrs deno¡ninated in foreign curencies are
rranslated at the exchange rates at the bal¿nce sheet date, The difference between the exchange
rates at lhe balance sheet date and the date at whicfr the receivable or payable arose or was
t'ecognised in the income statement as tìnancial income or financial expenses"

Income statement

Gross profît

ln accordance with section 32 of the Danish Fìnancial Statements Act, revenue and other
externfll costs are aggregated in the financial statement captiorr ''Gross prolìt",

Revenue

R.evetruc tì'onr lhe saie oÍ'scrr'íces ;:s rer:og*ised in tire incltrne lliltclìtciì{ pwtirJetl that ¡lei'i,.'et'}
l¡lld lranrfì:r ol risk lri {he i-}t¡yer'h¿rve t;rkr"¡: plact arrtJ lh¿r( tile i¡icorne c;rn be reli;rirly ll.lcusured
anrJ rr erpccte¡l tc b.c l'eceiver1.

ìl
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Financial statements 1 January - 31 December

Notes

Accounting policies (continued)

Revenue is measured at the fair value of the agreed consideration, excluding VAT and taxe.s
charged on behalf of third parties. All discounts granted are deducted from revenue.

Other external costs

Other external expenses comprise expenses incurred during the year for expenses for
Management, administration, development, and distribution includtng office premises and office
ex penses and depreciation.

Financial income and expenses

Financial income and expenses are recognised in the income statement at the amounts relating
to the financial year. Financial income and expenses comprise interest income and interest
expense, realised and unrealised gains in foreign currencies.

Tax on profit/loss for the year

The Company is covered by the Danish rules on compul.sory joint taxation of the Continental
Group's Danish companies. Subsidiaries form part of the joint taxation from the date on which
they are included in the consolidated financial statements and ro the date on which they exit the
consolidation.

Current Danish corporation tax is allocated by the settlement of joint taxation contribution
between the jointly taxed companies in proportion to their taxable income. In this relation,
companies with tax loss carryforwards receive joint taxation contributions from companies that
have used these losses to neduce their own taxable profits.

Tax for the year comprises joint taxation contributions for the year and changes in deferred tax
for the year - due to changes in the tax rate. The tax expense relating to the profît/loss for the
year is recognised in the income statement, and the tax expense relating to a¡nounts directly
recognised in equity is recognised directly in equrty.

Balance sheet

Property, plant and equipment

Fixtures and fitting-s. tools and equiprnenr and leaseht¡ld irnprovenrenls ûre rneas¡¡red itt cûst les.s

accr¡nlr¡Iated depreciation and impainnent losses.

l.l
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Financial statements I January - 31 December

Notes

I Accounting policies (continued)

Cost comprises lhe purchase price and any costs directly attributable to the acquisition untilthe
date on which the asset is available for use,

The estirnated useful lives are as follows:

Fixtures und fittings, tools and equipment 3-5 years
Leasehold improvements 3-5 years

The useful life and residual value are reassessed annually. Changes are treated as accounting
estimates, and the effect on depreciation is recognised prospectively.

G¿ins and losses on the disposal of property, plant and equipment are determined as the
difference between the selling price less selling costs and the carrying amoutìt at the date of
disposal. Gains and losses are recognised in the incolne statement a.s other operating income or
other operating costs, respectively.

Deposits

Deposirs are rneasured at the lower of amortised cost and net realisable value, which
corresponds to nominal value.

Receivables

Receivables are measured at amortised cost. Vy'rite-down is made flor bad debt losses based on
an individual a,ssessment of receivables.

The basis of depreciation i.s cost less any projected residual value after the end of the useful life.

Corporation tax and deferred tax

In accot'dance with the joint taxatio¡ rule,s, the liability within the joint taxation entity for the
payment of corporation taxes to the tax authoríties is settled concumently with the payment of
joint taxation contributiotì to the administrative company.

Joint taxafion contributions receivable and payable are recognised in the balance sheet as

balances with group entities,

Def'ened tax i.s lneasured using the balance sheet liability method on all telnporary differences
between the carryitrg arrclLrnt and the tax value of asset-s ancl liabilities. However, de[þrred ta.r is
not reco-snised on temporaly dif'ference.s relatin-9 to goodwill which is not derJuc¡ible for fax
pLtrpo.ses atrtl on ol'fìce prenri.se.s arrd olher ite¡ns where tenrporlry diff'erences, upalt fì'orn

¡4
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Financial statements I January - 31 December

Notes

Accounting policies (continued)

business combinations, arise at the date of acquisition without affect in either profit/loss for the
year or tax able incorne. Where alternative tax rules can be applied to determine the tax value,
deferred tax is measured based on the planned use of f,he asset or settlement of the liability,
respectively.

Deferred tax assets. including the tax value of tax loss canyforwards are recognised under
receivables at the expected value of ¡heir utilisation; either as a set-off against tax on future
incolne or as a set-off against deferred tax liabilities in the same legal tax entity and jurisdiction.

Adjustment is made to defened tax resulting from the elimination of unrealised intra-group
profits and losses.

Defened tax is measured in accordance with the tax rules and at the tax rates applicable in the
respective countries at the balance sheet date when the deferred tax is expected to crystallise as

current tax.

Liabilities other than provisions

Financial liabilities are recognised at the date of borrowing at the net proceeds received less

transaction costs paid. In "'ubsequent 
periods, the financial liabilities are measured at amortised

cost, colresponding to the capìtalised value using the effective interest rate. Accordingly, the
difference between the proceeds and the nominal value is recognised in the income statement
over the lerm of the loan.

Other liabilities are rneasured at net realisable value.

Li



Financial statements I January - 3l December

Notes

Stâff costs
Wages and salaries
Pensions
Other social security costs
Other staff costs

2016 2015

7,459,040
354,194
204,808
53,060

8,0'l1,t02

Enilec De¡tnørk A/S
Antruul rcport 201ó

CVR no, 29 19 57 14

4,93t,603
350,290
55,036

0

5,336,929

2

3

77Average number of employees

Financial income
Interest income from group entitie.s
Other interest income

Tax on profit for the year
Current tax for the year
Adjustment of deferred tax
Adjustment current and deferred tax in respect of previous years

21,692,634
0

2r,692,634

32,227,976
722,486

32,950,462

4
-28,043

4,787,08''l
4,200,000

8,959,M4

247,476
- I ó,98ó

29,268.st3

29,499,0A3

5 Intercom pany receivables

The intercolnpany receivable is mainly related to an €arn-out agreement from the intercompany
transfer. Out of the intercompany receivable from the earn-out, no part will be paid out within one
year.

6 Deferred tax
Deferred tax at I Janualy
Deferred tax for the year

-to"2t2
l2,9lz

2,64t

-27,258
r6,98ó

-t0.272

l6
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Financial statements I January - 31 December

Notes

Sha¡e capital

The share capital consists of 1,903,41ó shares of DKK I

The share capital is specifred as follows:

Share capital on foundation at 2 December 2ffi5
Capital increase at f 5 December 2006
Capital increase at 3l Decemhe¡ 2AO7
Capital increase at20May 2008
Capital increase at 28 November 2008
Capital incrrase at I 1 December 2009

500,000
895,000
505,416

1,000
1,000

r,000

1,903,41ó

I Contractual obligations, contingencies, etc.

Co ntrac tu al o bligølions

At the balance sheet date, yearly rental obligations represented DKK 295 thousand for the
period of interminability. The rental agreernent is interminable until30 July 201?.

Contíngencios, elc.

The Company is covered by the Danish rules on compulsory joint taxation of the Continental
Group's Danish companies. As a wholly-owned subsidiary in the Continenral Group, the
Company has joint and several unlimited liability for Danish corporation taxes and withholding
taxes on dividends, interest and royalties within the joint taxation entity. Any subsequent
corrections of joint tâxation income or withholding taxes may entail an increase in the
Company's liability.

tt
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Financial statements 1 January - 3f December

Notes

9 Related parties

Emitec Denmark A./S'related parties comprise the following;

Continental Emitec Verwal-tungs GmbH, Hauptstrasse 128,53797 Lohmar, Gernrany.

Continental Emitec Verwal-tungs GmbG, holds the majolity of the share capital in the Conrpany

Furthermore, related parties comprise affiliated companies, the Cornpany's Board of Directors
and Executive Board and executive employees,

Emitec Denmark A/S is part of the consolidated financial statements of Continental Emitec
Verwal-tungs GmbH, r'egistered office, which is the smallest group in which rhe Company is

included as a subsidiary.

The con.solidated financialstatements of Continental Emitec Verwal-tungs GmbH can be
obtained by contacting the Company or at the following website: www.emitec.com.

Related party transactions

The Company has chosen only to disclose transactions that are not ca¡ried out on an arm's
length basi.s in accordance with section 98c(7) of the Danish Financial Statements Act.

¡8


